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78th OREGON LEGISLATIVE ASSEMBLY--2015 Regular Session

Enrolled
House Bill 5040

Introduced and printed pursuant to House Rule 12.00. Presession filed (at the request of Oregon
Department of Administrative Services)

CHAPTER ..o,
AN ACT

Relating to the financial administration of the Department of Transportation; and declaring an
emergency.

Be It Enacted by the People of the State of Oregon:

SECTION 1. There is appropriated to the Department of Transportation for the biennium
beginning July 1, 2015, out of the General Fund, the amount of $9,270,000 for the Public
Transit Division’s Elderly and People with Disabilities Transportation Program.

SECTION 2. There is appropriated to the Department of Transportation for the biennium
beginning July 1, 2015, out of the General Fund, the amount of $7,967,450 for debt service on
the State Radio Project.

SECTION 3. There is appropriated to the Department of Transportation for the biennium
beginning July 1, 2015, out of the General Fund, the amount of $10,408,710 for the Rail
Division’s Passenger Rail Program.

SECTION 4. There is appropriated to the Department of Transportation for the biennium
beginning July 1, 2015, out of the General Fund, the amount of $51,835 for the Department
of Motor Vehicles’ veteran information sharing with the Department of Veterans’ Affairs.

SECTION 5. Notwithstanding any other law limiting expenditures, the following amounts
are established for the biennium beginning July 1, 2015, as the maximum limits for payment
of expenses from fees, moneys or other revenues, including Miscellaneous Receipts and fed-
eral funds received as reimbursement from the United States Department of Transportation,
but excluding lottery funds and federal funds not described in this section, collected or re-
ceived by the Department of Transportation, for the following purposes:

(1) Capital improvement................. $ 5,438,164
(2) Maintenance and emergency

relief programs ......c..ccceceeeeenncenes $472,225417
(3) Preservation program............... $265,980,054
(4) Bridge program........ccccceeeenennenn $204,292,387
(5) Operations program.........c........ $134,697,514
(6) Modernization program............. $305,025,567
(7) Special programs......c..cceceeueeenene $260,649,260
(8) Local government program....... $397,908,361
(9) Driver and motor vehicle

SEIVICES cueeureneeneeneencencancancncancnnes $205,676,074

(10) Motor carrier transportation.... $ 60,020,993

Enrolled House Bill 5040 (HB 5040-A) Page 1
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(11) Transportation program

development .......ccceeeueeenernncennnnns $ 98,362,474
(12) Connect Oregon program.......... $ 33,976,920
(13) Public transit.....ccccoeeeeeceeenncnnens $ 30,349,036
(14) Rail...cciieieininieiecececececececececsnsnsens $ 31,255,874
(15) Transportation safety ............... $ 17,627,613
(16) Central services .......cccceeereenanens $215,813,836
(17) Debt ServiCe .....ccceeuereeenrecenncannns $442,110,823

SECTION 6. Notwithstanding any other law limiting expenditures, the following amounts
are established for the biennium beginning July 1, 2015, as the maximum limits for payment
of expenses from federal funds other than those described in section 5 of this 2015 Act, col-
lected or received by the Department of Transportation, for the following purposes:

(1) Driver and motor

vehicle services.......ccoeeeeenennnnen. $ 3,598,632

(2) Motor carrier transportation.... $ 5,416,140

(3) Transportation program

development .......ccccceeereeernncennnnes $ 178,980
(4) Public transit.....ccccoeeeeeceeenncnnens $ 55,823,130
(G 2 ¥:1 1 $ 26,251,911
(6) Transportation safety............... $ 18,669,948
(7) Central services.......coceeeeueunnanen. $ 278,321

SECTION 7. Notwithstanding any other law limiting expenditures, the amount of
$107,484,140 is established for the biennium beginning July 1, 2015, as the maximum limit for
payment of expenses from lottery moneys allocated from the Administrative Services Eco-
nomic Development Fund to the Department of Transportation for debt service.

SECTION 8. For the biennium beginning July 1, 2015, expenditures by the Department
of Transportation from federal funds for debt service on Build America Bonds are not lim-
ited.

SECTION 9. For the biennium beginning July 1, 2015, expenditures by the Department
of Transportation from the Oregon Transportation Infrastructure Fund established under
ORS 367.015 for debt service and for internally reimbursed expenditures are not limited.

SECTION 10. (1) Notwithstanding any other law limiting expenditures, the limitation on
expenditures established by section 3 (5), chapter 556, Oregon Laws 2013, for the operations
program, for the biennium beginning July 1, 2013, as the maximum limit for payment of ex-
penses from fees, moneys or other revenues, including Miscellaneous Receipts and federal
funds received as reimbursement from the United States Department of Transportation, but
excluding lottery funds and federal funds not described in section 3, chapter 556, Oregon
Laws 2013, collected or received by the Department of Transportation, is increased by
$15,000,000 to fund highway projects being completed ahead of schedule in the biennium
ending June 30, 2015.

(2) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 4 (4), chapter 556, Oregon Laws 2013, for public transit, for the
biennium beginning July 1, 2013, as the maximum limit for payment of expenses from federal
funds other than those described in section 3, chapter 556, Oregon Laws 2013, collected or
received by Department of Transportation, is increased by $5,000,000 to complete commit-
ments carried forward from the biennium ending June 30, 2013.

SECTION 11. This 2015 Act being necessary for the immediate preservation of the public
peace, health and safety, an emergency is declared to exist, and this 2015 Act takes effect
on its passage.

Enrolled House Bill 5040 (HB 5040-A) Page 2
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Passed by House June 30, 2015

Tina Kotek, Speaker of House

Passed by Senate July 2, 2015

Peter Courtney, President of Senate

Enrolled House Bill 5040 (HB 5040-A)

Page 5

Received by Governor:

Kate Brown, Governor

Filed in Office of Secretary of State:

Jeanne P. Atkins, Secretary of State

Page 3






Seventy-Eighth Oregon Legislative Assembly - 2015 Regular Session MEASURE: HB 5040 A

BUDGET REPORT AND MEASURE SUMMARY CARRIER: Sen. Hansell
Joint Committee On Ways and Means

Action: Do Pass The A-Eng Bill.

Action Date: 06/24/15

Vote:

Senate

Yeas: 11 - Burdick, Devlin, Girod, Hansell, Johnson, Monroe, Roblan, Shields, Steiner Hayward, Thomsen, Winters
Nays: 1 - Whitsett

House

Yeas: 9 - Buckley, Gomberg, Huffman, Komp, Nathanson, Read, Smith, Whisnant, Williamson

Nays: 2 - McLane, Whitsett

Exc: 1 - Rayfield

Prepared By: Tamara Brickman, Department of Administrative Services
Reviewed By: Julie Neburka, Legislative Fiscal Office

Agency:  Department of Transportation
Biennium: 2015-17

HB 5040 A
Page 7

lof 24



Budget Summary*

General Fund

General Fund Debt Service

Lottery Funds Debt Service

Other Funds Limited

Other Funds Capital Improvements
Other Funds Debt Service

Other Funds Nonlimited

Other Funds Debt Service Nonlimited
Federal Funds Limited

Federal Funds Debt Service Nonlimited

Total

Position Summary

2013-15 Legislatively

2015-17 Current Service

2015-17 Committee

Committee Change from 2013-15

Authorized Positions
Full-time Equivalent (FTE) positions

@ Includes adjustments through December 2014
" Excludes Capital Construction expenditures

Revenue Summary

Approved Budget® Level Recommendation Leg. Approved
$ Change % Change

$ 12,740,000 $ 9,321,835 $ 19,730,545 $ 6,990,545 54.9%
$ - $ 7,967,450 $ 7,967,450 $ 7,967,450 100.0%
$ 93,953,970 $ 114,855,747 $ 107,484,140 $ 13,530,170 14.4%
$ 3,370,464,891 $ 2,654,093,402 $ 2,733,861,380 $ (636,603,511) -18.9%
$ 3,338,023 $ 3,438,164 $ 5,438,164 $ 2,100,141 62.9%
$ 464,052,646 $ 442,110,823 $ 442,110,823 $ (21,941,823) -4.7%
$ 19,045,687 $ 18,158,214 $ 18,158,214 $ (887,473) -4.7%
$ 713,809,175 $ - $ - $  (713,809,175) -100.0%
$ 119,553,108 $ 107,136,132 $ 110,217,062 $ (9,336,046) -7.8%
$ 21,621,529 $ 21,621,529 $ 21,621,529 $ - 0.0%
$ 4,818,579,029 $ 3,378,703,296 $ 3,466,589,307 $ (1,351,989,722) -28.1%

4,556 4,550 4,510 -46

4,467.47 4,452.98 4,400.89 -66.58

The Oregon Department of Transportation (ODOT) receives $27.7 million General Fund for debt service, its Senior and Disabled Transit
program, and for Amtrak Passenger Rail. General Fund represents 0.5 percent of the department’s revenues. Lottery Funds ($107.5 million) are

dedicated to debt service for various projects funded through lottery bond sales, and represent 3.0 percent of the department’s budget.

More than 80.0 percent of ODOT’s available revenues are Other Funds. The five largest revenue sources in this category are motor fuel taxes
($1.1 billion), driver and vehicle licenses and fees ($772.0 million), weight-mile taxes ($608.0 million), Federal Funds from the Federal Highway
Administration (FHWA) that are matched with state funds for highway projects ($725 million), and bond sale proceeds ($390.0 million in 2015-
17). Federal Funds from other federal agencies including the National Highway Traffic Safety Administration (NHTSA), the Federal Railroad

Administration, and the Federal Transit Administration are dedicated for identified purposes.
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Federal highway funding represents a risk to ODOT. The federal gas tax and other transportation user fees have not been raised since 1993, and
have fallen short of covering the amount of funding Congress authorizes for surface transportation programs. In passing the current surface
transportation authorization legislation, Moving Ahead for Progress in the 21st Century (MAP-21), Congress ensured the solvency of the federal
Highway Trust Fund through May 2015. Expiration of this surface transportation funding bill exposes a federal Highway Trust Fund deficit of
20-25 percent for highway, transit, and safety programs. This funding reduction will compound the structural deficit in the State Highway Fund,
where revenue growth has not kept pace with inflation, despite its historically slow growth.

Summary of Transportation and Economic Development Subcommittee Action

The Oregon Department of Transportation’s mission is to provide a safe, efficient transportation system that supports economic opportunity and
livable communities for Oregonians. ODOT was established in 1969 and was reorganized in 1973 and 1993 by the Oregon Legislature. The
department’s director and five-member policy board, the Oregon Transportation Commission (OTC), are appointed by the Governor. The OTC
develops and maintains state transportation policy and a comprehensive, long-range plan for a multi-modal transportation system, and provides
policy direction and oversight for programs relating to rail, highway, motor vehicles, public transit, transportation safety, and other transportation-
related activities.

ODOT is responsible for a wide range of programs and activities related to Oregon’s transportation systems. The agency is involved in developing
highways, roads and bridges; railways and public transportation services; bicycle and pedestrian paths; transportation safety programs; driver and
vehicle licensing; and motor carrier regulation. ODOT works with a variety of organizations on these diverse issues.

The Subcommittee approved budget for ODOT is $3,466,589,307 total funds, with $27,697,995 General Fund, $107,484,140 Lottery Funds,
$3,181,410,367 Other Funds, $110,217,062 Federal Funds, $18,158,214 Other Funds Nonlimited, and $21,621,529 Federal Funds Nonlimited and
4,510 positions (4,400.89 FTE). The total funds budget decreased by 28.1 percent from the 2013-15 Legislatively Approved Budget.

Nonlimited
This structure includes ODOT’s Nonlimited expenditures for the Oregon Transportation Infrastructure Bank (OTIB). OTIB makes loans to local

governments, transit providers, ports and other eligible borrowers. The fund was capitalized with a combination of federal and state funds and
interest earnings. Revenue bonds also may be issued to provide additional capitalization. As loans are repaid, principal and interest is returned to
the bank and made available for new loans. Staffing for OTIB is included in the Central Services Division, Financial Services program.

The Subcommittee approved budget for this structure is $18,158,214 Other Funds Nonlimited, which is the same amount funded in the 2013-15
Legislatively Approved Budget.
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Capital Improvements
The Capital Improvements Program funds ODOT building repair and remodel projects that fall below the capital construction threshold of

$1,000,000.

The Subcommittee approved budget for Capital Improvements is $5,438,164 Other Funds. This is a 62.9 percent increase from the 2013-15
Legislatively Approved Budget.

The Subcommittee approved:

o Package 120, Capital Improvement, which increases the Capital Improvements expenditure limitation by $2,000,000 Other Funds. Capital
Improvement projects are capital projects totaling less than $1.0 million. The funding will be used for the replacement, major repair and
maintenance of ODOT structures such as roofs and HVAC systems and for the design and construction of smaller buildings. Projects
identified as a high priority for funding from this limitation include replacing the roof, siding, and parking lots at the DMV Headquarters in
Salem; replacing a boiler at the Region 3 headquarters building; and upgrading the boiler system at the Bend Truck Shop.

Highway/Maintenance
The Highway Maintenance program provides for a safe and useable state highway system that promotes efficient vehicle, passenger and freight

movement through routine maintenance, preservation, restoration, and repair of existing highways. Highway maintenance activities fall into two
categories: reactive — (fix it if it breaks), and proactive — (spend now to save later). Reactive activities include responding to weather events to
keep the roads passable, responding to crashes, cleaning ditches, repairing guardrails, filling potholes, and replacing signals. Proactive activities
include inspection, upkeep, preservation, or restoration activities to prevent problems or damage to highways and associated infrastructure in order
to reduce life cycle costs. Maintenance is funded from the State Highway Fund, (Article 1X, section 3a of the Oregon Constitution and ORS
366.505) and from FHWA as approved within the federal Transportation Act (currently MAP-21), which requires matching funds from state or
local jurisdictions.

The Subcommittee approved budget for Maintenance is $472,225,417 Other Funds and 1,359 positions (1,307.03 FTE). This is a 2.6 percent
increase from the 2013-15 Legislatively Approved Budget.

The Subcommittee approved:

e Package 070, Revenue Shortfalls, which reduces Other Funds expenditure limitation by $790,507 and seven positions (7.00 FTE) as part of
ODOT’s right-sizing process to align ongoing expenses with ongoing revenues.
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e Package 801, LFO Analyst Adjustments, which increases Other Funds expenditure limitation by $120,000 in the Maintenance division to
pay the Department of Administrative Services (DAS) for maintenance of ODOT's light fleet vehicles. Responsibility for ODOT's light
fleet was transferred to DAS as of July, 2014. This action is budget neutral as one position was reduced and transferred to DAS per the
terms of the agreement.

Highway/Preservation
The Preservation program maintains a statewide Pavement Management System that monitors and forecasts pavement conditions on state

highways. Part of the Highway program, preservation projects add useful life to a road without increasing its capacity, primarily through pavement
resurfacing. ODOT has adopted a pavement preservation program designed to keep highways in the best condition at the lowest lifecycle cost. The
program focuses on taking preventative measures to add useful life to a road before the pavement reaches poor condition.

Preservation is funded from the State Highway Fund, (Article X, section 3a of the Oregon Constitution and ORS 366.505) and from FHWA as
approved within the federal Transportation Act (currently MAP-21), which requires matching funds from state or local jurisdictions.

The Subcommittee approved budget for Preservation is $265,980,054 Other Funds and 115 positions (114.50 FTE). This is a 6.4 percent increase
in funding from the 2013-15 Legislatively Approved Budget.

The Subcommittee approved:

e Package 070, Revenue Shortfalls, which reduces Other Funds expenditure limitation by $2,553,937 and nine positions (9.00 FTE) as part
of ODOT’s right-sizing process to align ongoing expenses with ongoing revenues.

e Package 801, LFO Analyst Adjustment, which is a technical adjustment that increases the Preservation program's Other Funds expenditure
limitation by $50,000,000 to reflect the re-programming of Statewide Transportation Improvement Program (STIP) projects that had been
delayed pending a decision about the Columbia River Crossing project. As the Columbia River Crossing project has been cancelled,
Preservation projects that would have been undertaken as a part of that project can be re-scheduled and completed in the 2015-17
biennium,

Highway/Bridge
The Bridge program is responsible for the inspection, preservation, design standards, load capacity evaluation, and asset management of more than

2,700 highway bridges, overcrossings, railroad under-crossings, tunnels, and other structural elements. This work directly benefits the state’s
economy by extending the life expectancy of bridges, reducing the number of bridges with weight restrictions, and limiting detours around
structurally deficient bridges. Candidate projects to rebuild or extend the service life of an existing bridge (including replacement) are identified
through the use of the Bridge Management System (BMS) and stakeholder input. The BMS is also used to store inventory and condition data and
HB 5040 A
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to analyze and predict performance measurement goals, system conditions, and needs. Routine bridge inspections are performed every two years,
as are periodic in-depth inspections for special structures such as “fracture critical” bridges, bridges prone to fatigue cracking, underwater features,
coastal bridges, and tunnels. Inspections provide much of the information for the BMS. Selected bridges with unusual distress or load capacity
reductions are monitored using advanced structural health monitoring instrumentation. Data from the BMS is used to develop programs for STIP
and the Major Bridge Maintenance program using an iterative process of problem identification, alternative solution development, cost estimates,
vetting with stakeholders, and use of a project ranking system.

The Bridge Maintenance program is funded from the State Highway Fund, (Article IX, section 3a of the Oregon Constitution and ORS 366.505)
and from FHWA as approved within the federal Transportation Act (currently MAP-21), which requires matching funds from state or local
jurisdictions.

The Subcommittee approved budget for Bridge is $204,292,387 Other Funds and 119 positions (119.00 FTE). This is a 45.3 percent decrease from
the 2013-15 Legislatively Approved Budget. The decrease in the budget is largely due to the completion of bridge projects that were funded as
part of the Oregon Transportation Investment Act (OTIA) program.

The Subcommittee approved:

e Package 070, Revenue Shortfalls, which reduces Other Funds expenditure limitation by $1,819,762 and four positions (4.00 FTE) as part
of ODOT’s right-sizing process to align ongoing expenses with ongoing revenues.

Highway/Operations
The Highway Safety and Operations programs improve highway safety for travelers. The primary purpose of ODOT’s Highway Safety program is

to reduce the number of fatal and serious injury crashes that occur on the state highway system. The program provides for infrastructure
improvements at high crash locations, and cost effective countermeasures on highway segments and intersections with a history of crashes. The
Highway Operations program improves the safety and efficiency of the transportation system through operational improvements and enhanced
system management. Operations solutions provide a cost effective approach to meet the challenge presented by increased demands on the system
coupled with increasing constraints on available funding. The key components of the Operations program include traffic signals, signs, and
roadway lighting, Intelligent Transportation Systems, and landslide and rockfall mitigation.

Highway Operations is funded from the State Highway Fund, (Article 1X, section 3a of the Oregon Constitution and ORS 366.505) and from
FHWA as approved within the federal Transportation Act (currently MAP-21), which requires matching funds from state or local jurisdictions.
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The Subcommittee approved budget for Highway Operations is $134,697,514 Other Funds and 158 positions (156.58 FTE). This is an 8.6 percent
increase from the 2013-15 Legislatively Approved Budget.

The Subcommittee approved:

e Package 070, Revenue Shortfalls, which reduces Other Fund expenditure limitation by $302,291 and two positions (2.00 FTE) as part of
ODOT’s right-sizing process to align ongoing expenses with ongoing revenues.

Highway/Modernization
Modernization projects add capacity to the highway system by adding lanes, widening bridges, rebuilding roads with major alignment

improvements or major widening, building new road alignments, or building new facilities such as by-passes. These projects improve safety,
relieve congestion, and allow more efficient movement of people and goods across the state. ORS 366.507 requires ODOT to dedicate
approximately $100.0 million per biennium for highway modernization work. In recognition of the need to focus on preserving the state’s existing
infrastructure, the OTC has reduced the Modernization program to the minimum level allowed by law. As a result, few new modernization
projects have been considered over the last several years. The exception is the $200.0 million Modernization program funded through OTIA in
2001 and 2002 as well as $500.0 million identified in 2003 (OTIA I11). The Modernization program also administers the Immediate Opportunity
Fund (IOF) program in partnership with the Business Development Department.

Modernization is funded from the State Highway Fund, (Article IX, section 3a of the Oregon Constitution and ORS 366.505) and from FHWA as
approved within the federal Transportation Act (currently MAP-21), which requires matching funds from state or local jurisdictions.

The Subcommittee approved budget for Modernization is $305,025,567 Other Funds and 168 positions (167.50 FTE). This is a 63.0 percent
decrease from the 2013-15 Legislatively Approved Budget. The phase-out of the Columbia River Crossing Project is the primary reason for the
significant decline in funding from the 2013-15 Legislatively Adopted Budget.

The Subcommittee approved:

e Package 070, Revenue Shortfalls, which reduces Other Funds expenditure limitation by $4,509,966 and 19 positions (19.00 FTE) as part of
ODOT’s right-sizing process to align ongoing expenses with ongoing revenues.

Highway/Special Programs
Highway Special Programs provides indirect, technical, and program support for the Highway Division construction program. This division

supports a number of construction projects that do not fit the other Highway general construction categories because they fall under special rules
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or program areas. Special Programs also delivers construction projects and services in the Pedestrian and Bicycle, Salmon and Watersheds, Forest
Highway, Winter Recreation Parking, and Snowmobile Facilities programs.

Special Programs is funded from the State Highway Fund, (Article IX, section 3a of the Oregon Constitution and ORS 366.505) and from FHWA
as approved within the federal Transportation Act (currently MAP-21), which requires matching funds from state or local jurisdictions. Revenue is
also derived from registration fees and fuel taxes attributed to snowmobile use.

The Subcommittee approved budget for Special Programs is $260,649,260 Other Funds and 579 positions (570.77 FTE). This is a 13.1 percent
increase in funding from the 2013-15 Legislatively Approved Budget

The Subcommittee approved:

Package 070, Revenue Shortfalls, which reduces Other Funds expenditure limitation by $3,717,287 and 25 positions (25.00 FTE) as part of
ODOT’s right-sizing process to align ongoing expenses with ongoing revenues.

Package 801, LFO Analyst Adjustments, which reduces Other Funds expenditure limitation by $417,779 to move two positions into other
divisions within the department. One position (1.00 FTE) will move from Special Programs into the Rail Division to support Rail Safety
and Compliance. The second position (1.00 FTE) will move from Special Programs into the Central Services Division (procurement
program) in order to align the purchasing function centrally within the agency.

Package 803, Program Reorganization, which reduces Other Funds expenditure limitation by $10,346,589 to move 14 positions (14.00
FTE) and associated Services and Supplies to the Central Services Division. During the 2013-15 biennium, an ODOT agency
reorganization moved the Office of Innovative Partnerships into the Central Services Division. This program now reports directly to
ODOT's Assistant Director. This technical adjustment moves the budget and positions associated with this program from the Highway
Division into the Central Services Division. The same reorganization moved the Road User Charge (OREGO) program's operations from
the Highway Division into Central Services. The Business Services organization within the Central Services Division will provide
operational support for OREGO for billing, reporting, and technical and operational issues. This technical adjustment moves the budget
and positions associated with this program from the Highway Division into the Central Services Division. This is a technical adjustment to
properly align the agency’s resources with its current organizational structure.

Highway/Local Government

This program provides project delivery oversight and program administration for the development and delivery of transportation improvement
projects within local jurisdictions in Oregon. The Local Government program provides support for various local and discretionary transportation
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programs funded by the state or federal government, and accounts for approximately 25.0 percent of STIP funding and up to 30.0 percent of the
projects delivered among ODOT regions and program years. ODOT administers these programs and helps local governments fund transportation
projects. The Local Government program is a cost-based reimbursement program between FHWA and ODOT. ODOT’s Federal-aid Program
reimburses Federal Funds to local agencies such as cities and counties, ports, special districts, tribes and other federal agencies eligible for federal
transportation funding. FHWA provides funds to ODOT through the Federal-aid Highway Program, and ODOT reimburses these funds to eligible
local agencies.

Local Government funded is from the State Highway Fund, (Article IX, section 3a of the Oregon Constitution and ORS 366.505) and from
FHWA as approved within the federal Transportation Act (currently MAP-21), which requires matching funds from state or local jurisdictions.

The Subcommittee approved budget is $397,908,361 Other Funds and 34 positions (34.00 FTE). This is an 8.3 percent increase from the
2013-15 Legislatively Approved Budget.

Driver and Motor Vehicle Services
Driver and Motor Vehicles Services (DMV) promotes driver safety, protects financial and ownership interests in vehicles, and collects revenues

for Oregon’s highway system. DMV services touch almost every Oregonian by issuing over 800,000 driver licenses and identification (ID) cards,
1.0 million vehicle titles, and almost 2.0 million vehicle registrations each year. DMV services also regulate and inspect about 3,500 vehicle and
driver related businesses in Oregon. DMV provides driver licensing, vehicle titling and registration, and driver/vehicle records on-line and at sixty
service locations throughout the state.

DMV is funded almost entirely with Other Funds derived from fees collected from driver licensing, vehicle title/registration, and records. DMV
collects revenues for the State Highway Fund and uses a portion of its revenues for administrative costs, authorized in Article IX (Section 3a) of
the Oregon Constitution. Fees collected from business licenses and ID cards are deposited in the ODOT Transportation Operating Fund (TOF) to
support business regulation activities and senior and disabled transportation. General TOF dollars are used to fund other activities that cannot be
funded from the State Highway Fund, such as voter registration, the organ donor program, and expedited title issuance. DMV also receives
Federal Funds from the Federal Motor Carrier Safety Administration (FMCSA) and the U.S. Department of Justice.

The Subcommittee approved budget is $209,326,541 total funds ($51,835 General Fund, $205,676,074 Other Funds, and $3,598,632 Federal
Funds and 890 positions (857.16 FTE). This is an 18.6 percent total funds increase from the 2013-15 Legislatively Approved Budget
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The Subcommittee approved:

Package 070, Revenue Shortfalls, which reduces Other Funds expenditure limitation by $2,355,420 as part of ODOT’s right-sizing process
to align ongoing expenses with ongoing revenues.

Package 140, Systems Modernization, which provides $30,446,463 Other Funds expenditure limitation and 42 permanent positions
(29.91 FTE) to provide resources to modernize the information systems used by the DMV. The main DMV computer systems were
designed and built starting in the 1960°s continuing over the next thirty years. Old systems limit the agency’s ability to meet customer
expectations and operate efficiently. The software development language (COBOL) and system architecture have exceeded their expected
lifecycle. The aging design of existing DMV systems is at risk of failing to meet current and future business needs resulting in longer wait
times and increased manual processes and errors. DMV proposes a phased approach over several years to develop replacement systems
that will enable modern business operations and that have the flexibility to accommodate changes in policy and procedure. Modern
functionality and web-based services will make it easier to do business with DMV, reduce error rates and manual processes, and improve
agency communication with DMV customers.

Implementing this strategy and approach will require approximately ten years and $90.0 million to complete. Recent planning calculates
the 2015-17 biennial need at 42 positions split between the Information Systems and DMV business organizations, and approximately $30
million including the acquisition of a Vehicles “core system” replacement. The approval of this package is conditioned upon the
Subcommittee’s following recommendations that ODOT:

1. Continue to work closely with and regularly report project status to the Office of the State Chief Information Officer (OSCIO) and
the LFO throughout the project’s lifecycle;
2. Continue to follow the Joint State CIO/LFO Stage Gate Review Process;
3. Update the STP business case and develop/update associated cost benefit and alternative analysis documents for program
subprojects;
4. Hire/appoint or contract for qualified project management services with experience in planning and managing programs and
projects of this type, scope and magnitude;
5. Develop foundational STP program and project management documents;
6. Work with the OSCIO to contract with an independent quality management services to:
a. Conduct a STP initial risk assessment,
b. Perform quality control reviews on the STP Business case, individual cost benefit/alternatives analysis documents, and
foundational project management documents as appropriate, and
c. Perform ongoing, independent quality management services as directed by the OSCIO; and
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7. Submit the updated STP business case, project management documents, initial risk assessment and quality control reviews to the
OSCIO and LFO for Stage Gate Review.

Budget Note:

The DMV STP will replace aging hardware and software solutions with a modern business and information platform. The approved
budget incorporates ODOT-DMV request for $30.4 million for the DMV Service Transformation Program (STP). Resources to
implement this program may be unscheduled. The Oregon Department of Transportation (ODOT) is directed to convene a
legislative workgroup to oversee the near-term phase and the long-term strategy to modernize all aspects of the DMV Service
Transformation Program. The Workgroup shall consist of the following:

e Three Oregon Senate Members,

e Three Oregon House Members,

e The State Chief Information Officer or designee,

e One State Legislative Fiscal Office representative, and

e Two private-sector members from the Technology Association of Oregon.

The Department (ODQOT) is further directed to work with the OSCIO and LFO, to engage and follow the “Stage-Gate” project and
approval process.

Additionally, the department is directed to report to the Joint Committee on Ways and Means during the 2016 Legislative Session
on the status of the DMV Service Transformation Program.

Package 150, DMV Credit/Debit Acceptance, which provides $6,326,417 Other Funds expenditure limitation to provide the resources to
DMV field offices to accept credit and debit cards throughout the state in the 2015-2017 biennium. By accepting payment with debit and
credit cards, DMV pays “merchant” fees to the credit associations. These fees are projected to cost an average of 2.0 percent of the
transaction amount, but vary depending on the type of card the customer uses.

Budget Note:

ODOT DMV and Motor Carrier Divisions are instructed to work collaboratively with the Oregon State Treasurer to develop
necessary systems, agreements and requirements to implement a credit card merchant fee cost recovery method. This may include,
but not be limited to: an assessment of transactions wherein the user of the card is charged the bank transaction fee, in addition to
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payment made to the agency for the tax, fee or other charge required by the department, and the 2014 recommendations of the Task
Force on Transportation and Customer Service Efficiency.

e Package 801, LFO Analyst Adjustment, which is a technical adjustment within the DMV that reduces Other Funds expenditure limitation
by $589,593. $386,236 of the Other Funds is Services and Supplies associated with Senate Bill 833 Driver ID Card (2013) limitation. The
remaining reduction in limitation is for the transfer of one position (1.00 FTE) from DMV to the Central Services’ Facilities Operations
program to serve as the agency’s Energy Analyst.

Motor Carrier Transportation
The Motor Carrier Transportation Division (MCTD) supports a safe, efficient, and responsible commercial transportation industry. MCTD

regulates a diverse industry ranging from one-truck owner-operators to carriers with large fleets from throughout the United States and Canada
that operate on Oregon public roads. The division maintains accounts for approximately 20,300 trucking companies with 294,500 trucks registered
to operate in Oregon. These include 7,600 Oregon companies with 43,000 trucks. Additionally, MCTD helps truckers comply with Oregon laws
and regulations relating to economic regulation, registration, safety, freight mobility, and truck size and weight. Activities and programs include:
Commercial Vehicle and Driver Safety Enforcement; Green Light Weigh Station Preclearance; Commercial Vehicle Registration; Trucking
Online; Over-Dimension Permits; Highway-Use Tax Collection; Motor Carrier Audit Unit; and Economic Regulation and Complaint Resolution.

MCTD is funded primarily through the State Highway Fund, but also receives Federal Funds that support truck safety-related efforts.

The Subcommittee approved budget is $65,437,133 total funds ($60,020,993 Other Funds and $5,416,140 Federal Funds) and 283 positions
(283.00 FTE). This is a 1.1 percent decrease from the 2013-15 Legislative Approved Budget.

The Subcommittee approved:

e Package 801, LFO Analyst Adjustments, a technical adjustment that shifts $547,252 for four positions (3.71 FTE) from Federal Funds to
Other Funds to reflect the loss of the MCTD’s federal Motor Carrier Safety Assistance Program (MCSAP) Basic and Incentive grants.
These grants funded commercial vehicle safety. The department can continue to perform all of the safety-related work that MCTD
presently performs without having to generate grant-funded work products that do not directly support the mission of reducing truck
at-fault accidents.
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Transportation Program Development

Transportation Program Development (TPD) plans and coordinates the future use of transportation resources among state, federal, and local
agencies to design and operate an efficient transportation system. TPD provides the foundation for decision making to address transportation
needs through its research, data collection and planning responsibilities, and also provides grant opportunities for multimodal transportation
system projects (ConnectOregon). TPD plans, scopes, and researches proposed transportation projects through five major program areas:
Statewide Plans and Regional Planning; Analysis, Research and Funding; STIP; Active Transportation; and Transportation System Projects.

TPD is funded through Other Funds and Federal Funds. The Other Funds revenue is from the State Highway Fund and Lottery Bond proceeds
(expended as Other Funds) for ConnectOregon. The Federal Funds sources come from FHWA and the NHTSA.

The Subcommittee approved budget is $132,518,374 ($132,339,394 Other Funds and $178,980 Federal Funds) and 229 positions (219.85 FTE).
This is a 41.2 percent total funds reduction from the 2013-15 Legislatively Approved Budget.

The Subcommittee approved:

e Package 070, Revenue Shortfalls, which reduces expenditure limitation by $1,381,324 Other Funds, $4,125 Federal Funds, and five
positions (5.00 FTE) as part of ODOT’s right-sizing process to align ongoing expenses with ongoing revenues.

e Package 801, LFO Analyst Adjustments, a technical adjustment that moves $224,106 Other Funds expenditure limitation and one position
(1.00 FTE) from the Transportation Development Program to the Rail Division to support Rail Safety and Compliance.

Public Transit
The Public Transit Division (PTD) provides grants, policy leadership, training, and technical assistance to communities and local transportation

providers. The division also assists in the development and use of transit, ridesharing, and other alternatives to driving alone as ways to reduce
congestion, diminish environmental impacts, and make more efficient use of Oregon’s transportation system. Transit program funds are primarily
distributed to local service providers in three ways: (1) through a formula based primarily on service-area population, (2) through a formula based
on the number of rides given and miles traveled, and (3) through a biennial discretionary grant solicitation that combines the multiple sources of
federal and state funding. The programs and activities supported by this division are: General Public Transit; Intercity Passenger Program; Public
Transit Planning and Research; and Enhanced Mobility/Special Transportation Fund; and Transportation Options.

Public Transit is funded with Other Funds and Federal Funds. The majority of Public Transit’s funding is from Federal Funds grants from the
Federal Transit Administration and the Federal Highway Administration. These sources are specifically for the intended transit programs. The
Other Funds resources are derived from transfers from the ODOT Transportation Operating Fund, Cigarette Tax, Oregon ID card revenue, and
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interest income. Public Transit also receives General Fund to provide financial support for transportation services benefiting older adults and
people with disabilities. The funds sustain and enhance the established Special Transportation Funds program to address mobility needs for the
growing population of older adults, are distributed on a population-based formula and often used to leverage additional federal program dollars.

The Subcommittee approved budget is $95,442,166 total funds ($9,270,000 General Funds, $30,349,036 Other Funds and $55,823,130 Federal
Funds) and 19 positions (19.00 FTE). This is a 3.9 percent total funds decrease from the 2013-15 Legislatively Approved Budget.

The Subcommittee approved:

e Package 070, Revenue Shortfalls, which reduces Other Funds expenditure limitation by $104,268 as part of ODOT’s right-sizing process
to align ongoing expenses with ongoing revenues.

Rail

The Rail program ensures compliance with state and federal regulations related to railroad track, locomotives, cars, hazardous material transport,
employee safety, operating practices and rail transit safety. This program reduces the potential for derailments, accidents and the potential release
of hazardous materials. The Rail program consists of the State Safety Oversight Program, the Crossing Safety Program, and the Operations

Section.

Rail is funded with Other Funds and Federal Funds. Other Funds are primarily generated by an assessment on all railroads based on their annual
gross operating revenues generated in Oregon. Additional sources of Other Funds include Custom License Plate revenue and the Transportation
Operating Fund (TOF). Federal highway funds and a Federal Transit Administration grant provide the Federal Funds sources.

The Subcommittee approved budget is $67,916,495 total funds ($10,408,710 General Fund, $31,255,874 Other Funds and $26,251,911 Federal
Funds) and 30 positions (30.00 FTE). This is a 10.7 percent total funds decrease from the 2013-15 Legislatively Approved Budget.

The Subcommittee approved:

e Package 160, Passenger Rail, which provides $10,408,710 General Fund, $4,200,000 Other Funds and $3,700,000 Federal Funds
expenditure limitation to maintain the current service level of the Amtrak Cascades intercity passenger rail service between Portland and
Eugene. The service includes two daily round trips between Eugene and Portland, four daily round trips between Portland and Seattle, and
two daily round trips between Seattle and Vancouver, British Columbia. Oregon’s portion of the cost is covered in part with dedicated
funds from the sale of custom license plates and from other non-Highway Fund revenues, but these amounts fall short of the full cost of
operating the service in 2015-17. The Other and Federal Funds are available one-time for the 2015-17 biennium only.
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e Package 801 LFO Adjustments, which is a technical adjustment that moves $430,242 Other Funds expenditure limitation into the Rail
division for two positions (2.00 FTE). One position is from the Transportation Program Development Program and the second position is
from the Highway Special Programs Division. Both positions are being moved into the Rail Division to support rail safety and compliance.

e Package 802, Coos Bay Rail Line, which increases Other Funds expenditure limitation by $9,300,000. In the 2013 Legislative Session,
Senate Bill 5533 authorized $10.0 million in Lottery Bonds for improving the Coos Bay rail link. This bond sale occurred in the spring of
2015, and expenditure limitation is needed for 2015-17 in order to disburse the proceeds to the Port of Coos Bay for the project. Senate
Bill 5533 (2013) directed that the money from the bond sale be transferred to and distributed by ODOT.

Transportation Safety

The Transportation Safety Division organizes, plans and conducts a statewide transportation safety program by coordinating activities and
programs with other state agencies, local agencies, non-profit groups, and the private sector. It serves as a clearinghouse for transportation safety
materials and information, and cooperates and encourages research and special studies to support legislative initiatives and new programs. The
Transportation Safety program consists of Statewide Operations, Field Programs and Office of Employee Safety.

The primary sources of funding for the Transportation Safety Program are Other Funds and Federal Funds. The Other Funds resources are derived
through fees charged by the ODOT Driver and Motor Vehicle Services Division (DMV). Additional sources of Other Funds are transfers from the
Highway Division, the ODOT Transportation Operating Fund, and interest income. The larger source of funding for the program comes from a
variety of Federal Funds grants from the FHWA and the NHTSA.

The Subcommittee approved budget is $36,297,561 total funds ($17,627,613 Other Funds and $18,669,948 Federal Funds) and 28 positions
(28.00 FTE). This is an 11.5 percent increase from the 2013-15 Legislatively Approved Budget.

The Subcommittee approved:

e Package 070, Revenue Shortfalls, which reduces expenditure limitation by $91,197 Other Funds and $67,693 Federal Funds as part of
ODOT’s right-sizing process to align ongoing expenses with ongoing revenues.
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Debt Service
The Debt Service program consists of principal and interest payments related to debt and loan activities. General Fund Debt Service is associated

with the State Radio Project. Other Funds Debt Service consists of payments on: Revenue Bonds sold for OTIA 1, 11, and 111, and the Jobs and
Transportation Act (JTA); Certificates of Participation issued for the DMV Building Refunding and the State Radio Project; and Article XI-Q
General Obligation Bonds sold for the State Radio Project and the Transportation Building. Lottery Bond Debt Service consists of payments on
Lottery Bonds sold for the following projects: Short Line Infrastructure Assistance; Industrial Rail Spur Infrastructure; South Metro Commuter
Rail; Southeast Metro Milwaukie Extension; ConnectOregon I, II, I11, IV and V; Oregon Street Car, the Coos Bay Rail Link; and Salem-Keizer
Transit.

The Subcommittee approved budget is $579,183,942 total funds ($7,967,450 General Fund, $107,484,140 Lottery Funds, $442,110,823 Other
Funds, and $21,621,529 Federal Funds Nonlimited). This is a 55.3 percent decrease from the 2013-15 Legislative Approved Budget.

The Subcommittee approved:

e Package 811, Updated Base Debt Service Adjustment, which reduces Lottery Funds expenditure limitation by $7,371,607 to reflect
savings for the 2015-17 biennium for recent debt refinancing activity.

Central Services
The Central Services program has two administrative support divisions. The Agency Support division provides agency-wide audit services,

business services, facilities, financial services, human resources, information systems, and the procurement office. The ODOT Headquarters
division includes the ODOT Director, Deputy Director for Central Services, budget services, the Office of Civil Rights, and the Office of the
Director (including the Assistant Director, Government Relations, Communications, and Business Management).

The primary source of revenue is Other Funds derived through internal agency assessments.

The Subcommittee approved budget is $216,092,157 total funds ($215,813,836 Other Funds and $278,321 Federal Funds) and 499 positions
(494.50 FTE). This is a 10.4 percent increase from the 2013-15 Legislatively Approved Budget.

