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 January 
2014 
“Investment 
Grade 
Analysis” 

$3.50 tolls 
on I-5 
would 
gridlock 
I-205



IGA Doubled Minimum Toll



Diversion

• Tolling I-5, but not I-205: 
• Will overload I-205 as soon as tolls are 

implemented 
• Will result in the new 12-lane CRC being an 

underused white elephant for decades 
• CRC will make the region’s transportation 

system worse, and leave us poorer



I-205 Gridlock

• Today, I-205 carries about 139,000 ADT 
• IGA predicts that tolling I-5 in 2022 will result 

in 50,000 more vehicles crossing I-205 than 
today. 

• And in 2030, I-5 tolls will result 55,000 more 
vehicles crossing I-205 than today 

• Meanwhile, I-5 will always carry fewer cars 
than today.



Massive Diversion to I-205



CRC = White Elephant

• Today, I-5 carries about 124,000 ADT 
• CDM Smith predicts that in 2030, I-5 will 

carry between 109,000 vehicles. 
• Two decades from now, after spending $3 

billion, we will have a 12-lane bridge that is 
used by fewer vehicles than use the current 
structure



IGA:  Tolls Produce Permanently Lower 
Traffic on I-5
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Lesson from Louisville

Spent $1.3 billion to double I-65  
Ohio River Crossing from 6-lanes to 12-lanes
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They charged a $1-2 toll—
traffic dropped by 40%
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They wasted $1.3 billion
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Price first, build later!
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Synopsis

• Why we have congestion 
• Widening freeways doesn’t 

work 
• Value price first, build later, 

or waste billions
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Why we have congestion
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The parable of  
Ben and Jerry



No More Freeway Expansions Coalition

Once a year, it’s free
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And they have congestion 
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Which is the same thing that 
happens here, every day
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You can’t build your way 
out of congestion

“Induced demand”: 
With “free” roads, more 
capacity simply generates 
more traffic
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Fundamental Law of 
Road Congestion
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Fixing 
congestion:  
Katy didn’t  

Houston’s  
23-lane  
Freeway
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Katy: Wider, but longer commutes
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There’s only one solution 
that works

Ask users to pay for 
using the scarce, 
valuable roadway.



Road pricing works 
around the world

• London Congestion Charge (2002) 

• Stockholm (2006) 

• Singapore Electronic Road Pricing (1998) 

• Milan Congestion Charge (2008) 

• Santiago, Chile (2005)
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Stockholm: Traffic down 22%
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Seeing is believing
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Conclusion

• Congestion exists because 
roads are under-priced 

• Widening freeways doesn’t 
work 

• Price first, build later, or 
waste billions


