
Property Taxes Are Key Revenue Source 

Property Taxes: 6.76 billion  (FY 2017 -18)  

º2.8 billion: K-12 & ESDs

º1.3 billion: cities

º1.1 billion: counties

º.9 billion: special districts

º.26 billion: community colleges 



Measure 50 (1997) (in Constitution)

1) Created òassessed valueó (AV) for property valuation ðwhich is a 

real market value discount

2) AV was set at 10% less than 1995 RMV ;  use change property ratio 

for new property

3) Capped annual growth in AV at 3%   (so totally divorced 

from RMV) 

4) Set permanent rates for all taxing districts (froze at 1997 rate 

calculation)  
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Key Measure 50 Problem 

Created valuation inequity  that has grown over time   

a) Assessed value/Real market value gap  

b) Change property ratio for new/improved property 

Valuation inequity causes tax inequity because:
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Gap between RMV & AV has grown ñnow 

state -wide AV total is 35% less than RMV
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Gap Varies by County



Tale of Two HousesðTax Inequities (Salem)



Tale of Two HousesðTax Inequities (Portland)



Tale of Two Businesses TooðTax Inequities