The Subcommittee approved:

e Package 070, Revenue Shortfalls, which reduces Other Funds expenditure limitation by $2,987,252 and 11 positions (11.00 FTE) as part of
ODOT’s right-sizing process to align ongoing expenses with ongoing revenues.
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e Package 801, LFO Analyst Adjustments, a technical adjustment that increases Other Funds expenditure limitation by $415,000 and moves
two positions (2.00 FTE) into the Central Services Division. This technical adjustment changes the revenue account code used for the
Department of Aviation's payment to ODOT for business services. These services include Human Resources, Procurement, Finance,
Payroll, Internal Auditing, and Information Technology. The account code correction enables an audit function in the budget system to
ensure that dollar amounts match in both the sending and the receiving agency. Administration and Service charge revenues are reduced
both to reflect the account code change and to correct the estimate of revenues expected to be received. This action does not change
expenditure limitation. This technical adjustment also moves one position (1.00 FTE) from DMV Program Services to Central Services'
Facilities Operations to serve as the agency's Energy Analyst; and one position (1.00 FTE) from Highway Special Programs to Central
Services' Procurement program in order to align purchasing positions centrally in the agency.

e Package 803, Program Reorganization, which increases Other Funds expenditure limitation by $10,346,589 to move 14 positions
(14.00 FTE) and associated expenditures from the Highway Division into the Central Services Division. During the 2013-15 biennium, an
ODOT agency reorganization moved the Office of Innovative Partnerships into the Central Services Division. This program now reports
directly to ODOT's Assistant Director. This technical adjustment moves the budget and positions associated with this program from the
Highway Division into the Central Services Division. The same reorganization moved the OREGO program's operations from the
Highway Division into Central Services. The Business Services organization within the Central Services Division will provide operational
support for OREGO with billing, reporting, and technical and operational issues.

Summary of Performance Measure Action

See attached Legislatively Adopted 2015-17 Key Performance Measures form.
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DETAIL OF JOINT COMMITTEE ON WAYS AND MEANS ACTION HB 5040-A
Oregon Department of Transportation
Tamara Brickman -- (503) 378-4709
OTHER FUNDS FEDERAL FUNDS TOTAL
GENERAL LOTTERY ALL
DESCRIPTION FUND FUNDS LIMITED NONLIMITED LIMITED NONLIMITED FUNDS POS FTE

2013-15 Legislatively Approved Budget at Dec 2014 * $ 12,740,000 $ 93,953,970 $ 3,837,855,560 $ 732,854,862 $ 119,553,108 $ 21,621,529 $ 4,818,579,029 4,556 4,467.47
2015-17 Current Service Level (CSL)* $ 17,289,285 $ 114,855,747 $ 3,099,642,389 $ 18,158,214 $ 107,136,132 § 21,621,529 $ 3,378,703,296 4,550 4,452.98
SUBCOMMITTEE ADJUSTMENTS (from CSL)
SCR 088 - Capital Improvements
Package 120: Cap Improvement

Capital Outlay $ -3 -3 2,000,000 $ -3 -3 -3 2,000,000
SCR 100-20 - Maintenance
Package 070: Revenue Shortfalls

Personal Services $ - $ - $ (790,507) $ -3 -3 - % (790,507) -7 -7.00
Package 801: LFO Analyst Adjustments

Services and Supplies $ -3 -3 120,000 $ -3 -3 - $ 120,000
SCR 100-25 - Preservation
Package 070: Revenue Shortfalls

Personal Services $ - $ - $ (2,553,937) $ -3 - % - $ (2,553,937) -9 -9.00
Package 801: LFO Analyst Adjustments

Services and Supplies $ - 8 - % 50,000,000 $ - % - 8 - % 50,000,000
SCR 100-30 - Bridge
Package 070: Revenue Shortfalls

Personal Services $ -3 - $ (1,819,762) $ - $ - $ - $ (1,819,762) -4 -4.00
SCR 100-40 - Highway Operations
Package 070: Revenue Shortfalls

Personal Services $ - $ - 3 (302,291) $ - 3 - % - $ (302,291) -2 -2.00
SCR 100-45 - Modernization
Package 070: Revenue Shortfalls

Personal Services $ -3 -3 (4,509,966) $ -3 -3 -3 (4,509,966) -19 -19.00
SCR 100-55 - Special Programs
Package 070: Revenue Shortfalls

Personal Services $ -3 - $ (3,717,287) $ - % - % - % (3,717,287) -25 -25.00
Package 801: LFO Analyst Adjustments

Personal Services $ - $ - $ (417,779) $ - $ - $ - $ (417,779) -2 -2.00
Package 803: Program Reorganization

Personal Services $ -3 -3 (3,112,282) $ - $ - $ - $ (3,112,282) -14  -14.00

Services and Supplies $ - 8 - % (7,234,307) $ - % - 8 -3 (7,234,307)
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OTHER FUNDS FEDERAL FUNDS TOTAL
GENERAL LOTTERY ALL
DESCRIPTION FUND FUNDS LIMITED LIMITED NONLIMITED FUNDS POS FTE

SCR 200 - Driver and Moter Vehicles Svcs
Package 070: Revenue Shortfalls

Services and Supplies $ - $ (2,355,420) $ $ -3 -8 (2,355,420)
Package 140: DMV Systems Modernization

Personal Services $ - $ 5,118,831 $ $ - $ - $ 5,118,831 42 29.91

Services and Supplies $ - $ 5,148,008 $ $ - 8 - 8 5,148,008

Capital Outlay $ - $ 20,179,624 $ $ - 8 -3 20,179,624
Package 150: DMV Credit/Debt Acceptance

Services and Supplies $ - $ 6,326,417 $ $ -3 - 8 6,326,417
Package 801: LFO Analyst Adjustments

Personal Services $ - $ (203,357) $ $ -3 -3 (203,357) -1 -1.00

Service and Supplies $ - $ (386,236) $ $ - $ - $ (386,236)
SCR 300 - Motor Carrier Transportation
Package 801: LFO Analyst Adjustments

Personal Services $ - $ 547,252 $ $ (547,252) $ -3 - 0 0.00
SCR 400-10 - Transportation Prog Dev
Package 070: Revenue Shortfalls

Personal Services $ - $ (1,381,324) $ $ (4,125) $ - 8 (1,385,449) -5 -5.00
Package 801: LFO Analyst Adjustments

Personal Services $ - $ (224,106) $ $ - $ - $ (224,106) -1 -1.00
SCR 400-11 - Public Transit
Package 070: Revenue Shortfalls

Personal Services $ - $ (104,268) $ $ - $ - % (104,268) 0 0.00
SCR 400-12 - Rail
Package 070: Revenue Shortfalls

Personal Services $ - $ (172,707) $ $ - $ - % (172,707) 0 0.00
Package 160: Passenger Rail

Services and Supplies $ 10,408,710 $ - $ - $ -3 10,408,710

Special Payments -6995 LFO Analyst Adj $ - $ 4,200,000 $ $ 3,700,000 $ -3 7,900,000
Package 801: LFO Analyst Adjustments

Personal Services $ - $ 430,242 % $ - $ -3 430,242 2 2.00
Package 802: Coos Bay Rail Line

Special Payments - 6030 Dist to Non-Gov Units $ - $ 9,300,000 $ $ -3 - $ 9,300,000
SCR 400-13 - Transportation Safety
Package 070: Revenue Shortfalls

Personal Services $ - $ (91,197) $ (67,693) $ - $ (158,890) 0 0.00

HB 5040 A
Page 25

190f 24



OTHER FUNDS FEDERAL FUNDS TOTAL
GENERAL LOTTERY ALL
DESCRIPTION FUND FUNDS LIMITED NONLIMITED LIMITED NONLIMITED FUNDS POS FTE

SCR 500 - Debt Service
Package 811: Updated Base Debt Service Adjustment

Debt Service $ -3 (7,371,607) $ -3 -3 - $ -3 (7,371,607)
SCR 700 - Central Services
Package 070: Revenue Shortfalls

Personal Services $ -3 -3 (2,987,252) $ -3 -3 - $ (2,987,252) -11 -11.00
Package 801: LFO Analyst Adjustments

Personal Services $ - % - $ 415,000 $ - % - $ - $ 415,000 2 2.00
Package 803: Program Reorganization

Personal Services $ - % - $ 3,112,282 $ - % - $ - $ 3,112,282 14 14.00

Services and Supplies $ - $ - $ 7,234,307 $ - $ - $ - $ 7,234,307
TOTAL ADJUSTMENTS $ 10,408,710 $ (7,371,607) $ 81,767,978 $ - $ 3,080,930 $ - $ 87,886,011 -40 -52.09
SUBCOMMITTEE RECOMMENDATION * $ 27,697,995 $ 107,484,140 $ 3,181,410,367 $ 18,158,214 $§ 110,217,062 $ 21,621,529 $ 3,466,589,307 4,510 4,400.89
% Change from 2013-15 Leg Approved Budget 117.4% 14.4% -17.1% -97.5% -7.8% 0.0% -28.1%
% Change from 2015-17 Current Service Level 60.2% -6.4% 3.3% 0.0% 2.9% 0.0% 3.2%
*Excludes Capital Construction Expenditures
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Legislatively Approved 2015-2017 Key Performance Measures

Agency: TRANSPORTATION, DEPARTMENT of

Mission: Mission for ODOT: To provide a safe, efficient transportation system that supports economic opportunity and livable communities for Oregonians. Our Values: These are the
values that guide our decision making and which we follow in implementing ODOT's mission and goals.
Safety: We protect the safety of the traveling public, our employees and the workers who build, operate and maintain our transportation system. Customer Focus: We learn from
and respond to our customers so we can better deliver quality, affordable services to Oregonians and visitors. Our customers include travelers, freight movers, and others who use
our services and facilities. Efficiency: We strive to gain maximum value from the resources entrusted to us for the benefit of our customers. Accountability: We build the trust of
customers, stakeholders and the public by reporting regularly on what we are doing and how we are using the resources entrusted to us.
Problem Solving: We work with the appropriate customers, stakeholders and partners to find efficient, effective and innovative solutions to problems. Diversity: We honor and
respect our individual differences and we work to ensure that people from diverse backgrounds have equitable opportunities, both internally and externally, to work for and
conduct business with ODOT. Sustainability: We balance economic, environmental and community well-being in a manner that protects the needs of current and future
generations.

Our Goals: Safety - Engineering, educating, and enforcing a safe transportation system. Mobility - Keeping people and the economy moving. Preservation - Preserving and
maintaining infrastructure. Sustainability - Sustaining the environment and communities. Stewardship - Maximizing value from transportation investments.

Legislatively Proposed KPMs Customer Service Agency Request Most Current Target Target
Category Result 2016 2017
1 - Traffic Fatalities: Traffic fatalities per 100 million vehicles miles Approved KPM 1.01 0.87 0.84
traveled (VMT).
5 - Large Truck At-Fault Crashes: Number of large truck at-fault crashes Approved KPM 0.40 0.37 0.37
per million vehicle miles traveled (VMT).
6 - Rail Crossing Incidents: Number of highway-railroad at-grade Approved KPM 10.00 10.00 10.00
incidents.
7 - Derailment Incidents: Number of train derailments caused by human Approved KPM 10.00 25.00 25.00
error, track, or equipment.
8 - Travelers Feel Safe: Percent of public satisfied with transportation Approved KPM 83.00 75.00 75.00
safety.
9 - Travel Delay: Hours of travel delay per capita per year in urban areas. Approved KPM 24.00 20.00 20.00
10 - Special Transit Rides: Average number of special transit rides per Approved KPM 19.00 24.00 24.00
each elderly and disabled Oregonian annually.
11 - Passenger Rail Ridership: Number of state-supported rail service Approved KPM 215,096.00 212,783.00 214,911.00
passengers.
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Agency:

Mission:

TRANSPORTATION, DEPARTMENT of

Mission for ODOT: To provide a safe, efficient transportation system that supports economic opportunity and livable communities for Oregonians. Our Values: These are the
values that guide our decision making and which we follow in implementing ODOT's mission and goals.

Safety: We protect the safety of the traveling public, our employees and the workers who build, operate and maintain our transportation system. Customer Focus: We learn from
and respond to our customers so we can better deliver quality, affordable services to Oregonians and visitors. Our customers include travelers, freight movers, and others who use
our services and facilities. Efficiency: We strive to gain maximum value from the resources entrusted to us for the benefit of our customers. Accountability: We build the trust of
customers, stakeholders and the public by reporting regularly on what we are doing and how we are using the resources entrusted to us.

Problem Solving: We work with the appropriate customers, stakeholders and partners to find efficient, effective and innovative solutions to problems. Diversity: We honor and
respect our individual differences and we work to ensure that people from diverse backgrounds have equitable opportunities, both internally and externally, to work for and

conduct business with ODOT. Sustainability: We balance economic, environmental and community well-being in a manner that protects the needs of current and future

generations.

Our Goals: Safety - Engineering, educating, and enforcing a safe transportation system. Mobility - Keeping people and the economy moving. Preservation - Preserving and
maintaining infrastructure. Sustainability - Sustaining the environment and communities. Stewardship - Maximizing value from transportation investments.

Legislatively Proposed KPMs Customer Service Agency Request Most Current Target Target
Category Result 2016 2017
14 - Jobs from Construction Spending: Number of jobs sustained as a Approved KPM 11,700.00 11,800.00 10,000.00
result of annual construction expenditures.
15 - Pavement Condition: Percent of pavement lane miles rated “fair” or Approved KPM 87.00 85.00 85.00
better out of total lane miles in state highway system.
16 - Incident Response: Percent of lane blocking crashes cleared within Approved KPM 80.00 85.00 85.00
90 minutes.
17 - Fish Passage at State Culverts: Number of high priority ODOT Approved KPM 190.00 183.00 181.00
culverts remaining to be retrofitted or replaced to improve fish passage.
18 - Bike Lanes and Sidewalks: Percent of urban state highway miles Approved KPM 42.00 50.00 52.00
with bike lanes and pedestrian facilities in “fair” or better condition.
19 - Timeliness of Projects Going to Construction Phase: Percent of Approved KPM 96.00 90.00 90.00
projects going to construction phase within 90 days of target date.
20 - Construction Project Completion Timeliness: Percent of projects Approved KPM 76.00 80.00 80.00
with the construction phase completed within 90 days of original contract
completion date.
21 - Construction Projects On Budget: Percent of original construction Approved KPM 101.00 99.00 99.00
authorization spent.
22 - Certified Businesses (DMWESB*): Percent of ODOT contract Approved KPM 8.70 13.10 13.10
dollars awarded to disadvantaged, minority, women, and emerging small
businesses.
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Agency:

Mission:

TRANSPORTATION, DEPARTMENT of

Mission for ODOT: To provide a safe, efficient transportation system that supports economic opportunity and livable communities for Oregonians. Our Values: These are the
values that guide our decision making and which we follow in implementing ODOT's mission and goals.

Safety: We protect the safety of the traveling public, our employees and the workers who build, operate and maintain our transportation system. Customer Focus: We learn from
and respond to our customers so we can better deliver quality, affordable services to Oregonians and visitors. Our customers include travelers, freight movers, and others who use
our services and facilities. Efficiency: We strive to gain maximum value from the resources entrusted to us for the benefit of our customers. Accountability: We build the trust of
customers, stakeholders and the public by reporting regularly on what we are doing and how we are using the resources entrusted to us.

Problem Solving: We work with the appropriate customers, stakeholders and partners to find efficient, effective and innovative solutions to problems. Diversity: We honor and
respect our individual differences and we work to ensure that people from diverse backgrounds have equitable opportunities, both internally and externally, to work for and
conduct business with ODOT. Sustainability: We balance economic, environmental and community well-being in a manner that protects the needs of current and future
generations.

Our Goals: Safety - Engineering, educating, and enforcing a safe transportation system. Mobility - Keeping people and the economy moving. Preservation - Preserving and
maintaining infrastructure. Sustainability - Sustaining the environment and communities. Stewardship - Maximizing value from transportation investments.

Legislatively Proposed KPMs Customer Service Agency Request Most Current Target Target
Category Result 2016 2017

23 - Customer Satisfaction- Percent of customers rating their satisfaction Accuracy Approved KPM 90.00 90.00 90.00
with the agency's customer service as "good" or "excellent": overall

customer service, timeliness, accuracy, helpfulness, expertise, and

availability of information.

23 - Customer Satisfaction- Percent of customers rating their satisfaction Auvailability of Information Approved KPM 86.00 90.00 90.00
with the agency's customer service as "good" or "excellent™: overall

customer service, timeliness, accuracy, helpfulness, expertise, and

availability of information.

23 - Customer Satisfaction- Percent of customers rating their satisfaction Expertise Approved KPM 89.00 90.00 90.00
with the agency's customer service as "good" or "excellent™: overall

customer service, timeliness, accuracy, helpfulness, expertise, and

availability of information.

23 - Customer Satisfaction- Percent of customers rating their satisfaction Helpfulness Approved KPM 89.60 90.00 90.00
with the agency's customer service as "good" or "excellent": overall

customer service, timeliness, accuracy, helpfulness, expertise, and

availability of information.

23 - Customer Satisfaction- Percent of customers rating their satisfaction Overall Approved KPM 90.00 90.00 90.00
with the agency's customer service as "good" or “excellent": overall

customer service, timeliness, accuracy, helpfulness, expertise, and

availability of information.

23 - Customer Satisfaction- Percent of customers rating their satisfaction Timeliness Approved KPM 87.00 90.00 90.00
with the agency's customer service as "good" or "excellent™: overall

customer service, timeliness, accuracy, helpfulness, expertise, and

availability of information.
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LFO Recommendation:

LFO recommends the addition of a new KPM, the deletion of six KPMs, replacement of one current KPM, and approval of the remainder of ODOT’s KPMs as presented. The KPM
proposed for addition is:

e Bridge Condition: Percent of state highway bridges that are not "distressed.” This is an agency internal measure that ODOT would like to report as a key performance measure.
Bridges “not distressed” means that the bridges have not been identified by the Oregon Bridge Management System as having freight mobility, deterioration, safety or
serviceability needs and have not been rated as structurally deficient based on the Federal Highway Administration criteria. Since 2009, ODOT has revised its bridge
preservation strategy, moving quickly to repair and/or replace Oregon bridges on high-priority freight corridors. Bridges “not distressed” means that the bridges have not been
identified by the Oregon Bridge Management System as having freight mobility, deterioration, safety or serviceability needs and have not been rated as structurally deficient
based on the Federal Highway Administration criteria.

The six KPMs proposed for deletion are KPMs 2, 3, 4, 12, and 13. The agency plans to re-work three of these measures to better measure current conditions, to better address federal
reporting requirements, and/or to more accurately measure progress toward the desired outcome. Two are proposed to be discontinued, as they either measure activities over which
ODOT has no control, or they are not used by the agency as a performance management tool.

The KPM proposed for replacement is KPM #24. Its replacement is:

e DMV Field Office Wait Time: Percentage of DMV Field Office Customers Served within 20 Minutes. The proposed replacement KPM provides a constant measure that reflects
the actual customer experience and makes several improvements over the current methodology. The current methodology is an average of offices' average wait times, and is not
an average of the customer population. As a result, smaller offices with significantly lower wait times and smaller customer counts disproportionally pull down the reported
service level. The currently reported statewide average field office wait time is not representative of the customer experience.

LFO recommends approval of the remaining KPMs as presented.

Sub-Committee Action:

The subcommittee approved the key performance measures as recommended.
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78th OREGON LEGISLATIVE ASSEMBLY--2015 Regular Session

Enrolled
House Bill 5005

Introduced and printed pursuant to House Rule 12.00. Presession filed (at the request of Oregon
Department of Administrative Services)

CHAPTER ..o,
AN ACT

Relating to state financial administration; creating new provisions; amending sections 20, 21 and 22,
chapter 121, Oregon Laws 2014; and declaring an emergency.

Be It Enacted by the People of the State of Oregon:

SECTION 1. The amounts authorized, as provided by ORS 286A.035, for issuance of gen-
eral obligation bonds of the state during the 2015-2017 biennium are as follows:

GENERAL OBLIGATION BONDS
General Fund Obligations
(1) Oregon Department of
Administrative Services,
Oregon Health and Science
University, Cancer
Institute (Art. XI-G)............. $ 200,035,000
(2) Higher Education Coordinating
Commission (Art. XI-G):
(a) Oregon State University:

(A) Forest Science Complex........ $ 30,140,000
(B) Marine Studies Campus
Phase L...cccciveiinieiinceniecannnneens $ 25,155,000

(b) Portland State University,

Neuberger Hall Renovation

and Deferred Maintenance.... $ 10,220,000
(¢) University of Oregon:
(A) Klamath Hall Renovation...... $ 6,325,000
(B) College and Careers Building $ 17,275,000
(C) Chapman Hall Renovation..... $ 2,550,000
(d) Oregon Institute of

Technology, Center for

Excellence in Engineering

and Technology .......cccccceeeuneee. $ 785,000
(e) Blue Mountain Community

College, Animal Science

Education Center.................. $ 3,331,350

Enrolled House Bill 5005 (HB 5005-A) Page 1
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(f) Columbia Gorge Community
College, Advanced Technology

(g) Klamath Community College,
Student Success and
Career/Technical Center....... $

(h) Mt. Hood Community
College, Technology
Innovation Center................. $

(i) Rogue Community College,
Health and Science Center.... $

(3) Southwestern Oregon
Community College, Health
and Science Building............. $

(k) Treasure Valley Community
College, Workforce Vocational

(07231173 N $
(L) Umpqua Community College,

Industrial Arts Center.......... $
(3) Oregon Business Development

Department (Art. XI-M) ....... $
(4) Oregon Business Development

Department (Art. XI-N)........ $
(5) Department of

Education (Art. XI-P) ........... $
(6) Oregon Department of

Administrative

Services (Art. XI-Q).............. $

(7) Department of
Transportation (Art. XI,
PT=1615 10 s W ) POV $

Dedicated Fund Obligations

(8) Department of Veterans’
Affairs (Art. XI-A)...ccoeeennenns $

(9) Higher Education Coordinating
Commission (Art. XI-F(1)):

(a) Portland State University:

(A) Land Acquisition for University
Center Building......ccccoceueenee. $

(B) Broadway Housing Purchase $

(b) Oregon State University
Modular Data Center ........... $

(10) Department of Environmental
Quality (Art. XI-H) .....ccccuueeee $

(11) Water Resources Department
(Art. XI-I(1)) coeeenenncnnrnncnnnnnens $

(12) Housing and Community
Services Department

(Art. XI-I(2)) cooeennrenennennenneee $
(13) State Department of Energy
(Art. XI-d).ccoreeernireniencinncnnnees $

Total General Obligation

Enrolled House Bill 5005 (HB 5005-A)

7,320,000

7,850,000

8,000,000

8,000,000

8,000,000

2,830,250
8,000,000
176,870,000
30,440,000

126,210,000

369,640,000

35,475,000

100,000,000

10,220,000
53,680,000

7,085,000
10,000,000

30,520,000

25,000,000

25,000,000
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Seventy-Eighth Oregon Legislative Assembly - 2015 Regular Session MEASURE: HB 5005 A

BUDGET REPORT AND MEASURE SUMMARY CARRIER: Sen. Girod
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Summary of Capital Construction Subcommittee Action

House Bill 5005 limits the maximum amount of bonds and third party financing agreements state agencies may issue and the amount of revenue
state agencies may raise from such issuance. The proceeds from the issuance of bonds are included as revenues in agency budgets. This bill also
allocates the federal tax-exempt private activity bond volume cap allowed under the Internal Revenue Code of 1986, as amended, to certain state
agencies and the Private Activity Bond Committee established in ORS 286A.615.

The Subcommittee reviewed amendments to House Bill 5005 for the following purposes:

1)

2)

3)

4)

5)

6)

The Subcommittee approved a Higher Education Coordinating Commission (HECC) Article XI-G general obligation bond authorization
of $145,781,600 which approves seven new projects for public universities and reauthorizes eight projects approved during previous
legislative sessions for community colleges capital construction financing, including a change in the specified project for Mt. Hood
Community College. Projects are described later in this report.

The Subcommittee approved a reauthorization Article XI-G general obligation bonds for the Oregon Health and Science University
(OHSU) Cancer Institute project approved during the 2014 Legislative Session. The authorization in the 2013-15 biennium was for a
combination of Article XI-G bonds and lottery revenue bonds. However, the amount of Article XI-G bonds reauthorized for 2015-17 was
increased to $200,035,000 which includes $198,000,000 in project costs and $2,035,000 in bond issuance costs, with no lottery revenue
bonds authorized for the project. The project involves expansion of the OHSU Knight Cancer Institute including construction of research,
clinical, and other related facilities. The bond proceeds will be used to construct a research building on the Schnitzer Campus which will
include wet laboratory facilities, bio-computing space, and research support facilities; and for additional floors in the Center for Health and
Healing 11 (CHH I1) building already planned for construction for clinical trial space. OHSU will match the Article XI-G bonds with
donated funds.

The Subcommittee approved an Oregon Business Development Department Article XI-M (Seismic Rehabilitation of Public Education
Buildings) general obligation bond authority of $176,870,000 and authority for Article XI-N (Seismic Rehabilitation of Emergency
Services Buildings) general obligation bonds of $30,440,000.

The Subcommittee provided to the Oregon Department of Education Article XI-P general obligation bond authority of $126,210,000,
which includes $125,000,000 in net proceeds and $1,210,000 in bond issuance costs, to fund grants to school districts for capital costs
including construction, improvement, remodel, maintenance or repair of facilities, and acquisition of equipment.

The Subcommittee approved Article X1-Q general obligation bond authority of $369,640,000 for capital projects owned or operated by the
state. A table listing all projects comprising the Article XI-Q authorization is included later in this report.

The Subcommittee provided to the Oregon Department of Transportation Article XI, Section 7 general obligation bond authority of
$35,475,000 to fund various highway improvement projects throughout the state.

Page 34 HB 5005 A
20of 12



7) The Subcommittee approved a $100,000,000 authorization to the Department of Veterans® Affairs for issuance of Article XI-A general
obligation bonds.

8) The Subcommittee approved Higher Education Coordinating Commission Article XI-F (1) general obligation bond authorization of
$70,985,000 to provide bond financing for Public Universities’ (Portland State University and Oregon State University) self-supporting
capital construction projects including $53,680,000 for one new project, as well as reauthorization of two projects approved during
previous legislative sessions. Projects are described later in this report.

9) The Subcommittee approved a $10,000,000 authorization to the Department of Environmental Quality for issuance of Article XI-H
general obligation bonds.

10) The Subcommittee approved a $30,520,000 authorization to the Water Resources Department for issuance of Article XI-1 (1) general
obligation bonds to fund loans for water development projects.

11) The Subcommittee approved a Housing and Community Services Department Article XI-1 (2) general obligation bond authority of
$25,000,000. In addition, the Subcommittee approved Housing and Community Services Department direct revenue bond authority of
$300,000,000 and pass-through revenue bond authority of $250,000,000.

12) The Subcommittee approved the State Department of Energy’s Article XI-J general obligation bond authority of $25,000,000 and
approved its direct revenue bond authority of $20,000,000.

13) The Subcommittee approved Department of Administrative Services Lottery Revenue Bond limit of $201,795,000. A complete list of
lottery revenue bond projects can be found in House Bill 5030.

14) The Subcommittee approved an authorization of $393,160,000 in Department of Transportation Highway User Tax revenue bonds for
eligible construction projects.

15) The Subcommittee approved an Oregon Business Development Department direct revenue bond authority of $30,000,000 and pass-
through revenue bond authority of $200,000,000 for Industrial Development bonds and $10,000,000 for the Beginning and Expanding
Farmer Loan Program.

16) The Subcommittee approved an Oregon Facilities Authority pass-through revenue bond authority of $950,000,000.

Page 35 HB 5005 A
30f 12



House Bill 5005, SECTIONS 1 - 3.

2013-15 2015-17 Changes from
Legislatively Governor's 2015-17 Committee Governor's
Program Designation Approved Budget Recommendations Budget
GENERAL OBLIGATION BONDS
General Fund Obligations
Higher Education Coordinating Comm. - PU (Art. XI-G) $ 117,711,000 $ 117,375,000 $ 92,450,000 $ (24,925,000)
Higher Education Coordinating Comm. - CC (Art. XI-G) $ 123,451,600 $ 79,321,600 $ 53,331,600 $ (25,990,000)
Oregon Health and Science University (Art. XI-G) $ 161,490,000 $ 199,770,000 $ 200,035,000 $ 265,000
Oregon Business Development Dept. (Art. XI-M) $ 15,000,000 $ 70,000,000 $ 176,870,000 $ 106,870,000
Oregon Business Development Dept. (Art. XI1-N) $ 15,000,000 $ 30,000,000 $ 30,440,000 $ 440,000
Oregon Department of Education (Art. XI-P) $ O 0 $ 126,210,000 $ 126,210,000
Department of Administrative Services (Art. XI-Q) $ 459,618,100 % 506,690,000 $ 369,640,000 $ (137,050,000)
Oregon Department of Transportation (Art. X1, Sec. 7) $ 453,725,000 % O 35,475,000 $ 35,475,000
Dedicated Fund Obligations
Department of Veterans' Affairs (Art. XI-A) $ 60,000,000 $ 100,000,000 $ 100,000,000 $ 0
Higher Education Coordinating Comm. (Art. XI-F(1)) $ 390,977,500 $ 67,900,000 $ 70,985,000 $ 3,085,000
Dept of Environmental Quality (Art. XI-H) $ 10,000,000 $ 10,000,000 $ 10,000,000 $ 0
Water Resources Department (Art. XI-1(1)) $ 10,235,000 $ 30,520,000 $ 30,520,000 $ 0
Housing and Community Services Dept (Art. XI-1(2)) $ 25,000,000 $ 25,000,000 $ 25,000,000 $ 0
Department of Energy (Art. XI-J) $ 60,000,000 $ 100,000,000 $ 25,000,000 $ (75,000,000)
Total General Obligation Bonds $ 1,902,208,200 $ 1,336,576,600 $ 1,345,956,600 $ 9,380,000
REVENUE BONDS
Direct Revenue Bonds
Housing and Community Services Department $ 150,000,000 $ 300,000,000 $ 300,000,000 $ 0
Department of Transportation 0
Infrastructure Fund $ 20,400,000 $ 0o 3 0 3 0
Highway User Tax $ 846,690,000 $ 393,160,000 $ 393,160,000 $ 0
Toll-Backed Revenue Bonds $ 663,000,000 $ O 0 s 0
Oregon Business Development Department $ 35,000,000 $ 30,000,000 $ 30,000,000 $ 0
Department of Energy $ 20,000,000 $ 20,000,000 $ 20,000,000 $ 0
Oregon University System (former) $ 50,000,000 $ 0o % 0 3 0
Department of Administrative Services 0
Lottery Revenue Bonds $ 219,717,715 $ 219,290,000 $ 201,795,000 $ (17,495,000)
Total Direct Revenue Bonds $ 2,004,807,715 % 962,450,000 $ 944,955,000 $ (17,495,000)
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78th OREGON LEGISLATIVE ASSEMBLY--2015 Regular Session

House Bill 5006

Enrolled

Introduced and printed pursuant to House Rule 12.00. Presession filed (at the request of Oregon
Department of Administrative Services)

CHAPTER

AN ACT

Relating to state financial administration; creating new provisions; amending section 6, chapter 727,
Oregon Laws 2013; and declaring an emergency.

Be It Enacted by the People of the State of Oregon:

SECTION 1. Notwithstanding any other law limiting expenditures, the following amounts
are established for a six-year period beginning July 1, 2015, as the maximum limits for pay-
ment of expenses from fees, moneys or other revenues, including Miscellaneous Receipts, but
excluding lottery funds and federal funds, collected or received by the state agencies listed,
for the acquisition of land and the acquisition, planning, constructing, altering, repairing,
furnishing and equipping of buildings and facilities:

Q)
(a)
(b)
(c)
@

(e)

)
(g)

(h)
)

@

(2)
(a)

Oregon Department of
Administrative Services:
North Campus Demolition

and Site Improvement ............
Department of Environmental

Quality Public Health Lab

.. $ 8,300,000

Emergency Generator Upgrade $ 2,926,140
Employment Building Upgrades $ 2,217,398

Electrical Upgrades/

Replacements.....c.cccecevevevanannnnns

Department of Human
Services Building, Cooling

Tower Replacement.................

Executive Building

Elevator Upgrades .......cccoeueuee.

Executive Building Fire

Capital Investments/

Acquisitions ....cceceveceiiciiicnnenens

Executive Building Central

Stairway Upgrade......ccccecucunene
Oregon Military Department:

New Headquarters

Enrolled House Bill 5006 (HB 5006-A)

.. $ 2,089,795

. $ 1,701,702

. $ 875,461
. $ 89,322
. $ 350,000
.. $ 17,000,000
. $ 377,443
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Facilities ...ccccoeeieieinieininnnnnee.
(b) Youth Challenge Armory..........
(¢) Planning and Predesign ............

(3) Oregon Youth Authority:
(a) Rogue Valley Facility

Improvements......ccececucecnnanenannns
(b) MacLaren Facility

Improvements......ccececevecenananannns
() CCTV Cameras......ccceeevrecenrecannes
(d) Deferred Maintenance...............
(4) Department of Corrections,

Deferred Maintenance...............

(5) Housing and Community
Services Department,
Family Affordable Housing .......
(6) Department of Transportation:
(a) South Coast Maintenance
51717 10 '+ RS
(b) Meacham Maintenance

(¢) Maintenance Facilities
Colocation .....ccceeeeveeninnieninninnnnnes
(d) Highway Improvement
Projects....cccceivininininiecececenenenannns
(7) Oregon Department of Aviation:
(a) Condon State Airport,
Renovations......cccevececrececnececnenees
(b) McDermitt State Airport,
Rehabilitation.......cccceceveveveranannes
(¢) Awurora State Airport, Apron/
Taxiway and Taxilane Project...
(8) Department of Veterans’
Affairs, The Dalles Veterans’
Home Renovation........cceceeueeenaee

$ 6,700,000
$ 4,977,000
$ 136,281
$ 9,880,000
$ 30,934,000
$ 1,147,435
$ 17,058,000

$ 14,220,432

$ 40,000,000

$ 4,500,000
$ 17,500,000
$ 1

$ 35,000,000

$ 226,111
$ 201,667

$ 130,000

$ 1,510,547

SECTION 2. Notwithstanding any other law limiting expenditures, the following amounts
are established for a six-year period beginning July 1, 2015, as the maximum limits for the
expenditure of federal funds collected or received by the state agencies listed, for the acqui-
sition of land and the acquisition, planning, constructing, altering, repairing, furnishing and

equipping of buildings and facilities:
(1) Oregon Military Department:

(a) Planning and Predesign ............
(b) New Headquarters

Facilities ...ccccocvreeeiincnirinnncncnnnaes
(c) Medford Armory .....cccoceeevvenenene

(d) Baker City Readiness Center....
(2) State Department of Fish

and Wildlife:
(a) Willamette Falls Fishway

(b) Lower Deschutes River
Ranch Acquisition......c..cccceevenenens

(3) Oregon Department of Aviation:

Enrolled House Bill 5006 (HB 5006-A)
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$ 1,000,000

$ 1,323,750

Page 38

Page 2



(a) Condon State Airport,

Renovations.....cccceeeeeeeeeeeeenennnnns $ 2,035,000
(b) McDermitt State Airport,
Rehabilitation......cccceeeeneenennnnnen. $ 1,815,000

(¢) Awurora State Airport, Apron/

Taxiway and Taxilane Project... $ 1,170,000

(4) Department of Veterans’

Affairs, The Dalles Veterans’
Home Renovation........cccceeeeee.... $ 2,805,303

SECTION 3. Notwithstanding any other law limiting expenditures, the amount of
$311,267,945 is established for a six-year period beginning July 1, 2015, as the maximum limit
for payment of expenses from fees, moneys or other revenues, including Miscellaneous Re-
ceipts and reimbursements from federal service agreements, but excluding lottery funds and
federal funds not described in this section, collected or received by the Higher Education
Coordinating Commission, for expenditures of proceeds from state bonds issued for the ben-
efit of a public university, pursuant to agreements between the commission and a public
university.

SECTION 4. The project approvals and expenditure limitations in sections 1, 2 and 3 of
this 2015 Act expire on June 30, 2021, unless otherwise noted.

SECTION 5. The expiration dates of the project approvals and expenditure limitations
authorized by the Legislative Assembly for the following projects are extended to the fol-
lowing dates:

(1) Oregon Department of Aviation

Aurora State Airport Air

Traffic Control Tower

(other funds) (section 2,

chapter 5, Oregon Laws 2011)... January 31, 2016
(2) Department of Corrections:
(a) Well Replacement on Mill

Creek Property (other funds)

(section 10, chapter 99,

Oregon Laws 2010) ....c.cccececucucnene December 31, 2017

(b) Junction City Prison (other

funds) (section 1 (3), chapter

904, Oregon Laws 2009)............. June 30, 2018
(3) Higher Education Coordinating

Commission:
(a) Central Oregon Community

College Technology Education

Center (other funds)

(section 7 (1), chapter

904, Oregon Laws 2009)............. June 30, 2016
(b) Portland Community College

Cascade Campus Education

Center (other funds)

(section 7 (7), chapter

904, Oregon Laws 2009)............. June 30, 2016
(¢) Clackamas Community

College Harmony Campus

Phase II (other funds)

(section 7 (3), chapter

904, Oregon Laws 2009)............. June 30, 2019

Enrolled House Bill 5006 (HB 5006-A) Page 3
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(C))

5)

(a)

(b)

(c)

(@

(6)

SECTION 6. Section 6, chapter 727, Oregon Laws 2013, is amended to read:

State Forestry Department

Land Acquisition (other funds)

(section 1 (6), chapter 904,

Oregon Laws 2009) ......cccccecucucnene December 31, 2015
Department of Transportation:
Transportation Building

Renovations (other funds)

(sections 1 (1)(b) and 3,

chapter 742, Oregon Laws

2007, and section 5 (2)(a),

chapter 727, Oregon Laws

0271 ) 3 N June 30, 2017
Oregon Wireless Interoperability

Network, Phase 2 (other funds)

(section 1 (5), chapter 904,

Oregon Laws 2009) ......cccccecucucnnne June 30, 2017
Salem Baggage Depot

Renovations (other funds)

May 30, 2014, Emergency

Board, Item No. 41) ..ccccceeeceennneee June 30, 2017
Salem Baggage Depot

Renovations (federal funds)

(May 30, 2014, Emergency

Board, Item No. 41) ..ccccceeeceennneee June 30, 2017
Oregon Military Department,

Roseburg Armory Service Life

Extension Project (federal funds)

(December 10, 2014, Emergency

Board, Item No. 22) .....ccccceueeeneee June 30, 2016

Sec. 6. Notwithstanding any other law limiting expenditures, the following amounts are estab-
lished for a six-year period beginning July 1, 2013, as the maximum limit for payment of expenses
under this section from bond proceeds and other revenues, including federal funds, collected or re-
ceived by the Department of Community Colleges and Workforce Development, for the acquisition
of and improvements to land and the acquisition, planning, constructing, altering, repairing, fur-

nishing and equipping of buildings and facilities at community colleges:

(1)

2)

3)

4)

%)

(6)

Article XI-G Bonds
Blue Mountain Community
College Animal Science
Education Center.........cccoevvvveuennne $ 3,331,350
Central Oregon Community
College Academic and Student
Services Center .......cccooeevveverveennnen. $ 5,260,000
Chemeketa Community College
Applied Technology Classroom...... $ 8,000,000
Clackamas Community College
Clairmont Career/Technical

Center ....ccoovvieieicieeeeeeeeeeeeee s $ 8,000,000
Clatsop Community College
Health and Wellness Center........... $ 7,990,000

Columbia Gorge Community
College Advanced Technology

Enrolled House Bill 5006 (HB 5006-A)

Page 40

Page 4



Center ....ccceeeeeeieeeeeeeeeeee e $ 7,320,000
(7) Klamath Community College
Student Success and

Career/Technical Center................. $ 17,850,000
(8) Lane Community College
Center for Student Success............ $ 8,000,000

(9) Linn-Benton Community

College Nursing and

Allied Health Facilities................... $ 8,000,000
(10) Mt. Hood Community College

[Student Services Enhancement]

Technology Innovation Center.. $ 8,000,000
(11) Portland Community College

Health Professions Center.............. $ 8,000,000
(12) Rogue Community College
Health and Science Center............. $ 8,000,000

(13) Southwestern Oregon Community

College Health and Science

BUILANG corovveveveeeeeereeeeseeeeseeeeeseseesesennn $ 8,000,000
(14) Tillamook Bay Community

College Career and Technical

Workforce Facility......cccoceveerrenennene. $ 2,000,000
(15) Treasure Valley Community College

Workforce Vocational Center........ $ 2,830,250
(16) Umpqua Community College

Industrial Arts Center..................... $ 8,000,000

SECTION 7. Notwithstanding any other law limiting expenditures, the amount of
$2,082,893 is established for a six-year period beginning July 1, 2013, as the maximum limit
for payment of expenses from fees, moneys or other revenues, including Miscellaneous Re-
ceipts and federal funds, but excluding lottery funds, collected or received by the Oregon
Military Department, for the acquisition of land and the acquisition, planning, constructing,
altering, repairing, furnishing and equipping of the Oregon Military Museum.

SECTION 8. This 2015 Act being necessary for the immediate preservation of the public
peace, health and safety, an emergency is declared to exist, and this 2015 Act takes effect
on July 1, 2015.
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Passed by House July 6, 2015

Tina Kotek, Speaker of House

Passed by Senate July 6, 2015

Peter Courtney, President of Senate

Enrolled House Bill 5006 (HB 5006-A)

Received by Governor:

Kate Brown, Governor

Filed in Office of Secretary of State:
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The Subcommittee approved the extension of the project expiration dates and expenditure limitations for the following projects: Well
Replacement on Mill Creek Property (Other Funds), extended to December 31, 2017; and Junction City Prison (Other Funds), extended to
June 30, 2018.

