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Oregonian investing $1 million into an O-Zone holding investment 10 years

No Policy Change

Defer federal and state tax on capital gains until sale or 2026

2026:  
• Pay capital gains tax on 85% of initial investment at 

federal level.  
• Income is also taxed within Oregon since part of FTI.

2029:  
• Investor sells share of Qualified Opportunity Fund and 

pays no federal capital gains on that income.
• Since excluded from FTI, Oregonians do not pay tax on 

gains.

Add back capital gains income excluded from federal income

2029:  
• Investor sells share of Qualified Opportunity Fund and 

pays no federal capital gains on that income.
• Oregon requires addition of capital gains excluded at 

federal level and ignores basis adjustment. 
• Oregonians pay tax on capital gains from O-Zone 

investment.

Under HB 2144

2026:  
• Pay capital gains tax on 85% of initial investment at 

federal level.  
• Oregon subtraction allowed for amount of previous 

addition.



Non-Oregonian

Invest $1 million in Oregon O-Zone

Defer federal tax on capital gains until sale or 2026

2026:  
• Pay capital gains tax on 85% of initial investment at 

federal level.  
• No Oregon tax on non-resident capital gains.

2029
• Investor sells share of Qualified Opportunity Fund 

and pays no federal capital gains on that tax.
• No Oregon tax on non-resident capital gains.
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