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Origin and How We Operate
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Origin of Lottery

In 1984, voters approve two ballot
measures to establish the Oregon State
Lottery to fund job creation and economic
development programs.
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Origin of Lottery Oregon Lottery starts today

Oregonlvﬁns itching to put a little
financial fantasy In their lives can

On April 25, 1985, Lottery sells its first oAt E g okt the Ol
ticket for S]_ Tickets will go on sale at 12:31 p.m.

at more than 2,300 locations through-
out the state, Including 203 In Lane
County.

Chances in the Oregon Lottery cost
$1. The gume Is played by scratching a
thin latex covering from the face of
the lottery licket. Six different dollar
amounts are printed beneath the latex.
If any three of those numbers maich,

AP

OREGON LOTTERY

Using edge of coin,
gently rub 6 spots. If
the same prize amount
appears in 3 separate
spots, you win
that prize.

JACKPOT
DRAWINGS !
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a "wheel of fortune.” The amount of
money In that jackpot will grow until it
Is won,

Sales In the Oregon Lottery are ex-
pected to exceed $110 million per year
— making It one of the bigger busl
nesses In the state. Only 38 Oregon
companies had sales of more than
$100 mullion Jast year, according to Or-
egon Business magazine. :

Half the proceeds from the sale of
lottery tickets will be used to pay -
prizes. Another 34 percent will be ear-
marked for economic development

Together, we do good things:



Operate a lottery with the highest standards of security and
integrity to raise revenue for the people of Oregon
“commensurate with the public good.”




Lottery’s Framework

Lottery raises money by selling tickets or shares in Lottery
games, according to Commission and Governor policy
directives, and within constitutional and statutory guidelines.

Lottery Commissioners, and the Director, are appointed by
the Governor, confirmed by the Senate.

The Commission oversees Lottery policy and budget -
approves games, rules, budget, and major procurements.

The Legislature appropriates Lottery revenue, approves bond
sales and projects, and sets gambling policy.
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Lottery’s Funding Model

Lottery must be self-supporting.

The Lottery must return at least 84% of total revenue back to
the public in the form of prizes and funding for public
programs.
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Where Does the Money Go?
Revenue and Transfers Over T

Lottery Revenue Bonds
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Distribution of Lottery Revenue

After prizes and

operational expenses, . Constitutional Statutory
Lottery transfers revenue Debt Service o S
to the Economic Beneficiaries Beneficiaries

Development Fund (EDF).

OREGON Together, we do good things:
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Lottery Beneficiaries Added Over Time

Q 1984 o 1997 Q 2002 o 2016

i Voters pass ballot i Voters establish state i Voters create the i Voters dedicate 1.5%

' measures to establish the ' education lottery bond ' Education Stability Fund ' |ottery funds to veterans’

. Oregon State Lottery to . program to finance public . and increase Lottery . services and 4% to

. fund job creation and . education projects. ' contribution to education ' outdoor school.

. economic development. : . to 18%. :
—e o o o

Voters continue dedication
Voters dedicate 15% lottery of 15% lottery funds to
Voters dedicate 15% lottery funds to fund parks and fund parks and natural

funds to fund education. natural resources.! resources.

O 1995 O 1998 O 2010

1. Ballot measure 66 (1998) sunset in 2014; sunset lifted by ballot measure 76 (2010).
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Statutory Lottery Beneficiaries

O Problem Gambling O Oregon Counties o County Fairs

1% for prevention and treatment 2.5% of video game revenue to 1% to the County Fair Account
counties for economic
development

L e - - * >
: . Variable amount of sports betting :
l . revenue to offset public employer | Lesser of 4% or $5.5 million not to
' 1% to college sports ' incentive costs. ' exceed 22 million annually
O College Athletics O Employer Incentive Fund O Outdoor School

OREGON Together, we do good things:
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Where Does Lottery Revenue Go?

0600069

53% 25.5% 7.5% 7.5% 4% 1.5% 1%

Public Job State Natural Outdoor Veteran Problem
Schools Creation Parks Habitats Schools Services Gambling
Support

Learn more about specific projects funded with Lottery dollars at oregonlottery.org/beneficiaries
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http://oregonlottery.org/beneficiaries

Lottery Revenue

TOTAL OREGON LOTTERY REVENUES! BY FISCAL YEAR (1986 - 2021)
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REVENUES (IN MILLIONS)

L0

‘Revenues based on gross receipts for traditional games and net receipts (after prizes) for video games.

OREGON Together, we do good things: 13



Funding for Public Programs

2017 $697,430,567
2018 $706,350,736

AAd $714,417,052

2020 IBEEX: E LY R EE
AVAN $652,457,782
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Lottery Revenue Bonds

Project Summary

Tenter for Hope and Safety Hope Plaza

yradin Community Sports Park

yregon Coast Aquarivm Indoor Gallery
mprovements 5,000,000
varrott Creek Child & Family Services Building

Lenovation 3,500,000
Yhoenix Government and Public gafety Center 13,600,000
vort of Cascade Locks Business Park Expansion 2,400,000
efferson County Health and Wellness Center 5,400,000
ounty Fair Capital Improvements 5,000,000
inerwood PedestxiamBike Bridge 4,000,000
MCA Veterans’ Affordable Housing 6,000,000
t Revitalization Grant Program 5,000,000