Oregon Youth Authority

MacLaren Facility Improvements: $30,934,000 Other Funds (Article XI-Q bonds) is approved to fund deferred maintenance, additions, site
improvements, and renovations to address safety needs at MacLaren. This project will facilitate the eventual planned closure of Hillcrest and
consolidation of youth populations into MacLaren.

Rogue Valley Facility Improvements: $9,880,000 Other Funds (Article XI-Q bonds) is approved to fund deferred maintenance, additions, site
improvements, and renovations to address safety needs at the facility in Rogue Valley.

Deferred Maintenance: $7,058,000 Other Funds (Article XI-Q bonds) is approved to address high priority deferred maintenance projects to

provide a safe and secure environment for the public and residents. Projects are located at facilities throughout the state including Oak Creek,
North Coast, Eastern Oregon, Tillamook, Camp River Bend, Camp Florence, and Hillcrest and address a range of needs including fire alarms,
water and electrical systems, and structural repairs.

CCTV Cameras: $1,147,435 Other Funds (Article X1-Q bonds) is approved to acquire and install security systems including improved and
expanded camera surveillance, electronic key monitoring systems, and door access controls.

Department of Transportation

Highway Improvements: $35,000,000 Other Funds (Article XI, Section 7 bonds) is approved to fund the following highway improvement
projects:

US 26, 116" — 136™ Safety Improvements $17,000,000. The intersection of 122nd and Powell had the highest number and severity of
crashes of any intersection in the state in 2012. This corridor had eight sites in the top 10 percent of high crash locations in the state. The
project will make safety improvements on Powell Boulevard including sidewalks, buffered bike lanes, and a center turn lane. Planning level
cost estimates are $22.0 to $25.0 million for this entire segment. These funds would be concentrated on the highest crash segment (122nd -
136th).

State Highway 34 Safety Improvements $3,000,000. Highway 34 has a long history of crashes. Several intersections are in the top 10 percent
of statewide high crash locations. This segment also experiences a high number of lane departure crashes which result in high speed head-on
crashes or vehicles running off the road. The project will add rumble strips and center median barrier along State Highway 34 between
Peoria Road and the Corvallis Bypass, where feasible, to reduce the number and severity of crashes.

HB 5006 A
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OR 126 Eugene to Florence Safety Improvements $7,000,000. Segments of OR 126 have very high concentrations of fatal and serious
crashes (232 percent above the statewide average for similar roadways). The project would make safety improvements including: widening
shoulders to six feet and installing shoulder rumble strips from Mile Post 27.27 to Mile Post 51.7 and adding a passing lane between Walker
and Chickahominy Creek westbound.

Interstate-5/Interstate-205 Cable Barrier $2,500,000. Lane departure and crossover crashes have been increasing. On high-speed, high-
volume interstates, cable barrier has proven to be a very effective counter-measure. Senate Bill 921 gave ODOT direction to move forward
with closing medians on the interstates. These funds would help complete cable barrier installation on 1-5 in Southern Oregon and 1-205.

US 26 Warm Springs Downtown to Museum / Casino Plaza Connectivity $1,500,000. Pedestrian facilities are needed along and across US
26, for access/connectivity and improved safety for those walking and biking (including commuters) along and across a busy highway. These
funds would construct a 10-foot-wide multiuse path running parallel to and across US 26 between the Warm Springs downtown commercial
area to the Museum/Plaza commercial area.

Interstate-84 (Pendleton — La Grande) Blue Mountains Snow Zone Safety Improvements $4,000,000. This section of -84 experiences a two-
to three-times greater number of crashes than the statewide average for interstates, likely due to inclement winter weather conditions. The
project will reduce accidents throughout the snow zone by having variable speed limits between Pendleton and La Grande in snow zone
areas, thus allowing a reduction of speeds for all traffic in a consistent way.

South Coast Maintenance Station: $4,500,000 Other Funds (fee revenue) is approved to fund the purchase of land, site development, and
design for a new maintenance station to relocate the South Coast Maintenance Station and consolidate from three sites to one centralized location.

Meacham Maintenance Station: $7,500,000 Other Funds (fee revenue) is approved to design and construct a new Meacham Maintenance
Station to replace the existing outdated station. The project includes redevelopment of the current site to provide adequate sewage management
and additional space for new buildings of sufficient size to handle the fleet needed to maintain mountain passes.

Maintenance Facilities Co-location: $1 Other Funds (fee revenue) is approved as a placeholder for projects to consolidate a number of facilities
as opportunities emerge. Currently, there are no specific co-location projects ready to move forward.

The Subcommittee approved the extension of the project expiration dates and expenditure limitations for the following projects: Transportation
Building Renovations (Other Funds), extended to June 30, 2017; Oregon Wireless Interoperability Network Phase 2 (Other Funds), extended to
June 30, 2017; Salem Baggage Depot Renovations (Other Funds), extended to June 30, 2017; and Salem Baggage Depot Renovations (Federal

Funds), extended to June 30, 2017.

Department of Aviation

Condon State Airport Renovations: $2,035,000 Federal Funds (Federal Aviation Administration) and $226,111 Other Funds (aircraft
registration fees) is approved to conduct renovations at the Condon State Airport. This project includes widening the taxiway to meet current
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DESCRIPTION

Department of Corrections
Deferred Maintenance

Oregon Youth Authority
MacLaren Facility Improvements
Rogue Valley Facility Improvements
Deferred Maintenance
CCTV Cameras

TRANSPORTATION PROGRAM AREA

Department of Transportation
US 26, 116th - 136th, Safety Improvements
State Highway 34 Safety Improvements
OR 126 Safety Improvements
Intersate-5/Interstate-205 Cable Barrier
US 26 Warm Springs Downtown Connectivity
I-84 Blue Mtns Snow Zone Safety Improvements
South Coast Maintenance Station
Meacham Maintenance Station
Maintenance Facilities Co-location

Department of Aviation
Condon State Airport Renovations
McDermitt State Airport Rehabilitation
Aurora State Airport Apron/Taxiway and Taxilane

ADMINISTRATION PROGRAM AREA

Department of Administrative Services
North Campus Demolition and Site Improvement
Employment Building Upgrades
Electrical Upgrades and Replacements
Public Health Lab Emergency Generator Upgrade
Planning
Human Services Building Cooling Tower Replacement
Executive Building Central Stairway Upgrade
Executive Building Elevator Upgrades
Executive Building Fire Sprinkler
Capital Investments/Acquisitions

GENERAL LOTTERY OTHER FEDERAL TOTAL
FUND FUNDS FUNDS FUNDS FUNDS POS FTE
$ $ - 14,220,432 $ - $ 14,220,432 0 0.00
$ $ -8 30,934,000 $ - $ 30,934,000 0 0.00
$ $ - $ 9,880,000 $ - $ 9,880,000 0 0.00
$ $ - $ 7,058,000 $ - $ 7,058,000 0 0.00
$ $ -8 1,147,435 § - $ 1,147,435 0 0.00
$ $ - 9 17,000,000 $ - $ 17,000,000 0 0.00
$ $ -8 3,000,000 $ - $ 3,000,000 0 0.00
$ $ -8 7,000,000 $ - $ 7,000,000 0 0.00
$ $ - $ 2,500,000 $ - $ 2,500,000 0 0.00
$ $ -8 1,500,000 $ - $ 1,500,000 0 0.00
$ $ - $ 4,000,000 $ - $ 4,000,000 0 0.00
$ $ -3 4,500,000 $ - $ 4,500,000 0 0.00
$ $ -8 7,500,000 $ - $ 7,500,000 0 0.00
$ $ -3 19 - $ 1 0 0.00
$ $ -8 226,111 $ 2,035,000 $ 2,261,111 0 0.00
$ $ - 9 201,667 $ 1,815,000 $ 2,016,667 0 0.00
$ $ - $ 130,000 $ 1,170,000 $ 1,300,000 0 0.00
$ $ -8 8,300,000 $ - $ 8,300,000 0 0.00
$ $ - $ 2,217,398 $ - $ 2,217,398 0 0.00
$ $ -8 2,089,795 $ - $ 2,089,795 0 0.00
$ $ -8 2,926,140 $ - $ 2,926,140 0 0.00
$ $ - $ 350,000 $ - $ 350,000 0 0.00
$ $ - $ 1,701,702 $ - $ 1,701,702 0 0.00
$ $ - $ 377,443 $ - $ 377,443 0 0.00
$ $ -8 875,461 § - $ 875,461 0 0.00
$ $ -3 89,322 § - $ 89,322 0 0.00
$ $ -8 17,000,000 $ - $ 17,000,000 0 0.00
HB 5006 A
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78th OREGON LEGISLATIVE ASSEMBLY--2015 Regular Session

Enrolled
House Bill 5030

Introduced and printed pursuant to House Rule 12.00. Presession filed (at the request of Oregon
Department of Administrative Services)

CHAPTER ...,
AN ACT

Relating to lottery bonds; creating new provisions; amending ORS 285B.551 and sections 4 and 10,
chapter 906, Oregon Laws 2009, section 19, chapter 624, Oregon Laws 2011, sections 3, 6 and
10, chapter 786, Oregon Laws 2013, and section 8, chapter 121, Oregon Laws 2014; and declaring
an emergency.

Be It Enacted by the People of the State of Oregon:

SECTION 1. ORS 285B.551 is amended to read:

285B.551. (1) Pursuant to ORS 286A.560 to 286A.585, at the request of the Oregon Department
of Administrative Services, after the department consults with the Oregon Business Development
Department, the State Treasurer is authorized to issue lottery bonds:

(a) To provide financial and other assistance, including but not limited to loans and grants, to
municipalities, ports and other persons and entities in accordance with the laws governing use of
moneys in the Special Public Works Fund created by ORS 285B.455, the Water Fund created by ORS
285B.563, the Safe Drinking Water Revolving Loan Fund created by ORS 285A.213, the Oregon Port
Revolving Fund created by ORS 285A.708, the Brownfields Redevelopment Fund created by ORS
285A.188, the Oregon Business Development Fund created by ORS 285B.092 and the Marine Navi-
gation Improvement Fund created by ORS 777.267.

(b) To fund Oregon’s share of the costs of the Columbia River channel deepening project.

(c) To fund Oregon’s share of the costs of studies and ecosystem restoration projects in the
lower Columbia River estuary designed to improve habitat for listed endangered or threatened spe-
cies of Columbia River anadromous salmonids.

(2) The use of lottery bond proceeds is authorized based on the following findings:

(a) The financial and other assistance to municipalities, ports and other persons and entities
will assist in the establishment and expansion of businesses in Oregon and in the construction, im-
provement and expansion of infrastructure, community and port facilities and other facilities that
comprise the physical foundation for industrial and commercial activity and provide the basic
framework for continued and expanded economic opportunities and quality communities throughout
Oregon.

(b) The Columbia River channel deepening project is necessary to allow newer, larger
steamships access to Oregon and Washington deep draft ports. A deeper shipping channel will allow
the Columbia River to continue as a world leader in agricultural exports and as a key trade corridor
for farms and businesses throughout Oregon and the region.

(c) Such financial and other assistance to municipalities, ports and other persons and entities
and the deepening of the Columbia River channel will therefore promote economic development
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shall be credited to the fund. The Regional Infrastructure Fund consists of moneys deposited in the
fund under section 2 [of this 2013 Act], chapter 786, Oregon Laws 2013, and section 2 of this 2015
Act, and may include fees, revenues or other income deposited into the fund by the Legislative
Assembly.

(2) Moneys in the fund are continuously appropriated to the Oregon Business Development De-
partment for disbursement to local governments for the purposes set forth in section 2 [of this 2013
Act], chapter 786, Oregon Laws 2013, and section 2 of this 2015 Act.

SECTION 4. (1) The Director of the Oregon Business Development Department, in ac-
cordance with ORS chapter 183, shall adopt rules necessary to administer programs or
projects financed with moneys obtained pursuant to section 3, chapter 786, Oregon Laws
2013, and section 2 of this 2015 Act. The rules shall address procedures for authorizing
infrastructure planning and research efforts, developing and evaluating grant and loan ap-
plications, awarding grants and loans from the Regional Infrastructure Fund and adminis-
tering a grant and loan review committee, and may include other provisions the director
determines necessary or convenient for the Oregon Business Development Department to
perform its duties and responsibilities under section 3, chapter 786, Oregon Laws 2013, and
section 2 of this 2015 Act.

(2) The rules must be developed in consultation with the Director of the Oregon Depart-
ment of Administrative Services or the director’s designee.

SECTION 5. (1) For the biennium beginning July 1, 2015, at the request of the Oregon
Department of Administrative Services, after the department consults with the Oregon
Business Development Department, the State Treasurer is authorized to issue lottery bonds
pursuant to ORS 286A.560 to 286A.585 in an amount that produces $7 million in net proceeds
and interest earnings for the purposes described in subsection (2) of this section, plus an
additional amount estimated by the State Treasurer to be necessary to pay bond-related
costs.

(2) Net proceeds of lottery bonds issued under this section in an amount sufficient to
provide $7 million in net proceeds and interest earnings must be transferred to the Oregon
Business Development Department for deposit in the Brownfields Redevelopment Fund es-
tablished in ORS 285A.188 for the purposes described in ORS 285A.185 and 285A.188.

(3) The Legislative Assembly finds that the use of lottery bond proceeds will create jobs,
further economic development, finance public education or restore and protect parks,
beaches, watersheds and native fish and wildlife, and is authorized based on the following
findings:

(a) Redevelopment of industrial-zoned brownfields improves the economy by returning
the assessed value of the properties to the real market value for property taxation purposes;
and

(b) The projects made possible through increased funding to evaluate, cleanup and rede-
velop brownfields properties create jobs and further economic development.

SECTION 6. (1) For the biennium beginning July 1, 2015, at the request of the Oregon
Department of Administrative Services, in consultation with the Department of Transporta-
tion, the State Treasurer is authorized to issue lottery bonds pursuant to ORS 286A.560 to
286A.585 in an amount that produces $45 million in net proceeds and interest earnings for
the purpose described in subsection (2) of this section, plus an additional amount estimated
by the State Treasurer to be necessary to pay bond-related costs.

(2) Net proceeds of lottery bonds issued pursuant to this section and interest earnings
must be transferred to the Department of Transportation for deposit in the Multimodal
Transportation Fund established under ORS 367.080 in an amount sufficient to provide $45
million for the department to finance grants and loans for transportation projects as pro-
vided in ORS 367.080 to 367.086.

Enrolled House Bill 5030 (HB 5030-A) Page 4

Page 48



(3) Bond-related costs for the lottery bonds authorized by this section must be paid from
the gross proceeds of the lottery bonds and from allocations for the purposes of ORS
286A.576 (1)(c).

(4) The Legislative Assembly finds that issuing lottery bonds to finance transportation
projects pursuant to this section is essential to promoting the state’s economic development
and the use of lottery bond proceeds is authorized based on the following findings:

(a) There is an urgent need to improve and expand publicly owned and privately owned
transportation infrastructure to support economic development in this state.

(b) A safe, efficient and reliable transportation network supports the long-term economic
development and livability of this state.

(¢) A multimodal network of transportation options moves people and goods efficiently.

(d) Local governments and private sector businesses often lack capital and the technical
capacity to undertake multimodal transportation projects.

(e) Public financial assistance can stimulate industrial growth and commercial enterprise
and promote employment opportunities in this state.

(f) Public investment in transportation infrastructure will create jobs and further eco-
nomic development in this state.

(g) The use of lottery bond proceeds as provided in this section will create jobs, further
economic development, finance public education or restore and protect parks, beaches,
watersheds and native fish and wildlife within Oregon, and issuance of lottery bonds for the
purpose described in this section is therefore an appropriate use of state lottery funds under
section 4, Article XV, of the Oregon Constitution, and ORS 461.510.

SECTION 6a. If House Bill 2274 becomes law, section 6 of this 2015 Act is amended to read:

Sec. 6. (1) For the biennium beginning July 1, 2015, at the request of the Oregon Department
of Administrative Services, in consultation with the Department of Transportation, the State
Treasurer is authorized to issue lottery bonds pursuant to ORS 286A.560 to 286A.585 in an amount
that produces $45 million in net proceeds and interest earnings for the purpose described in sub-
section (2) of this section, plus an additional amount estimated by the State Treasurer to be neces-
sary to pay bond-related costs.

(2) Net proceeds of lottery bonds issued pursuant to this section and interest earnings must be
transferred to the Department of Transportation for deposit in the [Multimodal Transportation]
Connect Oregon Fund established under ORS 367.080 in an amount sufficient to provide $45 million
for the department to finance grants [and loans] for transportation projects as provided in ORS
367.080 to 367.086.

(3) Bond-related costs for the lottery bonds authorized by this section must be paid from the
gross proceeds of the lottery bonds and from allocations for the purposes of ORS 286A.576 (1)(c).

(4) The Legislative Assembly finds that issuing lottery bonds to finance transportation projects
pursuant to this section is essential to promoting the state’s economic development and the use of
lottery bond proceeds is authorized based on the following findings:

(a) There is an urgent need to improve and expand publicly owned and privately owned trans-
portation infrastructure to support economic development in this state.

(b) A safe, efficient and reliable transportation network supports the long-term economic devel-
opment and livability of this state.

(¢) A multimodal network of transportation options moves people and goods efficiently.

(d) Local governments and private sector businesses often lack capital and the technical ca-
pacity to undertake multimodal transportation projects.

(e) Public financial assistance can stimulate industrial growth and commercial enterprise and
promote employment opportunities in this state.

(f) Public investment in transportation infrastructure will create jobs and further economic de-
velopment in this state.

(g) The use of lottery bond proceeds as provided in this section will create jobs, further eco-
nomic development, finance public education or restore and protect parks, beaches, watersheds and
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native fish and wildlife within Oregon, and issuance of lottery bonds for the purpose described in
this section is therefore an appropriate use of state lottery funds under section 4, Article XV, of the
Oregon Constitution, and ORS 461.510.

SECTION 7. To the extent that proposed transportation projects meet the qualifications
established by the Oregon Transportation Commission by rule, the commission shall allocate
at least 10 percent of the net proceeds of the lottery bonds authorized by section 6 of this
2015 Act to each region described in this section. For purposes of this section, the regions
are as follows:

(1) Region one consists of Clackamas, Hood River, Multnomah and Washington Counties.

(2) Region two consists of Benton, Clatsop, Columbia, Lane, Lincoln, Linn, Marion, Polk,
Tillamook and Yamhill Counties.

(3) Region three consists of Coos, Curry, Douglas, Jackson and Josephine Counties.

(4) Region four consists of Crook, Deschutes, Gilliam, Jefferson, Klamath, Lake,
Sherman, Wasco and Wheeler Counties.

(5) Region five consists of Baker, Grant, Harney, Malheur, Morrow, Umatilla, Union and
Wallowa Counties.

SECTION 8. (1) For the biennium beginning July 1, 2015, at the request of the Oregon
Department of Administrative Services, after the department consults with the Housing and
Community Services Department, the State Treasurer is authorized to issue lottery bonds
pursuant to ORS 286A.560 to 286A.585 in an amount that produces $20 million in net proceeds
and interest earnings for the purposes described in subsection (2) of this section, plus an
additional amount estimated by the State Treasurer to be necessary to pay bond-related
costs.

(2) Net proceeds of lottery bonds issued under this section in an amount sufficient to
provide $20 million in net proceeds and interest earnings must be transferred to the Housing
and Community Services Department for deposit in the Housing for Mental Health Fund,
established in section 9 of this 2015 Act, to provide financial assistance to aid in the devel-
opment, acquisition, renovation or improvement of affordable housing for Oregonians who
have mental illnesses or addiction disorders.

(3) The Legislative Assembly finds that the use of lottery bond proceeds will create jobs,
further economic development, finance public education or restore and protect parks,
beaches, watersheds and native fish and wildlife, and is authorized based on the following
findings:

(a) Individuals who have mental illnesses or addiction disorders increase their potential
for self-sufficiency and use fewer public resources when they have access to safe, affordable
rental housing.

(b) Having housing for at-risk populations is essential to Oregon’s healthy economic
growth.

(c) A severe shortage of affordable housing exists in Oregon, and market indicators
demonstrate a growing gap between the supply of and demand for quality affordable housing.

SECTION 9. (1) The Housing for Mental Health Fund is established in the State Treasury,
separate and distinct from the General Fund. The Housing for Mental Health Fund consists
of moneys deposited in the fund under section 8 of this 2015 Act and may include moneys
appropriated, allocated, deposited or transferred to the fund by the Legislative Assembly or
otherwise and interest earned on moneys in the fund.

(2) Moneys in the fund are continuously appropriated to the Housing and Community
Services Department for disbursement for the purposes set forth in section 8 of this 2015
Act.

SECTION 10. (1) For the biennium beginning July 1, 2015, at the request of the Oregon
Department of Administrative Services, after the department consults with the Higher Ed-
ucation Coordinating Commission, the State Treasurer is authorized to issue lottery bonds
pursuant to ORS 286A.560 to 286A.585 in an amount that produces $1.5 million in net pro-
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Act [of this 2013 Act] and may include fees, revenues or other income deposited into the fund by the
Legislative Assembly.

(2) Moneys in the fund are continuously appropriated to the Oregon Business Development De-
partment for disbursement for the purposes set forth in section 5, chapter 786, Oregon Laws 2013,
and section 26 of this 2015 Act [of this 2013 Act].

SECTION 28. (1) For the biennium beginning July 1, 2015, at the request of the Oregon
Department of Administrative Services, after the department consults with the Oregon
Business Development Department, the State Treasurer is authorized to issue lottery bonds
pursuant to ORS 286A.560 to 286A.585 in an amount that produces $1,562,157 in net proceeds
and interest earnings for the purpose described in subsection (2) of this section, plus an ad-
ditional amount estimated by the State Treasurer to be necessary to pay bond-related costs.

(2) Net proceeds of lottery bonds issued under this section in an amount sufficient to
provide $1,562,157 in net proceeds and interest earnings must be transferred to the Oregon
Business Development Department for deposit in the Brookings Harbor Dock Fund estab-
lished under section 28a of this 2015 Act for distribution to the Port of Brookings Harbor for
the purpose of repairing and improving docks owned by the port.

(3) The Legislative Assembly finds that the use of lottery bond proceeds will create jobs,
further economic development, finance public education or restore and protect parks,
beaches, watersheds and native fish and wildlife, and is authorized based on the following
findings:

(a) Docks are an integral part of the commercial and industrial infrastructure of this
state.

(b) Repair and improvement of docks will promote economic development within this
state.

SECTION 28a. (1) The Brookings Harbor Dock Fund is established in the State Treasury,
separate and distinct from the General Fund. Interest earned on moneys in the Brookings
Harbor Dock Fund shall be credited to the fund. The Brookings Harbor Dock Fund consists
of moneys deposited in the fund under section 28 of this 2015 Act and may include fees, re-
venues or other income deposited into the fund by the Legislative Assembly.

(2) Moneys in the fund are continuously appropriated to the Oregon Business Develop-
ment Department for purposes described in section 28 of this 2015 Act.

SECTION 29. (1) For the biennium beginning July 1, 2015, at the request of the Oregon
Department of Administrative Services, after the department consults with the Department
of Transportation and the Oregon International Port of Coos Bay, the State Treasurer is
authorized to issue lottery bonds pursuant to ORS 286A.560 to 286A.585 in an amount that
produces $10 million in net proceeds and interest earnings for the purpose described in sub-
section (2) of this section, plus an additional amount estimated by the State Treasurer to be
necessary to pay bond-related costs.

(2) Net proceeds of lottery bonds issued under this section in an amount sufficient to
provide $10 million in net proceeds and interest earnings must be transferred to the De-
partment of Transportation for deposit in the DOT Economic Development Distributions
Fund established in section 24, chapter 786, Oregon Laws 2013, for distribution to the Oregon
International Port of Coos Bay for the purpose of acquiring, constructing or improving the
Coos Bay rail link, as defined in ORS 777.915.

(3) The Legislative Assembly finds that the use of lottery bond proceeds will create jobs,
further economic development, finance public education or restore and protect parks,
beaches, watersheds and native fish and wildlife, and is authorized based on the finding that
improvements in multimodal transportation systems are necessary to facilitate the flow of
goods and services to national and international markets through the deepwater port at Coos
Bay.

SECTION 30. (1) For the biennium beginning July 1, 2015, at the request of the Oregon
Department of Administrative Services, after the department consults with the State Parks
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78th OREGON LEGISLATIVE ASSEMBLY--2015 Regular Session

Enrolled
Senate Bill 501

Sponsored by Senator MONNES ANDERSON, Representatives GORSEK, PILUSO

CHAPTER ..o
AN ACT

Relating to state financial administration; creating new provisions; amending ORS 291.278, 293.701,
336.431, 348.696, 357.195, 418.330, 418.335, 418.340, 461.559 and 471.810 and section 4, chapter
578, Oregon Laws 2013, section 3, chapter 20, Oregon Laws 2015 (Enrolled Senate Bill 605),
section 2, chapter 459, Oregon Laws 2015 (Enrolled Senate Bill 779), and section 2, chapter 600,
Oregon Laws 2015 (Enrolled Senate Bill 5520); repealing sections 7, 8 and 9, chapter 25, Oregon
Laws 2015 (Enrolled House Bill 5017); and declaring an emergency.

Be It Enacted by the People of the State of Oregon:

TASK FORCE ON THE CAPITAL
CONSTRUCTION BUDGET PROCESS

SECTION 1. (1) The Task Force on the Capital Construction Budget Process is estab-
lished. The task force shall consist of:

(a) The cochairs of the Joint Committee on Ways and Means;

(b) One member of the Senate appointed by the President of the Senate and who is a
member of a different political party from the Senate cochair of the joint committee;

(c) One member of the House of Representatives appointed by the Speaker of the House
of Representatives and who is a member of a different political party from the House cochair
of the joint committee;

(d) The Legislative Fiscal Officer; and

(e) The Director of the Oregon Department of Administrative Services or a designee of
the Director of the Oregon Department of Administrative Services.

(2) The task force shall:

(a) Create a current inventory of state-owned buildings, including a description of the
condition of each building;

(b) Review existing statutory provisions governing the process of developing the capital
construction portion of the state budget, including but not limited to provisions in ORS
chapters 291 and 293;

(c) Identify current statutory provisions relating to the capital construction portion of
the state budget that are outdated, are unnecessary or need modification;

(d) Identify new provisions that would aid in the development of the capital construction
portion of the state budget;

(e) Identify and recommend a long-range process for determining and implementing fu-
ture capital construction needs and priorities for this state;
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[(A) The amount paid per meal by the school district to purchase the Oregon food products; or]

[(B) Fifteen cents for every school lunch that is served as part of the United States Department of
Agriculture’s National School Lunch Program and that uses Oregon food products.]

[(c) A school district that receives moneys for reimbursement as provided by paragraph (b) of this
subsection:]

[(A) Must use the moneys to purchase foods produced or processed in Oregon; and]

[(B) May not use the moneys to supplant purchases of food products with federal moneys, but may
use the moneys to pay for the difference in cost between food products that are of higher quality and
food products that are allowed to be purchased with federal moneys.]

(4)(a) Based on a competitive process, the department shall provide grants to school
districts or nonprofit organizations, or commodity commissions or councils organized under
ORS 576.051 to 576.455 or ORS chapter 577 or 578, to assist in paying the costs incurred to
provide food-based, agriculture-based or garden-based educational activities in the school
district.

[(4)] (b) [If a school district receives any moneys under this section for educational activities, the
school district] An entity identified in paragraph (a) of this subsection that receives a grant
under this subsection shall use the moneys for costs directly associated with the educational ac-
tivities, including staff time, travel costs and equipment purchased for the activities.

[(56) The Department of Education shall consult with the State Department of Agriculture to deter-
mine the recipients and amounts of grants awarded under this section.]

[(6) The Department of Education may award a grant to a school district under this section only
if the school district can demonstrate that the school district:]

[(a) Has a program to purchase Oregon food products and a program to provide food-based,
agriculture-based or garden-based educational activities; or]

[(b) Is developing the programs described in paragraph (a) of this subsection that the school dis-
trict does not have at the time of application.]

[(7)] (¢) When awarding grants under this [section,] subsection, preference shall be given to
[school districts] entities that propose educational activities that:

[(@) Propose farm-to-school projects or school garden projects that:]

(A) Are well designed,

[(B) Incorporate positive changes in food purchasing;]

[(C)] B) Promote healthy food activities;

[(D)] (C) Have clear educational objectives;

[(E)] (D) Involve parents or the community; [and]

[(F) Have high potential for job creation;]

(E) Are connected to a school district’s farm-to-school procurement activities; and

(F) Are culturally relevant to the students being served by the grant moneys.

(d) The department must ensure that the recipients of grants under this subsection:

[(6)] (A) Represent a variety of school sizes and geographic locations; and

[(c)] (B) Serve a high percentage of children who qualify for free or reduced price school meals
under the United States Department of Agriculture’s National School Lunch Program.

[(8)] () The Department of Education shall consult with the State Department of Agriculture
to:

(a) Develop rules and standards related to the grants awarded under this section.

(b) Determine the recipients and amounts of grants awarded under this section.

[(9)] (6) The Department of Education may expend for the administrative costs incurred under
this section no more than two percent of all moneys received by the department for the grant pro-
gram.

DEPARTMENT OF TRANSPORTATION
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SECTION 14. (1) In addition to and not in lieu of any other allocation, there is allocated
to Multnomah County, for the biennium beginning July 1, 2015, out of moneys described in
section 5 (6), chapter __, Oregon Laws 2015 (Enrolled House Bill 5040), the amount of
$3,900,000 which may be expended for the construction of operational improvements on
Cornelius Pass Road.

“2) In addition to and not in lieu of any other allocation, there is allocated to
Washington County, for the biennium beginning July 1, 2015, out of moneys described in
section 5 (6), chapter __, Oregon Laws 2015 (Enrolled House Bill 5040), the amount of
$5,000,000 which may be expended for the construction of safety improvement projects lo-
cated on State Highway 47 at Verboort and Purdin Roads.

PUBLIC EMPLOYEES’ BENEFIT BOARD

SECTION 15. Notwithstanding ORS 243.167, the amount of $120,000,000 is transferred
from the Public Employees’ Revolving Fund to the General Fund for general governmental
purposes. The transfer shall be made on May 1, 2017.

DEPARTMENT OF HUMAN SERVICES

SECTION 16. ORS 418.330 is amended to read:

418.330. (1) As used in this section:

(a) “Child” means:

(A) A person under 18 years of age;

(B) A person under 21 years of age if the Department of Human Services determines that the
person has a mental or physical disability that warrants the continuation of assistance; or

(C) A person who has attained 18 years of age and:

(i) On whose behalf payments under this section were received prior to the person attaining 18
years of age, provided the person was at least 16 years of age at the time the payments commenced,;

(i1)) Has not attained 21 years of age; and

(iii)(I) Is completing secondary education or a program leading to an equivalent credential;

(IT) Is enrolled in an institution or program that provides post-secondary or vocational educa-
tion;

(III) Is participating in a program or activity designed to promote, or remove barriers to, em-
ployment;

(IV) Is employed for at least 80 hours per month; or

(V) Is incapable of doing any of the activities described in sub-sub-subparagraphs (I) to (IV) of
this sub-subparagraph due to a medical condition, which incapability is supported by regularly up-
dated documentation.

(b) “Child-caring agency” means:

(A) A child-caring agency as defined in ORS 418.205; and

(B) For a child who has attained 18 years of age, an independent residence facility established
or certified under ORS 418.475 in which the child resides as an enrollee in an independent living
program.

(c) “Nonrecurring adoption or guardianship expenses” means reasonable and necessary
adoption or guardianship fees, court costs, attorney fees and other expenses that are directly re-
lated to the adoption of, or establishment of a guardianship for, a child with special needs and
that are not incurred in violation of state or federal law.

(2) The department may make payments to adoptive parents or guardians on behalf of a child
placed for adoption or establishment of a guardianship by the department, or placed for
adoption by an approved child-caring agency, when the department determines:
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(2) Moneys in the fund that are derived from profits, interest or other earnings traceable to a
specific gift, legacy, devise, bequest, endowment or other donation shall be used in the same manner
as the principal or corpus of the gift, legacy, devise, bequest, endowment or other donation.

(3) Moneys in the fund, including moneys in the Talking Book and Braille Library
Endowment Fund subaccount if established pursuant to subsection (5) of this section, may,
at the discretion of the State Library Board, be invested as provided in ORS 293.701 to
293.857.

[(3)] (4) The State Treasurer shall credit monthly to the fund any interest or other income de-
rived from the fund or the investing thereof.

[(4)] () The [State Library] board may establish a Talking Book and Braille Library Endowment
Fund as a subaccount of the State Library Donation Fund.

[(5)] (6) Moneys in the State Library Donation Fund are continuously appropriated to the State
Library for use by, and support and maintenance of, the State Library. Claims against the fund shall
be approved and warrants issued in the manner provided by law.

SECTION 24. ORS 293.701 is amended to read:

293.701. As used in ORS 293.701 to 293.857, unless the context requires otherwise:

(1) “Council” means the Oregon Investment Council.

(2) “Investment funds” means:

(a) Public Employees Retirement Fund referred to in ORS 238.660;

(b) Industrial Accident Fund referred to in ORS 656.632;

(c) Consumer and Business Services Fund referred to in ORS 705.145;

(d) Employment Department Special Administrative Fund referred to in ORS 657.822;

(e) Insurance Fund referred to in ORS 278.425;

(f) Funds under the control and administration of the Department of State Lands;

(g) Oregon Student Assistance Fund referred to in ORS 348.570;

(h) Moneys made available to the Commission for the Blind under ORS 346.270 and 346.540 or
rules adopted thereunder;

(i) Forest Development Revenue Bond Fund referred to in ORS 530.147 and State Forestry
General Obligation Bond Fund referred to in ORS 530.280;

(j) Oregon War Veterans’ Fund referred to in ORS 407.495;

(k) Oregon War Veterans’ Bond Sinking Account referred to in ORS 407.515;

(L) World War II Veterans’ Compensation Fund,;

(m) World War II Veterans’ Bond Sinking Fund,;

(n) Funds in the hands of the State Treasurer that are not required to meet current demands
and that are invested in the Oregon Short Term Fund established under ORS 293.728 or in another
commingled investment vehicle;

(o) State funds that are not subject to the control and administration of officers or bodies spe-
cifically designated by law;

(p) Funds derived from the sale of state bonds;

(q) Social Security Revolving Account referred to in ORS 237.490;

(r) Oregon University System Fund established by ORS 351.506 and the Higher Education Do-
nation Fund established by ORS 351.130;

(s) Local Government Employer Benefit Trust Fund referred to in ORS 657.513;

(t) Elderly and Disabled Special Transportation Fund established by ORS 391.800;

(u) Education Stability Fund established by ORS 348.696;

(v) Deferred Compensation Fund established under ORS 243.411; [and]

(w) Trust for Cultural Development Account established under ORS 359.405[.]; and

(x) The State Library Donation Fund and the Talking Book and Braille Library
Endowment Fund subaccount established under ORS 357.195.

(3) “Investment officer” means the State Treasurer in the capacity as investment officer for the
council.

Enrolled Senate Bill 501 (SB 501-A) Page 10

Page 56



78th OREGON LEGISLATIVE ASSEMBLY--2015 Regular Session

Enrolled
Senate Bill 5507

Printed pursuant to Senate Interim Rule 213.28 by order of the President of the Senate in conform-
ance with presession filing rules, indicating neither advocacy nor opposition on the part of the
President (at the request of Oregon Department of Administrative Services)

CHAPTER ..o,
AN ACT

Relating to state financial administration; creating new provisions; amending section 5, chapter 25,
Oregon Laws 2015 (Enrolled House Bill 5017); repealing section 3, chapter 303, Oregon Laws
2015 (Enrolled Senate Bill 5528); and declaring an emergency.

Be It Enacted by the People of the State of Oregon:

SECTION 1. In addition to and not in lieu of any other appropriation, there is appropri-
ated to the Emergency Board, for the biennium beginning July 1, 2015, out of the General
Fund, the amount of $30,000,000 for the purposes for which the Emergency Board lawfully
may allocate funds.

SECTION 2. (1) In addition to and not in lieu of any other appropriation, there is appro-
priated to the Emergency Board, for the biennium beginning July 1, 2015, out of the General
Fund, the amount of $120,000,000, to be allocated to state agencies for state employee com-
pensation changes for the biennium beginning July 1, 2015.

(2) If any of the moneys appropriated by subsection (1) of this section are not allocated
by the Emergency Board prior to December 1, 2016, the moneys remaining on that date be-
come available for any purpose for which the Emergency Board lawfully may allocate funds.

SECTION 3. In addition to and not in lieu of any other appropriation, there is appropri-
ated to the Department of Revenue, for the biennium beginning July 1, 2015, out of the
General Fund, the amount of $3,935,414 for the core system replacement project.

SECTION 4. Notwithstanding any other law limiting expenditures, the amount of
$25,929,440 is established for the biennium beginning July 1, 2015, for the core system re-
placement project, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts and reimbursements from federal service
agreements, but excluding lottery funds and federal funds not described in this section, col-
lected or received by the Department of Revenue.

SECTION 5. Notwithstanding any other provision of law, the General Fund appropriation
made to the Department of Revenue by section 1 (7), chapter 596, Oregon Laws 2015 (Enrolled
House Bill 5035), for the biennium beginning July 1, 2015, is increased by $3,684,413 for capital
debt service and related costs for outstanding general obligation bonds sold pursuant to Ar-
ticle XI-Q of the Oregon Constitution for the core system replacement project.

SECTION 6. Notwithstanding any other law limiting expenditures, the amount of $375,000
is established for the biennium beginning July 1, 2015, as the maximum limit for payment
of expenses for costs of issuance of general obligation bonds sold pursuant to Article XI-Q
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SECTION 109. Notwithstanding any other provision of law, the General Fund appropri-
ation made to the Department of Education by section 2 (7), chapter , Oregon Laws 2015
(Enrolled House Bill 5016), for the biennium beginning July 1, 2015, is increased by $700,000
for relief nurseries.

SECTION 110. Notwithstanding any other provision of law, the General Fund appropri-
ation made to the Department of Education by section 2 (4), chapter , Oregon Laws 2015
(Enrolled House Bill 5016), for the biennium beginning July 1, 2015, is increased by $3,300,000
for the farm-to-school program.

SECTION 111. Notwithstanding any other law limiting expenditures, the limitation on
expenditures established by section 5 (12), chapter , Oregon Laws 2015 (Enrolled House
Bill 5040), for the biennium beginning July 1, 2015, as the maximum limit for payment of
expenses from fees, moneys or other revenues, including Miscellaneous Receipts and federal
funds received as reimbursement from the United States Department of Transportation, but
excluding lottery funds and federal funds not described in section 5, chapter , Oregon
Laws 2015 (Enrolled House Bill 5040), collected or received by the Department of Transpor-
tation is increased by $45,000,000 for the Connect Oregon VI program.

SECTION 112. Notwithstanding any other law limiting expenditures, the limitation on
expenditures established by section 5 (14), chapter , Oregon Laws 2015 (Enrolled House
Bill 5040), for the biennium beginning July 1, 2015, as the maximum limit for payment of
expenses from fees, moneys or other revenues, including Miscellaneous Receipts and federal
funds received as reimbursement from the United States Department of Transportation, but
excluding lottery funds and federal funds not described in section 5, chapter ___, Oregon
Laws 2015 (Enrolled House Bill 5040), collected or received by the Department of Transpor-
tation is increased by $10,000,000 for Coos Bay Rail Link.

SECTION 113. Notwithstanding any other law limiting expenditures, the limitation on
expenditures established by section 5 (17), chapter __, Oregon Laws 2015 (Enrolled House
Bill 5040), for the biennium beginning July 1, 2015, as the maximum limit for payment of
expenses from fees, moneys or other revenues, including Miscellaneous Receipts and federal
funds received as reimbursement from the United States Department of Transportation, but
excluding lottery funds and federal funds not described in section 5, chapter ___, Oregon
Laws 2015 (Enrolled House Bill 5040), collected or received by the Department of Transpor-
tation is increased by $1,354,734 for bond issuance costs.

SECTION 114. In addition to and not in lieu of any other appropriation, there is appro-
priated to the Department of Human Services, for the biennium beginning July 1, 2015, out
of the General Fund, the amount of $1,437,494 for the statewide adult abuse data and report
writing system.

SECTION 115. Notwithstanding any other law limiting expenditures, the amount of
$3,300,000 is established for the biennium beginning July 1, 2015, for the statewide adult abuse
data and report writing system, as the maximum limit for payment of expenses from fees,
moneys or other revenues, including Miscellaneous Receipts and reimbursements from fed-
eral service agreements, but excluding lottery funds and federal funds not described in this
section, collected or received by the Department of Human Services.

