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Goodmorning, ChairpersonBarnhartandmembersoftheRevenueCommittee.   
IamPatrickTate, ManageroftheUnclaimedPropertySectionoftheDepartment
ofStateLands (department), andIamheretodaytotestifyregardingHouseBill
4074.  Thedepartmenthasnopositiononthisbill.   

Iwouldliketoprovideanoverviewofthedepartment’sunderstandingofhowthe
billwouldwork.  

TheUniformDispositionofUnclaimedPropertyActisfundamentallyaconsumer
protectionlaw. Everystatehasasimilarunclaimedpropertylaw.  Afteraperiod
ofownerinactivity, intangiblepropertydueOregonians, suchasinsurance
proceeds, uncashedchecks, andsecuritiesarereportedtoStateLands. Most
reportedpropertyrepresentsafinancialasset, butthedepartmentdoesreceivea
smallamountofphysicalproperty, primarilythecontentsofsafedepositboxes.   

TheUnclaimedPropertyUnitatthedepartmentactivelyseekstheownersofthe
reportedfunds.  Thenamesarepostedtoasearchableonlinedatabaseand
sophisticatedskiptracingtechniquesareappliedtolocatetheownerandalert
themoftheirlostassets.   Theowners, ortheirheirs, submitaclaimwith
necessaryproofofownershipandreceivearefundoftheirassets.  

USsavingsbondsendupreportedaspartofthecontentsofasafedepositbox.   
Safedepositboxesandsimilarsafekeepingitemsarereportedasunclaimed
propertytwoyearsaftertheboxrentgoesdelinquent.   



Currently, UnclaimedUSsavingsbondsarenotreportedbytheUSTreasuryand
thedepartmentisnotabletoredeemthesavingsbondsheldforownerswithout
takingownershipviaescheatment. HouseBill4074wouldprovidethe
redemptionframeworkrequired.  

Thepayeeonthesavingsbondmaybedifferentthantheownerofthesafe
depositbox.  Asaresult, thesavingsbondownerisneverpostedontheowner
searchapplication. Usingbasicownerlocationattemptsonsavingsbonds, the
departmenthasfoundthattheboxownermaybearelativeofthesavingsbond
ownerorevenafamilyfriendwhopurchasedthebondinhonorofanewborn.  

HouseBill4074wouldtreatUSsavingsbondasareportablepropertyandallow
thedepartmenttolistthemontheonlineownersearchandactivelyseekoutthe
namedownerofthesavingsbond.   

Afterdecadesofdiscussions, stateunclaimedpropertyadministratorsreached
agreementwithUSTreasuryontermsthatwouldallowunclaimedUSsavings
bondsheldbythestatestoberedeemed.  Itrequiresthestatetoperformadue
processintendedtolocatetheownersofthesavingsbondsandfilenoticeof
escheatmentincourt.  HB4074issimilartolegislationpassedinKansas, South
CarolinaandIndiana.  

HouseBill4074allowstheagencytoredeemfullymaturedsavingsbondsand
deposittheproceedstotheCommonSchoolFundbyescheatment. Ifthebond
ownerscomebackafterescheatmenttheywillstillbeabletoreclaimthebond
proceedsviaapetitionprocess.   

Over2,500savingsbonds, withamaturedvalueover $900,000wouldbe
immediatelyavailableforonlineposting, dueprocessactivitiesandescheatment
ifthebillpasses. Thetotalinventorycurrentlyis5,207savingsbondsvaluedat
1.6million.  

Thankyoufortheopportunitytotestifytoday.  Iwouldbehappytoanswerany
questions.   