. Board of Control Piping 10,000,000

S 102,400,000

iugene Family YMCA Facility $ 15,000 000
_evee Grant Program 15,000,000
jrownfields Rede\'elopmwt Fund 10,000,000
ypecial Public Works Fund 50,000,000
vildfire Affordable Housing Supply & Land

\cquisition 25,000,000
S 115,000,000

Together, we do good things:

Or
egon has the highest rated and

most active b
0 :
nation. nd program in the
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Lottery Games

Game Evolution Over Time
Revenue by Game
Sales Channels




Lottery Game Portfolio Evolution

Video Poker
POWERD 2727 Rattle Srarr | VA
. o (1 KINGS | %%son
Scratch-its Sports Action KEN@“ w,n@!_l_fl_e__ Video Line Games ﬁm Sportsbook

‘83 ‘84 ‘86 ‘87 ‘88 ‘89 90 91 92 93 94 95-'00 ‘01 ‘02 ‘03 ‘04 ‘05 ‘06 ‘07 ‘08 ‘09 ‘10-15 ‘16 ‘17 ‘18 19 ‘20 21 ‘22
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Lottery Sales by Game

FIGURE 1: SALES REVENUE BY PRODUCT

m Video Lottery
Scratch-its
m Keno
m Powerball
Megamillions
m Oregon's Game Megabucks

m All Other

This shows the major sources and percentages of sales revenue for fiscal year 2021
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Lottery Transfer by Game

m Video Lottery

Scratch-Its
m Keno
m Powerball
MegaMillions
m Sports

m Megabucks

m All other

This shows the fiscal year 2021 transfer broken down by game sales.

OREGON Together, we do good things:
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Lottery Retailers

« The primary outlet for selling Lottery games.

- Offer Video Lottery, Keno, Scratch-it, and draw games.

«  More than 3,800 in every corner of Oregon.

- Responsible for more than $1 billion in sales last fiscal year.

« Nearly $240 million to Oregon businesses in FY21.
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Sports Betting

The Lottery’s newest game is our digital sports betting
game, launched in 2019.

In 2021, Governor Brown directed the Lottery to pause
expansion of gaming on personal mobile devices
through her term.

OREGON
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A

: K.INGS OREGON

DraftKings Sportshook - Official Provider
of the Oregon Lottery
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Responsible Gaming Code of Practice RE;:;N:.“BLE

GAMING

Our code of practice is a proactive approach to promoting
responsible gaming. The code is designed to be dynamic, and to be
updated in response to emerging research, evolutions in gaming
technology, emerging market trends, and new game introductions

Code Adopted Code Revised and Code reviewed Code updated
by Commission Adopted by annually with new
Commission 2017-2020 gaming channel
2016 and Adopted by

Commission
2021

OREGON Together, we do good things: 23



2021 Impacts & Accomplishments: RG by the Numbers

OO0 °06O

$118 Million+ $1.5 Million 27 3294 400+
Problem Gambling Additional Player Times the average Calls to the helpline Oregon Lottery Staff
funding since 1999 Education Marketing Oregonian viewed Trained Annually
& Outreach spend RGPG messaging
iy
-
E M
62,863,766 177,441 3495 5
Total Digital Media RG Tip Emails Sentto  Sports Bettors who used New RG Retailer
Impressions Sports Bettors the time out feature Training Modules

Produced

OREGON Together, we do good things:
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2021 Impacts & Accomplishments: Awareness

Awareness of Problem

Awareness of Problem Gambling
Gambling Resources

Treatment Features

Of Lottery players are aware problem

8 8 % gambling treatment services are 8 / % Are aware that treatment is confidential.
available.
o) - . :
A f |s.
Of Oregonians know that problem 8 5 A) re aware it is provided by professionals
7 8 % gambling treatment is available in
Oregon. Are aware it is available for family
®)
7 8 (o) members and others affected by
. gambling.
Of Oregonians are glad the
0 Lottery funds free prevention
7 5 A) and treatment services. 5 5 % Are aware that treatment is FREE.
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The Oregon Problem Gambling Research Center

OHA, Lottery, Tribes, and other
gambling stakeholders provided start-

up funding for a new Research Center Research Center

to encourage and promote problem
gambling research.

Newsroom

Oregon Council on Problem Gambling announces
Research Center funding opportunities

CDC Gaming Reports - May 24, 2022 at 5:45 pm

m resia Together, we do good things:
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2-3 Year Planning Vision

Focus on SUSTAINABILITY and RELEVANCY.

sus-tain-a-bil-i-ty

noun: sustainability
1. The ability to be maintained at a certain rate or level.

rel-e-vancy

noun: relevancy
1. The quality or state of being closely connected or appropriate.




Video Lottery Ecosystem

« Short-term Inventory Controls

* Long-term Sustainability

Together, we do good things:
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Maintaining Relevancy Post-COVID

OREGON
LOTTERY.

Consumer behavior and retail has
changed.

Lottery must explore ways to
engage our customers on the
platform they prefer.

Known play can enhance customer
experience and responsible
gaming tools.

Together, we do good things:
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Questions

Barry Pack
Director | Oregon Lottery
Barry.G.Pack@Iottery.Oregon.gov

OREGON Together, we do good things:
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mailto:Barry.G.Pack@lottery.Oregon.gov
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Together, we do good things.