SECTION 116. Notwithstanding any other law limiting expenditures, the amount of
$55,000 is established for the biennium beginning July 1, 2015, as the maximum limit for
payment of expenses for the costs of issuance of general obligation bonds sold pursuant to
Article XI-Q of the Oregon Constitution from fees, moneys or other revenues, including
Miscellaneous Receipts and reimbursements from federal service agreements, but excluding
lottery funds and federal funds not described in this section, collected or received by the
Department Human Services for the capital debt service and related costs program.

SECTION 117. In addition to and not in lieu of any other appropriation, there is appro-
priated to the Department of Human Services, for the biennium beginning July 1, 2015, out
of the General Fund, the amount of $839,543, which may be expended for capital debt service
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and related costs for outstanding general obligation bonds sold pursuant to Article XI-Q of
the Oregon Constitution for the statewide adult abuse data and report writing system.

SECTION 118. Notwithstanding any other provision of law, the General Fund appropri-
ation made to the Department of Transportation by section 1, chapter ___, Oregon Laws 2015
(Enrolled House Bill 5040), for the biennium beginning July 1, 2015, for the Public Transit
Division’s Elderly and People with Disabilities Transportation Program, is increased by
$130,000.

SECTION 119. Notwithstanding any other law limiting expenditures, the amount of
$126,210,000 is established for the biennium beginning July 1, 2015, as the maximum limit for
payment of expenses from bond proceeds and other revenues, including Miscellaneous Re-
ceipts, but excluding lottery funds and federal funds, collected or received by the Department
of Education from the proceeds of Article XI-P general obligation bonds for the purposes of
matching grants to school districts for capital costs associated with acquisition, con-
struction, improvement, remodeling, furnishing, equipping, maintenance or repair and the
costs of issuance of the bonds.

SECTION 120. Notwithstanding any other provision of law, the General Fund appropri-
ation made to the State Forestry Department by section 1 (1), chapter ___, Oregon Laws 2015
(Enrolled House Bill 5019), is increased by $809,377 for sage grouse habitat protection and
improvement.

SECTION 121. In addition to and not in lieu of any other appropriation, there is appro-
priated to the State Department of Fish and Wildlife, for the biennium beginning July 1, 2015,
out of the General Fund, the amount of $500,000 for sage grouse habitat protection and im-
provement.

SECTION 122. In addition to and not in lieu of any other appropriation, there is appro-
priated to the Higher Education Coordinating Commission, for the biennium beginning July
1, 2015, out of the General Fund, the amount of $62,300 for use by Oregon Solutions at
Portland State University to staff the Task Force on the Willamette Falls Navigation Canal
and Locks.

SECTION 123. Notwithstanding any other provision of law, the General Fund appropri-
ation made to the Department of Human Services by section 1 (3), chapter ___, Oregon Laws
2015 (Enrolled House Bill 5026), for the biennium beginning July 1, 2015, for aging and people
with disabilities and intellectual/developmental disabilities programs, is increased by
$1,800,000 for options counseling.

SECTION 124. Notwithstanding any other provision of law, the authorized appropriations
and expenditure limitations for the biennium beginning July 1, 2015, for the following agen-
cies and programs are changed by the amounts specified:

(1) ADMINISTRATION.

2015
Oregon Laws
Chapter/

Agency/Program/Funds Section  Adjustment
Oregon Advocacy Commissions
Office:
Operating Expenses

General Fund HB 5001 1 -$2,330
Oregon Department of
Enrolled Senate Bill 5507 (SB 5507-A) Page 17

Page 59



Other funds SB 5516 2(5) -66,928

Federal funds SB 5516 3(3) -11,527
Defense of Criminal
Conviction
General Fund SB 5516 1(56) -2,211,844
Child Support Division
General Fund SB 5516 1(6) -197,906
Other funds SB 5516 2(8) -229,403
Federal funds SB 5516 3(4) 736,181

Office of Attorney General
and Administration

Other funds SB 5516 2(1) -332,764
General counsel

Other funds SB 5516 2(6) -202,056
Trial

Other funds SB 5516 2(7) -239,340
Oregon Military Department:
Administration

General Fund HB 5032 1(1) -915,813
Operations

General Fund HB 5032 1(2) -4,944

Federal funds HB 5032 3(1) -3,276
Emergency Management

General Fund HB 5032 1(3) -96

Other funds HB 5032 2(3) -6,003

Federal funds HB 5032 3(2) -1,233
Community Support

Other funds HB 5032 2(4) -192

Federal funds HB 5032 3(3) -807

Capital Debt Service
and Related Costs
General Fund HB 5032 1(5) -151,493
Department of Public Safety
Standards and Training:

Operations
Other funds SB 5534 2(1) -237,875
Oregon Youth Authority:
Operations
General Fund SB 5542 1(1) -933,641
Federal funds SB 5542 3 -34,152
Debt Service
General Fund SB 5542 1(5) -177,860

(10) TRANSPORTATION.

2015
Oregon Laws
Chapter/
Agency/Program/Funds Section Adjustment
Enrolled Senate Bill 5507 (SB 5507-A) Page 30

Page 60



Oregon Department of Aviation:
Operations

Other funds HB 5004 1(1)
Department of Transportation:
Maintenance and Emergency
Relief Program

Other funds HB 5040 5(2)
Preservation Program

Other funds HB 5040 5(3)
Bridge Program

Other funds HB 5040 5(4)
Operations Program

Other funds HB 5040 5(5)
Modernization Program

Other funds HB 5040 5(6)
Special Programs

Other funds HB 5040 5(7)
Local Government Program

Other funds HB 5040 5(8)
Driver and Motor Vehicle
Services

Other funds HB 5040 5(9)
Motor Carrier Transportation

Other funds HB 5040 5(10)
Transportation Program
Development

Other funds HB 5040 5(11)

Federal funds HB 5040 6(3)
Central Services

Other funds HB 5040 5(16)

-$7,256

-658,900
-1,215
-3,821

-25,203
-49,426
-205,840

-983

-176,976

-13,370

-32,257
-106,176

-8,636,548

SECTION 125. This 2015 Act being necessary for the immediate preservation of the public
peace, health and safety, an emergency is declared to exist, and this 2015 Act takes effect

on its passage.
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Budget Summary*

Oregon Youth Authority
General Fund Debt Service

2013-15 Legislatively
Approved Budget

2015-17 Legislatively
Adopted Budget

2015-17 Committee

Recommendation

Committee Change

- - $ 3,115,428 $ 3,115,428
Other Funds - - $ 1,055,565 $ 1,055,565
Federal Funds Debt Service Nonlimited - - $ 1 $ 1
TRANSPORTATION PROGRAM AREA
Department of Transportation
General Fund - - $ 130,000 $ 130,000
Other Funds - - $ 56,354,734 $ 56,354,734
2015-17 Budget Summary
General Fund Total $ 299,585,923 $ 299,585,923
Lottery Funds Total $ 69,673,319 $ 69,673,319
Other Funds Limited Total $ 833,758,158 $ 833,758,158
Other Funds Nonlimited Total $ 221,523,642 $ 221,523,642
Federal Funds Limited Total $ 18,916,679 $ 18,916,679
Federal Funds NonlimitedTotal $ 1 $ 1
* Excludes Capital Construction
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The Subcommittee approved nine position reclassifications in the Forensic Services division and one position reclassification in the
Administrative Services division. These position reclassifications will better address workload issues associated with evidence handling and chain
of custody in the laboratories, will properly align workload and responsibilities in the Administrative Services division, and do not require
additional expenditure limitation to accomplish.

Federal Funds expenditure limitation is increased by $1,163 in the administrative services, agency support, criminal justice information services,
and the office of the State Fire Marshal to balance expenditures to federal grant revenues.

Oregon Youth Authority

Article X1-Q bond issuance totaling $49 million for the 10-Year Strategic Facilities Plan is approved in House Bill 5005. House Bill 5006
authorizes Other Funds capital construction expenditure limitation in the same amount. $33 million of the bonds will be sold in 2016 and the rest
in 2017. General Fund Debt Service in 2015-17 is $3,115,428, approved in this bill. Other Funds expenditure limitation in the amount of
$1,055,565 for cost of issuance expense is also included in this bill. Debt Service in 2017-19 will be $8.6 million.

A $1 placeholder for Federal Funds Debt Service Nonlimited is added; it was not included in the agency’s budget report. The dollar acts as a base
in the event the state needed to issue taxable bonds. If such bonds were issued, the federal Build America Bonds program could offset part of the
additional associated interest costs.

TRANSPORTATION

Department of Aviation

The Subcommittee approved the move of 0.20 FTE from the Operations program to the Search and Rescue program in the Department of
Aviation. This shift aligns staff and resources in the Search and Rescue program. Other Funds expenditure limitation is reduced by $22,537 in the
Operations Division and is increased in the Search and Rescue Division in the same amount.

Department of Transportation

The Subcommittee approved the increase of $130,000 General Fund for the Oregon Department of Transportation’s Seniors and People with
Disabilities Transportation Program; the funding is part of a commitment to spending on senior programs that originated in the 2013 special
session. This program distributes funds to counties, transit districts, and tribes that provide transportation services for older adults and people with
disabilities.

The Subcommittee approved an increase in Other Funds expenditure limitation in ODOT’s Transportation Program Development section of
$45,000,000 in lottery bond proceeds for ConnectOregon V1. In addition, the limitation is increased by $653,540 for cost of issuance expenses.
There is no debt service in the 2015-17 biennium as the bonds will not be sold until the Spring of 2017. Debt service in 2015-17 is $8,317,100
Lottery Funds.
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Other Funds expenditure limitation is increased in the Rail Division by $10,000,000 for lottery bond proceeds for the Coos Bay Rail line. In
addition, the limitation is increased by $226,194 for cost of issuance expenses. There is no debt service in the 2015-17 biennium as the bonds will
not be sold until the Spring of 2017. Debt service in 2015-17 is $1,865,288 Lottery Funds.

The Subcommittee approved an Other Funds expenditure limitation of $475,000 for cost of issuance of $35,000,000 in General Obligation bonds
for seven highway safety improvement projects. There is no debt service in the 2015-17 biennium as the bonds will not be sold until the Spring of
2017. Debt service in 2015-17 is $5,135,799 General Fund.

The measure gives approval to the agency to move four positions (4.00 FTE) from the Information Services Branch to the Procurement Branch
within ODOT’s Central Services Division to align purchasing functions agency-wide.

Adjustments to 2013-15 Budagets

Oregon Health Authority
Other Funds expenditure limitation for the Public Employees’ Benefit Board for the 2013-15 biennium was increased by $45 million. This will
allow the agency to pay premiums and claims costs for the rest of the biennium.

Department of Land Conservation and Development

The Subcommittee approved the reduction of the General Fund appropriation made to the Department of Land Conservation and Development for
the Southern Oregon Regional Pilot Program (SORPP) in the agency’s 2013-15 budget (Senate Bill 5530, 2013) in the amount of $194,000 and
the re-establishment of that amount as a one-time General Fund appropriation in the 2015-17 budget. The funding is a portion of the amount
established by policy option package 107 in the agency’s 2013-15 budget for the purpose of carrying out Executive Order 12-07 that the agency
will not expend during the 2013-15 biennium and that the grant recipient counties have requested to be moved forward to the 2015-17 biennium to
allow additional time for the grant-funded work to be completed.

Commission on Judicial Fitness and Disability
The Subcommittee transferred $5,000 of General Fund from administration to extraordinary expenses in the 2013-15 biennium budget, to fund
costs directly associated with the investigation of complaints and the prosecution of cases.
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78th OREGON LEGISLATIVE ASSEMBLY--2016 Regular Session

Enrolled
Senate Bill 5701

Sponsored by JOINT COMMITTEE ON WAYS AND MEANS

CHAPTER ...,
AN ACT

Relating to state financial administration; and declaring an emergency.
Be It Enacted by the People of the State of Oregon:

SECTION 1. (1) Notwithstanding any other law limiting expenditures, the limitation on
expenditures established by section 4 (1), chapter 694, Oregon Laws 2015, for the biennium
beginning July 1, 2015, as the maximum limit for payment of expenses from federal funds
collected or received by the Oregon Business Development Department, is increased by
$61,227 for business, innovation and trade.

(2) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 2 (1), chapter 694, Oregon Laws 2015, for the biennium beginning July
1, 2015, as the maximum limit for payment of expenses from fees, moneys or other revenues,
including Miscellaneous Receipts, but excluding lottery funds and federal funds, collected or
received by the Oregon Business Development Department, is increased by $443,641 for
business, innovation and trade.

(3)(a) Notwithstanding any other provision of law, the General Fund appropriation made
to the Oregon Business Development Department by section 1 (2), chapter 694, Oregon Laws
2015, for the biennium beginning July 1, 2015, for debt service, is decreased by $1,328,407.

(b) Notwithstanding any other law limiting expenditures, the amount of $1,330,500 is es-
tablished for the biennium beginning July 1, 2015, as the maximum limit for payment of ex-
penses from fees, moneys or other revenues, including Miscellaneous Receipts, but excluding
lottery funds and federal funds, collected or received by the Oregon Business Development
Department, for general obligation bond debt service.

(4) Notwithstanding any other law limiting expenditures, the amount of $400,000 is es-
tablished for the biennium beginning July 1, 2015, as the maximum limit for payment of ex-
penses from lottery moneys allocated from the Administrative Services Economic
Development Fund to the Oregon Business Development Department, for Infrastructure Fi-
nance Authority for redevelopment of the Port of Port Orford Cannery Building.

(5) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 3 (6), chapter 694, Oregon Laws 2015, for the biennium beginning July
1, 2015, as the maximum limit for payment of expenses from lottery moneys allocated from
the Administrative Services Economic Development Fund to the Oregon Business Develop-
ment Department for Infrastructure Finance Authority, is increased by $260,514 for admin-
istration of seismic rehabilitation grants.

(6) Notwithstanding any other law limiting expenditures, the amount of $100,000 is es-
tablished for the biennium beginning July 1, 2015, as the maximum limit for payment of ex-
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penses from lottery moneys allocated from the Administrative Services Economic
Development Fund to the Oregon Business Development Department, for Infrastructure Fi-
nance Authority for a Willamette Valley Intermodal Hub Feasibility Study.

(7) Notwithstanding any other law limiting expenditures, the amount of $200,000 is es-
tablished for the biennium beginning July 1, 2015, as the maximum limit for payment of ex-
penses from lottery moneys allocated from the Administrative Services Economic
Development Fund to the Oregon Business Development Department, for business, inno-
vation and trade for the Oregon Wave Energy Trust.

(8) Notwithstanding any other law limiting expenditures, the amount of $1 is established
for the biennium beginning July 1, 2015, as the maximum limit for payment of expenses from
fees, moneys or other revenues, including Miscellaneous Receipts, but excluding lottery
funds and federal funds, collected or received by the Oregon Business Development Depart-
ment, for business, innovation and trade for the American Manufacturing Innovation Dis-
trict.

SECTION 2. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 5 (1), chapter 759, Oregon Laws 2015, for the biennium be-
ginning July 1, 2015, as the maximum limit for payment of expenses from federal funds, other
than those described in sections 6 and 9, chapter 759, Oregon Laws 2015, collected or received
by the Department of Education, for operations, is increased by $7,130,223 for a charter
schools grant.

SECTION 3. Notwithstanding any other provision of law, the General Fund appropriation
made to the Department of Education by section 2 (4), chapter 759, Oregon Laws 2015, for
the biennium beginning July 1, 2015, to be distributed as grants-in-aid, for program costs and
to purchase services for breakfast and summer food programs, is decreased by $51,458.

SECTION 4. Notwithstanding any other provision of law, the General Fund appropriation
made to the Department of Education by section 1 (1), chapter 759, Oregon Laws 2015, for
the biennium beginning July 1, 2015, for operations, is increased $51,458 for breakfast and
summer food program administration.

SECTION 5. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 5 (1), chapter 759, Oregon Laws 2015, for the biennium be-
ginning July 1, 2015, as the maximum limit for payment of expenses from federal funds, other
than those described in sections 6 and 9 of chapter 759, Oregon Laws 2015, collected or re-
ceived by the Department of Education for operations, is increased by $1,160,860 for child
nutrition grants.

SECTION 6. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 7 (3), chapter 759, Oregon Laws 2015, for the biennium be-
ginning July 1, 2015, as the maximum limit for payment of grants-in-aid, program costs, and
purchased services from fees, moneys or other revenues, including Miscellaneous Receipts,
but excluding lottery funds and federal funds, collected or received by the Department of
Education for programs other than those specified in sections 4 and 9, chapter 759, Oregon
Laws 2015, is increased by $515,200 for all other grants for the increase in the number of
number of students participating in the Hospital Program.

SECTION 7. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 2 (1), chapter 658, Oregon Laws 2015, for the biennium be-
ginning July 1, 2015, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts, but excluding lottery funds and federal
funds, collected or received by the Department of Public Safety Standards and Training for
operations, is increased by $959,000 for developing and disseminating research-based com-
munity policing skills through the Oregon Center for Policing Excellence.

SECTION 8. Notwithstanding any other provision of law, the General Fund appropriation
made to the State Forestry Department by section 1 (1), chapter 809, Oregon Laws 2015, for
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the biennium beginning on July 1, 2015, is increased by $23,115,122 for the payment of emer-
gency firefighting costs associated with the 2015 forest fire season.

SECTION 9. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 2 (2), chapter 809, Oregon Laws 2015, for the biennium be-
ginning July 1, 2015, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts and including federal funds from the United
States Forest Service for fire protection and for research projects, but excluding lottery
funds and federal funds not described in section 2, chapter 809, Oregon Laws 2015, collected
or received by the State Forestry Department, is increased by $56,334,408 for the payment
of emergency firefighting costs associated with the 2015 forest fire season.

SECTION 10. Notwithstanding any other provision of law, the General Fund appropriation
made to the Emergency Board by section 5 (1), chapter 809, Oregon Laws 2015, for the
biennium beginning July 1, 2015, for allocation to the State Forestry Department fire pro-
tection expenses, is decreased by $2,054,823.

SECTION 11. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 1 (1), chapter 329, Oregon Laws 2015, for the biennium be-
ginning July 1, 2015, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts, but excluding lottery funds and federal
funds, collected or received by the Oregon Department of Aviation, is increased by $265,000
to purchase grant management software.

SECTION 12. (1) Notwithstanding any other law limiting expenditures, the limitation on
expenditures established by section 5 (2), chapter 761, Oregon Laws 2015, for the biennium
beginning July 1, 2015, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts and federal funds received as reimburse-
ment from the United States Department of Transportation, but excluding lottery funds and
federal funds not described in section 5, chapter 761, Oregon Laws 2015, collected or received
by the Department of Transportation, is increased by $6,231,467 for repair, response and
clean-up expenses incurred during the 2015 fire season in Oregon.

(2) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 5 (11), chapter 761, Oregon Laws 2015, for the biennium beginning July
1, 2015, as the maximum limit for payment of expenses from fees, moneys or other revenues,
including Miscellaneous Receipts and federal funds received as reimbursement from the
United States Department of Transportation, but excluding lottery funds and federal funds
not described in section 5, chapter 761, Oregon Laws 2015, collected or received by the De-
partment of Transportation, is increased by $32,257 for state government service charges.

(3) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 6 (3), chapter 761, Oregon Laws 2015, for the biennium beginning July
1, 2015, as the maximum limit for payment of expenses from federal funds other than those
described in section 5, chapter 761, Oregon Laws 2015, collected or received by the Depart-
ment of Transportation, is increased by $106,176 for state government service charges.

(4) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 5 (11), chapter 761, Oregon Laws 2015, for the biennium beginning July
1, 2015, as the maximum limit for payment of expenses from fees, moneys or other revenues,
including Miscellaneous Receipts and federal funds received as reimbursement from the
United States Department of Transportation, but excluding lottery funds and federal funds
not described in section 5, chapter 761, Oregon Laws 2015, collected or received by the De-
partment of Transportation, is decreased by $23,884 for state government service charges.

(5) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 5 (13), chapter 761, Oregon Laws 2015, for the biennium beginning July
1, 2015, as the maximum limit for payment of expenses from fees, moneys or other revenues,
including Miscellaneous Receipts and federal funds received as reimbursement from the
United States Department of Transportation, but excluding lottery funds and federal funds
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not described in section 5, chapter 761, Oregon Laws 2015, collected or received by the De-
partment of Transportation, is decreased by $315 for state government service charges.

(6) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 6 (4), chapter 761, Oregon Laws 2015, for the biennium beginning July
1, 2015, as the maximum limit for payment of expenses from federal funds other than those
described in section 5, chapter 761, Oregon Laws 2015, collected or received by the Depart-
ment of Transportation, is decreased by $395 for state government service charges.

(7) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 5 (14), chapter 761, Oregon Laws 2015, for the biennium beginning July
1, 2015, as the maximum limit for payment of expenses from fees, moneys or other revenues,
including Miscellaneous Receipts and federal funds received as reimbursement from the
United States Department of Transportation, but excluding lottery funds and federal funds
not described in section 5, chapter 761, Oregon Laws 2015, collected or received by the De-
partment of Transportation, is decreased by $7,423 for state government service charges.

(8) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 6 (5), chapter 761, Oregon Laws 2015, for the biennium beginning July
1, 2015, as the maximum limit for payment of expenses from federal funds other than those
described in section 5, chapter 761, Oregon Laws 2015, collected or received by the Depart-
ment of Transportation, is decreased by $105,544 for state government service charges.

(9) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 5 (15), chapter 761, Oregon Laws 2015, for the biennium beginning July
1, 2015, as the maximum limit for payment of expenses from fees, moneys or other revenues,
including Miscellaneous Receipts and federal funds received as reimbursement from the
United States Department of Transportation, but excluding lottery funds and federal funds
not described in section 5, chapter 761, Oregon Laws 2015, collected or received by the De-
partment of Transportation, is decreased by $635 for state government service charges.

(10) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 6 (6), chapter 761, Oregon Laws 2015, for the biennium beginning July
1, 2015, as the maximum limit for payment of expenses from federal funds other than those
described in section 5, chapter 761, Oregon Laws 2015, collected or received by the Depart-
ment of Transportation, is decreased by $237 for state government service charges.

SECTION 13. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 5 (17), chapter 761, Oregon Laws 2015, for the biennium
beginning July 1, 2015, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts and federal funds received as reimburse-
ment from the United States Department of Transportation, but excluding lottery funds and
federal funds not described in section 5, chapter 761, Oregon Laws 2015, collected or received
by the Department of Transportation, is decreased by $1,354,734 for bond issuance costs.

SECTION 14. (1) Notwithstanding any other law limiting expenditures, the limitation on
expenditures established by section 5 (12), chapter 761, Oregon Laws 2015, for the biennium
beginning July 1, 2015, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts and federal funds received as reimburse-
ment from the United States Department of Transportation, but excluding lottery funds and
federal funds not described in section 5, chapter 761, Oregon Laws 2015, collected or received
by the Department of Transportation, is increased by $653,540 for bond issuance costs.

(2) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 5 (14), chapter 761, Oregon Laws 2015, for the biennium beginning July
1, 2015, as the maximum limit for payment of expenses from fees, moneys or other revenues,
including Miscellaneous Receipts and federal funds received as reimbursement from the
United States Department of Transportation, but excluding lottery funds and federal funds
not described in section 5, chapter 761, Oregon Laws 2015, collected or received by the De-
partment of Transportation, is increased by $226,194 for bond issuance costs.
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(3) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 5 (5), chapter 761, Oregon Laws 2015, for the biennium beginning July
1, 2015, as the maximum limit for payment of expenses from fees, moneys or other revenues,
including Miscellaneous Receipts and federal funds received as reimbursement from the
United States Department of Transportation, but excluding lottery funds and federal funds
not described in section 5, chapter 761, Oregon Laws 2015, collected or received by the De-
partment of Transportation, is increased by $475,000 for bond issuance costs.

SECTION 15. (1) Notwithstanding any other provision of law, the General Fund appro-
priation made to the Department of Transportation by section 2, chapter 761, Oregon Laws
2015, for the biennium beginning July 1, 2015, for debt service on the State Radio Project, is
decreased by $5,194,781.

(2) Notwithstanding any other provision of law, the General Fund appropriation made to
the Department of Transportation by section 4, chapter 761, Oregon Laws 2015, for the
biennium beginning July 1, 2015, is decreased by $47,835 for the Department of Motor
Vehicles’ veteran information sharing with the Department of Veterans’ Affairs.

SECTION 16. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 2 (4), chapter 594, Oregon Laws 2015, for the biennium be-
ginning July 1, 2015, as the maximum limit for payment of expenses from fees, moneys, or
other revenues, including Miscellaneous Receipts and reimbursements from federal service
agreements, but excluding lottery funds and federal funds not described in section 2, chapter
594, Oregon Laws 2015, collected or received by the Oregon Military Department, is increased
by $2,442,000.

SECTION 17. (1) Notwithstanding any other law limiting expenditures, the limitation on
expenditures established by section 1 (4), chapter 335, Oregon Laws 2015, for the biennium
beginning July 1, 2015, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts, but excluding lottery funds and federal
funds, collected or received by the Department of State Lands, is increased by $85,919.

(2) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 2 (1), chapter 335, Oregon Laws 2015, for the biennium beginning July
1, 2015, as the maximum limit for payment of expenses from federal funds, collected or re-
ceived by the Department of State Lands, is increased by $214,502.

SECTION 18. (1) Notwithstanding any other law limiting expenditures, the limitation on
expenditures established by section 1 (1), chapter 335, Oregon Laws 2015, for the biennium
beginning July 1, 2015, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts, but excluding lottery funds and federal
funds, collected or received by the Department of State Lands, is decreased by $176,890.

(2) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 1 (4), chapter 335, Oregon Laws 2015, for the biennium beginning July
1, 2015, as the maximum limit for payment of expenses from fees, moneys or other revenues,
including Miscellaneous Receipts, but excluding lottery funds and federal funds, collected or
received by the Department of State Lands, is increased by $176,890.

SECTION 19. (1) Notwithstanding any other law limiting expenditures, the limitation on
expenditures established by section 2, chapter 606, Oregon Laws 2015, for the biennium be-
ginning July 1, 2015, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts, but excluding lottery funds and federal
funds, collected or received by the Oregon Criminal Justice Commission, is increased by
$370,000.

(2) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 3, chapter 606, Oregon Laws 2015, for the biennium beginning July 1,
2015, as the maximum limit for payment of expenses from federal funds collected or received
by the Oregon Criminal Justice Commission, is decreased by $370,000.
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to be transferred by the Oregon Watershed Enhancement Board for activities and projects
to implement Article XV, section 4b, of the Oregon Constitution, is increased by $139,017.

SECTION 87. Notwithstanding any other provision of law, the General Fund appropriation
made to the Emergency Board by section 1, chapter 837, Oregon Laws 2015, for the biennium
beginning July 1, 2015, is increased by $2,000,000 for general government purposes.

SECTION 88. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 2, chapter 747, Oregon Laws 2015, for the biennium begin-
ning July 1, 2015, as the maximum limit for payment of expenses for operations, from fees,
moneys or other revenues, including Miscellaneous Receipts and federal funds from the
United States Department of Housing and Urban Development for contract services, but ex-
cluding lottery funds and federal funds not described in section 2, chapter 747, Oregon Laws
2015, collected or received by the Housing and Community Services Department, is increased
by $2,554,868 for preservation of existing affordable housing and cost of issuance.

SECTION 89. (1) Notwithstanding any other law limiting expenditures, the limitation on
expenditures established by section 1 (1), chapter 595, Oregon Laws 2015, for the biennium
beginning July 1, 2015, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts, but excluding lottery funds and federal
funds, collected or received by the Public Employees Retirement System, is increased by
$1,255,601 for the Information Technology Division for the individual account program
project.

(2) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 1 (1), chapter 595, Oregon Laws 2015, for the biennium beginning July
1, 2015, as the maximum limit for payment of expenses from fees, moneys or other revenues,
including Miscellaneous Receipts, but excluding lottery funds and federal funds, collected or
received by the Public Employees Retirement System, is increased by $1,659,976 for the In-
formation Technology Division for the technology debt project.

SECTION 90. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 4, chapter 837, Oregon Laws 2015, for the biennium begin-
ning July 1, 2015, as the maximum limit for payment of expenses from fees, moneys or other
revenues, including Miscellaneous Receipts and reimbursements from federal service agree-
ments, but excluding lottery funds and federal funds not described in section 4, chapter 837,
Oregon Laws 2015, collected or received by the Department of Revenue, is increased by
$874,747 for the core system replacement project.

SECTION 91. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 5 (8), chapter 761, Oregon Laws 2015, for the biennium be-
ginning July 1, 2015, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts and federal funds received as reimburse-
ment from the United States Department of Transportation, but excluding lottery funds and
federal funds not described in section 5, chapter 761, Oregon Laws 2015, collected or received
by the Department of Transportation, for the local government program, is increased by
$2,051,804 for the Juntura Cut-Off Road project and the cost of issuing bonds.

SECTION 92. Notwithstanding any other provision of law, the General Fund appropriation
made to the Department of Education to be distributed as grants-in-aid, for program costs
and to purchase services, by section 2 (7), chapter 759, Oregon Laws 2015, for the biennium
beginning July 1, 2015, for other early learning programs, is increased by $300,000 for relief
nurseries.

SECTION 93. Notwithstanding any other law limiting expenditures, the amount of $80,000
is established for the biennium beginning July 1, 2015, as the maximum limit for payment
of expenses for the costs of issuance of general obligation bonds sold pursuant to Article
XI-Q of the Oregon Constitution from fees, moneys, or other revenues, including Miscella-
neous Receipts and reimbursements from federal service agreements, but excluding lottery
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General Fund Ch
Oregon Criminal Justice
Commission:

General Fund Ch
Federal funds Ch
Oregon Military Department:
General Fund Ch.
General Fund Ch.
General Fund Ch.
Other funds Ch.
Other funds Ch.
Other funds Ch.
Other funds Ch.
Federal funds Ch.
Federal funds Ch.
Federal funds Ch.

State Board of Parole and
Post-Prison Supervision:

General Fund Ch.
Department of State Police:
General Fund Ch.
General Fund Ch.
General Fund Ch.
General Fund Ch.
Other funds Ch.
Other funds Ch.
Other funds Ch.
Other funds Ch.
Federal funds Ch.
Federal funds Ch.
Federal funds Ch.
Federal funds Ch.
Lottery funds Ch.

Department of Public Safety
Standards and Training:

Other funds Ch.
Federal funds Ch.
Department of Corrections:
General Fund Ch.
General Fund Ch.
General Fund Ch.
General Fund Ch.
Other funds Ch.
Other funds Ch.
Other funds Ch.
Oregon Youth Authority:
General Fund Ch.
Other funds Ch.
Federal funds Ch.

. 3321

. 606 1
. 606 3

594 1(1)
594 1(2)
594 1(3)
594 2(1)
594 2(2)
594 2(3)
594 2(4)
594 3(1)
594 3(2)
594 3(3)

304 1

696 1(1)
696 1(2)
696 1(3)
696 1(4)
696 2(1)
696 2(2)
696 2(3)
696 2(4)
696 3(1)
696 3(2)
696 3(3)
696 3(4)
696 4

658 2(1)
658 3

655 1(1)
655 1(2)
655 1(3)
655 1(4)
655 2(1)
655 2(2)
655 2(4)

617 1(1)
617 2
617 3

+258,174

+94,842
+2,675

+96,440
+177,487
+56,618
+86,227
+136,457
+167,945
+87,681
+1,945,047
+218,172
+263,042

+232,938

+2,952,078
+294,251
+1,222,668
+1,415,666
+525,329
+243,151
+20,700
+1,100,860
-568
+15,674
-1,336
+6,929
+169,055

+1,105,518
+20,305

+27,996,865
+2,665,898
+1,305,023
+572,456
+183,067
+265,796
+1,142

+6,397,310
+73,651
+218,727

(10) TRANSPORTATION.
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2015

Oregon Laws

Chapter/
Agency/Program/Funds Section Adjustment
Oregon Department of
Aviation:
Other funds Ch. 329 1(1) +$105,459
Other funds Ch. 329 1(2) +3,555
Other funds Ch. 329 1(3) +15,933
Other funds Ch. 329 1(4) +1,341
Federal funds Ch. 329 2(1) +10,784
Department of Transportation:
General Fund Ch. 761 1 -122
Other funds Ch. 761 5(2) +8,027,827
Other funds Ch. 761 5(3) +688,049
Other funds Ch. 761 5(4) +813,044
Other funds Ch. 761 5(5) +1,061,787
Other funds Ch. 761 5(6) +1,183,368
Other funds Ch. 761 5(7) +3,921,560
Other funds Ch. 761 5(8) +209,086
Other funds Ch. 761 5(9) +4,996,971
Other funds Ch. 761 5(10) +2,007,317
Other funds Ch. 761 5(11) +1,761,859
Other funds Ch. 761 5(13) +167,285
Other funds Ch. 761 5(14) +271,022
Other funds Ch. 761 5(15) +112,419
Other funds Ch. 761 5(16) +4,028,697
Federal funds Ch. 761 6(2) -16,487
Federal funds Ch. 761 6(3) +23,238
Federal funds Ch. 761 6(6) +57,854

SECTION 117. This 2016 Act being necessary for the immediate preservation of the public
peace, health and safety, an emergency is declared to exist, and this 2016 Act takes effect

on its passage.
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78th Oregon Legislative Assembly - 2016 Regular Session MEASURE: SB5701 A

BUDGET REPORT AND MEASURE SUMMARY CARRIER: Rep. Buckley
Joint Committee On Ways and Means

Action: Do Pass The A-Eng Bill.

Action Date: 02/25/16

Vote:

House

Yeas: 11 - Buckley, Gomberg, Huffman, Komp, Nathanson, Rayfield, Read, Smith, Whisnant, Whitsett, Williamson
Exc: 1 - McLane

Senate

Yeas: 7 - Bates, Devlin, Johnson, Monroe, Roblan, Shields, Steiner Hayward

Nays: 4 - Girod, Hansell, Thomsen, Whitsett

Exc: 1 - Winters

Prepared By: Linda Ames and Theresa McHugh, Legislative Fiscal Office
Reviewed By: Daron Hill, Legislative Fiscal Office

Emergency Board; Various Agencies
Biennium: 2015-17
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Budget Summary*

2015-17 Legislatively
Approved Budget

2016 Committee
Recommendation

Committee Change from
2015-17 Leg. Approved

$ Change % Change
Oregon Youth Authority
General Fund $ 291,989,720 $ 298,387,030 $ 6,397,310 2.2%
Other Funds $ 63,325,954 $ 63,399,605 $ 73,651 0.1%
Federal Funds $ 36,097,766 $ 36,316,493 $ 218,727 0.6%
TRANSPORTATION PROGRAM AREA
Department of Aviation
Other Funds $ 11,979,625 $ 12,370,913 $ 391,288 3.3%
Federal Funds $ 8,504,014 $ 8,514,798 $ 10,784 0.1%
Department of Transportation
General Fund $ 27,827,995 $ 22,585,257 $ (5,242,738) -18.8%
Other Funds $ 3,275,943,658 $ 3,313,477,220 $ 37,533,562 1.1%
Federal Funds $ 110,110,886 $ 110,175,491 $ 64,605 0.1%
2015-17 Budget Summary
General Fund Total $ 17,716,499,549 $ 17,780,417,528 $ 63,917,979 0.4%
Lottery Funds Total 3 709,258,934 $ 753,009,203 $ 43,750,269 6.2%
Other Funds Total 3 14,023,753,360 $ 14,377,069,073 $ 353,315,713 2.5%
Other Funds Nonlimited Total 3 225,972,465 $ 231,792,465 $ 5,820,000 2.6%
Federal Funds Total $ 18,281,516,085 $ 19,633,717,421 $ 1,352,201,336 7.4%
* Excludes Capital Construction
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The Subcommittee approved redirecting unused Junction City Correctional Institution bond funding and unneeded cost of issuance funds for
various Department of Corrections bond sales to Other Funds debt service. The total Other Funds limitation is $2,094,636.

Pilot project General Fund that was intended to be one-time is phased out from the Offender Management and Rehabilitation unit within the
Department. The reduction is $1,009,135.

Criminal Justice Commission

The Criminal Justice Commission was awarded $370,000 in one-time grant funding from the U.S. Department of Justice, Office of Justice
Programs and Bureau of Justice Assistance for technical assistance financing in support of Oregon’s Justice Reinvestment implementation. The
funds were made available to Oregon by a pass-through agreement with the Vera Institute of Justice, a private nonprofit research center for justice
policy and practice. The funding was included in the agency’s 2015-17 Federal Funds expenditure limitation, but because the Vera Institute is not
a federal agency, the funding should have been included as Other Funds expenditure limitation. This technical adjustment increases Other Funds
and decreases Federal Funds expenditure limitations by $370,000.

Oregon Department of Justice

The Subcommittee approved an increase of $254,493 Other Funds expenditure limitation for the Department of Justice (DOJ) Criminal Justice
Division and the authorization of two limited duration positions (1.08 FTE) for the Fusion Center. Funding for the positions would come from
two separate federal grants received by the Oregon Military Department Office of Emergency Management (State Homeland Security Program for
$121,334 and the Urban Area Security Initiative for $133,159). The grants are one-time in nature and require no state matching funds.

The Subcommittee approved an increase of $129,405 Other Funds expenditure limitation for the DOJ Criminal Justice Division and the
authorization of one limited duration position (0.25 FTE) for a traffic safety resource prosecutor with an emphasis on marijuana. The position is
funded for six months beginning in April of 2016. The source of the grant is the U.S. Department of Transportation National Highway Traffic
Safety Administration received by the Oregon Department of Transportation.

The Subcommittee approved an increase of $184,714 Other Funds expenditure limitation for the DOJ General Counsel Division and the
authorization of one permanent full-time position (0.63 FTE) for a marijuana civil legal services attorney. The revenue source to support the
attorney is the legal services rate billed to state agencies. The 2017-19 biennial cost of the position is $316,891.

An increase of $12,613,368 Federal Funds expenditure limitation for the DOJ Crime Victims Services Division, as well as the authorization of
two limited duration positions (1.42 FTE) for an increase in Victim of Crime Act (VOCA) assistance funding was approved. The grant increase
will add one-time funding to existing direct service/non-profit providers, district attorney prosecutor-based victim assistance programs, child
assessment centers, and other system investments. These are formula grants that require no state matching funds; however, a federal requirement
does require sub-grantees to provide 20% matching funds. According to the Department, for this request, no additional state funds will be
required to help sub-grantees meet their matching funds requirement.

The Subcommittee approved $676,971 General Fund for the establishment of an elder abuse program in the Criminal Justice Division. The

program will be staffed by one permanent full-time Senior Assistant Attorney General (Elder Abuse Resource Prosecutor) (0.63 FTE) and two
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Criminal Investigator positions (1.25 FTE). The positions will assist local law enforcement with elder abuse cases, as well as provide statewide
outreach and training. Personal services costs for the positions total $457,573 and services and supplies costs total $219,398. The 2017-19
biennial cost of the program is estimated to be $1.2 million General Fund.

A change in the preliminary schedule for the DOJ Child Support Division’s Child Support Enforcement Automated System (CSEAS) information
technology project, which was completed after the close of the 2015 session, has increased the total cost of ownership and impacted the project’s
2015-17 legislatively adopted budget, resulting in a shortfall of bonding authority, expenditure limitation(s), and cash liquidity.

The original feasibility study for the CSEAS project estimated total development costs at $92.7 million and recurring costs after development of
$23.6 million for a total cost of ownership (TCO) of $116.3 million (through fiscal year 2026). The rebaselined TCO is now estimated at $122.7
million, which includes $12 million in ongoing operations and maintenance costs. The Subcommittee approved $3,086,760 of Other Funds
expenditure limitation for project costs, which is to be financed with Article XI-Q bonds approved in House Bill 5202, and the establishment of 10
permanent full-time positions (1.31 FTE). Four upward reclassifications of existing permanent full-time positons was also approved.

Unless otherwise approved by the Legislature or the Emergency Board, the positions budgeted for the project are established as permanent
fulltime positions under the following conditions: (a) the positions will be abolished on or before the completion of the project; (b) the positions
are to remain in the CSEAS program (i.e., CSEAS summary cross reference) and may not be transferred to any other program or used for any
other purpose than the development of the CSEAS project; and (c) the positions may not be included in any permanent finance plan action.

The Subcommittee appropriated $1,161,194 in additional General Fund Debt Service to support repayment of Article XI-Q General Obligation
bond proceeds approved in House Bill 5202. Other Funds expenditure limitation of $123,240 is included for the cost of issuance of the bonds.
The Subcommittee approved $34,683 General Fund for repayment of interest costs for a short-term Treasury loan. The Department of
Administrative Services was directed to unschedule $3,086,760 Other Funds expenditure limitation (Article XI-Q bond project proceeds) and to
schedule $3,632,932 Other Funds and $6,864,723 Federal Funds for the second quarter of calendar year 2016.

In absence of a comprehensive, integrated, and rebaselined master schedule, which is necessary to determine the project budget, and final Stage
Gate 3 approval, the Subcommittee recommended a conservative, controlled release funding approach for the project. The recommendation
provides full project funding through June 30, 2016, at which point the agency will need to request additional expenditure limitation from the
Emergency Board. This recommendation will allow the agency to initially proceed to Stage Gate 3; however, the project should not operate for an
extended period of time until “Stage Gate 3” review is officially completed and full endorsement granted. The Subcommittee adopted the Joint
Legislative Committee on Information Management and Technology recommendations for the project.

