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HOW DISTILLED SPIRITS FLOW IN OREGON

Manufactured or
imported products

Delivered to warehouse
stared in bailment (vendor
owned)

Source: OLCC

Liquor agent paid by ‘;
Commiss'rgﬁ#or SEIE s

Sold to customer | '
or licensee

Shipped to liquor store

OLCC pays manufacturer and |
owns inventory
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Distilled Spirits Model

Based on Average 517 Bottle Price

- OLCC Operating Expenses

Includes Enforcement, Licensing, e
Administration, Distribution functions State, Cities and

[ Counties

75% of all purchases made with
bank cards

0/ Liquor Store Operator Commission

Average Liquor Store Operator Manufacturer
Compensation Cost
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Liquor Revenue Sources Available for
Distribution

* Net profit on distilled liquor sales ($750 million per biennium)
* 36% of the gross sales of bottle of liquor

* Wine and Beer Tax ($40 million per biennium)
* 50.67 per gallon for table wine (less than 14% ABV) t g M.
* 2 cents per gallon goes to the Oregon Wine Board

* 50.77 per gallon for fortified wine (greater than 14% I
* 2 cents per gallon goes to the Oregon Wine Board s

* 50.08 per gallon for malt beverage

* Liquor License Fees ($18 million per biennium)
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DISTRIBUTION FORMULA

* Privilege Tax
— 2¢ of Wine Tax to Wine Board (1984)

— Balance of Wine Tax + Beer Tax
* 50% to Mental Health
* 50% included in OLCC Distribution

e OLCC Net Revenue inuingteson

— 56% to State General Fund

— 10% to Counties by Population

— 20% to Cities by Population

— 14% to Cities by Formula (1977) (ORS 221.770)
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