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Policy decisions and bad language 
usage have created confusion

Back in olden times of CCOs (and before)…CCOs were required to carry Restricted 
Reserves – That calculation was for $20 in revenue the CCO carried $1 in Restricted 
Reserves.

In 2019, the OHA passed SB 1041 which changed how CCOs calculated Restricted 
Reserves and added a new requirement know as Risk Based Capital (RBCs).
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Policy decisions and bad language usage 
have created confusion

The CCOs:

- Effectively had their reserve requirements doubled because of SB 1041
- Saw a 40% increase in membership because of the pandemic

- That increase in members increased revenues
- Increased Revenues = Increased Reserves
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Policy decisions and bad language usage 
have created confusion

The CCOs:
- Effectively had their reserve requirements doubled because of SB 1041
- Saw a 40% increase in membership because of the pandemic

- That increase in members increased revenues
- Increased Revenues = Increased Reserves

The Problem:
- If CCOs build reserves or make profit they share with owners the only place it can 

be counted on in the CCO reports is on the “Net Income” line of the report.
- But these dollars aren’t “profits” and not really “net Income”
- The dollars building reserves to meet state policies should be counted as 

“static capital” 
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And not having enough reserves has 
dire consequences 
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And not having enough reserves has 
dire consequences 

“…the remaining net loss still fails to meet the 
requirement of the RFA because a minimum RBC 
of 200% is not achieved and maintained. Failing 
to meet this requirement, and having projected 
net losses, entails potential solvency issues over 
the long term…”

- PrimaryHealth of Josephine County, LCC
Written Decision with Respect to Protest RFA #4690-19 August 2, 2019
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And not having enough reserves has 
dire consequences 

“OHA appropriately rejected PHJC application 
because PHJC was unable to demonstrate that it 
was a financially stable entity.” 

- PrimaryHealth of Josephine County, LCC
Written Decision with Respect to Protest RFA #4690-19 August 2, 2019
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This “static capital” hurts the CCOs 
ability to improve health

Increased reserves that fluctuate wildly takes away the CCOs flexibility
- That flexibility is used to make new successful programs sustainable
- Recruit and retain providers
- Expand out provider supports (especially in BH and SUD)
- Build community infrastructure
- Create larger incentives to provide higher quality of care to members
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This “static capital” hurts the CCOs 
ability to improve health

Increased reserves that fluctuate wildly takes away the CCOs flexibility
- That flexibility is used to make new successful programs sustainable
- Recruit and retain providers
- Expand out provider supports (especially in BH and SUD)
- Build community infrastructure
- Create larger incentives to provide higher quality of care to members

All the things that a true global budget was supposed to allow for CCOs to do in 
our community

The current CCO financial policy levers are all moving opposite directions.

It’s not working for the CCOs, the OHA, our communities and, most importantly, 
not working to serve our members
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