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February 3, 2026 

Oregon State Legislature   
Joint Committee on Ways and Means 
900 Court Street NE  
Salem, OR 97301 
 
Submitted electronically via OLIS   
  
RE: Oregon Health Authority budget reduction options  

Co-Chair Lieber, Co-Chair Sanchez, and Members of the Committee: 
 
The Hospital Association of Oregon is a mission-driven nonprofit association representing Oregon’s 60 
community hospitals. We appreciate the opportunity to share how critical it is to protect access to care for 
patients and communities by preserving state funds that are critical to the fragile health care system. 
 
This is a defining moment for health care in Oregon. Payments that don’t cover the cost of care and rising 
costs create impossible choices: Cuts to services, layoffs, and long wait times for patients. Nearly half of 
the hospitals in our state are operating at a loss, forcing them to make difficult decisions.  
 
Federal funding cuts are here—and more are coming—further destabilizing our health care system. That’s 
why it’s critical to protect the programs and people the legislature has invested in. These dollars support 
services that low-income and vulnerable Oregonians need, train our future providers, and help patients 
recover after a hospitalization. 
 
Importantly, these state funds also bring in a significant amount of matching federal dollars. That means 
cutting these programs multiplies the financial impact on the state. At a time when Oregon is under 
intense budget pressure, we should protect state dollars that secure federal funds, including these 
programs that are vital to Oregon.  
 
We ask the legislature to continue its long-standing support of and oppose any cuts to the following 
programs: 
 

• The Disproportionate Share Hospital (DSH) program: The Oregon Health Authority (OHA) has 
proposed a $34.1 million cut, which would result in the loss of another $47.2 million in federal 



12909 SW68th Parkway, Ste. 300, Tigard, OR 97223 oregonhospitals.org

  
 

 

 

 
2 
 

 

 

funds—an overall $81.3 million impact.1 The DSH program exists for hospitals that face financial 
strain due to treating a high number of patients who are uninsured or covered by Medicaid. The goal 
is to help them continue providing care to vulnerable populations. 
 

• Graduate Medical Education (GME): OHA is proposing to reduce Medicaid payments to Oregon’s 
10 teaching hospitals by more than $12 million, with $8.2 million of those cuts resulting in an 
additional $16.9 million loss of federal funding. In total, $29 million is at risk.2 Oregon faces 
persistent challenges in recruiting and retaining physicians due to the high cost of living, an aging 
workforce, and growing burnout. Cuts to GME funding will deepen Oregon’s existing health care 
workforce shortage. 
 

• Supporting recovery after a hospitalization: A delay in the legislature’s $1.9 million investment in 
extending the post-hospital care benefit from 20 to 100 days would result in the loss of another 
$2.4 million in federal funding—an overall $4.3 million impact.3 Recommended by the legislature’s 
Joint Task Force on Hospital Discharge Challenges, extending the post-hospital care benefit is 
intended to help Medicaid patients recover after hospitalization—and free up hospital beds for 
other patients who need them. Delaying this benefit will intensify hospitals’ capacity pressures and 
hinder patients’ access to care. 

These cuts would do real harm to patients, hospitals, and communities across our state. Preserving state 
funding protects access to the health care services Oregonians rely on and draws federal dollars at a time 
when the state most needs them. The hospital association urges you to protect these programs and avoid 
leaving critical federal resources on the table. Our health care system—and the Oregonians who depend 
on it—cannot afford the consequences of these cuts. 
 
Sincerely, 

 

Sean Kolmer 
Executive Vice President, External Affairs 

About the Hospital Association of Oregon 

Founded in 1934, the Hospital Association of Oregon (HAO) is a mission -driven, nonprofit trade association representing Oregon’s 
60 hospitals. Together, hospitals are the sixth largest private employer statewide, employing more than 70,000 employees. 
Committed to fostering a stronger, safer, more equitable Oregon where all people have access to the high -quality care they need, 

 
1 Dr. Sejal Hathi, Letter to Senator Kate Lieber and Representative Tawna Sanchez , Co-Chairs, Interim Joint 
Committee on Ways and Means, Nov. 3, 2025, regarding 2025-27 agency reduction options, page 24. 
2 Ibid., 24, 27. 
3 Ibid., 25. 
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the hospital association supports Oregon’s hospitals so they can support their communities; educates government officials and  
the public on the state’s health landscape, and works collaboratively with policymakers, community based organizations and the 
health care community to build consensus on and advance health care policy benefiting the state’s four million residents. 


