
 

 

 
 

 

Boosting Oregon’s EITC Provides a Great Return on Investment 
 
Increasing the Oregon Earned Income Tax Credit (EITC) not only helps struggling working families, but also 

has large, long-term benefits for the state.   

 

The EITC boosts living standards of struggling families 
 

 The average federal credit for Oregon households with children is $2,900.1 

 The credit reduces the overall poverty rate by at least 10 percent; the child poverty rate by 16 

percent.2 

 
The EITC incentivizes work 
 

 In the 1990s, the credit increased employment among single mothers by 6 to 7%.3 

 A $1,000 increase in the EITC leads to a 7.3 percentage point increase in employment.4 

 Workers with less education see the greatest increases in employment.5 

 
The EITC helps children succeed 
 

 It improves birth outcomes — fewer low-weight births, especially for Black mothers.6 

 It helps prevent child abuse.7 

 Children perform better in school, and are more likely to finish high school and attend college.8 

 Children earn more as adults: a $3,000 yearly tax benefit results in 17% higher earnings when the 

child becomes an adult.9 

 
The EITC reduces state costs and generates additional revenue 
 

 An EITC boost of $387 results in an average decrease of $128 in state TANF costs.10 

 It reduces criminal justice costs — for example, it results in an 11% lower recidivism among 

women.11 

 It increases taxes paid by businesses and their employees through induced economic effects.12 

 
The EITC supports the economy 
 

 The federal EITC brings in more than $612 million per year to Oregon.13 

 Rural legislative districts disproportionately benefit from the EITC.14 

 It induces $1.40 to $1.58 in economic activity for every $1 spent on the EITC.15 
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