The Subcommittee also approved the following budget note:

Budget Note:
The Department of Justice is to report at each meeting of the Emergency Board and the Interim Joint Committee on Information
Management and Technology at each interim meeting with detailed project status reports (performance against plan) on the Child Support

Enforcement Automated System (CSEAS). As part of the agency’s report for the Emergency Board meeting in May of 2016, the agency is
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to: (a) justify why an advisory steering committee is an appropriate form of governance; (b) provide a detailed cost-benefit analysis of the
decision to use a private vendor vs. Department of Administrative Services State Data Center; (c) provide a justification for the indirect
agency administrative charges to the CSEAS project, which may need to be repurposed and used for a general project contingency fund;
and (d) report on improvements to quality assurance and agency status reporting.

Oregon Military Department
The Other Funds expenditure limitation for the Community Support program was increased, on a one-time basis, by $2,442,000 for the
reimbursement of firefighting expenditures incurred during the 2015 fire season.

The 2015-17 legislatively adopted budget inadvertently made a General Fund reduction to services and supplies that should have been applied to
personal services. The reduction is $57,929 within the Administration division. Moving it to the right budget category will enable the agency to
correctly build the 2017-19 budget.

The Subcommittee approved $80,000 Other Funds expenditure limitation for the purpose of paying cost of issuance expenses associated with
Acrticle XI-Q bond authority approved for rehabilitating facilities at the Umatilla Depot site to prepare it for use as a Regional Training Center.
The Umatilla site will replace the facility currently used on the Western Oregon University campus.

Department of Public Safety Standards and Training

The Subcommittee approved an increase in Other Funds expenditure limitation of $959,000 and the addition of three limited-duration positions
(1.74 FTE) to support programs and activities in the Department of Public Safety Standards and Training’s (DPSST) Center for Policing
Excellence, funded by an Edward Byrne Memorial Justice Assistance Grant through the Criminal Justice Commission.

The agency’s Federal Funds expenditure limitation was increased by $2,497,563. This net-zero technical correction changes a revenue-only
transfer between DPSST and the Department of Justice to a pass-through expenditure, a budgetary change required in order to ensure full
reimbursement of costs related to the federal High Intensity Drug Trafficking Area program operated by the state Department of Justice.

The Subcommittee increased the agency’s Other Funds expenditure limitation by $2,790,195, and authorized twelve permanent positions (8.00
FTE) to add four basic police and two basic corrections classes to the agency’s training calendar to meet demand during the 2015-17 biennium.

Oregon State Police

The Subcommittee increased the agency’s General Fund appropriation by $1,320,216 and increased its Other Funds expenditure limitation by
$6,911,613 for Federal Emergency Management Agency-reimbursable expenses incurred during numerous mobilizations coordinated by the State
Fire Marshal during the 2015 fire season in Oregon.

The Subcommittee increased the agency’s General Fund appropriation by $1,000,000 and authorized 12 positions (6.63 FTE) to increase staff
capacity and reduce wait times and backlogs in the Firearm Instant Check System program.
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TRANSPORTATION

Department of Aviation
The Subcommittee approved an increase of $265,000 in Other Funds expenditure limitation for the Operations Division to purchase grant
management software to implement and manage the agency’s grant-making program established by House Bill 2075 (2015).

Department of Transportation

The Subcommittee increased the agency’s Other Funds expenditure limitation by $6,231,467 to fund road repairs and clean-up expenses at
seventeen sites across the state where wildfires damaged and forced the closure of roadways during the 2015 fire season. Other Funds expenditure
limitation was increased in the Local Government program by $2,000,000 toward reconstruction of the Juntura Cut-Off Road in Harney County,
and by $51,804 for cost of issuing the Lottery Bonds to finance the project.

A net-zero technical adjustment of $1,354,734 was approved to move cost of issuance expenditure limitation for debt associated with highway
safety improvements, the Coos Bay Rail Link, and ConnectOregon VI into the correct program budgets. A second net-zero technical adjustment
of $138,433 was approved to move legislatively-approved state government service charge reductions into the correct program budgets for the
2015-17 biennium.

The Subcommittee reduced the General Fund appropriation for debt service to the Department of Transportation by $5,194,781. A bond sale
anticipated for May, 2015 was postponed until May, 2016, reducing the debt service required in the 2015-17 biennium. General Fund was also
reduced by $47,835 to reflect the completion of the Driver and Motor Vehicles’ veteran information sharing project with the Department of
Veterans’ Affairs.
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Legislative Fiscal Office Ken Rocco

Legislative Fiscal Officer

900 Court St. NE, Rm. H-178
Salem, OR 97301

503-986-1828

Daron Hill
Deputy Legislative Fiscal Officer

Summary of Emergency Board Action
May 2016

The Legislative Emergency Board met on May 25, 2016 and considered an agenda of 62 items. The Emergency
Board approved allocations from the general purpose Emergency Fund in response to eight separate requests,
totaling $2.6 million. Another four requests were allocated funds from special purpose appropriations made to
the Emergency Board that totaled $11.5 million. Additional details on these allocations are described below.
After the Emergency Board actions, the balance in the general purpose Emergency Fund is $29.6 million. An
additional $51.8 million remains in various special purpose appropriations, including $40 million for caseload
costs or other unbudgeted expenses of the Oregon Health Authority and the Department of Human Services.
Unused special purpose appropriations become available for any lawful use by the Emergency Board on
December 1, 2016.

The agenda included 17 items that requested additional 2015-17 biennium authority to spend Lottery Funds,
Other Funds, and Federal Funds. The Emergency Board approved expenditure limitation increases of
approximately $95,628 Lottery Funds, $55 million Other Funds (including $27.6 million for the Department of
Transportation) and $4.8 million Federal Funds (including $2.5 million for the Department of Justice). The
Emergency Board also authorized the establishment of 64 positions (33.1 FTE) and the extension of six
currently existing positions through the end of the biennium (4.29 FTE).

The agenda also included 15 agency reports which the Emergency Board acknowledged receiving. The
Emergency Board heard 22 requests for the submission of federal grant applications (13 of which were on a
consent agenda). The Emergency Board also deferred taking action on two requests for allocations from the
Emergency Fund.

The following is a summary of significant Emergency Board actions taken at the May 2016 meeting:

EDUCATION

e Acknowledged receipt of a report by the
Department of Education on the implementation
of the mixed delivery preschool program.

child care related implementation research and
evaluation planning.

HUMAN SERVICES

Allocated $273,062 from the Emergency Fund to
the Department of Education for grants to school
districts to improve internet connectivity and
access.

Acknowledged receipt of reports by the Higher
Education Coordinating Commission on 2016-17
academic year University tuition and mandatory
fee increases for resident undergraduates and on
the distribution of funding for Community College
academic counselors.

Approved the submission of a federal grant
application by the Department of Education for

Acknowledged receipt of a report by the
Department of Human Services on program
sustainability options and actions.
Acknowledged receipt of reports by the Oregon
Health Authority on the Oregon Health Plan 1115
waiver renewal for 2017-22 and on the Medicaid
Management Information System and related
systems and interfaces.

Approved the submission of federal grant
applications by the Department of Human
Services for the enhancement of adult protective
services and for enhancing the state’s system for
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providing information on and access to long term
services and supports.

Approved the submission of federal grant
applications by the Oregon Health Authority for
epidemiology and laboratory capacity for
infectious diseases, chronic disease and oral
health, emerging infections, and prescription drug
and opioid addiction/overdose prevention.
Increased the Other Funds expenditure limitation
for the Board of Nursing by $244,452 for the
establishment of two permanent positions (1.58
FTE) and the reclassification of six other positions
to address workload increases.

PUBLIC SAFETY and JUDICIAL BRANCH

Acknowledged receipt of a report by the
Department of Corrections on female and male
population trends and system bed capacity.
Allocated $3 million from a special purpose
appropriation made to the Emergency Board to
the Department of Corrections to continue
activating minimum security prison beds at the
Deer Ridge Correctional Institution, authorized
the establishment of 33 positions (18.64 FTE), and
indicated that remaining unfunded prison
capacity needs would be addressed at a future
Emergency Board meeting this interim or during
the 2017 session.

Allocated S1 million from the Emergency Fund to
the Department of Corrections and increased the
agency’s Other Funds expenditure limitation by
$100,000 to begin preparing the Oregon State
Penitentiary-Minimum to house women
offenders in the 2015-17 biennium.
Acknowledged receipt of a report by the
Department of Justice on the Child Support
Enforcement Automated System (CSEAS) and
increased the Federal Funds expenditure
limitation by $2,538,107 for the project to cover
expenditures through October 2016.

Increased the Other Funds expenditure limitation
for the Department of Public Safety Standards
and Training by $100,000 for additional training of
911 tele-communicators and by $337,000 for
crisis intervention training for first responders.
Approved the submission of a federal grant
application by the Department of State Police for
a grant in the amount of $9.4 million to replace
the CrimeVue criminal history database and
messaging system.

Allocated S2 million from a special purpose

appropriation made to the Emergency Board for
state and local government costs associated with
the takeover of the Malheur National Wildlife
Refuge in Harney County, allocated $73,053 from
the Emergency Fund for the same purpose, and
increased the Other Funds expenditure limitation
for the Department of State Police by $874,188 in
order for the agency to receive reimbursement
for its costs. The allocations were made to the
Department of Administrative Services for
distribution to eligible state and local government
units.

Allocated $170,000 from the Emergency Fund to
the Military Department for roof repairs at the
Forest Grove and Kliever-Portland armories and
directed the agency to use $500,000 of one-time
General Fund savings available in the current
budget to match the federal funding to complete
the roof repairs.

Increased the Other Funds expenditure limitation
for the Military Department by $256,000 and the
Federal Funds expenditure limitation for the
Military Department by $518,000 for the Oregon
Youth Challenge Program.

Increased the Federal Funds expenditure
limitation for the Military Department by
$270,000 for the STARBASE Program.

Approved the submission of federal grant
applications by the Criminal Justice Commission
for the Justice Reinvestment program and by the
Department of State Police for SAFE kit inventory,
tracking, and reporting.

Acknowledged receipt of a report by the
Commission on Judicial Fitness and Disability on
compensation plan changes.

Deferred taking action on a request by the Public
Defense Services Commission to fund proposed
salary increases.

NATURAL RESOURCES

Allocated $5,000 from the Emergency Fund for
the Columbia River Gorge Commission to match
the 2015-17 budget provided by the State of
Washington for Commission operations as
required by interstate compact.

Acknowledged receipt of a report by the
Department of Geology and Mineral Industries on
the progress of the tactical IT remediation plan,
allocated $554,808 from the Emergency Fund for
the plan, authorized the establishment of two
positions (1.00 FTE), and increased the Other
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Funds expenditure limitation for the Department
by $64,754 for the Mined Land Reclamation and
Regulation program.

Allocated $225,000 from the Emergency Fund for
the Department of Environmental Quality to
acquire metals and particulate monitoring
equipment.

Allocated $2,176,549 from a special purpose
appropriation made to the Emergency Board for
fire severity resources to the Department of
Forestry for the purchase of catastrophic fire
insurance for the 2016 fire season.

Allocated $250,000 from the Emergency Fund for
the Department of Forestry to augment and add
to existing resources for the treatment of Sudden
Oak Death.

Increased the Other Funds expenditure limitation
for the Parks and Recreation Department by
$615,500 for grants received from the Marine
Board.

Increased the Federal Funds expenditure
limitation for the Parks and Recreation
Department by $29,214 to correct a technical
error in personal services from the 2016 session.
Approved the submission of a federal grant
application by the Parks and Recreation
Department for purchase of land by the Southern
Oregon Land Conservancy for habitat
conservation.

Approved the submission of federal grant
applications by the Department of Fish and
Wildlife for the acquisition of a conservation
easement on 1,751 acres near Ashland, by the
Department of Environmental Quality for
pollution prevention, and by the Department of
Agriculture for Food Safety Modernization Act
implementation.

ECONOMIC and COMMUNITY DEVELOPMENT

Acknowledged receipt of a report by the Oregon
Business Development Department and the
Higher Education Coordinating Commission on a
business plan for the American Manufacturing
Innovation District, increased the Other Funds
expenditure limitation for the Oregon Business
Development Department by $2,499,999 for the
project, increased the Other Funds Capital
Construction expenditure limitation for the Higher
Education Coordinating Commission by
$4,999,999 for the project, and increased the
Other Funds expenditure limitation for the Higher

Education Coordinating Commission by $70,000
for the development of the Oregon
Manufacturing Innovation Center.

Approved the submission of a federal grant
application by the Oregon Department of
Business Development for the State Trade
Expansion Program and authorized the agency to
submit future grants for the same program under
certain specified conditions.

Approved the submission of two federal grant
applications by the Housing and Community
Services Department totaling $94.5 million under
the Hardest Hit program to assist Oregonians at
risk of experiencing mortgage foreclosure.
Approved the submission of a federal grant
application by the Employment Department to
support expansion and diversification of
registered apprenticeship.

TRANSPORTATION

Increased the Other Funds expenditure limitation
for the Department of Transportation by
$16,966,375 for the Maintenance and Emergency
Relief programs and by $10,732,666 for the Local
Government program for costs associated with
repairing highways due to 2015-16 winter storm
damage.

Approved the submission of a federal grant
application by the Department of Transportation
in the amount of $75.7 million under the federal
FASTLANE program for three interstate highway
projects.

Approved the submission of federal grant
applications by the Department of Transportation
for bus facilities, positive train control, railroad
best practices, utility solutions, and bridge and
tunnel testing.

CONSUMER and BUSINESS SERVICES

Acknowledged receipt of a report by the
Department of Consumer and Business Services
on the Oregon Health Insurance Marketplace
program and increased the Other Funds
expenditure limitation for the Department by
$558,617 to correct a double counted reduction
from the 2016 session.

ADMINISTRATION

Acknowledged receipt of a report by the Office of
the Governor on its organizational structure and
Key Performance Measures.
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Increased the Other Funds expenditure limitation
for the Department of Administrative Services,
Chief Human Resources Office by $6,520,731;
authorized the establishment of 22 limited
duration positions (9.17 FTE) and the extension of
six existing limited duration positions through the
end of the current biennium (4.29 FTE); and
adjusted state agency budgets by allocating
$4,292,256 from a special purpose appropriation
made to the Emergency Board for Department of
Administrative Services’ assessment increases,
increased the Lottery Funds expenditure
limitation of state agencies by $95,628, the Other
Funds expenditure limitations by $3,357,479, and
the Federal Funds expenditure limitations by
$1,489,374 for assessment increases related to
continuation of the Human Resources
Information System project and other
adjustments related to previously approved
Department IT reorganization effects.

Established an Other Funds Capital Construction
expenditure limitation in the amount of
$2,336,040 for the Department of Administrative
Services for a roof replacement at the
Department of Environmental Quality and Public
Health laboratory and established an Other Funds
Capital Construction expenditure limitation in the
amount of $4,000,000 for the Department of
Administrative Services for tenant improvements
at the 550 Building.

Acknowledged receipt of a report by the
Department of Administrative Services on
compensation plan changes.

Acknowledged receipt of a report by the
Department of Administrative Services on
uniform rent rates for the 2017-19 biennium and
to recommend to the next Legislative Assembly
that agency budgets include sufficient spending
authority to cover the rent costs as required by
ORS 276.390.

Increased the Other Funds expenditure limitation
for the Department of Revenue by $379,481,
authorized the establishment of five permanent
positions (2.71 FTE), and authorized the
movement of and existing manager position from
limited duration to permanent status for the
recreational marijuana tax cash management
program.

Deferred taking action on a request by the
Department of Revenue to allocate funds from
the Emergency Fund for the Property Valuation
System.

Acknowledged receipt of a report by the
Department of Revenue on GenTax data
availability for research purposes.
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Emergency Fund Balance Summary

Agency Emergency
Requests Board Action

General Purpose Emergency Fund

Appropriation (after 2016 Session adjustments) 32,000,000 32,000,000
Allocations to date

Unallocated Balance 32,000,000 32,000,000

# May 2016 Requests - General Purpose

2 Public Defense Senices Commission - Proposed Salary Increases (541,014) 0
6 Department of Education - School Fiber Optic Broadband (500,000) (273,062)
25 Military Department - Armory Roof Repair (670,000) (170,000)
28 Oregon State Police - Malheur National Wildlife Refuge Occupation Costs (see SPA Section below) (2,487,914) (73,053)
31 Department of Corrections - Deer Ridge Correctional Institution Male Capacity (see SPA Section below) (6,899,109) 0
32 Department of Corrections - Oregon State Penetentiary Minimum Women Capacity (10,569,266) (1,000,000)
38 Columbia River Gorge Commission - Operational Expense Washington Match (5,000) (5,000)
40 Department of Geology and Mineral Industries - Information Technology Remediation Plan (713,907) (554,808)
43 Department of Environmental Quality - Air Toxics Monitoring (225,000) (225,000)
44  Department of Forestry - Catastrophic Wildfire Insurance Policy (see SPA Section below) (2,176,549) 0
46 Department of Forestry - Sudden Oak Death Eradication (250,000) (250,000)
65 Department of Revenue - Property Valuation System Project (1,500,000) 0
Total Requests - General Purpose (26,537,759) (2,550,923)
General Purpose Unallocated Balance after 05/2016 5,462,241 29,449,077
Special Purpose Appropriations - Agency Specific (after 2016 Session actions) 63,255,445 63,255,445
Allocations/Transfers to Date
Unallocated Balance 63,255,445 63,255,445
# May 2016 Requests - Special Purpose Appropriations - Agency Specific
28 Oregon State Police - Malheur National Wildlife Refuge Occupation Costs (see above) 0 (2,000,000)
31 Department of Corrections - Deer Ridge Correctional Institution Male Capacity (see abowe) 0 (3,000,000)
44  Department of Forestry - Catastrophic Wildfire Insurance Policy (see abowve) 0 (2,176,549)
61 Department of Administrative Senices - Rates/Assessment Adjustments (4,292,784) (4,292,256)
Total Requests - Special Purpose - Agency Specific (4,292,784) (11,468,805)
Special Purpose - Agency Specific - Unallocated Balance after 05/2016 58,962,661 51,786,640
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Legislative Fiscal Office Oregon Legislative

Emergency Board
900 Court St. NE, H-178
Salem OR 97301

503-986-1828 Sen. Peter Courtney, Senate Co-Chair

Rep. Tina Kotek, House Co-Chair

Certificate

December 14, 2016

Pursuant to the provisions of ORS 291.328, and acting under the authority of ORS 8.105;
ORS 291.326(1)(a), (b), (c), and (d); ORS 291.371; ORS 291.375; and ORS 656.612(6); this
hereby certifies that the Emergency Board, meeting on December 14, 2016, took the
following actions:

1. Secretary of State
Allocated $324,782 from the special purpose appropriation made to the Emergency
Board by section 4(1), chapter 688, Oregon Laws 2015 to supplement the appropriation
made to the Secretary of State by section 1(3), chapter 688, Oregon Laws 2015,
Elections Division - Distribution to counties, for the costs associated with maintaining
voter registration records pursuant to chapter 8, Oregon Laws 2015.

2.  Judicial Department
Acknowledged receipt of a report on potential courthouse capital construction project
funding requests.

5. Public Defense Services Commission
Allocated $4,055,962 from the Emergency Fund established by section 1, chapter 837,
Oregon Laws 2015 to supplement the appropriation made to the Public Defense
Services Commission by section 1(2), chapter 615, Oregon Laws 2015, Professional
services, for trial-level public defense.

6. Teacher Standards and Practices Commission
Increased the Other Funds expenditure limitation established for the Teacher Standards
and Practices Commission by section 1, chapter 602, Oregon Laws 2015 by $358,049 for
increased fingerprinting, legal, and credit card related costs.

7. Department of Education
Allocated $2,058,554 from the Emergency Fund established by section 1, chapter 837,
Oregon Laws 2015 to supplement the appropriation made to the Department of
Education by section 1(1), chapter 759, Oregon Laws 2015, Operations, for the purpose
of reimbursing school districts and Education Service Districts for costs relating to
testing for elevated levels of lead for water fixtures which are used for drinking, food
preparation, and other uses leading to human consumption, with the understanding
that the Department of Administrative Services will unschedule $400,000 of the
allocation until the final amount required for this purpose is determined.
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23.  Parks and Recreation Department
Increased the Federal Funds expenditure limitation established for the Parks and
Recreation Department by section 4(3), chapter 303, Oregon Laws 2015, Community
support and grants, by $500,000 for a grant to the Southern Land Conservancy for land
acquisition.

24. Parks and Recreation Department
Increased the Other Funds expenditure limitation established for the Parks and
Recreation Department by section 1(4), chapter 303, Oregon Laws 2015, Direct services,
by $865,953, and increased the Lottery Funds expenditure limitation established for the
Parks and Recreation Department by section 2(4) chapter 303, Oregon Laws 2015, Direct
services, by $288,651 for the expenditure of funds to pay for the repair of damages due
to December 2015 storm events.

25. Department of State Lands
Increased the Other Funds expenditure limitation established for the Department of
State Lands by section 1(1), chapter 335, Oregon Laws 2015, Common School Fund
programs, by $3,709,000 for ongoing legal and professional services costs related to the
Portland Harbor Superfund Site.

26. Department of Geology and Mineral Industries
Approved, retroactively, the submission of a federal grant application to the U.S.
Geologic Survey in the amount of $162,818 for collection of LIDAR data in the Upper
John Day area.

27. Department of Forestry
Acknowledged receipt of a report on the 2016 fire season, allocated $1,768,628 from
the special purpose appropriation made to the Emergency Board by section 5(1),
chapter 809, Oregon Laws 2015 to supplement the appropriation made to the
Department of Forestry by section 1(1), chapter 809, Oregon Laws 2015, Fire protection;
increased the Other Funds expenditure limitation established for the Department of
Forestry by section 2(2), chapter 809, Oregon Laws 2015, Fire protection, by
$10,178,762 for the processing of payments for fire season costs; and recommended
that General Fund appropriations of $6,791,209 for large fire costs, $333,568 for
interest expenses, and $532,278 for district deductible costs be included in an early
2017 session budget rebalance bill.

28. Oregon Watershed Enhancement Board
Increased the Other Funds expenditure limitation established for the Oregon Watershed
Enhancement Board by section 6(1), chapter 659, Oregon Laws 2015, Operations, by
$65,000 for a grant to Tillamook county for a pilot program to apply conditional use
review to wetland restoration in areas zoned for exclusive farm use.

29. Department of Transportation
Approved the transfer of $180 million Other Funds expenditure limitation to support
projects in the Statewide Transportation Improvement Program, per the attached table.
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Attachment to Item 29

Department of Transportation

2015-17
December 2016
Adjustments to
Appropriation Fund Type Legislatively Approved
Budget

Ch 761 5(3), OL 2015 - Preservation Other $55,000,000
Ch 761 5(5), OL 2015 - Safety/Operations Other 35,000,000
Ch 761 5(6), OL 2015 - Modernization Other 90,000,000
Ch 761 5(4), OL 2015 - Bridge Other (55,000,000)
Ch 761 5(8), OL 2015 - Local Government Other (125,000,000)

Total 0
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2017-2019 Budget Narrative

SOURCES AND USES OF FUNDS
DEPARTMENT OF TRANSPORTATION

2017-2019 Governor’'s Budget : SBT;:E
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2017-2019 Budget Narrative

Sources of Funds (Revenue)

Beginning Balance—Estimated cash position at beginning of biennium. Cash is committed to highway projects, debt service
payments, and minimum cash balance to ensure payment of extraordinary and ongoing costs.

Dollars in
Millions
Highway Fund Programs $ 396
Debt Service 0
Infrastructure Bank 14
Transportation Operating Fund 3
Transportation Safety Division 8
Rail Division 13
Public Transit Division 2
Transportation Program Development 50
Total $ 486

Motor Fuel Tax—%$1,162 million includes motor fuel and aviation fuel taxes.

Federal Funds—$1,219 million. Primarily for Highway Division, with lesser amounts for Transportation Safety, Transportation Program
Development, Public Transit, and other programs.

Weight Mile Taxes—$633 million. Graduated tax based on vehicle’s weight and miles traveled on public roads. Forecasted revenues
for 2017-2019 reflect a 4 percent increase over 2015-2017 estimated revenue.
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Driver and Vehicle Licenses and Fees—$720 million. Includes driver license fees, vehicle registrations and titling fees for passenger
vehicles, buses, trailers, motorcycles, etc. This category contains a large number of fees for various areas, from snowmobile titling to
specialty license plates. This revenue category increase was authorized by the 2001 Legislature: HB 2132 (four-year vehicle
registration) and HB 2142 (OTIA).

Transportation Licenses and Fees—$102 million. Includes truck registrations, vehicle, and Sno-Park permits.

Transfers to ODOT—$272 million. These funds come from dedicated revenues from the cigarette tax, local government match on
construction projects, DMV portal fees from NICUSA, and Transportation Growth Management match from Land Conservation and
Development.

General Fund—3$52 million. General Fund allocation for Public Transit Elderly and Individuals with Disabilities, Rail and debt service.

Lottery Proceeds—$121 million. Legislatively directed pass-through bond payments for Rail Short Line, Rail Industrial Spur Projects,
South Metro Commuter Rail, ConnectOregon, Southeast Metro Milwaukie Extension, and Street Car Project Fund.

Bond/Certificates of Participation—$72 million. Bond proceeds for the ConnectOregon VII Program.

Sales and Charges for Service—$22 million. Includes sale of DMV records, damage recovery, and sale of property, timber, and
equipment.

All Other Revenue—$46 million. Items in this category include railroad gross revenue receipts ($6 million), interest income ($17
million), Infrastructure Bank loan repayment ($8 million), rent and fines ($4 million), policy option package and miscellaneous other
revenue.

2017-2019 Governor’'s Budget Page 93



2017-2019 Budget Narrative

Mandated Distributions and Transfers Out
Counties—$514 million. From fuels tax, weight mile tax and licensing.
Cities—$351 million. From fuels tax, weight mile tax, and licensing.

Other State Agencies—$93 million. Parks, Marine Board, Aviation and other agencies.

Committed Reserves and Ending Balance—$61 million. Estimated committed reserves and ending cash balance to carry forward

into 2019-2021:

Highway Fund Programs:
STIP
Snowmobile Fund
Winter Recreation Fund
Special City Allotment
Highway Programs Subtotal
Emerging Small Business
ConnectOregon Bond Proceeds
Infrastructure Bank
Transportation Operating Fund
Transportation Safety Division
Rail Division
Public Transit Division
Other Dedicated Programs
Debt Service

Total

Dollars in
Millions

$ 32

2

0.9

1

$ 35.9

$ 4

7

1.5

2

2

4

0

0

0.5

$ 61
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2017-2019 Budget Narrative

Uses of Funds (Expenditures)

Highway Division

e Highway Division program budget increased by 13 percent from the 2015-2017 Legislatively Approved Budget. This is primarily
related to the timing of construction project payout.

Driver and Motor Vehicle Services Division

e Driver and Motor Vehicle Services Division budget increased 9 percent from the 2015-2017 Legislatively Approved Budget,
primarily due to the Service Transformation policy option package to improve DMV systems.

Motor Carrier Transportation Division

e The Motor Carrier Transportation Division budget decreased 4 percent from the 2015-2017 Legislatively Approved Budget
primarily due to a reduction in federal grants.

Transportation Safety Division

e The budget for Transportation Safety Division increased 4 percent from the 2015-2017 Legislatively Approved Budget, primarily
due to standard inflation.

Public Transit Division
e The Transit Division budget increased 3 percent primarily related to personal services costs.

e The budget includes $8.6 million general funds to go to the senior and disabled program.
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2017-2019 Budget Narrative

Rail Division
e The Rail division budget decreased by 11 percent due to eliminating the one time project costs for Coos Bay Rail and a reduction
in General Funds.

Transportation Program Development

e The budget includes $72 million for ConnectOregon VII.

Central Services Division

e Central Services Division budget increased 14 percent from the 2015-2017 Legislatively Approved Budget, primarily due to
increased costs in State Government Service Charges..

Debt Service

e Lottery debt service increased 12 percent.

Non-Limited Programs (Infrastructure Bank)

The only remaining Non-Limited program is the Infrastructure bank. The bank was established by the 1997 Legislature as a revolving
loan fund for transportation projects. The Oregon Transportation Infrastructure Bank makes loans to local governments, transit
providers, ports, and other eligible borrowers.
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2017-2019 Budget Narrative

ODOT MISSION STATEMENT

The mission of the Oregon Department of Transportation (ODOT) is to provide a safe, efficient transportation system that supports
economic opportunity and livable communities for Oregonians.

ODOT administers programs related to Oregon’s system of highways, roads and bridges, railways, public transportation services,

transportation safety, driver and vehicle licensing, and motor carrier regulation. ODOT was established in 1969 and reorganized in 1973
and 1993 by the Oregon Legislature.

STRATEGIC DIRECTION

ODOT seeks reliable, innovative solutions to Oregon’s changing transportation needs. This is a continuous process that recognizes the
direction ODOT takes today not only affects current transportation choices, but shapes future priorities.

ODOT GOALS
e Improve safety

e Move people and goods efficiently
e Improve Oregon’s livability and economic prosperity
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ODOT VALUES

Safety: We protect the safety of the traveling public, our employees and the workers who
build, operate and maintain our transportation system.

Customer Focus: We learn from and respond to our customers so we can better deliver
guality, affordable services to Oregonians and visitors. Our customers include travelers, freight
movers and others who use our services and facilities.

Efficiency: We strive to gain maximum value from the resources entrusted to us for the benefit
of our customers.

Accountability: We build the trust of customers, stakeholders and the public by reporting
regularly on what we are doing and how we are using the resources entrusted to us.

Problem Solving: We work with the appropriate customers, stakeholders and partners to find
efficient, effective and innovative solutions to problems.

Diversity: We honor and respect our individual differences and we work to ensure that people
from diverse backgrounds have equitable opportunities, both internally and externally, to work
for and conduct business with ODOT.

Sustainability: We balance economic, environmental and community well-being in a manner
that protects the needs of current and future generations.
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STATUTORY AUTHORITY

Statutory authority for the Oregon Transportation Commission (OTC) and the many functions within the Oregon Department of
Transportation is in several chapters of the Oregon Revised Statutes.

ORS Chapter 184 ODOT Organization and Policies

ORS Chapter 319 Motor Vehicle and Aircraft Fuel Taxes

ORS Chapters 366-383 Highways, Roads, Bridges, and Ferries

ORS Chapter 391 Mass Transportation Programs

ORS Chapters 801-822 Motor Vehicle Code

ORS Chapter 823 Rail and Motor Carrier

ORS Chapter 824 Railroads, Rail Transit, and Railroad Crossings
ORS Chapter 825 Motor Carriers
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Oregon Transportation Commission

The Oregon Transportation Commission (OTC) is a five-member,
voluntary citizen’s board. The Governor, with the consent of the
Oregon State Senate, appoints its members. Numerous state and
local committees, agencies and public groups provide comment,
advice, and counsel directly to the OTC.

The OTC:

= Develops and maintains a state transportation policy and
comprehensive, long-range plan for a multi-modal
transportation system

= Provides policy and oversight for programs relating to ralil,
highway, motor vehicles, public transit, transportation
safety, and other transportation—related activities

OTC Members

Tammy Baney - Chair
Bend, Oregon
Current Term: July 1, 2015-June 30, 2019

David H. Lohman
Medford, Oregon
Current Term: July 1, 2013—-June 30, 2017

Paula C. Brown
Ashland, Oregon
Current Term: December 9, 2016—June 30, 2020

Alando Simpson
Portland, Oregon
Current Term: July 1, 2014-June 30, 2018

Sean O’Hollaren
Portland, Oregon
Current Term: July 1, 2016 - June 30, 2020
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Area Commissions on Transportation (ACT)

An Area Commission on Transportation is an advisory body chartered by the OTC. Membership consists primarily of community
decision makers such as local elected officials, representatives from business and industry, and public advocacy groups. ACTs address
all aspects of transportation (surface, marine, and air and transportation safety), but focus primarily on the state transportation system.
ACTs also consider regional and local transportation issues if they affect the state system.

ACTs play a key advisory role in the development of the Statewide Transportation Improvement Program (STIP), ODOT's schedule for
funding transportation projects. ACTs establish a public process for area project selection priorities for the STIP. Through that process,
they prioritize transportation problems and solutions and recommend local projects for inclusion in the STIP.

There are twelve ACTs in Oregon:

Cascades West Area Commission on Transportation
Representing Benton, Lincoln and Linn counties

ODOT contact: Frannie Brindle, Region 2 South Area Manager
(541) 757-4167 or email Frances.Brindle@odot.state.or.us

Central Oregon Area Commission on Transportation
Representing Crook, Deschutes, and Jefferson counties

ODOT contact: Gary Farnsworth, Central Oregon Area Manager
(541) 388-6071 or email Gary.C.Farnsworth@odot.state.or.us

Lane County Area Commission on Transportation
Representing Lane County

ODOT contact: Frannie Brindle, Region 2 South Area Manager
(541) 747-9611 or email Frances.Brindle@odot.state.or.us

Lower John Day Area Commission on Transportation
Representing Gilliam, Sherman, Wasco and Wheeler counties
ODOT contact: Gary Farnsworth, Central Oregon Area Manager
(541) 388-6071 or email Gary.C.Farnsworth@odot.state.or.us
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Mid-Willamette Valley Area Commission on Transportation
Representing Marion, Polk and Yamhill counties

ODOT contact: Tim Potter, Mid-Willamette Valley Area Manager
(503) 986-2900 or email James.T.Potter@odot.state.or.us

North East Area Commission on Transportation

Representing Baker, Morrow, Umatilla, Union, Umatilla and Wallowa counties and the Confederate Tribes of the Umatilla Indian
Reservation

ODOT contact: Ken Patterson, Region 5 NE Area Manager

(541) 963-1366 or email Kenneth.E.Patterson@odot.state.or.us

Northwest Oregon Area Commission on Transportation

Representing Clatsop, Columbia and Tillamook counties and western rural Washington County
ODOT contact: Tim Potter, Area Manager

(503) 986-2764 or email James.T.Potter@odot.state.or.us

Region 1 Area Commission on Transportation

Most of Washington, Hood River, Multnomah and Clackamas counties
ODOT contract: Andrew Plambeck

(503) 731-8248 or email Andrew.R.Plambeck@odot.state.or.us

Rogue Valley Area Commission on Transportation
Representing Jackson and Josephine counties

ODOT contact: Art Anderson, Rogue Valley Area Manager
(541) 774-6353 or email Arthur.H.Anderson@odot.state.or.us

South Central Oregon Area Commission on Transportation
Representing Klamath and Lake Counties

ODOT contact: Jarod Johnson, South Central Oregon Area Manager
(541) 883-5778 or email Jarod.E.Johnson@odot.state.or.us
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South East Area Commission on Transportation

Representing Grant, Harney and Malheur counties and the Burns Paiute Tribe
ODOT contact: Sean Maloney

(541) 823-4025 or email Sean.Maloney@odot.state.or.us

South West Area Commission on Transportation

Representing Coos, Curry and Douglas counties

ODOT contact: Mark Usselman, South West Oregon Area Manager
(541) 396-1142 or email Mark.Usselman@odot.state.or.us

STIP Stakeholder Committee

The Statewide Transportation Improvement Program (STIP) Stakeholder Committee was established by the Oregon Transportation
Commission in 2001.

The committee provides advice on policies and procedures, feedback, recommendations and, where requested, decisions regarding
the issues and actions relating to the development of the STIP.

Committee members represent diverse transportation interests including freight, private business, public transit, local governments, and

state agencies.

Partnerships

ODOT works with a variety of other organizations on diverse issues from maintenance and road management agreements, to safety
issues, to multi modal planning and execution involving transit, rail, bike and pedestrian advisory groups.

Please see the Additional Partnerships report in the Special Reports section.
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2017-2019 TWO-YEAR AGENCY PLAN

AGENCY PROGRAMS

Highway Division
* Maintains, preserves and modernizes state roads (over 8,000 miles of state highway).
= Provides emergency repair to roads damaged by floods, mudslides, storms and crashes.

< Work with local communities to find transportation solutions that meet local needs and statewide mobility to enhance Oregon’s
economy

Funding: State Highway Fund (48%), Federal Highway Administration budgeted as Other Funds (42%), Local Contributions (10%).

2017-2019 Governor’s Budget Summary—Highway Division
(Dollars in Millions)

2017-2019 Policy Total
Adj. Current Packages / 2017-19 GB
Service Level Governor’s Ad;.
Maintenance $517.5 $ (1.8) $ 515.7
Preservation 2555 (1.1) 254 .4
Bridge 212.0 57.9 269.8
Safety & Operations 224.2 (0.9) 223.3
Modernization 326.7 (1.4) 325.4
Special Programs 292.4 62.6 355.0
Local Government 393.3 (1.6) 391.7
Total Funds $2221.7 $ 113.7 $2335.4
Positions 2,548 0 2,536
FTE 2,485.38 0.0 2,464.81
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Driver and Motor Vehicle Services (DMV)
Promotes driver safety, protects financial and ownership interests in vehicles, and collects revenues for Oregon’s highway

system.

Issues driver licenses, driver permits, and identification (ID) cards. Currently there are more than 3 million licensed Oregon

drivers.

Imposes driving privilege sanctions such as suspensions and withdrawals from court orders and administrative actions.

Titles and registers vehicles (approximately 1 million titles issued per year and almost 2 million vehicle registration transactions

per year).

Regulates and inspects 3,500 vehicle-related businesses including franchise dealers, used car dealers, vehicle appraisers and

dismantlers.

Other Funds
Federal Funds

Total Funds

Positions
FTE

2017-2019 Governor’s Budget Summary—DMV

(Dollars in Millions)

2017-19 Policy Total
Adj. Current Packages 2017-19 GB
Service Level Governor’s Ad;.
$ 205.3 $ 26.6 $231.9
2.0 .0 2.0
$207.4 $26.6 $233.9
871 0 871
854.25 0.0 854.25
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Motor Carrier Transportation Division (MCTD)

* Registers commercial trucks and buses (more than 43,000 in-state trucks and nearly 250,000 temporary passes and trip permits

each year).

e Collects Highway Use Tax (weight-mile) and truck registration fees: estimated 2017-19 revenue is $729 million.
e Conducts safety inspections of trucks and drivers (39,500 in 2015) and trucking company safety compliance reviews.

= Issues over-size, overweight and other special variance permits; enforces truck size and weight laws; and operates the Green
Light weigh station preclearance program, saving truckers 1.9 million hours of travel time and $224 million in operating costs.

e Conducts weight-mile tax audits to recover unpaid taxes ($6.25 million in 2015)

Funding Sources: State Highway Fund

2017-2019 Governor’s Budget Summary—MCTD

(Dollars in Millions)

2017-19 Policy Total
Adj. Current Packages / 2017-19 GB
Service Level Governor’s Ad;.
Other Funds $65.1 $(0.2) $65.0
Federal Funds 0 0 0
Total Funds $65.1 $(0.1) $65.0
Positions 283 0 283
FTE 283.00 0.0 283.00
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Transportation Program Development

e Guides and supports short- and long-range planning for Oregon’s transportation system, including assistance to local
governments and transportation organizations, helping ensure optimization of the entire system.

« Collects and analyzes data to support policy-related and research activities, budget requirements and state and federal planning
and reporting efforts.

Funding Sources: State Highway Fund (17%), Federal Highway Administration budgeted as Other Funds (26%), and
ConnectOregon bond proceeds (56%).

2017-2019 Governor’s Budget Summary —TPD
(Dollars in Millions)

2017-19 Policy Total
Adj. Current Packages / 2017-19 GB
Service Level Governor’s Ad;.
Other Funds $143.8 $71.7 $215.5
Federal Funds 0.2 0 0.2
Total Funds $144.0 $71.7 $215.7
Positions 231 0 231
FTE 222.01 0.0 222.01
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Public Transit Division (PTD)

= Provides grants for transportation services to 120 local and regional governments and non-profit organizations.

= Provides financial and technical help to small city and rural transit services, and senior and disabled transportation services;
creates and supports intercity passenger services (bus and rail connections).

= Promotes the development of transportation options such as rideshare, vanpool, etc.
e Coordinates urban and local transit system planning.

Funding Sources: General Funds (9%), Other Funds (19%), and Federal Funds (72%).

General Funds

Other Funds

Federal Funds
Total Funds

Positions
FTE

2017-2019 Governor’s Budget Summary —PTD
(Dollars in Millions)

2017-19 Policy Total
Adj. Current Packages / 2017-19 GB
Service Level | Governor’'s Adi.
$ 9.7 $(1.2) $ 8.6
28.2 0 28.2
61.4 0 61.3
$99.4 $(1.2) $98.2
18 0 18
18.00 0.0 18.00
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Rail Division

« Inspects and regulates highway-rail grade crossings to ensure safety; enforces laws relating to safety by inspecting tracks and

equipment, including those that move hazardous materials and more.

e Oversees freight and passenger rail capital construction projects funded through a variety of state and federal programs
including ConnectOregon.

= Provides planning and operational oversight of Amtrak Cascades passenger rail service in Oregon which is part of the federally

designated high-speed Pacific Northwest Rail Corridor in partnership with the State of Washington.

