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$120-$150 MILLION DOLLAR
sussman - ANNUALLY IN UNCOLLECTED
PAYROLL TAXES ALONE

. T}(\je trades at issue are largely concrete, roofing, framing, drywall and
siding

* The portion of those trades that contribute to a unit of housing in Oregon
on the average home is about $100,000

 Total labor cost for that is about $25,000

* Payroll on that is about $7500

* At 20,000-25,000 units per year, that is $120-150 MILLION in potential
uncollected state and federal payroll taxes every year

 Conservative estimates are that 80% of the work of the five trades
mentioned above are done by subcontractors and labor brokers who
currently have no reporting obligations at the state level at the time of
the contracting of the work. This Bill would fix that.
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Another way to break down these numbers to show to show
how harmful the practice is to show the effect on the
businesses that are complying with the law and operating
legally and paying taxes as they should.

* The vast majority of subcontractors in Oregon operate on profit margins of 4% or less.

 For a comparable statement of work (job bid) for an foundation for a unit of housing in
Oregon, of say $180/cubic yard, the companies that are not paying taxes are able to do
the work for up to 30% less, or $120/cubic yard.

* There is no way for local subcontractors to compete at 30% loss margins, and the vast

majority of subs that pay taxes will be out of business in the next 18-24 months without
some fix to the system to level the playing field.
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SUBCONTRACTORS AND
UNLICENSED LABOR BROKERS
CONSTITUTE AS MUCH AS 80%
OF THIS LABOR MARKET. THE

VAST MAJORITY OF THOSE
COMPANIES SIMPLY DO NOT
HAVE ENOUGH EMPLOYEES TO
DO THE WORK THEY CONTRACT
TO DO

THEY DO THIS SPECIFICALLY TO
AVOID PAYROLL TAXES, HEALTH
INSURANCE, WORKERS COMP
AND OTHER EMPLOYEE COSTS,
THERE IS NO OTHER REASON
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SELF PERFORMING SUBCONTRACTORS
-CONSTITUTE APPROXIMATELY 20% OF THE
MARKET; THEY EMPLOY W-2 EMPLOYEES,
AND TAX REVENUE FLOWS TO THE STATE
AND FEDERAL GOVERNMENTS
AUTOMATICALLY
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