
Estate Taxes
IN OREGON



Related taxes

 Estate Tax - tax imposed when the property transfer is caused by 

death and is levied on the value of property left by the deceased.

 Inheritance Tax - tax imposed after death, but levied on the 
amounts that each beneficiary receives.  Contingent on recipient 

income and relationships to the deceased. 

 Gift Tax - imposed on the transfer of property by one individual to 

another paid by the donor



History

 Have been around in various forms for centuries at the federal level

 States had many variations

 Federal pick up tax 1926 – state credit

 Reduced the ability for a state to provide incentive for wealth 

migration through taxes.

 Pick up tax credit was phased out and thresholds increased



Pick up tax credit
Oregon inheritance tax to estate tax

 Oregon’s inheritance tax was equal to the maximum allowable 

federal estate tax credit

 2001 -By definition as the Federal pick up tax credit was reduced, 
the inheritance tax would be reduced

 2003-2011 HB 3072: tied to the 2000 Internal Revenue Code

 2012  HB 2541:  estate tax $1,000,000 – tied to Federal definitions only



Where 

do we 

fit in ?



Implications of the estate tax

 100% tax – (if combined with an effective complimentary gift tax) 

returns unused wealth, upon death to state.  Next generation starts 

from scratch.

 0% tax – allows 100% of the wealth to remain within family or other 

beneficiaries.



Oregon’s 

tax rate 

table

https://www.oregon.gov/DOR/forms/FormsPubs/form-or-706_104-001_2018.pdf



Estate Tax summary

Oregon Taxable Estate

Number 

of 

Estates

Payable Tax (i.e. 

tax owed, based 

on returns)

Less than $1 million 465 $0 0%

1m – 1.5m 673 $10,535,645 5%

1.5m – 2m 230 $15,574,562 8%

2m – 3.5m 254 $37,145,136 19%

3.5m – 5m 74 $20,360,365 11%

5m – 10m 70 $36,309,775 19%

More than $10 million 25 $72,671,703 38%

Total 1,791 $192,597,186 100%

*Estates  worth $1 mi l l ion or more are required to fi le, but may not owe any  taxes , after 

cons idering deductions , credits  and a l lowances .

Payable Tax by OR Estate Size -Tax year 2017



How it works



Estate Tax exemptions /deductions

 Marital deduction

 Debt, Mortgage

 Funeral deduction

 Charitable, Bequests

 Natural Resource Credit



Estate Tax exemptions - NRC



Natural resource 

Credit



Major 

sources 

of 

Revenue

88.1% 5.4%          0.7% 1.8% .7% 0% 3.3%
DOE 2018-19 Forecast





Oregon 

Tax 

Revenue
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Oregon 

Estate 

Tax 

Revenue

Inheritance 
+ Gift 
+ Estate tax

Inheritance 
+ Gift 
+ Federal 
Pick – up tax

Federal Pick – up tax only 
as Oregon connects to 
Federal law

OR
reforms

OR conforms 
to TRA97 only



The end