Funding Sources: Other Funds (30%), Federal Funds (43%), General Funds (13%) and bond proceeds (14%).

General Funds
Other Funds

Federal Funds

Total Funds

Positions
FTE

2017-2019 Governor’s Budget Summary —Rail Division

(Dollars in Millions)

2017-19 Policy Total
Adj. Current Packages / 2017-19 GB
Service Level Governor’s Ad;.
$10.0 $(1.3) $8.7
44.7 (0.1) 44.6
16.4 (0.1) 16.3
$71.1 $(1.4) $69.6
33 0 33
33.00 0.0 33.00
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Transportation Safety Division (TSD)

e Save lives and reduce costs from crashes and injuries

» After decades of steady decline, preliminary figures for fatalities on Oregon roads in 2016 show a 10 percent increase over 2015,
following a 24 percent increase over the 2014 tally. These numbers will be refined as analysts continue processing reports; the
final number may be higher or lower. The bottom line is the past two years of increases have nearly wiped out over a decade’s
worth of improvement in highway safety.

= Works with partners to organize, plan and implement statewide transportation safety programs. .

< Program areas include Teen Driver Education, Motorcycle, Ped/Bike, Work Zone, Youth Safety, Safe Routes to School, Impaired
Driving, Occupant Protection, Emergency Medical Services, Speed, Traffic Records, Police Traffic Services, and Employee
Safety.

= Awards more than 550 grants and contracts to partners and other service providers each year.

Funding Sources: Other Funds from Student Driver Training; Motorcycle Safety; transfer-in for operation from DMV and Highway.
Federal as Other from Federal Highway Administration; and Federal from National Highway Traffic Safety Administration.

2017-2019 Governor’s Budget Summary —TSD
(Dollars in Millions)

2017-19 Policy Total
Adj. Current Packages / 2017-19 GB
Service Level Governors Ad;.
Other Funds $18.5 0 $185
Federal Funds 195 0 19.4
Total Funds $38.0 0 $37.9
Positions 27 0 27
FTE 27.00 0.0 27.00
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Central Services

« Provides administrative services that support all operations within the agency, including:

— Director’s Office
— Communications division

— Internal and external audit functions

— Financial services
— Human resources

— Information

systems

— Office of Civil Rights
— Budget Services
— Business Services

— Purchasing

Funding Sources: Other Funds (99.9%) and Federal Funds (0.1%)

2017-2019 Governor’'s Summary —Central Services Division
(Dollars in Millions)

ODOT Headquarters
Internal Audit
Financial Services
Human Resources
Information Systems
Business Services

Purchasing
Facilities
Total Funds
Positions
FTE

2017-19 Policy Total
Adj. Current Packages / 2017-19 GB
Service Level Governor’s Ad;.
$ 36.7 $(0.1) $ 36.6
2.5 0 2.5
43.4 (1.5) 41.9
12.9 0 12.9
124.3 (2.3) 122.0
5.0 0 5.0
12.8 0 12.8
6.5 0 6.5
$244.1 $(3.9) $240.3
505 (4) 501
501.04 (4.32) 496.72
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2015-2017 TWO-YEAR PLAN

ENVIRONMENTAL FACTORS

System Demands

Increasing population- Based on the data from the 2000 U.S. Census, Oregon is expected to grow to 4.3 million people by
2020. Sixty-nine percent of this growth will occur in the Willamette Valley (Portland to Eugene). Growth places additional stress
on highways and bridges.

Changing demographics- Over the last six decades, the population in urban areas has increased about 200 percent compared
with an increase in rural areas of 33 percent. Issues associated with increasing population are compounded by a baby boomer
generation that will likely need different transportation options as it ages.

Vehicle miles traveled- The total number of vehicle miles traveled (VMT) is a measure of demands on the highway system. Ten
vehicles, each traveling five miles on a highway, equal 50 VMT. Oregon highways see VMT numbers in the billions. VMT peaked
in 2004 and generally fell through 2012 as the economy experienced a severe recession and struggled to recover. There was
some concern if VMT had possibly peaked, especially on a per capita basis. However, in 2013 VMT began to slowly grow again,
picking up steam through 2015 and into 2016. This growth has also outpaced population growth leading to increasing per capita
VMT.

Bridge Conditions

Overall, Oregon’s state highway bridge conditions have improved since 2007. A significant increase in bridge program funding from
the 2003 Oregon Transportation Investment Act (OTIA Ill) and special federal funding in 2008 and 2009 resulted in the largest spike
of new bridge construction since the 1960s.

The $1.3 billion OTIA Il State Bridge Delivery Program, completed in 2014, addressed aging bridges on Oregon’s highway network.
The program repaired 122 bridges and replaced 149 — about 10 percent of the 2,727 bridges on the state highway system —
improving bridge conditions while increasing safety and facilitating the free movement of goods.

Of the state’s current inventory, more than half of the bridges were built prior to 1970 and 57 percent will reach the end of their
design lives by 2020. Of those, 18 percent are currently one point away from structural deficiency.
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Over the next two decades, ODOT expects approximately 900 state highway bridges to require repair or replacement, with only
about 300 bridges addressed due to limited funding. Deferred maintenance will eventually require the bridges ODOT can't repair to
be weight restricted to heavy trucks, causing significant disruption to Oregon’s trade-based economy.

The consequences of deferred bridge maintenance are significant, including:

e Long delays to the traveling public associated with closures and emergency bridge repairs.
e Increased costs to businesses when trucks are detoured or forced to break up large loads to avoid weight-restricted bridges.
e High costs for reactive repairs to an ever-increasing number of deteriorated bridges.

An Aging Infrastructure and System Capacity

Oregon’s transportation infrastructure is getting older and more expensive to maintain, preserve and expand. Many important
highway facilities such as bridges and interchanges are between 50 and 80 years old. Increased investment in maintenance is
necessary to keep older facilities safe and operational. Because there are so many of these structures, Oregon needs to invest a
significant amount of money in maintenance and preservation to avoid more costly reconstruction. Highway pavement condition is
projected to significantly deteriorate over the next decade because of reduced funding for preserving the system and inflationary
pressures.

Given the projected population growth, much of Oregon’s current transportation infrastructure cannot provide sufficient capacity. The
challenge is to achieve a diverse and integrated transportation system with convenient transfers between modes, a key ingredient in
a vibrant economy. For example, diverse transportation options can serve the changing needs of an aging baby boomer population
and also attract younger generations to the state to be its up-and-coming workforce.

Some of the mobility and accessibility challenges facing different modes of transportation include the following:

e Projected demand on highways means congestion will increase and span longer periods of the day.

e The main north-south rail line in Oregon is already at capacity. Passenger rail timeliness is routinely compromised due to the
demands of freight movement on a single line. Other rail lines require improvements to increase capacity significantly.

e Bicycle facilities have increased since 1971, but the overall system is not complete. Bicycles and motor vehicles must share the
road under increasingly congested circumstances.
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e The network of sidewalks is not complete and the additional network of accommodations such as ramps at intersections (as
required by the Americans with Disabilities Act) is an important need.

e The challenge in providing public transportation across Oregon, within cities and between cities, is to achieve the ideal
combination of affordable, reliable and convenient alternatives. Travel options such as buses, trains, vanpools and ride-sharing
services will require investments at levels not presently available.

Rail and Transit

Public Transit’s vision is to create a seamless interconnected transportation network that is based on a universally accessible public
transportation system that will promote livable communities that increase the quality of life for all Oregonians by increasing mobility,
reducing congestion, stimulating the economy, and conserving critical resources.

Public Transit will seek to maximize the existing infrastructure of transportation through involvement with its partners at the regional
and local level. Through coordination between providers and ODOT regions Public Transit strives to help communities reduce gaps
in transit service.

Public Transit has migrated to a more multi-modal regional model. We can now serve the communities of Oregon better by
integrating transit planning and development with other state agencies and by involving a wide range of regional interests. Better use
of available resources, and greater coordination among all levels of government, helps us create positive public and private
partnerships.

Transportation solutions and connected communities are essential for people to live independently and participate in Oregon’s
economy. It is also critical to Oregon’s future that we assist in the development and use of transit, ridesharing, and other alternatives
to single occupancy vehicles to reduce congestion, diminish environmental impacts, and make more efficient use of Oregon’s
transportation system.

The need for transit funding continues to outstrip supply, particularly for ongoing operational costs. The recent infusion of resources
by the legislature to the Elderly and Disabled program will minimize the reductions in services and resources for Oregon’s elderly and
disabled citizens. Increasing operational costs continue to add to the gap between need and service availability.

Funding for the current level of passenger rail and related bus service continues to be a challenge. Although a dedicated revenue
source offsets some costs, additional non-highway fund revenues are necessary to operate the existing network. Passenger rail
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provides increased transportation options as well as reduces carbon footprint. Increasing service frequency and dependability is
essential to growing ridership.

Passenger rail ridership, which includes the related Thruway motor coach service administered by ODOT’s Public Transit section,
has steadily increased since the service began in 1999, setting record numbers of riders in 2013, up 1.9% from 2012. During the two
years from 2013 to 2015, an 11% decrease in ridership occurred. The 2014 and 2015 decrease is attributed to a schedule change,
low gasoline prices, and delays associated with rail line construction projects.

In general, increases in ridership result from reduced travel time, more train/bus options and on-time reliability. These conditions are
largely dependent upon sufficient capital investment. To increase ridership without additional capital investment, ODOT is
implementing improved schedules, working with host railroads to improve on-time performance and targeted advertising/marketing.
The program currently has limited dedicated funding.

Number of Traffic Deaths

The three greatest factors contributing to serious crashes are speed, failure to use safety belts, and driver impairment from alcohol
and drugs.

After decades of steady decline, preliminary figures for fatalities on Oregon roads in 2016 show a 10 percent increase over 2015,
following a 24 percent increase over the 2014 tally. These numbers will be refined as analysts continue processing reports; the final
number may be higher or lower. The bottom line is the past two years of increases have nearly wiped out over a decade’s worth of
improvement in highway safety.

Revenue and Economic Variables

Transportation revenues are currently in a period of strong growth as the economy is on solid ground and Oregon is still experiencing
in-migration at record levels. With jobs plentiful and fuel prices low people are driving again and as Oregon attracts more people
from other states this leads to additional fuel consumption and DMV transaction volumes.

The only downside is that our economic growth appears to have peaked. While growth is expected to remain positive it will be at
slower rates going forward. The days of growth in excess of 3 percent are behind us with growth slowing through 2020 before
stabilizing at rates below 1 percent. This slowing has a strong influence on ODOT'’s three primary revenue sources: Motor Fuels,
Motor Carrier and DMV.
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Motor Fuels revenue growth finished FY16 at 4.2 percent, a result of the strongest growth in taxable sales seen in recent history.
FY17 is on track for 3.4 percent growth, another strong year of growth. Beyond FY17 growth is expected to slow quickly as the
economy cools. Additionally, weighing down on growth is fuel efficiency. As vehicle manufacturers strive to meet increasing fuel
efficiency standards this should lead to steady increases in the light vehicle stock fuel efficiency. The impact of this change is
profound on the latter years of the forecast as employment and registered vehicles growth slows, ultimately leading to slight negative
growth by FY20.

Motor Carrier revenue, led by weight-mile, has seen more modest growth rates recently compared to motor fuels, having
experienced its recovery growth in FY14 and FY15. Revenues grew 2.1 percent in FY16. Growth is expected to average 2.3 percent
in FY17 and remain in the 2 percent range through FY18. Beyond FY18 growth rates are expected to closely mirror employment
growth dropping to less than 1 percent by FY21.

DMV revenue is experiencing a boom similar to motor fuels. The continued rapid increase in in-migration is leading to new driver and
vehicle transactions. Revenues finished FY16 up 4.2 percent, following strong growth in the prior years. Going forward, growth
should slow considerably as in-migration and vehicle sales slow.

Overall gross state revenues are up 6.8 percent or $149 million in 2015-17 over what we collected in 2013-15. Compared to the prior
forecast gross revenues are down slightly by $7.6 million in 2015-17. Cumulatively through 2021-23 gross revenues are down over
the prior forecast by $13.2 million.

Agency Initiatives

= Deliver Highway Construction program to help sustain jobs in Oregon and boost the state’s economy

= Implement the collection of road user revenue based on miles driven for up to 5,000 participants

= Explore the use of public and private partnerships, projects relating to Electric Vehicles and new transportation financing
models

= Continue activities to reduce traffic fatalities and injuries

= Develop and maintain funding for highways, rail and transit
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Major Information Technology Projects

DMV’s Service Transformation Program (STP) is a multi-year program to improve DMV business processes, enhance service
capabilities, replace computer systems, and enable DMV to become more flexible and timely in meeting customer expectations and
legislative mandates. DMV'’s antiquated systems make it difficult for business partners like law enforcement, courts, vehicle dealers,
and financial institutions to make their own business improvements. STP is focused on enhancing service delivery and establishing a
technology platform that is more adaptable to the changing needs of DMV customers, business partners and the legislature.

Time and Attendance Project: The Oregon Department of Transportation (ODOT) strives to provide a single online time, attendance,
and labor system to its approximate 4,500 employees. This system would replace more than 30 disparate systems, some of which
are manual, paper-based processes that capture time, leave, and labor cost associated with the employee population. ODOT, the
Department of Environmental Quality ( DEQ), and the Department of Agriculture (DOA) are partnering with Kronos to develop and
implement an enterprise timekeeping solution that will eliminate paper timesheets, provide data validation tools, improve time and
leave reporting, reduce manual reconciliation, and improve FMLA/OFLA tracking.
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KPM# Approved Key Performance Measures (KPMs)

1 Traffic Fatalities - Traffic fatalities per 100 million vehicles miles traveled (VMT).

3 Large Truck At-Fault Crashes - Nurmber of large truck at-fault crashes per million vehicle miles traveled (VM).

4 Rail Grossing Incidents - Nunber of highw ay-railroad at-grade incidents.

5 Derailment Incidents - Nurmber of train derailments caused by human error, track, or equipment.

5 Travelers Feel Safe - Percent of public satisfied with transportation safety.

6 Paverrent Condition - Percent of pavenent lane miles rated “fair” or better out of total lane miles in state highway system

7 Bridge Condition - Percent of state highway bridges that are not "distressed"

9 Special Transit Rides - Average number of special transit rides per each elderly and disabled Oregonian annually.

10 Passenger Rail Ridership - Nunber of state-supported rail service passengers.

1 Incident Response - Percent of lane blocking crashes cleared within 90 minutes.

12 Bike Lanes and Sidew alks - Percent of urban state highway miles with bike lanes and pedestrian facilities in "fair" or better condition.

14 Jobs from Construction Spending - Nunber of jobs sustained as a result of annual construction expenditures.

14 Timeliness of Projects Going to Construction Phase - Percent of projects going to construction phase within 90 days of target date.

15 Construction Project Conrpletion Timeliness - Percent of projects with the construction phase conpleted within 90 days of original contract conpletion date.
15 Certified Businesses (DMVESB*) - Percent of ODOT contract dollars aw arded to disadvantaged, minority, women, and emerging smell businesses.

16 Construction Projects On Budget - Percent of original construction authorization spent.

17 Fish Passage at State Culverts - Nunber of high priority ODOT culverts remaining to be retrofitted or replaced to inprove fish passage.

18 Travel Delay - Hours of travel delay per capita per year in urban areas.

18 DW Field Office Wait Timme - Percentage of DW Field Office Customers Served within 20 Minutes

19 Custorrer Satisfaction - Percent of custoners rating their satisfaction with the agency's customer service as "good" or "excellent": overall customer service, timeliness, accuracy, helpfulness, expertise, and availability of information.
Proposal Proposed Key Performance Measures (KPMs)

New Serious Traffic Injuries (Rate) - Serious traffic injuries per 100 million vehicle miles traveled (VM)

Delete Travelers Feel Safe - Percent of public satisfied with transportation safety.

New Rublic Transit Vehicle Condition - Percent of Public Transit buses that meet replacement standards

New Fish Passage - Streammiles of access restored or inproved to blocked fish habitat.

Delete Timeliness of Rrojects Going to Construction Fhase - Percent of projects going to construction phase within 90 days of target date.

Delete Certified Businesses (DMWESB®) - Rercent of ODOT contract dollars aw arded to disadvantaged, minority, worren, and emrerging small businesses.
Delete Fish Passage at State Culverts - Nurmber of high priority ODOT culverts remaining to be retrofitted or replaced to inmprove fish passage.

New Certified Firms (DIVWESB*) - Percent of ODOT Aw arded Contracts to Oregon Certified Small Businesses.

Delete Travel Delay - Hours of travel delay per capita per year in urban areas.
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KPM #1 Traffic Fatalities - Traffic fatalities per 100 million vehicles miles traveled (VMT).
Data Collection Period: Jan 01 - Dec 31
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0~ : 0 : 0 YearI
16 17 18
M actual W target
Report Year 2014 2015 2016 2017 2018
Traffic Fatalities
Actual 0.93 1.03 1.24 0 0
Target 0.90 0.88 0.86 0.87 0.84

How Are We Doing

The rate of 1.24 for 2015 is above the target at 0.86 per 100 million VMT. There was a dramatic increase in the number of fatalities, in line with the rest of the nation, in Oregon starting in October
2014 which increased the rate per 100 million VMT. Comparing Oregon traffic fatality data with national data provided by the National Highway Traffic Safety Administration, in 2015 Oregon’s rate
was higher than the U.S. national fatality rate of 1.12. ODOT set an aggressive long-term goal of reducing the traffic fatality rate to 0.86 per 100 million VMT by 2015. The targets are increasingly
more challenging to meet, however the goal is important and should not change. Oregon's fatality rates have been consistently below the national average since 1999, until recently.

Factors Affecting Results

Several factors affected the traffic fatality rate in 2015. Among those factors were continuing increases in crashes involving impairment, the number of available traffic law enforcement officers, and
the response times of emergency medical services. Another factor is that it is harder to make changes when the fatality rate is already at such a low rate. Fatal crashes involving alcohol; speed; or
not wearing a safety belt are the most common causes of a fatality on Oregon roadways. Over the last 15 years, Oregon experienced the lowest faSeveral factors affected the traffic fatality rate in
2015. Among those factors were continuing increases in crashes involving impairment, the number of available traffic law enforcement officers, and the response times of emergency medical
services. Another factor is that it is harder to make changes when the fatality rate is already at such a low rate. Fatal crashes involving alcohol; speed; or not wearing a safety belt are the most
common causes of a fatality on Oregon roadways. Over the last 15 years, Oregon experienced the lowest fatality count since the late 1940s. ODOT and its safety partners must continue efforts to
reduce fatalities by reviewing the causes of fatalities, targeting safety activities accordingly, and allocating safety resources to the programs most effective at reducing fatal crashes.tality count since
the late 1940s. ODOT and its safety partners must continue efforts to reduce fatalities by reviewing the causes of fatalities, targeting safety activities accordingly, and allocating safety resources to
the programs most effective at reducing fatal crashes.
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KPM #3 Large Truck At-Fault Crashes - Number of large truck at-fault crashes per million vehicle miles traveled (VMT).
Data Collection Period: Jan 01 - Dec 31

o
>
(6]
1
ylabel
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Report Year 2014 2015 2016 2017 2018

Large Truck At-Fault Crashes

Actual 0.42 0.44 0.39 0 No Data
Target 0.31 0.37 0.37 0.37 0.40

How Are We Doing

The truck at fault crash rate in Oregon increased slightly in 2014 compared to 2013 moving up from 0.42 to 0.44 crashes per million miles travelled by trucks. Oregon’s truck-at-fault crashes
continue to be below the national average. Trucks were involved in 109 more accidents in 2014 (1419) as compared to 2013 (1310); however, the severity of the crashes continued to be reduced
from prior years. Oregon safety inspectors checked 52,374 trucks and/or drivers in 2014; inspectors placed 25 percent of trucks out of service for critical safety violations. The current national rate

is 20 percent.

Factors Affecting Results

Despite the uptick in the number of truck-at-fault crashes, the severity of the crashes reflected by the number of deaths remains virtually unchanged from the previous year. Compared to 2007
statistics, fatal truck crashes in Oregon are down by 23 percent. It should also be noted that a single incident can skew the annual rate. Factors directly affecting this measure largely involve
commercial vehicle driver fitness, qualifications and judgment. Data can be skewed by a single crash. The rate of crashes is also affected by the volume of all vehicle miles traveled, not just
commercial vehicle miles. It's affected by traffic congestion, the level of road and bridge construction and maintenance work, and inclement weather. Further contributing to crash rates is the
presence of law enforcement officers on the road. We are engaging many more law enforcement agencies in truck safety-related exercises to focus on making probable cause stops for speeding
and other traffic violations along major freight routes where most truck-at-fault crashes happen. Because so few crashes are attributed to mechanical problems, checking the behavior and fitness of
truck drivers continues to be the most effective way to reduce crashes. In response to an increase in truck crashes in recent years, we produced a Safety Action Plan to raise awareness about truck
safety. We continue to conduct frequent multi-day inspection exercises focusing on truck driver inspections and partner with police in exercises to stop unsafe car and truck drivers. We will continue

our aggressive safety inspection efforts.
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KPM #4 Rail Crossing Incidents - Number of highway-railroad at-grade incidents.
Data Collection Period: Jan 01 - Dec 31
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How Are We Doing

In 2015, 15 rail crossing incidents occurred, which underperformed our goal. The data shows that in 2015, eight incidents involved motor vehicles and six incidents involved pedestrians. There were
six fatalities and two injuries. The Federal Railroad Administration reports that, during recent years, Oregon has been in or near the top twenty states for least number of motor vehicle incidents at
public rail crossings. In 2015, there were 15 rail crossing incidents, an increase from 14 incidents in 2014, nine in 2013 and 10 in 2011 and 2012. Since 2006 and except for the increases in 2010,
2014 and 2015, rail crossing incidents have decreased by 16.6 percent. This trend indicates significant improvement even though traffic counts are below historic highs.

Factors Affecting Results

Some incidents are caused by deliberate actions rather than lack of safety education or crossing safety devices. Of the 15 incidents in 2015, four involved vehicles stopped on the tracks, and six
involved vehicles that did not stop for STOP signs. Two incidents involved vehicles running into the side of a train. Pedestrian incidents decreased from six in 2014 to four in 2015. Of the six
reported fatalities in 2015, three involved pedestrians, with one being a confirmed suicide. The other three fatalities occurred during a single incident where a SUV failed to stop for a STOP sign at
the crossing. Options to continue the decline in incidents include maintaining inspection efforts, increasing funding for crossing investments and increasing education outreach on crossing safety to

the driving public and pedestrians.
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KPM #5 Derailment Incidents - Number of train derailments caused by human error, track, or equipment.
Data Collection Period: Jan 01 - Dec 31
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How Are We Doing

In 2015, there were 15 derailment incidents, a decrease from the 23 derailments in 2014. From 2006 to 2015, derailments have decreased 69 percent from 49 to 15. According to FRA's 2014 —
2015 data for Oregon and its neighboring states, derailments increased in Idaho and California and decreased in Oregon, Washington and Nevada. The rail systems differ among the states in
terms of track miles and the number of carloads, e.g.... California and Washington have larger systems than Oregon while Idaho and Nevada have smaller systems. A comparison of derailments per
track mile (miles of track in each state) for 12 months ending December 31, 2015, shows Oregon with .0063 incidents per track mile, Washington with .0047, Nevada with .0042, Idaho with .0074

and California with .0130.

Factors Affecting Results

From 2014 to 2015, Oregon showed a 34.8 percent decrease in derailments. A portion of the decrease can be attributed to a decrease in rail traffic, while a more significant reason for the
decrease in derailments can be attributed to a decrease in derailments caused by human error and a decrease in track caused yard derailments. Both of these decreases are a direct result of an
increase in the number of inspections. Operating Practices inspections, which directly affect human error caused derailments, went from 119 in 2014 to 218 in 2015. Track inspections, which
directly affect yard derailments, went from 192 in 2014 to 218 in 2015. In 2015, we hired four additional inspectors and replaced staff that had retired. Although it will take up to a year to have new
staff federally certified, we expect the previously demonstrated decline in derailments to continue into future years due to an increase in inspections and a full staff of certified inspectors. Except for
the 2010, 2013 and 2014 spikes, the decline has steadily continued since 2006, with the hiring, training and certification of new inspectors to replace the turnover in staff. This supports the need for
certified inspectors performing regular inspections. Recruitment and retention of qualified compliance (inspector) personnel is vital. Analysis of data from previous inspections (track conditions,
operating issues, etc.) helps us identify areas on which to focus resources and inspections.
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KPM #5 Travelers Feel Safe - Percent of public satisfied with transportation safety.
Data Collection Period: Jan 01 - Dec 31
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How Are We Doing

The average for the last five years is 79 percent, which is above the target goal of 75 percent. Although an upward trend is generally desirable, ODOT wants to watch out for complacency among
Oregonians if the perception of safety is too high. The increased 2016 rate of 79% can be attributed to the increased media attention of Toward Zero Deaths and Vision Zero efforts. The ODOT-
Transportation Safety survey isn’t replicated by other states, so we are unable to compare Oregonians’ perception of safety of the transportation system to residents of other states.

Factors Affecting Results

Our Transportation Safety Division coordinates safety activities on behalf of ODOT. The Highway, Driver and Motor Vehicles and Motor Carrier Our Transportation Safety Division coordinates safety
activities on behalf of ODOT. The Highway, Driver and Motor Vehicles, and Motor Carrier Transportation divisions also coordinate specific safety programs. Public awareness campaigns inform
Oregonians about department activities to improve safety, and encourage safe behavior when walking, biking, riding or driving. Some correlation likely exists between increased awareness of safety
activities and perception of safety. For instance, a less visible presence of police, due to funding resources, can affect perception of safety. Safety remains as ODOT’s highest priority. We will
continue to fund information campaigns to increase public awareness of safe choices and behaviors and we will also continue to offer grant money to police agencies for focused enforcement
campaigns. Transportation Safety Division will continue to explore new internal and external partnership efforts such as with the Public Transit/Rail Division.
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KPM #6 Pavement Condition - Percent of pavement lane miles rated “fair” or better out of total lane miles in state highway system.
Data Collection Period: Jan 01 - Dec 31

80
70
60 —
50
40 -
30
20
10
0 0 0 0 Year
0 T T T T 1
15 16 17 18
M actual W target
Report Year 2014 2015 2016 2017 2018
Pavement Condition
Actual 87% No Data 0% 0% 0%
Target 87% 87% 85% 85% 85%

How Are We Doing

The last few years, pavement condition has ranged between 85 and 87 percent “fair” or better. Given uncertain federal funding over the last few years, pavement program allocations were reduced
which would have caused pavement conditions to drop below target, however as federal revenues have become more certain, recent additions have been made to the pavement program which will
hold pavement conditions relatively flat over the next two to four years. Still, long term, our pavement programs resurface less than one-half the need, and higher cost projects can’t be completed
with available funds. Even with the recent funding additions, pavement program funding levels are lower than they were a decade ago, while costs have increased due to inflation. Pavement
resurfacing treatments typically last 10 to 20 years but pavement funding in the next few years provides for an average resurfacing interval in excess of 30 years. Over time, pavement conditions will
drop below the target, impacting safety and mobility. As road conditions deteriorate, thicker paving and/or complete replacement (eg. reconstruction) will become necessary at a higher cost than
what would be required to simply maintain them in fair or better condition.

No standardized system exists for classifying the pavement condition of all highways nationwide. Each state uses a unique procedure for classifying pavement defects and assessing structural and
functional pavement conditions. However, pavement smoothness, which is one indicator of pavement condition, is collected by all states using standardized procedures. A smoothness comparison
between Oregon and our neighboring states of California, Ildaho, Washington, and Nevada based on 2013 Highway Statistics data http://www.fhwa.dot.gov/policyinformation/statistics/2013/ shows
that Oregon'’s interstate pavements are in better condition than the surrounding states, while Oregon’s remaining arterial and primary highways are mid-pack compared with the neighboring states
but better than the nationwide average.

Factors Affecting Results

Lower than anticipated federal revenues resulted in major funding reductions to the Preservation program, which is the primary program for resurfacing work. With the passage of the FAST Act,
Preservation program funding was increased through 2018 which will stabilize pavement conditions over the short term. After 2018, Preservation funding drops about 30 percent from current levels.
Additional pavement funding is needed to keep pavement conditions stable over the long run. Page 127



Other factors impacting the program are standards, mobility, and access management requirements. Often, paving work is conducted in conjunction with other enhancements which can impact
project costs and timelines. The funding shortfall is most acute in urban areas. Where possible, we have implemented more low-cost chip seal treatments, and a 1R paving (pave only) program
which focuses preservation investments in the pavement surface when only minor deterioration exists to help offset declining pavement conditions.
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KPM #7 Bridge Condition - Percent of state highway bridges that are not "distressed"
Data Collection Period: Apr 01 - Mar 31
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How Are We Doing

The improvement in the percent "not distressed” measure since 2007 is largely due to the OTIA lll State Bridge Delivery Program which included the repair of 122 bridges and replacement of 149
bridges. While we have been able to meet and maintain the bridge performance measure for the last three years at the State Bridge Program funding level, we expect to see a decline in the near
future due to the age and deteriorated condition of Oregon bridges.

Current federal measures are Structurally Deficient and Functionally Obsolete. Oregon ranks near the bottom at 43 (based on square feet of deck) for National Highway System bridges, while
neighboring Idaho ranks 16 and Washington state ranks 46. Oregon’s low ranking is primarily due to the number of Functionally Obsolete bridges. Idaho and Washington rankings can be expected
to improve due to revenue generated from 2015 State transportation funding initiatives.

New Federal measures have been proposed as required in MAP-21 to be Percentage of NHS bridges in “poor” condition and percentage of NHS bridges in “good” condition. For these measures,
Oregon ranks high with a low number of NHS “poor” bridges, but also ranks low with a relatively low number of NHS "good” bridges.

Factors Affecting Results

Oregon has moved quickly in getting bridge repair and replacement projects under way on high priority freight corridors. As a result of planned bridge construction through 2018, including OTIA Il
and special federal funding over the past decade, fewer distressed bridges are expected through 2020. After a relatively flat period, bridge conditions are expected to decline gradually and then at
an increasing rate. Reductions in Bridge Program funding will hinder the effort to keep pace with the rate of deterioration of Oregon’s bridges, especially the large group of bridges that are one
point away, on a ten point scale, from becoming structurally deficient. A sustainable bridge program includes bridges in various conditions with planned maintenance, preservation, and
replacements for bridges that have reached the end of their service life.
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KPM #9 Special Transit Rides - Average number of special transit rides per each elderly and disabled Oregonian annually.
Data Collection Period: Jul 01 - Jun 30
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How Are We Doing

Since 1998, average annual rides per older adult and person with disability steadily increased until 2007. In 2007, the average number of rides declined due to population and fuel cost increases
with no commensurate resource increase. Legislative and federal American Recovery and Response Act investment provided a boost in 2009. Population growth and stagnant revenue continued to
affect progress. With our current emphasis on improvements in modal connectivity and access, a goal of 2.5 per annual improvement toward the target is reasonable. 2015 shows a small loss.
Continued legislative support in 2013-2015 and 2015-2017 should help performance to improve with state and local revenues stabilizing. Data is not available to compare Oregon with other states.

Factors Affecting Results

Oregon population increases are outpacing fund availability; rapidly increasing costs of providing service are also constraining service availability. Funding for transit service is primarily supported
by local, state and federal public funds. Fares contribute up to 25 percent of costs but smaller systems generally recover much less fare to offset their costs. Legislative support has begun to help
smaller providers recover lost ground in meeting the goal although the larger systems have just started to add back fixed route services to pre-recession levels. We will continue to emphasize
improved access to transportation services for seniors and people with disabilities.
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KPM #10 Passenger Rail Ridership - Number of state-supported rail service passengers.
Data Collection Period: Jan 01 - Dec 31
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How Are We Doing

Passenger rail ridership reached its highest level in 2013, increasing by 1.9 percent or 4,060 riders, over the 2012 figures. 2014 ridership decreased by 4,195 but exceeded the 2014 target by
2,311. In 2015, ridership decreased further to 193,743 which missed the 2015 target by 16,933. 2016 ridership numbers are trending toward meeting or exceeding the 2016 target. Oregon’s
passenger rail program is modest compared to Washington’s and California’s programs.

These states have aggressive investment programs for passenger rail resulting in corresponding benefits for passenger and freight rail.

Factors Affecting Results

In general, increases in ridership result from reduced travel time, more train/bus options and on-time reliability. These conditions are largely dependent upon sufficient capital investment.
Washington and California are spending $800 million and $3.5 billion respectively to improve travel time, frequency and on-time reliability. Washington will increase daily round trips between
Portland and Seattle in 2017, which would result in an equipment shortage in Oregon. Consequently, Oregon purchased two new train sets using $38.4 million in American Recovery and
Reinvestment Act funds and $7.6 million in state funds to maintain current levels of service. These train sets began service in January 2014 and they bring the total train sets serving the Amtrak
Cascades corridor to seven. Oregon continues to update its schedules to offer better connections for Willamette Valley passenger rail users. This is but one step in supporting the continued growth
in passenger rail ridership. ODOT Rail is seeking additional, dedicated funding to continue with current service levels and, more importantly, increase ridership by improving train speed, frequency,
range of service and reliability. Dedicated funding will also provide for passenger rail marketing which will increase future ridership.
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KPM #11 Incident Response - Percent of lane blocking crashes cleared within 90 minutes.
Data Collection Period: Jan 01 - Dec 31
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How Are We Doing

In 2015, we cleared 80 percent of lane blocking crashes in under 90 minutes. Our neighboring states of California and Washington have incident response clearance goals; however, the
performance measure definitions vary significantly between the states making direct comparison difficult. California’s target is to clear 50 percent of major incidents in less than 90 minutes. Major
incidents are defined as those to which both the California Highway Patrol and Caltrans respond. Their actual performance, for the quarter ending September 30, 2015, is 33 percent with an
average clearance time of 3 hours 19 minutes(http://www.dot.ca.gov/MileMarker/2015-3/index.html). Currently, Washington’s measure also focuses on major incidents. Major incidents are defined
as incidents on nine corridors in the Puget Sound area for which Washington State Patrol is the primary responder and for which clearance times are between 90 minutes and 6 hours.

Roadway clearance time is defined as the time between the IR team’s first awareness of an incident and when all lanes are available for traffic flow. Washington’s target for major incidents is 155
minutes. For the quarter ending Dec. 31, 2015, Washington’s average incident clearance time on these nine key corridors was 182 minutes (http://www.wsdot.wa.gov/accountability/).

Factors Affecting Results

Actions to clear travel lanes after a crash can range from simple to complex. More complex incident clearance activities often involve multiple public and private responders. The complexity of the
response effort impacts the results of this measure. For example, whether or not an incident involves a police investigation, hazardous material spill, cargo recovery effort, or fatality are all factors
that influence the roadway clearance time for the incident. While the initial on-scene focus must be on responder and public safety, collaborating with other responders on a secondary focus to
reestablish traffic flow can result in opening the lanes more quickly. Oregon is implementing the federal Traffic Incident Management Responder Training program. Oregon’s group of TIM trainers
has grown to 86, representing every discipline involved in TIM and more than 35 different response agencies across the state. As a whole, over the last year Oregon has one of the most active
groups of trainers in the nation. Together they’'ve delivered the training to more than 3,000 of Oregon’s responders in just two short years, facilitating a common vision for safe and quick clearance
of traffic incidents. Page 132
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KPM #12 Bike Lanes and Sidewalks - Percent of urban state highway miles with bike lanes and pedestrian facilities in "fair" or better condition.
Data Collection Period: Jul 01 - Jun 30
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How Are We Doing

ODOT is making strategic investments in walking and biking improvements where Oregon communities have identified the greatest need. We collaborate with local governments to fund programs
and improvements that support biking and walking, and provide them with technical assistance so that they can ensure local systems are bikeable and walkable as well. As a result, the number of
people who walk and bike in Oregon continues to increase. On an average weekday, Oregonians make 8% of their trips on foot and 2% by bicycle. One in five households meets a daily travel need
by walking and one in twenty does so by biking. When it comes to commuting by active modes of travel, Oregon is one of the top-ranked states in the nation. We’re #1 for biking to work (2.3% of
commute trips), and #8 for walking to work (3.9%).

Factors Affecting Results

Between 2015 and 2016, ODOT built 40 new miles of walkways and bikeways on our urban highways. However, our progress in meeting this target isn’t just determined by how many miles we build
each year. As the chart shows, the percent of urban highways with complete walkways and bikeways has trended down in recent years. Why is this happening? Recent adjustments to the federally
defined urban areas brought many new roadway miles into Oregon’s expanding urban areas. As former rural roads, these highways are unlikely to have walkways and bikeways. We also see
occasional declines due to jurisdictional transfers, where a local government assumes ownership of a state highway. When such transfers take place, they are typically preceded by significant
improvements to the highway, including adding walkways and bikeways, because it is less burdensome for a local government to take responsibility for a road if it is already complete and in good
repair. So ODOT may build walkways and bikeways on a highway one year, increasing our progress toward our goals, only to transfer the road into local ownership the next year, causing our
percent completed to drop.
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KPM #14 Jobs from Construction Spending - Number of jobs sustained as a result of annual construction expenditures.
Data Collection Period: Jul 01 - Jun 30
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Actual 11,700 10,138 10,116 0 No Data
Target 10,470 10,600 10,955 8,881 10,139

How Are We Doing

Beginning with the 2006 report and for state fiscal year 2007 and beyond, the goals are short-term job estimates based on projects currently in the State Transportation Improvement Program.
“Actual” figures are the result of the programmatic spending that occurred during the state fiscal year. Labor multipliers, representing the number of jobs created per million spent, change with each
biannual model update to reflect the current economic patterns of trading goods and services. The 2015 fiscal year jobs impact factor was 10.1 jobs per $1M. The current model update calculated
the fiscal year 2016 jobs impact factor at 9.15 jobs per $1M. The forecasted targets reflect legislatively approved planned construction spending and change as the job multiplier changes with each
model update. The total number of actual FTE jobs supported by agency project spending in fiscal year 2015 was approximately 10,116.

Factors Affecting Results

The two largest factors affecting the number of jobs from construction spending are the number and size of construction projects funded and the rate of inflation; therefore jobs created, are largely
out of the control of ODOT. Additionally, difficulty in accurately predicting future federal funding of projects makes goal setting for this measure difficult. Internal job projections are revised more
frequently than the biannual key performance measure target setting legislative cycle.

The measure always presents estimated and projected jobs impacts. The measure identifies jobs sustained by state level contractor payments occurring within specific Oregon fiscal years. This
differs from total budgets for current projects under contract. ODOT uses IMPLAN, a widely recognized regional economic impact modeling tool to estimate a jobs impact factor. The results are
expressed in combined full-time and part-time jobs supported. We convert full-time and part-time jobs to estimated full-time equivalents through analysis of covered employment data on hours of
work statewide by employment sector provided by the Oregon Employment Department. ODOT Highway Budget Office and Highway Division provide actual (and for targets - projected) construction-
related spending data. The current jobs impact factor is about 9.15 jobs per $1 million of construction-related spending. Annual construction-related spending (actual or projected) is multiplied by
the jobs impact factor to project the total number of short-term jobs sustained. Adjustments are made for inflation in projected jobs numbers.
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KPM #14 Timeliness of Projects Going to Construction Phase - Percent of projects going to construction phase within 90 days of target date.
Data Collection Period: Jul 01 - Jun 30
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How Are We Doing
After conducting an internal assessment of this measure, we determined that it had been incorrectly defined and calculated. The graph now represents corrected results from 2006 through 2014.
Data is for both state and locally administered projects. Process performance is actually much better than had been the case under the incorrect measure definition. For 2015, OPO awarded

contracts on average in 12 days; OPO issued Notice to Proceed, on average, in 26 days.

Factors Affecting Results
ltems that make projects late in the award phase of project delivery include: valid bid protests and approval of additional funding from local agencies. If OPO denies the bid protest, the protesting
bidder has the option to seek judicial remedy. Most bid protests are denied and do not affect the timelines. Since 2009, OPO has been to court on four projects, and the courts upheld OPO’s

decisions in three of those cases.

For projects with local funding, if the bids are higher than project estimates and awarding is recommended with local agency concurrence, OPO must wait for local agency governing bodies to
approve additional funding. Most frequently, these are the types of projects that end up exceeding the 57 day time frame. However, in 2014, out of 110 awarded projects, only four projects
exceeded 57 days. Two of those projects were local agency funding issues. The third project was an unusual issue regarding the bidder’'s TERO certification in which the Grand Ronde TERO
incorrectly reported to OPO that the low bidder was not TERO certified. OPO rejected the low bid based on this information, and subsequently had to rescind the rejection. OPO has reached out to
the Office of Civil Rights to address concerns regarding TERO certification information from the Umatilla and Grand Ronde TEROs.

