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STIMSON LUMBER TO SIGNIFICANTLY REDUCE FOREST GROVE MILL WORKFORCE CITING
HARMFUL STATE BUSINESS POLICIES
85 year-old myll will reduce workforce by 40% resulting in loss of 60 family-wage jobs
Company leaders blame Oregon's recent labor, reguialory and lax laws

PORTLAND, OR, ~ Stimson Lumber Company announced today that il will permanenily cuntail
operations al its Forest Grove sawmill by 40%, resulting in the loss of over 60 competilive-wage jobs wilh
full benefif packages The mill, buill as a siale-of-the-ari operation designed Lo keep the company
compelitive in a crowded markel Iollowing the Great Depression, opened in 1933 and has employed
Oregonians for aver 85 years. Andrew Miller, CEO of Stimson Lumber Company and 2 member of the
Stimson-Miller family, ciled changes to Oregon's business environmen! that have undermined the

economic foundation of the mill.

"Stmson Lumber has aver @ hundied years of history in Oregon, providing family-wage jobs, investing in
local communtlies and adding 1o the cullure of aur siale.” Miller slated "It breaks my hean that due lo the
nsing cost of doing business in Oregon, our company is lorced (o shift operations \o states like Idaho and
Montana, where Ihe cosl lo produce lumber products is § to 7% less than in Oregon. This percentage is
not wage based, il is due o the accumulation of 1axes, fees and regulations that have eroded the
competiliveness of the wood products industry in North American and global markels Each one of these
60 jobs ts vilal to the surrounding communities. These are molhers and fathers working hard everyday in
our mill, earning greal wages and benefits for their families They lake pride in their work, and many have
been with us for decades | am beyond sad and frusirated (hat Oregon’s elecled leaders don'l value jobs

like this." Miller said

The Stmson Lumber lamily dates back to the mid 1800's. farming (rees in Michigan and ultimately
moving Wesl into Washinglon, Oregon and Idaho.

Mr Miller referred to specific legislation recently passed by the Oregon legislature, and bills currently
being debated In this legislative session, es reasons for shifting a perceniage of company operalions (o
other slates Oregon's "Clean Fuels Tax" passed in 2015 has dnven up the cost of business, while
pending cap and lrade legislation threalens 1o pul mote pressure on businesses, driving fuel prices up
$ 22/gallon in just the firsl year. The recenl passage of Oregon's new Commercial Aclivily Tax, or Gross
Receipts Tax, will raise billions of dollars in new taxes on businesses withoul any spending

reforms. When budgel deficits continue in luture legislalive sessions due 1o rising PERS and heallhcare
costs. the pressure lo increase lhose faxes will be unavoidable

“Slale Senator James Manning was quoted lasi week an the Senale fioor saying ‘Lel them

leave! Somebody else will come in’ refernng fo Oregon’s business community leaving the slale under
hostile condilions,” said Miller “! wonder what Senalor Manning would say to the 60 families without jobs
lonight. | wonder if he would have the same tone with a famuily left wondering how they will pay the
morigage and put food on the lable Are their livelihoods less important Ihan his? Unforiunately, this 1s
what Il's come to in Oregon,” Miller staled "Stimson Lumber was able o weather even the Greal
Depression without laying anyone off, but thal is no malch for the damage ihal elite, urban politicians
have inficted on rural Oregon. We have always been ahead of lhe curve, implementing paid family and
sick leave programs before they were mandaled, providing some of lhe best heallhcare avaifable lo our
employees, keeping our employees safe with ongoing training cerlificalions, and paying high wages. We
invest in our employees because withoul lhem Lhis company would lose ils value and purpose ”
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‘L1s clear lo me and colleagues | speak wilh tn lhe wood producls and farming seclors, thal despite lazy
Ip service lrom Governor Brown and legislalive leacers about thei concerns for rural Oregon, the

pohicics they are pursiang and ihe trajeclory we are on tell me they simply do not care about rural
Oregon " Miller added “Thenr policies have and will impose disproporiionale costs on rural empioyers and
communities compared to urban Oregon | do not need lo be hit with a 2x4 in the face 1o see that Oiegon
& an urban state and rural Oregon 1s a place for urbanites (o recreale Invesimenl capilal and jobs are
maobile | see the smoke. | do no! need to wail for lhe fire L is time 10 adapl o a changing environment by
moving or: | wou'd appreciale our siale leaders muslerng the courage to be honest with rural Gregon
{hat they do not care about its plight.” Miller stated “Therr policies demonsirale thie loud and clear They
should save Iherr collective brealh on insincere words ol ‘concern and care'"

Localed 7oughly 30 miles west of Porlland, the F ores| Grove mill sils 2t the base of Simson's orignal
nmber holdings in Oregon and emplays roughly helf of its workforce in the stale Mos! of the employees
at this Jocalion reside in the surrounding communilies of Foresl Grove, Hillsboro, Gaston, Yamhil! and
Carllon This reduchion in worklorce constilules about 20% of Ihe company's overall employnmient in
Oregon

“| am dismayed as lo why Oregon’s legislative ieadership wouid actively force business and jobs out of
stale These jobs are needed lo fund our slate government and the services that Qregonians

expect Without a compelitive lax and regulatory business environmeni, wages will conlinue 1o stagnate
benefils will be cul and jobs will leave," Miller said "The formula s quile simple; businesses will go where
ihey are wanied The uniorlunate consequence of Oregon's assault on businesses is that our rural and
agncullural communities will continue lo pay the price for poat leadership There is a significant diflerence
belween naturally changing and shifting economies, and local governmen disregarding entire
populations of Oregomans Oregon's leaders have communicaled thal they don’l value natural resource
employers like Stimson, and we have been forced lo respond by shifting our workiorce to states like
ldaho snd Montana where the environment is more hospitable. F or Oregon's sake | hope Senalor
Manning is right that new businesses will come lo Oregon 1o replace those that leave. | beheve time wil
prove him wrong. Leak a1 what's happened m New York and liois Then, whal will Oregon do?'

Stimson Lumber currently operates in Tillamoaok, Clatskanie and Forest Grove
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