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Oregon’s Definition of 
Tax Expenditure

“…any law of the Federal Government or 
this state that exempts, in whole or in 
part, certain persons, income, goods, 
services or property from the impact of 
established taxes, including but not limited 
to tax deductions, tax exclusions, tax 
subtractions, tax exemptions, tax 
deferrals, preferential tax rates and tax 
credits.” 

Oregon Laws 1995, Chapter 746 
(ORS 291.201)
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Top Ten Tax Expenditures for Personal and 
Corporate Income Taxes

The three highlighted 
tax expenditures are 
specific to Oregon 
law, the other seven 
are due to Oregon’s 
connection to 
Federal taxable 
income
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Tax Expenditure 

Number Tax Expenditure Name

2025-27 Revenue 

Impact ($Millions)

Percent 

of Total

1.008 Pension Contributions and Earnings 3,900                         22%

1.007 Employer Paid Medical and Cafeteria Plan Benefits 1,800                         10%

1.307 Social Security Benefits (Oregon) 1,560                         9%

1.328 Federal Income Tax Subtraction 1,420                         8%

1.443 Personal Exemption 1,270                         7%

1.210 Home Mortgage Interest 1,010                         6%

1.009 Social Security Benefits (Federal) 972                             5%

1.047 Capital Gains on Inherited Property 730                             4%

1.211 Property Taxes 656                             4%

1.221 Charitable Contributions 605                             3%

Subtotal 13,923                       77%

All Others 4,170                         23%

Total 18,093                       100%



Top Ten Tax Expenditures for Property Taxes
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Questions? 

Research Section

www.Oregon.gov/DOR/STATS

DOR.Research@dor.Oregon.gov
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http://www.oregon.gov/DOR/STATS
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