In 2015, out of 91 awarded projects, no projects exceeded 57 days—100% were on time.
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KPM #15 Construction Project Completion Timeliness - Percent of projects with the construction phase completed within 90 days of original contract completion date.
Data Collection Period: Jul 01 - Jun 30
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How Are We Doing

In 2009 and 2010, we hovered just below the goal of 80 percent, an improvement from prior years when it ranged between 60 and 64 percent. For 2011 and 2012, we dropped to 65 percent. An
examination of each delayed project reveals a variety of valid reasons to extend the contract completion date. Forcing these projects to finish on their originally estimated completion dates would not
have been in the best interest of the public's investment. While the 2015 result (74%) is a decrease from 2014, the change is within the routine variation of this measure’s performance since 2005.
Accurate comparisons between Oregon’s on-time delivery to other state's on time delivery may not be possible due to differences in contracting methods, the types of projects compared, and
differences in measurement methodologies and definitions. Metrics from some states with similar, though not identical, metrics include: Washington with 91 percent on time average for the 2003 —
2006 time period, and Virginia with 27 percent on time for 2003, 35 percent for 2004, and 75 percent for 2005.

Factors Affecting Results

Data entry and processing times can delay reporting by a month in some cases. In other instances the construction completion notice may be rescinded if a problem is found or if additional work is
needed. Justified reasons for moving the contract completion date also affect the results. Justified reasons include: added work from local agencies; unanticipated site conditions; efficiencies in
project delivery by combining work being done by the same contractor on adjacent projects; weather delays that can push a project into the next construction season; and, delays in obtaining
additional right-of-way.
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KPM#15  Certified Businesses (DMWESB*) - Percent of ODOT contract dollars awarded to disadvantaged, minority, women, and emerging small businesses.
Data Collection Period: Jan 01 - Dec 31
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How Are We Doing

State agencies must have “compelling evidence” of under-utilization in order to set race-conscious goals on projects. This evidence is determined through conducting a disparity study. We
completed an updated disparity study in September 2011 and contracted for a new study which is expected to be completed in Spring 2016. The Minority, Women, and Emerging Small Business
(MWESB) aspirational goals (targets) are no longer set for federal-aid projects, but are considered on state-funded-only projects. We satisfactorily complied with the federal DBE program
requirements for making a good faith effort to achieve the identified DBE annual goals and for reporting those efforts. While data from the updated 2011 disparity study indicated that there was
some improvement in use of Asian Pacific firms, there was still significant under-utilization of African American and Subcontinent Asian American firms. With the completion of the disparity study and
approval of a waiver of the federal regulations from FHWA allowing group-specific goals on projects where appropriate, we continue setting DBE goals for those groups. The 2011 disparity study
update also indicated underutilization of architectural and engineering firms; ODOT implemented anew goals program for these firms. Execution and achievement of contract goals is dependent
upon “prime” consultant use of DBE firms and timely submission of data to ODOT. We are providing statewide training for project management and field staff with an emphasis on DBE Program
requirements and regulations. We are also reaching out to DBE firms to let them know about opportunities and resources for working on ODOT projects. Data from the architectural and engineering
firms is being collected in preparation for reporting use of these firms on ODOT contracts. Due to the wide variation in metrics, it is not statistically feasible to compare our overall goals and use on a
state-to-state basis. We continue to meet U.S. DOT expectations for the DBE Program. When the new 2016 Disparity Study is completed in Spring 2016, its findings will be reviewed and evaluated
to determine setting of goals for underutilized groups as appropriate.

Factors Affecting Results
While the overall goal was not achieved, prime contractors subcontracted out over 16 percent, or $25.7 million, of subcontract dollars to DBEs. Three primary factors influenced the overall goal: an
over-estimation of “potential” DBE availability, few awards were made to DBEs as prime contractors, and actual use of architectural and engineering DBE sub-consultants was not reported in the

overall utilization calculation because this data is still being collected. Currently, we don’t have one unified tracking database which contains all ODOT contracting information. ODOT Information
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Systems completed a project recently to integrate all data systems to provide comprehensive information. This system will provide an enterprise approach to data collection and reporting.
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KPM #16 Construction Projects On Budget - Percent of original construction authorization spent.
Data Collection Period: Jul 01 - Jun 30
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How Are We Doing

In an environment of double digit inflation, previous years showed slightly higher construction costs than originally authorized, by about 1-2 percent. Many of the recent project cost increases were
caused by adding federal American Recovery Response Act work to existing projects to ensure jobs were created as soon as possible. On average, project construction expenses have been at
approximately 100% of their original authorization over the last 13 years. For 2011 and 2012, we once again dropped back down under 99 percent, coming in at a healthy 98 percent and 97
percent respectively. For 2013 ODOT reversed the positive trend, with projects coming in at 106 percent of the original authorization primarily due to overruns on a single project (Highway 20 -
Pioneer Mountain /Eddyville). For 2015, we came in at 101% but well within the routine variation of this measure . Due to differing methodologies and definitions, there are no direct comparisons

with other states' measures.

Factors Affecting Results
All factors are examined when project budgets are established, but world trends such as higher than expected inflation and rises in steel, oil, and asphalt prices contribute to cost increases.
Unanticipated geological features, archeological finds, or environmental impacts may also contribute to cost increases. We must continually monitor to ensure ODOT'’s construction expenses remain

under the authorized amount.
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KPM#17  Fish Passage at State Culverts - Number of high priority ODOT culverts remaining to be retrofitted or replaced to improve fish passage.
Data Collection Period: Jan 01 - Dec 31
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Fish Passage at State Culverts
Actual 190 No Data No Data No Data No Data

Target 187 185 183 181 179

How Are We Doing

During fiscal year 2013-2014, the planned fish passage project was slipped to 2015. From 1997-2014 this program repaired or replaced a total of 142 fish passage-impaired culverts and opened or
improved access to 461 miles of stream. For fiscal year 2011- 2015, Salmon Program funds are being divided between fish passage and storm water projects, in partnership with the Northwest
Environmental Defense Council. Because of this, the rate of retrofitting or replacing culverts has slowed; however, some of these funds will address water quality improvements that will benefit
salmon. Unlike other states, our program is discretionary and independent of other STIP and maintenance projects. Our projected fish passage target is to complete two — three projects each year,
which is approximately the number of projects program funds will allow. Current fish passage design criteria generally require larger, more expensive structures to replace existing infrastructure. Our
Fish Passage Program has the ability to target high value streams that bring the greatest benefit to native migratory fish, and this is unique among western states.

Factors Affecting Results

The rate of project delivery has diminished since the start of the program. Factors contributing to this include: increased construction; increased right of way and project development costs; and
reduced funding. More funding is necessary to continue improving fish passage at ODOTowned culverts. We are exploring programmatic processes to streamline project permits and plan review
timelines. We are also evaluating fish passage ‘banking’ that would provide mitigation options while targeting high value streams.
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KPM #18 Travel Delay - Hours of travel delay per capita per year in urban areas.
Data Collection Period: Jan 01 - Dec 31
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How Are We Doing

Traffic congestion rose steadily until 2008. The Oregon economy and population grew faster than road capacity. With greater economic activity comes more travel and freight movement on the
highway system. When the economy slowed in 2008 and fuel prices rose, the level of delay dropped about 14 percent. The average hours of travel delay per capita per year remained steady at
about 24 hours in the Portland, Salem and Eugene metropolitan areas combined. This travel delay measure is based on the Texas Transportation Institute’s (TTI) 2012 Urban Mobility Report and
includes statistics through year 2011. TTI no longer reports this measure.

Factors Affecting Results

Aside from economic and demographic factors triggering travel demand, the major factor affecting delay is the balance between traffic volume and road capacity. The ability to add capacity is
severely limited by revenue and costs of construction. Operational improvements can increase efficiency and capacity utilization; for example, ramp metering, signal synchronization, incident
response vehicles, variable message signs, and capacity enhancing projects. The demand side of the equation is affected by user costs, land use patterns, alternative travel modes and travel
demand management programs. For example, fuel prices are lower than they have been since 2010 which reduced vehicle operating costs. An annual national survey is conducted annually using
methods producing statistically valid and reliable results. The Texas Transportation Institute revised the methodology for estimating delay in the 2010 report. It now uses archived travel speed data
collected for each metropolitan area using GPS-enabled vehicles by the Inrix Corporation. Delay estimates are now reflective of actual conditions in each metropolitan area. One consequence of the
change is that the estimates published after the 2010 report cannot be compared with numbers published in previous reports; however, the 2012 report includes estimates of previous year values
using the new methodology to produce a data series that is comparable over time. Due to a problem with a new input data format, TTI has not released the Urban Mobility Report since 2012. They
expect to publish a 2015 report and will provide estimates for years 2012 and 2013. There is no substitute for this data source.
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KPM #18 DMV Field Office Wait Time - Percentage of DMV Field Office Customers Served within 20 Minutes
Data Collection Period: Jul 01 - Jun 30

0 0 Year
14 15 16 ' 17 ' 18 '
M actual M target
Report Year 2014 2015 2016 2017 2018
DMV Field Office Wait Time - Percentage of DMV Field Office Customers Served within 20 Minutes
Actual 52.30% 47.40% 65.60% 0% No Data
Target 0% 0% 70% 70% 70%

How Are We Doing
The new measure and target were started informally during FY 2013. About half of the customer visits in FY 2013 and 2014 resulted in wait times under 20 minutes, which was below the 70% target.
The results improved in FY 2015 to over 65% due to staffing adjustments between offices and other efficiencies. We are not aware of other state motor vehicle agencies with a similar measure for

comparison purposes.

Factors Affecting Results

The number of customers visiting an office and the time of day, plus the mixture and complexity of transactions, play major factors in the customer wait time experience. Another factor is the number
of approved positions, and the ability to keep positions filled and employees trained. Agency workforce rightsizing obligations in 2011-13 eliminated 11 field office positions just as the economy was
improving (vehicle sales) and Oregon’s population began growing (driver licensing). Additional online services via the Service Transformation Program (STP) will reduce the need for in-person
visits. Installing lobby management systems and self-service kiosks would improve the efficiency of offices, and continued exploration of business process improvements and staffing strategies
should increase the throughput of existing offices.
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KPM #19 Customer Satisfaction - Percent of customers rating their satisfaction with the agency's customer service as "good" or "excellent": overall customer service, timeliness, accuracy,
helpfulness, expertise, and availability of information.

Data Collection Period: Jul 01 - Jun 30
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Report Year 2014 2015 2016 2017 2018
Accuracy
Actual 89.50% No Data 0% 0% 0%
Target 90% TBD 90% 0% 90%
Timeliness
Actual 89.50% No Data 0% 0% 0%
Target 90% TBD 90% 0% 90%
Availability of Information
Actual 89.50% No Data 0% 0% 0%
Target 90% TBD 90% 0% 90%
Helpfulness
Actual 89.50% No Data 0% 0% 0%
Target 90% TBD 90% 0% 90%
Actual 89.50% No Data 0% 0% 0%
Target 90% TBD 90% 0% 90%
Actual 89.50% No Data 0% 0% 0%
Target 90% TBD 90% 0% 90%
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We continue to achieve high overall customer service ratings. On the whole, we continue to provide customers with good to excellent service. Variations in results between 2006 and 2014 are not
statistically significant and have been near the target of 90 percent. Data to compare with other state departments of transportation is not available. Specific to motor carrier regulation, Oregon is
one of just a handful of states asking the trucking industry about satisfaction with motor carrier enforcement.

Factors Affecting Results
The sampling of customers for the 2014 survey included major customer groups of DMV and Motor Carrier Transportation Division. In future surveys, additional customer groups may be added. We
will continue to monitor customer satisfaction levels and take corrective action as needed.
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2017-2019 Budget Narrative

Sustainability

ODOT is a national leader in Sustainable Transportation Systems, and sets an example for others in state government through
sustainable management of its internal operations. ODOT'’s vision and value statement lists Sustainability as one its seven key values.
Guided by a Program Manager, the Sustainability Program provides central oversight and coordination and is a resource to staff
incorporating sustainability into their work. To assist the work of this program, the Director established the ODOT Sustainability Council.
The Council provides leadership on integration of sustainable practices and strategies into the day-to-day business of the agency.

The ODOT Sustainability Council, in consultation with the Oregon Transportation Commission (OTC) developed a multi-volume
Sustainability Plan. Volume | of the Sustainability Plan was adopted by the OTC and approved by the ODOT Director in September
2008. This volume provides the context for the overall plan, and the vision and framework for ODOT’s sustainability program. Volume |
introduces the seven focus areas: Energy/Fuel Use and Climate Change; Environmental Stewardship; Social Responsibility; Health and
Safety; Land Use and Infrastructure; Material Resource Flows; and Economic Health.

ODOT'’s Sustainability Plan Volume Il sets goals, strategies, and performance measures for ODOT'’s internal operations, such as
Facilities and Fleet. Goals in this plan are specific to the focus areas and represent both long-term and short-term objectives. ODOT
has made progress on the goals in the Sustainability Plan Volume Il. An annual Progress Report is published each spring. ODOT'’s
Sustainability Plan and program provides conformance with the Oregon Sustainability Act, Governor’s Executive Orders, and other
resource-specific mandates.

Activities

The Sustainability Program works with managers to develop tools for implementation. For example, the Program strives to reduce
ODOT'’s energy costs and carbon footprint by working with Facilities and Fleet to maximize efficiencies and use alternative energy
sources. The Program provides leadership, policy analysis and technical support on a range of sustainability-related issues including:
energy and water conservation, fuel use, climate change mitigation and adaptation, recycling and waste management, employee
commute, sustainable procurement, active transportation, and other cross-cutting issues relating to sustainability. The Sustainability
Program also develops policy, conducts outreach, builds partnerships, and represents the agency on statewide efforts regarding
sustainability and climate change.

The Sustainability Program leads the agency in research and planning for climate change adaptation. The program conducts adaptation
research and completed a Climate Change Adaptation Strategy Report in 2012. This report identifies potential vulnerabilities in the
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2017-2019 Budget Narrative

State’s transportation system and strategies to build resilience to projected climate impacts. A regional Vulnerability Assessment and
Adaptation Options pilot study was completed in late 2014 which identifies specific vulnerabilities and protection strategies for state
highways on the north coast of Oregon. Lessons learned from this pilot has informed current adaptation efforts, including a sea level
rise mapping and guidance project, and long-term research and monitoring of ground movement at high-risk coastal landslide sites.

In 2013, the Sustainability Program partnered with ODOT Facilities and the Energy Trust of Oregon on a Strategic Energy Management
program (SEM). The SEM program is building ODOT’s capacity for continuous improvement in energy management practices. Seven
(7) ODOT owned facilities are currently engaged in the program, with the goal to include additional facilities over time. ODOT has
achieved significant energy efficiencies and cost savings through this program to date. ODOT'’s participation in SEM is setting a hew
course for how ODOT reviews its building operations, manages investments, engages staff, and tracks and reports on energy use and
cost savings.

2017-19 Sustainability Planning

In the 2017-19 biennium, the Sustainability Program will continue to actively work with internal and external partners to advance
sustainability priorities. The Program will develop and advance plans and initiatives from its primary focus areas, including performance
measure tracking, Sustainability Plan development, climate change adaptation, construction and materials management pilots, and
Strategic Energy Management. Coordinating with the Sustainability Council to establish and carry out new Work Plan priorities for the
program will be an essential planning element this biennium.

Coordination with other State agencies, the Governor’s Office, and Oregon Sustainability Board will be important throughout the biennium.
ODOT will continue to participate in the Interagency Sustainability Coordinators Network, the Oregon Global Warming Commission
(OGWC), the Governor’'s Adaptation Workgroup, and other interagency stakeholder groups on sustainability, livability and climate change.

The work of the Sustainability Program and the Sustainability Council is moving ODOT towards a more sustainable future. The adoption
of the sustainability value statement demonstrates ODOT’s commitment to integrating sustainable and environmental practices into the
structure and function of the organization. ODOT’s success in sustainability is a win-win for everyone: it saves financial and natural
resources, and promotes a healthy working environment. Additional information can be found at

http://www.oregon.gov/ODOT/SUS/
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Transportation, Oregon Dept of
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-000-00-00-00000

Positions | Full-Time | ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited Nonlimited
Description Equivalent Funds Funds Other Funds Federal
(FTE) Funds

2015-17 Leg Adopted Budget 4,510 4,400.89 3,561,146,422 27,827,995 107,484,140  3,275,943,658 110,110,886 18,158,214 21,621,529

2015-17 Emergency Boards - - 32,355,429 (5,242,738) - 37,533,562 64,605 - -
2015-17 Leg Approved Budget 4,510 4,400.89 3,593,501,851 22,585,257 107,484,140 3,313,477,220 110,175,491 18,158,214 21,621,529
2017-19 Base Budget Adjustments
Net Cost of Position Actions

Administrative Biennialized E-Board, Phase-Out - 8.22 51,510,563 (568) - 51,547,305 (36,174) - -

Estimated Cost of Merit Increase - - - - - - -
Base Debt Service Adjustment (11,506,865) 6,850,983 13,160,082 (31,472,176) - - (45,754)
Base Nonlimited Adjustment - - - - - - -
Capital Construction (47,000,001) - - (47,000,001) - - -
Subtotal 2017-19 Base Budget 4,510 4,409.11 3,586,505,548 29,435,672 120,644,222  3,286,552,348 110,139,317 18,158,214 21,575,775
Essential Packages
010 - Non-PICS Pers Svc/Vacancy Factor

Vacancy Factor (Increase)/Decrease - - 400,600 - - 400,600 - - -

Non-PICS Personal Service Increase/(Decrease) - - 4,942 568 (2,308) - 4,928,153 16,723 - -

Subtotal - - 5,343,168 (2,308) - 5,328,753 16,723 - -
020 - Phase In / Out Pgm & One-time Cost

021 - Phase - In - - 124,350,903 - - 124,350,903 - - -

022 - Phase-out Pgm & One-time Costs (6) (6.00)  (127,752,948) (835,026) - (120,356,118) (6,561,804) - -

Subtotal (6) (6.00) (3,402,045) (835,026) - 3,994,785 (6,561,804) - -
030 - Inflation & Price List Adjustments

Cost of Goods & Services Increase/(Decrease) - - 89,052,484 773,114 - 84,418,433 3,860,937 - -

State Gov"t & Services Charges Increase/(Decrease) (489,216) - - (489,216) - - -
01/10/17 Page 1 of 91 BDV104 - Biennial Budget Summary
8:12 AM BDV104
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Transportation, Oregon Dept of
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-000-00-00-00000

Positions | Full-Time | ALL FUNDS |General Fund Lottery Other Funds Federal Nonlimited Nonlimited
Description Equivalent Funds Funds Other Funds Federal
(FTE) Funds
Subtotal - - 88,563,268 773,114 - 83,929,217 3,860,937 - -
040 - Mandated Caseload
040 - Mandated Caseload - - - - - - - - -
050 - Fundshifts and Revenue Reductions
050 - Fundshifts - - - 24,920,386 - (17,213,278) (7,707,108) - -
060 - Technical Adjustments
060 - Technical Adjustments - - - - - - - - -
Subtotal: 2017-19 Current Service Level 4,504 4,403.11 3,677,009,939 54,291,838 120,644,222  3,362,591,825 99,748,065 18,158,214 21,575,775
01/10/17 Page 2 of 91 BDV104 - Biennial Budget Summary
8:12 AM BDV104

Page 149



Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Transportation, Oregon Dept of
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-000-00-00-00000

Description

Positions

Full-Time
Equivalent
(FTE)

ALL FUNDS

General Fund

Lottery
Funds

Other Funds

Federal
Funds

Nonlimited
Other Funds

Nonlimited
Federal
Funds

Subtotal: 2017-19 Current Service Level

4,504

4,403.11

3,677,009,939

54,291,838

120,644,222

3,362,591,825

99,748,065

18,158,214

21,575,775

070 - Revenue Reductions/Shortfall
070 - Revenue Shortfalls

Modified 2017-19 Current Service Level

4,504

4,403.11

3,677,009,939

54,291,838

120,644,222

3,362,591,825

99,748,065

18,158,214

21,575,775

080 - E-Boards
080 - May 2016 E-Board

081 - September 2016 Emergency Board

Subtotal Emergency Board Packages

Policy Packages
090 - Analyst Adjustments
091 - Statewide Adjustment DAS Chgs
092 - Statewide AG Adjustment

501 - Cig Tax & Other Tobacco Product Increase

101 - Transportation Funding

104 - State Radio Program Maintenance
110 - DMV STP 1l

130 - ConnectOregon VII

160 - Passenger Rail

180 - South Coast Phase I

181 - East Portland Facility

182 - Ona Beach Replacement

190 - Security and ITS positions

2.68

118,020,978
(11,033,488)
(628,750)

27,053,537
71,961,509

6,300,000

(2,369,736)
(15,735)
(48,316)

120,390,714
(10,931,979)
(499,190)

27,053,537
71,961,509

6,300,000

(85,774)
(81,244)

Subtotal Policy Packages

4)

(4.32)

211,673,786

(2,433,787)

214,274,591

(167,018)

01/10/17
8:12 AM
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Transportation, Oregon Dept of
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-000-00-00-00000

Positions | Full-Time | ALL FUNDS |General Fund Lottery Other Funds Federal Nonlimited Nonlimited

Description Equivalent Funds Funds Other Funds Federal

(FTE) Funds
Total 2017-19 Governor's Budget 4,500 4,398.79  3,888,683,725 51,858,051 120,644,222 3,576,866,416 99,581,047 18,158,214 21,575,775
Percentage Change From 2015-17 Leg Approved Budget -0.22% -0.05% 8.21% 129.61% 12.24% 7.95% -9.62% - -0.21%
Percentage Change From 2017-19 Current Service Level -0.09% -0.10% 5.76% -4.48% - 6.37% -0.17% - -
01/10/17 Page 4 of 91 BDV104 - Biennial Budget Summary
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Non - Limited
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-087-00-00-00000

Description

Positions

Full-Time
Equivalent
(FTE)

ALL FUNDS

General Fund

Lottery
Funds

Other Funds

Federal
Funds

Nonlimited
Other Funds

Nonlimited
Federal
Funds

2015-17 Leg Adopted Budget
2015-17 Emergency Boards

18,158,214

- 18,158,214

2015-17 Leg Approved Budget

18,158,214

- 18,158,214

2017-19 Base Budget Adjustments

Net Cost of Position Actions
Administrative Biennialized E-Board, Phase-Out
Estimated Cost of Merit Increase

Base Debt Service Adjustment

Base Nonlimited Adjustment

Capital Construction

Subtotal 2017-19 Base Budget

18,158,214

- 18,158,214

Essential Packages

010 - Non-PICS Pers Svc/Vacancy Factor
Non-PICS Personal Service Increase/(Decrease)
Subtotal

020 - Phase In/ Out Pgm & One-time Cost
021 - Phase - In
022 - Phase-out Pgm & One-time Costs
Subtotal

030 - Inflation & Price List Adjustments
Cost of Goods & Services Increase/(Decrease)
Subtotal

040 - Mandated Caseload

01/10/17
8:12 AM

Page 5 of 91

BDV104 - Biennial Budget Summary

BDV104

Page 152



Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Non - Limited
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-087-00-00-00000

Positions | Full-Time | ALL FUNDS |General Fund Lottery Other Funds Federal Nonlimited Nonlimited
Description Equivalent Funds Funds Other Funds Federal
(FTE) Funds
040 - Mandated Caseload - - - - - - -
050 - Fundshifts and Revenue Reductions
050 - Fundshifts - - - - - - R
060 - Technical Adjustments
060 - Technical Adjustments - - - - - - -
Subtotal: 2017-19 Current Service Level - - 18,158,214 - - 18,158,214 -
01/10/17 Page 6 of 91 BDV104 - Biennial Budget Summary
8:12 AM BDV104
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Non - Limited
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-087-00-00-00000

Description

Positions

Full-Time
Equivalent
(FTE)

ALL FUNDS

General Fund

Lottery
Funds

Other Funds

Federal
Funds

Nonlimited
Other Funds

Nonlimited
Federal
Funds

Subtotal: 2017-19 Current Service Level

18,158,214

- 18,158,214

070 - Revenue Reductions/Shortfall
070 - Revenue Shortfalls

Modified 2017-19 Current Service Level

18,158,214

- 18,158,214

080 - E-Boards
080 - May 2016 E-Board
081 - September 2016 Emergency Board

Subtotal Emergency Board Packages

Policy Packages
090 - Analyst Adjustments
091 - Statewide Adjustment DAS Chgs
092 - Statewide AG Adjustment
501 - Cig Tax & Other Tobacco Product Increase
101 - Transportation Funding
104 - State Radio Program Maintenance
110 - DMV STP 1l
130 - ConnectOregon VII
160 - Passenger Rail
180 - South Coast Phase Il
181 - East Portland Facility
182 - Ona Beach Replacement

190 - Security and ITS positions

Subtotal Policy Packages

01/10/17
8:12 AM
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Non - Limited
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-087-00-00-00000

Positions | Full-Time | ALL FUNDS |General Fund Lottery Other Funds Federal Nonlimited Nonlimited

Description Equivalent Funds Funds Other Funds Federal

(FTE) Funds
Total 2017-19 Governor's Budget - - 18,158,214 - - - - 18,158,214 -
Percentage Change From 2015-17 Leg Approved Budget - - - - - - - - R
Percentage Change From 2017-19 Current Service Level - - - - - - - - -
01/10/17 Page 8 of 91 BDV104 - Biennial Budget Summary
8:12 AM BDV104
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
NL Debt Service and Loan Fund
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-087-01-00-00000

Description

Positions

Full-Time
Equivalent
(FTE)

ALL FUNDS

General Fund

Lottery
Funds

Other Funds

Federal
Funds

Nonlimited
Other Funds

Nonlimited
Federal
Funds

2015-17 Leg Adopted Budget
2015-17 Emergency Boards

18,158,214

- 18,158,214

2015-17 Leg Approved Budget

18,158,214

- 18,158,214

2017-19 Base Budget Adjustments

Net Cost of Position Actions
Administrative Biennialized E-Board, Phase-Out
Estimated Cost of Merit Increase

Base Debt Service Adjustment

Base Nonlimited Adjustment

Capital Construction

Subtotal 2017-19 Base Budget

18,158,214

- 18,158,214

Essential Packages

010 - Non-PICS Pers Svc/Vacancy Factor
Non-PICS Personal Service Increase/(Decrease)
Subtotal

020 - Phase In/ Out Pgm & One-time Cost
021 - Phase - In
022 - Phase-out Pgm & One-time Costs
Subtotal

030 - Inflation & Price List Adjustments
Cost of Goods & Services Increase/(Decrease)
Subtotal

040 - Mandated Caseload

01/10/17
8:12 AM
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
NL Debt Service and Loan Fund
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-087-01-00-00000

Description

Positions

Full-Time
Equivalent
(FTE)

ALL FUNDS

General Fund

Lottery
Funds

Other Funds

Federal
Funds

Nonlimited
Other Funds

Nonlimited
Federal
Funds

040 - Mandated Caseload

050 - Fundshifts and Revenue Reductions
050 - Fundshifts

060 - Technical Adjustments
060 - Technical Adjustments

Subtotal: 2017-19 Current Service Level

18,158,214

- 18,158,214

01/10/17
8:12 AM
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
NL Debt Service and Loan Fund
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-087-01-00-00000

Positions | Full-Time | ALL FUNDS |General Fund Lottery Other Funds Federal Nonlimited Nonlimited
Description Equivalent Funds Funds Other Funds Federal
(FTE) Funds
Subtotal: 2017-19 Current Service Level - - 18,158,214 - - 18,158,214 -
070 - Revenue Reductions/Shortfall
070 - Revenue Shortfalls - - - - - - -
Modified 2017-19 Current Service Level - - 18,158,214 - - 18,158,214 -

080 - E-Boards
080 - May 2016 E-Board

081 - September 2016 Emergency Board

Subtotal Emergency Board Packages

Policy Packages
090 - Analyst Adjustments
091 - Statewide Adjustment DAS Chgs
092 - Statewide AG Adjustment

501 - Cig Tax & Other Tobacco Product Increase

101 - Transportation Funding

104 - State Radio Program Maintenance
110 - DMV STP 1l

130 - ConnectOregon VII

160 - Passenger Rail

180 - South Coast Phase Il

181 - East Portland Facility

182 - Ona Beach Replacement

190 - Security and ITS positions

Subtotal Policy Packages

01/10/17
8:12 AM
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
NL Debt Service and Loan Fund
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-087-01-00-00000

Positions | Full-Time | ALL FUNDS |General Fund Lottery Other Funds Federal Nonlimited Nonlimited

Description Equivalent Funds Funds Other Funds Federal

(FTE) Funds
Total 2017-19 Governor's Budget - - 18,158,214 - - - - 18,158,214 -
Percentage Change From 2015-17 Leg Approved Budget - - - - - - - - R
Percentage Change From 2017-19 Current Service Level - - - - - - - - -
01/10/17 Page 12 of 91 BDV104 - Biennial Budget Summary
8:12 AM BDV104
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Capital Improvements
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-088-00-00-00000

Description

Positions

Full-Time
Equivalent
(FTE)

ALL FUNDS

General Fund

Lottery
Funds

Other Funds

Federal
Funds

Nonlimited
Other Funds

Nonlimited
Federal
Funds

2015-17 Leg Adopted Budget
2015-17 Emergency Boards

5,438,164

5,438,164

2015-17 Leg Approved Budget

5,438,164

5,438,164

2017-19 Base Budget Adjustments

Net Cost of Position Actions
Administrative Biennialized E-Board, Phase-Out
Estimated Cost of Merit Increase

Base Debt Service Adjustment

Base Nonlimited Adjustment

Capital Construction

Subtotal 2017-19 Base Budget

5,438,164

5,438,164

Essential Packages

010 - Non-PICS Pers Svc/Vacancy Factor
Non-PICS Personal Service Increase/(Decrease)
Subtotal

020 - Phase In/ Out Pgm & One-time Cost
021 - Phase - In
022 - Phase-out Pgm & One-time Costs
Subtotal

030 - Inflation & Price List Adjustments
Cost of Goods & Services Increase/(Decrease)
Subtotal

040 - Mandated Caseload

201,212
201,212

201,212
201,212

01/10/17
8:12 AM
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Capital Improvements
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-088-00-00-00000

Description

Positions

Full-Time
Equivalent
(FTE)

ALL FUNDS

General Fund

Lottery
Funds

Other Funds

Federal
Funds

Nonlimited
Other Funds

Nonlimited
Federal
Funds

040 - Mandated Caseload

050 - Fundshifts and Revenue Reductions
050 - Fundshifts

060 - Technical Adjustments
060 - Technical Adjustments

Subtotal: 2017-19 Current Service Level

5,639,376

5,639,376

01/10/17
8:12 AM
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Capital Improvements
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-088-00-00-00000

Positions | Full-Time | ALL FUNDS |General Fund Lottery Other Funds Federal Nonlimited Nonlimited
Description Equivalent Funds Funds Other Funds Federal
(FTE) Funds
Subtotal: 2017-19 Current Service Level - - 5,639,376 5,639,376 - - -
070 - Revenue Reductions/Shortfall
070 - Revenue Shortfalls - - - - - - -
Modified 2017-19 Current Service Level - - 5,639,376 5,639,376 - - -

080 - E-Boards
080 - May 2016 E-Board
081 - September 2016 Emergency Board

Subtotal Emergency Board Packages

Policy Packages
090 - Analyst Adjustments
091 - Statewide Adjustment DAS Chgs
092 - Statewide AG Adjustment
501 - Cig Tax & Other Tobacco Product Increase
101 - Transportation Funding
104 - State Radio Program Maintenance
110 - DMV STP 1l
130 - ConnectOregon VII
160 - Passenger Rail
180 - South Coast Phase Il
181 - East Portland Facility
182 - Ona Beach Replacement

190 - Security and ITS positions

Subtotal Policy Packages

01/10/17
8:12 AM
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Capital Improvements
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-088-00-00-00000

Positions | Full-Time | ALL FUNDS |General Fund Lottery Other Funds Federal Nonlimited Nonlimited

Description Equivalent Funds Funds Other Funds Federal

(FTE) Funds
Total 2017-19 Governor's Budget - - 5,639,376 - - 5,639,376 - - -
Percentage Change From 2015-17 Leg Approved Budget - - 3.70% - - 3.70% - - -
Percentage Change From 2017-19 Current Service Level - - - - - - - - -
01/10/17 Page 16 of 91 BDV104 - Biennial Budget Summary
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Capital Construction
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-089-00-00-00000

Positions | Full-Time | ALL FUNDS |General Fund Lottery Other Funds Federal Nonlimited Nonlimited
Description Equivalent Funds Funds Other Funds Federal
(FTE) Funds
2015-17 Leg Adopted Budget - - 47,000,001 - 47,000,001 - - -
2015-17 Emergency Boards - - - - - - - -
2015-17 Leg Approved Budget - - 47,000,001 - 47,000,001 - - -

2017-19 Base Budget Adjustments

Net Cost of Position Actions
Administrative Biennialized E-Board, Phase-Out
Estimated Cost of Merit Increase

Base Debt Service Adjustment

Base Nonlimited Adjustment

Capital Construction

(47,000,001)

(47,000,001)

Subtotal 2017-19 Base Budget

020 - Phase In/ Out Pgm & One-time Cost
021 - Phase - In
022 - Phase-out Pgm & One-time Costs
Subtotal

030 - Inflation & Price List Adjustments
Cost of Goods & Services Increase/(Decrease)
Subtotal

040 - Mandated Caseload
040 - Mandated Caseload

050 - Fundshifts and Revenue Reductions
050 - Fundshifts

060 - Technical Adjustments

01/10/17
8:12 AM
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Capital Construction
2017-19 Biennium

Governor's Budget

Cross Reference Number: 73000-089-00-00-00000

Positions | Full-Time | ALL FUNDS |General Fund Lottery Other Funds Federal Nonlimited Nonlimited
Description Equivalent Funds Funds Other Funds Federal
(FTE) Funds
060 - Technical Adjustments

Subtotal: 2017-19 Current Service Level

01/10/17

8:12 AM
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Capital Construction
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-089-00-00-00000

Description

Positions

Full-Time
Equivalent
(FTE)

ALL FUNDS

General Fund

Lottery
Funds

Other Funds

Federal
Funds

Nonlimited
Other Funds

Nonlimited
Federal
Funds

Subtotal: 2017-19 Current Service Level

070 - Revenue Reductions/Shortfall
070 - Revenue Shortfalls

Modified 2017-19 Current Service Level

080 - E-Boards
080 - May 2016 E-Board
081 - September 2016 Emergency Board

Subtotal Emergency Board Packages

Policy Packages
090 - Analyst Adjustments
091 - Statewide Adjustment DAS Chgs
092 - Statewide AG Adjustment
501 - Cig Tax & Other Tobacco Product Increase
101 - Transportation Funding
104 - State Radio Program Maintenance
110 - DMV STP 1l
130 - ConnectOregon VII
160 - Passenger Rail
180 - South Coast Phase Il
181 - East Portland Facility
182 - Ona Beach Replacement

190 - Security and ITS positions

6,300,000

6,300,000

Subtotal Policy Packages

6,300,000

6,300,000

01/10/17
8:12 AM
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Capital Construction
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-089-00-00-00000

Positions | Full-Time | ALL FUNDS |General Fund Lottery Other Funds Federal Nonlimited Nonlimited

Description Equivalent Funds Funds Other Funds Federal

(FTE) Funds
Total 2017-19 Governor's Budget - - 6,300,000 - - 6,300,000 - - -
Percentage Change From 2015-17 Leg Approved Budget - - -86.60% - - -86.60% - - -
Percentage Change From 2017-19 Current Service Level - - - - - - - - -
01/10/17 Page 20 of 91 BDV104 - Biennial Budget Summary
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Highway
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-100-00-00-00000

Positions | Full-Time | ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited Nonlimited
Description Equivalent Funds Funds Other Funds Federal
(FTE) Funds
2015-17 Leg Adopted Budget 2,532 2,469.38  2,040,568,172 - 2,040,568,172 - - -
2015-17 Emergency Boards - - 24,662,992 - 24,662,992 - - -
2015-17 Leg Approved Budget 2,532 2,469.38 2,065,231,164 - 2,065,231,164 - - -
2017-19 Base Budget Adjustments
Net Cost of Position Actions
Administrative Biennialized E-Board, Phase-Out 4 (4.57) 27,553,432 - 27,553,432 - - -
Estimated Cost of Merit Increase - - - - - -
Base Debt Service Adjustment - - - - - -
Base Nonlimited Adjustment - - - - - -
Capital Construction - - - - - -
Subtotal 2017-19 Base Budget 2,536 2,464.81 2,092,784,596 - 2,092,784,596 - - -

Essential Packages

010 - Non-PICS Pers Svc/Vacancy Factor
Vacancy Factor (Increase)/Decrease
Non-PICS Personal Service Increase/(Decrease)
Subtotal

020 - Phase In / Out Pgm & One-time Cost
021 - Phase - In
022 - Phase-out Pgm & One-time Costs
Subtotal

030 - Inflation & Price List Adjustments

Cost of Goods & Services Increase/(Decrease)

State Gov"t & Services Charges Increase/(Decrease)

1,096,675
3,193,703
4,290,378

124,350,903
(50,535,303)
73,815,600

57,341,079
(6,495,082)

1,096,675
3,193,703
4,290,378

124,350,903
(50,535,303)
73,815,600

57,341,079
(6,495,082)

01/10/17
8:12 AM
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Highway
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-100-00-00-00000

Positions | Full-Time | ALL FUNDS |General Fund Lottery Other Funds Federal Nonlimited Nonlimited
Description Equivalent Funds Funds Other Funds Federal
(FTE) Funds
Subtotal - - 50,845,997 - 50,845,997 - - -
040 - Mandated Caseload
040 - Mandated Caseload - - - - - - -
050 - Fundshifts and Revenue Reductions
050 - Fundshifts - - - - - - -
060 - Technical Adjustments
060 - Technical Adjustments - - (15,000) (15,000) - - -
Subtotal: 2017-19 Current Service Level 2,536 2,464.81 2,221,721,571 2,221,721,571 - - -

01/10/17
8:12 AM
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Highway
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-100-00-00-00000

Positions | Full-Time | ALL FUNDS |General Fund Lottery Other Funds Federal Nonlimited Nonlimited
Description Equivalent Funds Funds Other Funds Federal
(FTE) Funds
Subtotal: 2017-19 Current Service Level 2,536 2,464.81 2,221,721,571 2,221,721,571 - - -
070 - Revenue Reductions/Shortfall
070 - Revenue Shortfalls - - - - - - -
Modified 2017-19 Current Service Level 2,536 2,464.81 2,221,721,571 2,221,721,571 - - -

080 - E-Boards
080 - May 2016 E-Board
081 - September 2016 Emergency Board

Subtotal Emergency Board Packages

Policy Packages
090 - Analyst Adjustments
091 - Statewide Adjustment DAS Chgs
092 - Statewide AG Adjustment
501 - Cig Tax & Other Tobacco Product Increase
101 - Transportation Funding
104 - State Radio Program Maintenance
110 - DMV STP 1l
130 - ConnectOregon VII
160 - Passenger Rail
180 - South Coast Phase Il
181 - East Portland Facility
182 - Ona Beach Replacement

190 - Security and ITS positions

122,252,847
(8,285,253)
(270,711)

122,252,847
(8,285,253)
(270,711)

Subtotal Policy Packages

113,696,883

113,696,883

01/10/17
8:12 AM
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Highway
2017-19 Biennium

Governor's Budget

Cross Reference Number: 73000-100-00-00-00000

Positions | Full-Time | ALL FUNDS |General Fund Lottery Other Funds Federal Nonlimited Nonlimited
Description Equivalent Funds Funds Other Funds Federal
(FTE) Funds
Total 2017-19 Governor's Budget 2,536 2,464.81 2,335,418,454 - - 2,335,418,454 - - -
Percentage Change From 2015-17 Leg Approved Budget 0.16% -0.19% 13.08% - - 13.08% - - -
Percentage Change From 2017-19 Current Service Level - - 5.12% - - 5.12% - - -

01/10/17
8:12 AM
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Maintenance
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-100-20-00-00000

Positions | Full-Time | ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited Nonlimited
Description Equivalent Funds Funds Other Funds Federal
(FTE) Funds

2015-17 Leg Adopted Budget 1,359 1,307.03 472,301,517 - - 472,301,517 - - -

2015-17 Emergency Boards - - 14,259,294 - 14,259,294 - - -
2015-17 Leg Approved Budget 1,359 1,307.03 486,560,811 - 486,560,811 - - -
2017-19 Base Budget Adjustments
Net Cost of Position Actions

Administrative Biennialized E-Board, Phase-Out 3 (4.16) 12,178,123 - 12,178,123 - - -

Estimated Cost of Merit Increase - - - - - -
Base Debt Service Adjustment - - - - - -
Base Nonlimited Adjustment - - - - - -
Capital Construction - - - - - -
Subtotal 2017-19 Base Budget 1,362 1,302.87 498,738,934 - 498,738,934 - - -
Essential Packages
010 - Non-PICS Pers Svc/Vacancy Factor

Vacancy Factor (Increase)/Decrease - - (29,867) - (29,867) - - -

Non-PICS Personal Service Increase/(Decrease) - - 2,002,448 - 2,002,448 - - -

Subtotal - - 1,972,581 - 1,972,581 - - -
020 - Phase In / Out Pgm & One-time Cost

021 - Phase - In - - 13,999,318 - 13,999,318 - - -

022 - Phase-out Pgm & One-time Costs - - - - - - - -

Subtotal - - 13,999,318 - 13,999,318 - - -
030 - Inflation & Price List Adjustments

