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The revenue impact of this measure is indeterminate for the following reasons: 
 
Changing corporation apportionment from cost-of-performance to market-based affects how 
income from intangibles and services is assigned to states where corporations conduct 
business. It does not affect income from the sale of tangible personal property. The policy 
change would likely result in the tax liability increasing for some corporations and decreasing for 
others, depending on their production locations and customer markets. Corporations that 
perform most of their production in Oregon and export their services are likely to see a tax 
reduction. On the other hand, corporations with production centers outside of Oregon that sell 
into Oregon would likely see a tax increase. Given Oregon’s size and industrial mix it’s possible 
that corporation income tax collections may increase, but given the offsetting nature of the 
impact on individual corporations, the revenue impact is deemed to be indeterminate. 


