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Double whammy: Costly loopholes enrich ultra-
wealthy investors, at the expense of working families.

In Oregon, rich investors have a wealth of tax loopholes to choose from
when they pocket huge profits from lucrative transactions.

The Qualified Small Business Stock (QSBS) exclusion allows specific
investors — mostly venture capital firms — to avoid paying taxes on all or part
of their profits from selling certain stocks.! “Opportunity Zone” tax breaks
effectively let investors reduce taxes on capital gains by using those gains to
buy property and other assets located in specific designated areas, including
places thousands of miles away from Oregon.

Do nothing to help small, Subsidize ultra-wealthy Cost Oregon $75 - $80
: local businesses.! investors. million per budget period.®
I_"i QSBS tax breaks exclusively apply to QSBS is a tax break for very rich QSBS is a costly tax break that
50 investments in C-Corporations. investors. 94% of the tax benefits causes budget crises for Oregon
; E Investments in small businesses from QSBS go to households with while doing next to nothing to spur
-] (LLCs, sole proprietorships, more than $1 million in annual economic growth or job creation.
8§ partnerships, etc.) don’t even qualify. income.?

Fail to deliver on its core

- Subsidize investment in Benefit wealthy investors
. 4 6
5 promise. other states. and cost everyday people.
Instead of incentivizing projects b .
N . g proj 4 Since the federal program allows One study estimated the income of
H lowering start-up costs, these tax ) ) M ) "
v breaks work backwards: Investors investors to receive tax breaks for the average “Opportunity Zone
4 x . investing anywhere in the nation, investor to be $4.9 million.’
get a tax write off when they sell ) . : .
. B when a state replicates the incentive Meanwhile, the tax break costs
o their investments for a profit. “One ) -
o ) by connecting to federal code, they Oregon more than $S10 million per
2 study found no real improvement : ) : 2
. end up offering tax incentives year.
(-9 on the employment, earnings, or .
O . regardless of opportunity zone
poverty rates of the people living in location

opportunity zones.”
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