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WHAT THE MEASURE DOES:
Changes supplemental reporting requirements for State Treasurer and specified employees of office of State
Treasurer to be based on best practices for state investment funds and comparable in scope to disclosure
requirements for investment advisors under federal law, including under Rule 204A-1 and Investment Advisers
Act of 1940. Amends list of employees required to submit quarterly statement of investment activity. 

FISCAL: Has minimal fiscal impact
REVENUE: No revenue impact

ISSUES DISCUSSED:
 Timeline for establishing policy and new reporting requirements
 Content of required statement of investment activity

EFFECT OF AMENDMENT:
No amendment.

BACKGROUND:
Under current statute, the State Treasurer, Deputy State Treasurer, chief of staff for the office of the State
Treasurer, and the directors of the Investment, Cash Management, and Debt Management divisions must file a
quarterly trading statement listing all stocks, bonds, and other types of securities purchased or sold during the
preceding quarter. 

According to the U.S. Securities and Exchange Commission, advisers are required, under section 204A of the
Investment Advisers Act of 1940, to maintain and enforce written policies and procedures reasonably designed to
prevent the firm or its employees from misusing material nonpublic information and policies must include
requirements that certain advisory personnel report personal securities trading to provide a mechanism for the
adviser and examiners to identify improper trades or patterns of trading. Under the Investment Advisers Act of
1940, both holdings and transactional data are required to be reported. 

House Bill 2159 requires the State Treasurer to establish by policy the content of a supplemental quarterly
statement of investment activity to be based on the best practices for state investment funds and be comparable
in scope to disclosure requirements for investment advisors under federal law, including under Rule 204A-1 and
the Investment Advisers Act of 1940. The measure also requires an expanded list of Treasury employees to file
this supplemental statement.