Cost of Goods & Services Increase/(Decrease) - - 8,694,367 - 8,694,367 - - -

State Gov"t & Services Charges Increase/(Decrease) (5,861,519) - (5,861,519) - - -

01/10/17
8:12 AM
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Maintenance
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-100-20-00-00000

Positions | Full-Time | ALL FUNDS |General Fund Lottery Other Funds Federal Nonlimited Nonlimited
Description Equivalent Funds Funds Other Funds Federal
(FTE) Funds
Subtotal - - 2,832,848 - 2,832,848 - - -
040 - Mandated Caseload
040 - Mandated Caseload - - - - - - - -
050 - Fundshifts and Revenue Reductions
050 - Fundshifts - - - - - - - -
060 - Technical Adjustments
060 - Technical Adjustments - - - - - - -
Subtotal: 2017-19 Current Service Level 1,362 1,302.87 517,543,681 517,543,681 - - -

01/10/17
8:12 AM
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Maintenance
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-100-20-00-00000

Description

Positions

Full-Time
Equivalent
(FTE)

ALL FUNDS

General Fund

Lottery
Funds

Other Funds

Federal
Funds

Nonlimited
Other Funds

Nonlimited
Federal
Funds

Subtotal: 2017-19 Current Service Level

1,362

1,302.87

517,543,681

517,543,681

070 - Revenue Reductions/Shortfall
070 - Revenue Shortfalls

Modified 2017-19 Current Service Level

1,362

1,302.87

517,543,681

517,543,681

080 - E-Boards
080 - May 2016 E-Board
081 - September 2016 Emergency Board

Subtotal Emergency Board Packages

Policy Packages
090 - Analyst Adjustments
091 - Statewide Adjustment DAS Chgs
092 - Statewide AG Adjustment
501 - Cig Tax & Other Tobacco Product Increase
101 - Transportation Funding
104 - State Radio Program Maintenance
110 - DMV STP I
130 - ConnectOregon VII
160 - Passenger Rail
180 - South Coast Phase Il
181 - East Portland Facility
182 - Ona Beach Replacement

190 - Security and ITS positions

(1,772,628)
(51,492)

(1,772,628)
(51,492)

Subtotal Policy Packages

(1,824,120)

(1,824,120)

01/10/17
8:12 AM
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Maintenance
2017-19 Biennium

Governor's Budget

Cross Reference Number: 73000-100-20-00-00000

Positions | Full-Time | ALL FUNDS |General Fund Lottery Other Funds Federal Nonlimited Nonlimited
Description Equivalent Funds Funds Other Funds Federal
(FTE) Funds
Total 2017-19 Governor's Budget 1,362 1,302.87 515,719,561 - - 515,719,561 - - -
Percentage Change From 2015-17 Leg Approved Budget 0.22% -0.32% 5.99% - - 5.99% - - -
Percentage Change From 2017-19 Current Service Level - - -0.35% - - -0.35% - - -

01/10/17
8:12 AM
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Preservation
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-100-25-00-00000

Positions | Full-Time | ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited Nonlimited
Description Equivalent Funds Funds Other Funds Federal
(FTE) Funds
2015-17 Leg Adopted Budget 115 114.50 265,978,839 - 265,978,839 - - -
2015-17 Emergency Boards - - 688,049 - 688,049 - - -
2015-17 Leg Approved Budget 115 114.50 266,666,388 - 266,666,888 - - -
2017-19 Base Budget Adjustments
Net Cost of Position Actions
Administrative Biennialized E-Board, Phase-Out - 0.50 2,203,100 - 2,203,100 - - -
Estimated Cost of Merit Increase - - - - - -
Base Debt Service Adjustment - - - - - -
Base Nonlimited Adjustment - - - - - -
Capital Construction - - - - - -
Subtotal 2017-19 Base Budget 115 115.00 268,869,988 - 268,869,988 - - -
Essential Packages
010 - Non-PICS Pers Svc/Vacancy Factor
Vacancy Factor (Increase)/Decrease - - 6,482 - 6,482 - - -
Non-PICS Personal Service Increase/(Decrease) - - 189,918 - 189,918 - - -
Subtotal - - 196,400 - 196,400 - - -

020 - Phase In / Out Pgm & One-time Cost
021 - Phase - In
022 - Phase-out Pgm & One-time Costs
Subtotal

030 - Inflation & Price List Adjustments

(21,698,557)
(21,698,557)

(21,698,557)
(21,698,557)

Cost of Goods & Services Increase/(Decrease) - - 8,138,582 - 8,138,582 - - -
Subtotal - - 8,138,582 - 8,138,582 - - -
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Preservation
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-100-25-00-00000

Positions | Full-Time | ALL FUNDS |General Fund Lottery Other Funds Federal Nonlimited Nonlimited
Description Equivalent Funds Funds Other Funds Federal
(FTE) Funds
040 - Mandated Caseload
040 - Mandated Caseload - - - - - -
050 - Fundshifts and Revenue Reductions
050 - Fundshifts - - - - - -
060 - Technical Adjustments
060 - Technical Adjustments - - - - - -
Subtotal: 2017-19 Current Service Level 115 115.00 255,506,413 255,506,413 - - -

01/10/17
8:12 AM
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Preservation
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-100-25-00-00000

Description

Positions

Full-Time
Equivalent
(FTE)

ALL FUNDS

General Fund

Lottery
Funds

Other Funds

Federal
Funds

Nonlimited
Other Funds

Nonlimited
Federal
Funds

Subtotal: 2017-19 Current Service Level

115

115.00

255,506,413

255,506,413

070 - Revenue Reductions/Shortfall
070 - Revenue Shortfalls

Modified 2017-19 Current Service Level

115

115.00

255,506,413

255,506,413

080 - E-Boards
080 - May 2016 E-Board
081 - September 2016 Emergency Board

Subtotal Emergency Board Packages

Policy Packages
090 - Analyst Adjustments
091 - Statewide Adjustment DAS Chgs
092 - Statewide AG Adjustment
501 - Cig Tax & Other Tobacco Product Increase
101 - Transportation Funding
104 - State Radio Program Maintenance
110 - DMV STP Il
130 - ConnectOregon VII
160 - Passenger Rail
180 - South Coast Phase Il
181 - East Portland Facility
182 - Ona Beach Replacement

190 - Security and ITS positions

(1,081,111)
(930)

(1,081,111)
(930)

Subtotal Policy Packages

(1,082,041)

(1,082,041)

01/10/17
8:12 AM
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Preservation
2017-19 Biennium

Governor's Budget

Cross Reference Number: 73000-100-25-00-00000

Positions | Full-Time | ALL FUNDS |General Fund Lottery Other Funds Federal Nonlimited Nonlimited
Description Equivalent Funds Funds Other Funds Federal
(FTE) Funds
Total 2017-19 Governor's Budget 115 115.00 254,424,372 - - 254,424,372 - - -
Percentage Change From 2015-17 Leg Approved Budget - 0.44% -4.59% - - -4.59% - - -
Percentage Change From 2017-19 Current Service Level - - -0.42% - - -0.42% - - -
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Bridge
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-100-30-00-00000

Positions | Full-Time | ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited Nonlimited
Description Equivalent Funds Funds Other Funds Federal
(FTE) Funds

2015-17 Leg Adopted Budget 119 119.00 204,288,566 - - 204,288,566 - - -

2015-17 Emergency Boards - - 813,044 - 813,044 - - -
2015-17 Leg Approved Budget 119 119.00 205,101,610 - 205,101,610 - - -
2017-19 Base Budget Adjustments
Net Cost of Position Actions

Administrative Biennialized E-Board, Phase-Out ?3) (3.00) 1,700,544 - 1,700,544 - - -

Estimated Cost of Merit Increase - - - - - -
Base Debt Service Adjustment - - - - - -
Base Nonlimited Adjustment - - - - - -
Capital Construction - - - - - -
Subtotal 2017-19 Base Budget 116 116.00 206,802,154 - 206,802,154 - - -
Essential Packages
010 - Non-PICS Pers Svc/Vacancy Factor

Vacancy Factor (Increase)/Decrease - - 26,590 - 26,590 - - -

Non-PICS Personal Service Increase/(Decrease) - - 112,264 - 112,264 - - -

Subtotal - - 138,854 - 138,854 - - -
020 - Phase In / Out Pgm & One-time Cost

021 - Phase - In - - - - - - - -

022 - Phase-out Pgm & One-time Costs - - (1,945,367) - (1,945,367) - - -

Subtotal - - (1,945,367) - (1,945,367) - - -
030 - Inflation & Price List Adjustments

Cost of Goods & Services Increase/(Decrease) - - 6,987,061 - 6,987,061 - - -

Subtotal - - 6,987,061 - 6,987,061 - - -
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Bridge
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-100-30-00-00000

Positions | Full-Time | ALL FUNDS |General Fund Lottery Other Funds Federal Nonlimited Nonlimited
Description Equivalent Funds Funds Other Funds Federal
(FTE) Funds
040 - Mandated Caseload
040 - Mandated Caseload - - - - - -
050 - Fundshifts and Revenue Reductions
050 - Fundshifts - - - - - -
060 - Technical Adjustments
060 - Technical Adjustments - - - - - -
Subtotal: 2017-19 Current Service Level 116 116.00 211,982,702 211,982,702 - - -

01/10/17
8:12 AM
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Bridge
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-100-30-00-00000

Description

Positions

Full-Time
Equivalent
(FTE)

ALL FUNDS

General Fund

Lottery
Funds

Other Funds

Federal
Funds

Nonlimited
Other Funds

Nonlimited
Federal
Funds

Subtotal: 2017-19 Current Service Level

116

116.00

211,982,702

211,982,702

070 - Revenue Reductions/Shortfall
070 - Revenue Shortfalls

Modified 2017-19 Current Service Level

116

116.00

211,982,702

211,982,702

080 - E-Boards
080 - May 2016 E-Board
081 - September 2016 Emergency Board

Subtotal Emergency Board Packages

Policy Packages
090 - Analyst Adjustments
091 - Statewide Adjustment DAS Chgs
092 - Statewide AG Adjustment
501 - Cig Tax & Other Tobacco Product Increase
101 - Transportation Funding
104 - State Radio Program Maintenance
110 - DMV STP I
130 - ConnectOregon VII
160 - Passenger Rail
180 - South Coast Phase Il
181 - East Portland Facility
182 - Ona Beach Replacement

190 - Security and ITS positions

58,741,239
(878,424)
(2,924)

58,741,239
(878,424)
(2,924)

Subtotal Policy Packages

57,859,891

57,859,891

01/10/17
8:12 AM
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Bridge
2017-19 Biennium

Governor's Budget

Cross Reference Number: 73000-100-30-00-00000

Positions | Full-Time | ALL FUNDS |General Fund Lottery Other Funds Federal Nonlimited Nonlimited
Description Equivalent Funds Funds Other Funds Federal
(FTE) Funds
Total 2017-19 Governor's Budget 116 116.00 269,842,593 - - 269,842,593 - - -
Percentage Change From 2015-17 Leg Approved Budget -2.52% -2.52% 31.57% - - 31.57% - - -
Percentage Change From 2017-19 Current Service Level - - 27.29% - - 27.29% - - -
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Highway Operations
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-100-40-00-00000

Positions | Full-Time | ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited Nonlimited
Description Equivalent Funds Funds Other Funds Federal
(FTE) Funds

2015-17 Leg Adopted Budget 158 156.58 134,672,311 - 134,672,311 - - -

2015-17 Emergency Boards - - 1,536,787 - 1,536,787 - - -
2015-17 Leg Approved Budget 158 156.58 136,209,098 - 136,209,098 - - -
2017-19 Base Budget Adjustments
Net Cost of Position Actions

Administrative Biennialized E-Board, Phase-Out 22 22.21 6,927,594 - 6,927,594 - - -

Estimated Cost of Merit Increase - - - - - -
Base Debt Service Adjustment - - - - - -
Base Nonlimited Adjustment - - - - - -
Capital Construction - - - - - -
Subtotal 2017-19 Base Budget 180 178.79 143,136,692 - 143,136,692 - - -
Essential Packages
010 - Non-PICS Pers Svc/Vacancy Factor

Vacancy Factor (Increase)/Decrease - - (79,489) - (79,489) - - -

Non-PICS Personal Service Increase/(Decrease) - - 366,537 - 366,537 - - -

Subtotal - - 287,048 - 287,048 - - -
020 - Phase In / Out Pgm & One-time Cost

021 - Phase - In - - 77,288,613 - 77,288,613 - - -

022 - Phase-out Pgm & One-time Costs - - (475,000) - (475,000) - - -

Subtotal - - 76,813,613 - 76,813,613 - - -
030 - Inflation & Price List Adjustments

Cost of Goods & Services Increase/(Decrease) - - 3,950,330 - 3,950,330 - - -

Subtotal - - 3,950,330 - 3,950,330 - - -
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Highway Operations
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-100-40-00-00000

Positions | Full-Time | ALL FUNDS |General Fund Lottery Other Funds Federal Nonlimited Nonlimited
Description Equivalent Funds Funds Other Funds Federal
(FTE) Funds
040 - Mandated Caseload
040 - Mandated Caseload - - - - - -
050 - Fundshifts and Revenue Reductions
050 - Fundshifts - - - - - -
060 - Technical Adjustments
060 - Technical Adjustments - - - - - -
Subtotal: 2017-19 Current Service Level 180 178.79 224,187,683 224,187,683 - - -

01/10/17
8:12 AM
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Highway Operations
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-100-40-00-00000

Description

Positions

Full-Time
Equivalent
(FTE)

ALL FUNDS

General Fund

Lottery
Funds

Other Funds

Federal
Funds

Nonlimited
Other Funds

Nonlimited
Federal
Funds

Subtotal: 2017-19 Current Service Level

180

178.79

224,187,683

224,187,683

070 - Revenue Reductions/Shortfall
070 - Revenue Shortfalls

Modified 2017-19 Current Service Level

180

178.79

224,187,683

224,187,683

080 - E-Boards
080 - May 2016 E-Board
081 - September 2016 Emergency Board

Subtotal Emergency Board Packages

Policy Packages
090 - Analyst Adjustments
091 - Statewide Adjustment DAS Chgs
092 - Statewide AG Adjustment
501 - Cig Tax & Other Tobacco Product Increase
101 - Transportation Funding
104 - State Radio Program Maintenance
110 - DMV STP Il
130 - ConnectOregon VII
160 - Passenger Rail
180 - South Coast Phase Il
181 - East Portland Facility
182 - Ona Beach Replacement

190 - Security and ITS positions

(881,529)
(19,285)

(881,529)
(19,285)

Subtotal Policy Packages

(900,814)

(900,814)

01/10/17
8:12 AM
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Highway Operations
2017-19 Biennium

Governor's Budget

Cross Reference Number: 73000-100-40-00-00000

Positions | Full-Time | ALL FUNDS |General Fund Lottery Other Funds Federal Nonlimited Nonlimited
Description Equivalent Funds Funds Other Funds Federal
(FTE) Funds
Total 2017-19 Governor's Budget 180 178.79 223,286,869 - - 223,286,869 - - -
Percentage Change From 2015-17 Leg Approved Budget 13.92% 14.18% 63.93% - - 63.93% - - -
Percentage Change From 2017-19 Current Service Level - - -0.40% - - -0.40% - -
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Modernization
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-100-45-00-00000

Positions | Full-Time | ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited Nonlimited
Description Equivalent Funds Funds Other Funds Federal
(FTE) Funds

2015-17 Leg Adopted Budget 168 167.50 304,976,141 - 304,976,141 - - -

2015-17 Emergency Boards - - 1,183,368 - 1,183,368 - - -
2015-17 Leg Approved Budget 168 167.50 306,159,509 - 306,159,509 - - -
2017-19 Base Budget Adjustments
Net Cost of Position Actions

Administrative Biennialized E-Board, Phase-Out 1 1.00 2,961,242 - 2,961,242 - - -

Estimated Cost of Merit Increase - - - - - -
Base Debt Service Adjustment - - - - - -
Base Nonlimited Adjustment - - - - - -
Capital Construction - - - - - -
Subtotal 2017-19 Base Budget 169 168.50 309,120,751 - 309,120,751 - - -
Essential Packages
010 - Non-PICS Pers Svc/Vacancy Factor

Vacancy Factor (Increase)/Decrease - - 188,949 - 188,949 - - -

Non-PICS Personal Service Increase/(Decrease) - - 194,977 - 194,977 - - -

Subtotal - - 383,926 - 383,926 - - -
020 - Phase In/ Out Pgm & One-time Cost

021 - Phase - In - - 6,720,792 - 6,720,792 - - -

022 - Phase-out Pgm & One-time Costs - - - - - - - -

Subtotal - - 6,720,792 - 6,720,792 - - -
030 - Inflation & Price List Adjustments

Cost of Goods & Services Increase/(Decrease) - - 10,524,523 - 10,524,523 - - -

Subtotal - - 10,524,523 - 10,524,523 - - -
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Modernization
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-100-45-00-00000

Positions | Full-Time | ALL FUNDS |General Fund Lottery Other Funds Federal Nonlimited Nonlimited
Description Equivalent Funds Funds Other Funds Federal
(FTE) Funds
040 - Mandated Caseload
040 - Mandated Caseload - - - - - -
050 - Fundshifts and Revenue Reductions
050 - Fundshifts - - - - - -
060 - Technical Adjustments
060 - Technical Adjustments - - - - - -
Subtotal: 2017-19 Current Service Level 169 168.50 326,749,992 326,749,992 - - -

01/10/17
8:12 AM
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Modernization
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-100-45-00-00000

Description

Positions

Full-Time
Equivalent
(FTE)

ALL FUNDS

General Fund

Lottery
Funds

Other Funds

Federal
Funds

Nonlimited
Other Funds

Nonlimited
Federal
Funds

Subtotal: 2017-19 Current Service Level

169

168.50

326,749,992

326,749,992

070 - Revenue Reductions/Shortfall
070 - Revenue Shortfalls

Modified 2017-19 Current Service Level

169

168.50

326,749,992

326,749,992

080 - E-Boards
080 - May 2016 E-Board
081 - September 2016 Emergency Board

Subtotal Emergency Board Packages

Policy Packages
090 - Analyst Adjustments
091 - Statewide Adjustment DAS Chgs
092 - Statewide AG Adjustment
501 - Cig Tax & Other Tobacco Product Increase
101 - Transportation Funding
104 - State Radio Program Maintenance
110 - DMV STP I
130 - ConnectOregon VII
160 - Passenger Rail
180 - South Coast Phase Il
181 - East Portland Facility
182 - Ona Beach Replacement

190 - Security and ITS positions

(1,358,755)
(37,821)

(1,358,755)
(37,821)

Subtotal Policy Packages

(1,396,576)

(1,396,576)

01/10/17
8:12 AM
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Modernization
2017-19 Biennium

Governor's Budget

Cross Reference Number: 73000-100-45-00-00000

Positions | Full-Time | ALL FUNDS |General Fund Lottery Other Funds Federal Nonlimited Nonlimited
Description Equivalent Funds Funds Other Funds Federal
(FTE) Funds
Total 2017-19 Governor's Budget 169 168.50 325,353,416 - - 325,353,416 - - -
Percentage Change From 2015-17 Leg Approved Budget 0.60% 0.60% 6.27% - - 6.27% - - -
Percentage Change From 2017-19 Current Service Level - - -0.43% - - -0.43% - - -
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Special Programs
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-100-55-00-00000

Positions | Full-Time | ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited Nonlimited
Description Equivalent Funds Funds Other Funds Federal
(FTE) Funds
2015-17 Leg Adopted Budget 579 570.77 260,443,420 - 260,443,420 -
2015-17 Emergency Boards - - 3,921,560 - 3,921,560 -
2015-17 Leg Approved Budget 579 570.77 264,364,980 - 264,364,980 -
2017-19 Base Budget Adjustments
Net Cost of Position Actions
Administrative Biennialized E-Board, Phase-Out (40) (42.12) (3,884,558) - (3,884,558) -
Estimated Cost of Merit Increase - - - -
Base Debt Service Adjustment - - - -
Base Nonlimited Adjustment - - - -
Capital Construction - - - -
Subtotal 2017-19 Base Budget 539 528.65 260,480,422 - 260,480,422 -
Essential Packages
010 - Non-PICS Pers Svc/Vacancy Factor
Vacancy Factor (Increase)/Decrease - - 952,483 - 952,483 -
Non-PICS Personal Service Increase/(Decrease) - - 57,923 - 57,923 -
Subtotal - - 1,010,406 - 1,010,406 -
020 - Phase In/ Out Pgm & One-time Cost
021 - Phase - In - - 26,342,180 - 26,342,180 -
022 - Phase-out Pgm & One-time Costs - - - - - -
Subtotal - - 26,342,180 - 26,342,180 -
030 - Inflation & Price List Adjustments
Cost of Goods & Services Increase/(Decrease) - - 5,263,213 - 5,263,213 -
State Gov"t & Services Charges Increase/(Decrease) (633,563) - (633,563) -

01/10/17
8:12 AM
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Special Programs
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-100-55-00-00000

Positions | Full-Time | ALL FUNDS |General Fund Lottery Other Funds Federal Nonlimited Nonlimited
Description Equivalent Funds Funds Other Funds Federal
(FTE) Funds
Subtotal - - 4,629,650 - 4,629,650 - - -
040 - Mandated Caseload
040 - Mandated Caseload - - - - - - - -
050 - Fundshifts and Revenue Reductions
050 - Fundshifts - - - - - - - -
060 - Technical Adjustments
060 - Technical Adjustments - - (15,000) - (15,000) - - -
Subtotal: 2017-19 Current Service Level 539 528.65 292,447,658 292,447,658 - - -

01/10/17
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Special Programs
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-100-55-00-00000

Description

Positions

Full-Time
Equivalent
(FTE)

ALL FUNDS

General Fund

Lottery
Funds

Other Funds

Federal
Funds

Nonlimited
Other Funds

Nonlimited
Federal
Funds

Subtotal: 2017-19 Current Service Level

539

528.65

292,447,658

292,447,658

070 - Revenue Reductions/Shortfall
070 - Revenue Shortfalls

Modified 2017-19 Current Service Level

539

528.65

292,447,658

292,447,658

080 - E-Boards
080 - May 2016 E-Board
081 - September 2016 Emergency Board

Subtotal Emergency Board Packages

Policy Packages
090 - Analyst Adjustments
091 - Statewide Adjustment DAS Chgs
092 - Statewide AG Adjustment
501 - Cig Tax & Other Tobacco Product Increase
101 - Transportation Funding
104 - State Radio Program Maintenance
110 - DMV STP Il
130 - ConnectOregon VII
160 - Passenger Rail
180 - South Coast Phase |l
181 - East Portland Facility
182 - Ona Beach Replacement

190 - Security and ITS positions

63,511,608
(758,692)
(157,507)

63,511,608
(758,692)
(157,507)

Subtotal Policy Packages

62,595,409

62,595,409

01/10/17
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Special Programs
2017-19 Biennium

Governor's Budget

Cross Reference Number: 73000-100-55-00-00000

Positions | Full-Time | ALL FUNDS |General Fund Lottery Other Funds Federal Nonlimited Nonlimited
Description Equivalent Funds Funds Other Funds Federal
(FTE) Funds
Total 2017-19 Governor's Budget 539 528.65 355,043,067 - - 355,043,067 - - -
Percentage Change From 2015-17 Leg Approved Budget -6.91% -7.38% 34.30% - - 34.30% - - -
Percentage Change From 2017-19 Current Service Level - - 21.40% - - 21.40% - -

01/10/17
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Local Government
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-100-65-00-00000

Positions | Full-Time | ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited Nonlimited
Description Equivalent Funds Funds Other Funds Federal
(FTE) Funds
2015-17 Leg Adopted Budget 34 34.00 397,907,378 397,907,378 - - -
2015-17 Emergency Boards - - 2,260,890 2,260,890 - - -
2015-17 Leg Approved Budget 34 34.00 400,168,268 400,168,268 - - -
2017-19 Base Budget Adjustments
Net Cost of Position Actions
Administrative Biennialized E-Board, Phase-Out 21 21.00 5,467,387 5,467,387 - - -
Estimated Cost of Merit Increase - - - - -
Base Debt Service Adjustment - - - - -
Base Nonlimited Adjustment - - - - -
Capital Construction - - - - -
Subtotal 2017-19 Base Budget 55 55.00 405,635,655 405,635,655 - - -
Essential Packages
010 - Non-PICS Pers Svc/Vacancy Factor
Vacancy Factor (Increase)/Decrease - - 31,527 31,527 - - -
Non-PICS Personal Service Increase/(Decrease) - - 269,636 269,636 - - -
Subtotal - - 301,163 301,163 - - -

020 - Phase In / Out Pgm & One-time Cost
021 - Phase - In
022 - Phase-out Pgm & One-time Costs
Subtotal

030 - Inflation & Price List Adjustments

(26,416,379)
(26,416,379)

(26,416,379)
(26,416,379)

Cost of Goods & Services Increase/(Decrease) - - 13,783,003 13,783,003 - - -
Subtotal - - 13,783,003 13,783,003 - - -
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Local Government
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-100-65-00-00000

Positions | Full-Time | ALL FUNDS |General Fund Lottery Other Funds Federal Nonlimited Nonlimited
Description Equivalent Funds Funds Other Funds Federal
(FTE) Funds
040 - Mandated Caseload
040 - Mandated Caseload - - - - - -
050 - Fundshifts and Revenue Reductions
050 - Fundshifts - - - - - -
060 - Technical Adjustments
060 - Technical Adjustments - - - - - -
Subtotal: 2017-19 Current Service Level 55 55.00 393,303,442 393,303,442 - - -

01/10/17
8:12 AM
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Local Government
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-100-65-00-00000

Description

Positions

Full-Time
Equivalent
(FTE)

ALL FUNDS

General Fund

Lottery
Funds

Other Funds

Federal
Funds

Nonlimited
Other Funds

Nonlimited
Federal
Funds

Subtotal: 2017-19 Current Service Level

55

55.00

393,303,442

393,303,442

070 - Revenue Reductions/Shortfall
070 - Revenue Shortfalls

Modified 2017-19 Current Service Level

55

55.00

393,303,442

393,303,442

080 - E-Boards
080 - May 2016 E-Board
081 - September 2016 Emergency Board

Subtotal Emergency Board Packages

Policy Packages
090 - Analyst Adjustments
091 - Statewide Adjustment DAS Chgs
092 - Statewide AG Adjustment
501 - Cig Tax & Other Tobacco Product Increase
101 - Transportation Funding
104 - State Radio Program Maintenance
110 - DMV STP Il
130 - ConnectOregon VII
160 - Passenger Rail
180 - South Coast Phase Il
181 - East Portland Facility
182 - Ona Beach Replacement

190 - Security and ITS positions

(1,554,114)
(752)

(1,554,114)
(752)

Subtotal Policy Packages

(1,554,866)

(1,554,866)

01/10/17
8:12 AM
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Local Government
2017-19 Biennium

Governor's Budget

Cross Reference Number: 73000-100-65-00-00000

Positions | Full-Time | ALL FUNDS |General Fund Lottery Other Funds Federal Nonlimited Nonlimited
Description Equivalent Funds Funds Other Funds Federal
(FTE) Funds
Total 2017-19 Governor's Budget 55 55.00 391,748,576 - - 391,748,576 - - -
Percentage Change From 2015-17 Leg Approved Budget 61.76% 61.76% -2.10% - - -2.10% - - -
Percentage Change From 2017-19 Current Service Level - - -0.40% - - -0.40% - -

01/10/17
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of Governor's Budget
State Radio Project Cross Reference Number: 73000-100-80-00-00000
2017-19 Biennium

Positions | Full-Time | ALL FUNDS |General Fund Lottery Other Funds Federal Nonlimited Nonlimited
Equivalent Funds Funds Other Funds Federal

Description
(FTE) Funds

2015-17 Leg Adopted Budget - - - - - - - - R
2015-17 Emergency Boards - - - - - - - - -

2015-17 Leg Approved Budget - - - - - - - - -

2017-19 Base Budget Adjustments
Net Cost of Position Actions
Administrative Biennialized E-Board, Phase-Out - - - - - - - - -
Estimated Cost of Merit Increase - - - - - - -
Base Debt Service Adjustment - - - - - - -
Base Nonlimited Adjustment - - - - - - -

Capital Construction - - - - - R -

Subtotal 2017-19 Base Budget - - - - - - - - R

020 - Phase In/ Out Pgm & One-time Cost

021 - Phase - In - - - - - - - - -

022 - Phase-out Pgm & One-time Costs - - - - - - - - -

Subtotal - - - - - - - - R
040 - Mandated Caseload

040 - Mandated Caseload - - - - - - - - -
050 - Fundshifts and Revenue Reductions

050 - Fundshifts - - - - - - - - -
060 - Technical Adjustments

060 - Technical Adjustments - - - - - - - - -

Subtotal: 2017-19 Current Service Level - - - - - - - - -
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
State Radio Project
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-100-80-00-00000

Description

Positions

Full-Time
Equivalent
(FTE)

ALL FUNDS

General Fund

Lottery
Funds

Other Funds

Federal
Funds

Nonlimited
Other Funds

Nonlimited
Federal
Funds

Subtotal: 2017-19 Current Service Level

070 - Revenue Reductions/Shortfall
070 - Revenue Shortfalls

Modified 2017-19 Current Service Level

080 - E-Boards
080 - May 2016 E-Board
081 - September 2016 Emergency Board

Subtotal Emergency Board Packages

Policy Packages
090 - Analyst Adjustments
091 - Statewide Adjustment DAS Chgs
092 - Statewide AG Adjustment
501 - Cig Tax & Other Tobacco Product Increase
101 - Transportation Funding
104 - State Radio Program Maintenance
110 - DMV STP 1l
130 - ConnectOregon VII
160 - Passenger Rail
180 - South Coast Phase Il
181 - East Portland Facility
182 - Ona Beach Replacement

190 - Security and ITS positions

Subtotal Policy Packages

01/10/17
8:12 AM
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of

Governor's Budget
State Radio Project

Cross Reference Number: 73000-100-80-00-00000
2017-19 Biennium
Positions | Full-Time | ALL FUNDS |General Fund Lottery Other Funds Federal Nonlimited Nonlimited
Description Equivalent Funds Funds Other Funds Federal
(FTE) Funds
Total 2017-19 Governor's Budget - - - - - - - - R
Percentage Change From 2015-17 Leg Approved Budget - - - - - - - - R
Percentage Change From 2017-19 Current Service Level - - - - - - - - -
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Driver and Motor Vehicles Svcs
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-200-00-00-00000

Positions | Full-Time | ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited Nonlimited
Description Equivalent Funds Funds Other Funds Federal
(FTE) Funds

2015-17 Leg Adopted Budget 890 857.16 209,397,660 51,835 - 205,747,193 3,598,632 - -

2015-17 Emergency Boards - - 4,949,014 (47,957) - 4,996,971 - - -
2015-17 Leg Approved Budget 890 857.16 214,346,674 3,878 - 210,744,164 3,598,632 - -
2017-19 Base Budget Adjustments
Net Cost of Position Actions

Administrative Biennialized E-Board, Phase-Out (13) 3.09 8,642,140 (568) - 8,642,708 - - -

Estimated Cost of Merit Increase - - - - - - -
Base Debt Service Adjustment - - - - - - -
Base Nonlimited Adjustment - - - - - - -
Capital Construction - - - - - - -
Subtotal 2017-19 Base Budget 877 860.25 222,988,814 3,310 - 219,386,872 3,598,632 - -
Essential Packages
010 - Non-PICS Pers Svc/Vacancy Factor

Vacancy Factor (Increase)/Decrease - - (711,688) - - (711,688) - - -

Non-PICS Personal Service Increase/(Decrease) - - 809,286 (2,308) - 811,594 - - -

Subtotal - - 97,598 (2,308) - 99,906 - - -
020 - Phase In/ Out Pgm & One-time Cost

021 - Phase - In - - - - - - - - -

022 - Phase-out Pgm & One-time Costs (6) (6.00)  (18,362,938) (1,002) - (16,711,936) (1,650,000) - -

Subtotal (6) (6.00)  (18,362,938) (1,002) - (16,711,936) (1,650,000) - -
030 - Inflation & Price List Adjustments

Cost of Goods & Services Increase/(Decrease) - - 2,918,731 - - 2,843,775 74,956 - -

State Gov"t & Services Charges Increase/(Decrease) (279,939) - - (279,939) - - -

01/10/17
8:12 AM
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Driver and Motor Vehicles Svcs
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-200-00-00-00000

Positions | Full-Time | ALL FUNDS |General Fund Lottery Other Funds Federal Nonlimited Nonlimited
Description Equivalent Funds Funds Other Funds Federal
(FTE) Funds
Subtotal - - 2,638,792 2,563,836 74,956 - -
040 - Mandated Caseload
040 - Mandated Caseload - - - - - - -
050 - Fundshifts and Revenue Reductions
050 - Fundshifts - - - - - - -
060 - Technical Adjustments
060 - Technical Adjustments - - - - - - -
Subtotal: 2017-19 Current Service Level 871 854.25 207,362,266 205,338,678 2,023,588 - -
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Driver and Motor Vehicles Svcs
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-200-00-00-00000

Description

Positions

Full-Time
Equivalent
(FTE)

ALL FUNDS

General Fund

Lottery
Funds

Other Funds

Federal
Funds

Nonlimited
Other Funds

Nonlimited
Federal
Funds

Subtotal: 2017-19 Current Service Level

871

854.25

207,362,266

205,338,678

2,023,588

070 - Revenue Reductions/Shortfall
070 - Revenue Shortfalls

Modified 2017-19 Current Service Level

871

854.25

207,362,266

205,338,678

2,023,588

080 - E-Boards
080 - May 2016 E-Board

081 - September 2016 Emergency Board

Subtotal Emergency Board Packages

Policy Packages
090 - Analyst Adjustments
091 - Statewide Adjustment DAS Chgs
092 - Statewide AG Adjustment

501 - Cig Tax & Other Tobacco Product Increase

101 - Transportation Funding

104 - State Radio Program Maintenance
110 - DMV STP Il

130 - ConnectOregon VII

160 - Passenger Rail

180 - South Coast Phase Il

181 - East Portland Facility

182 - Ona Beach Replacement

190 - Security and ITS positions

(347,270)
(135,421)

27,053,537

(337,629)
(135,421)

27,053,537

Subtotal Policy Packages

26,570,846

26,580,487

(9,641)
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Driver and Motor Vehicles Svcs
2017-19 Biennium

Governor's Budget

Cross Reference Number: 73000-200-00-00-00000

Positions | Full-Time | ALL FUNDS |General Fund Lottery Other Funds Federal Nonlimited Nonlimited
Description Equivalent Funds Funds Other Funds Federal
(FTE) Funds
Total 2017-19 Governor's Budget 871 854.25 233,933,112 - - 231,919,165 2,013,947 - -
Percentage Change From 2015-17 Leg Approved Budget -2.13% -0.34% 9.14% -100.00% - 10.05% -44.04% - -
Percentage Change From 2017-19 Current Service Level - - 12.81% - - 12.94% -0.48% - -
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Page 59 of 91

BDV104 - Biennial Budget Summary
BDV104

Page 206



Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Motor Carrier Transportation
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-300-00-00-00000

Positions | Full-Time | ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited Nonlimited
Description Equivalent Funds Funds Other Funds Federal
(FTE) Funds

2015-17 Leg Adopted Budget 283 283.00 65,423,763 60,007,623 5,416,140 - -

2015-17 Emergency Boards - - 1,990,830 2,007,317 (16,487) - -
2015-17 Leg Approved Budget 283 283.00 67,414,593 62,014,940 5,399,653 - -
2017-19 Base Budget Adjustments
Net Cost of Position Actions

Administrative Biennialized E-Board, Phase-Out - - 2,159,803 2,308,039 (148,236) - -

Estimated Cost of Merit Increase - - - - -
Base Debt Service Adjustment - - - - -
Base Nonlimited Adjustment - - - - -
Capital Construction - - - - -
Subtotal 2017-19 Base Budget 283 283.00 69,574,396 64,322,979 5,251,417 - -
Essential Packages
010 - Non-PICS Pers Svc/Vacancy Factor

Vacancy Factor (Increase)/Decrease - - (188,970) (188,970) - - -

Non-PICS Personal Service Increase/(Decrease) - - 188,050 175,696 12,354 - -

Subtotal - - (920) (13,274) 12,354 - -
020 - Phase In / Out Pgm & One-time Cost

021 - Phase - In - - - - - - -

022 - Phase-out Pgm & One-time Costs - - (4,911,804) - (4,911,804) - -

Subtotal - - (4,911,804) - (4,911,804) - -
030 - Inflation & Price List Adjustments

Cost of Goods & Services Increase/(Decrease) - - 628,713 628,713 - - -

Subtotal - - 628,713 628,713 - - -
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Motor Carrier Transportation
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-300-00-00-00000

Positions | Full-Time | ALL FUNDS |General Fund Lottery Other Funds Federal Nonlimited Nonlimited
Description Equivalent Funds Funds Other Funds Federal
(FTE) Funds
040 - Mandated Caseload
040 - Mandated Caseload - - - - - -
050 - Fundshifts and Revenue Reductions
050 - Fundshifts - - 351,967 (351,967) - -
060 - Technical Adjustments
060 - Technical Adjustments - - (163,016) (163,016) - - -
Subtotal: 2017-19 Current Service Level 283 283.00 65,127,369 65,127,369 - - -

01/10/17
8:12 AM
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Motor Carrier Transportation
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-300-00-00-00000

Description

Positions

Full-Time
Equivalent
(FTE)

ALL FUNDS

General Fund

Lottery
Funds

Other Funds

Federal
Funds

Nonlimited
Other Funds

Nonlimited
Federal
Funds

Subtotal: 2017-19 Current Service Level

283

283.00

65,127,369

65,127,369

070 - Revenue Reductions/Shortfall
070 - Revenue Shortfalls

Modified 2017-19 Current Service Level

283

283.00

65,127,369

65,127,369

080 - E-Boards
080 - May 2016 E-Board
081 - September 2016 Emergency Board

Subtotal Emergency Board Packages

Policy Packages
090 - Analyst Adjustments
091 - Statewide Adjustment DAS Chgs
092 - Statewide AG Adjustment
501 - Cig Tax & Other Tobacco Product Increase
101 - Transportation Funding
104 - State Radio Program Maintenance
110 - DMV STP Il
130 - ConnectOregon VII
160 - Passenger Rail
180 - South Coast Phase Il
181 - East Portland Facility
182 - Ona Beach Replacement

190 - Security and ITS positions

(71,865)
(10,231)

(71,865)
(10,231)

Subtotal Policy Packages

(82,096)

(82,096)

01/10/17
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Motor Carrier Transportation
2017-19 Biennium

Governor's Budget

Cross Reference Number: 73000-300-00-00-00000

Positions | Full-Time | ALL FUNDS |General Fund Lottery Other Funds Federal Nonlimited Nonlimited
Description Equivalent Funds Funds Other Funds Federal
(FTE) Funds
Total 2017-19 Governor's Budget 283 283.00 65,045,273 - - 65,045,273 - - -
Percentage Change From 2015-17 Leg Approved Budget - - -3.51% - - 4.89% -100.00% - -
Percentage Change From 2017-19 Current Service Level - - -0.13% - - -0.13% - - -

01/10/17
8:12 AM
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Transportation Development
2017-19 Biennium

Governor's Budget

Cross Reference Number: 73000-400-00-00-00000

Positions | Full-Time | ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited Nonlimited
Description Equivalent Funds Funds Other Funds Federal
(FTE) Funds

2015-17 Leg Adopted Budget 306 296.85 387,166,163 19,808,710 - 266,539,660 100,817,793 - -

2015-17 Emergency Boards - - 3,273,411 - - 3,192,319 81,092 - -
2015-17 Leg Approved Budget 306 296.85 390,439,574 19,808,710 - 269,731,979 100,898,885 - -
2017-19 Base Budget Adjustments
Net Cost of Position Actions

Administrative Biennialized E-Board, Phase-Out 3 3.16 4,997,616 - - 4,885,554 112,062 - -

Estimated Cost of Merit Increase - - - - - - -
Base Debt Service Adjustment - - - - - - -
Base Nonlimited Adjustment - - - - - - -
Capital Construction - - - - - - -
Subtotal 2017-19 Base Budget 309 300.01 395,437,190 19,808,710 - 274,617,533 101,010,947 - -
Essential Packages
010 - Non-PICS Pers Svc/Vacancy Factor

Vacancy Factor (Increase)/Decrease - - 229,521 - - 229,521 - - -

Non-PICS Personal Service Increase/(Decrease) - - 270,200 - - 265,831 4,369 - -

Subtotal - - 499,721 - - 495,352 4,369 - -
020 - Phase In / Out Pgm & One-time Cost

021 - Phase - In - - - - - - - - -

022 - Phase-out Pgm & One-time Costs - - (53,942,903) (834,024) - (53,108,879) - - -

Subtotal - - (53,942,903) (834,024) - (53,108,879) - - -
030 - Inflation & Price List Adjustments

Cost of Goods & Services Increase/(Decrease) - - 10,404,749 773,114 - 5,856,984 3,774,651 - -

State Gov"t & Services Charges Increase/(Decrease) (6,807) - - (6,807) - - -

01/10/17
8:12 AM
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Transportation Development
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-400-00-00-00000

Positions | Full-Time | ALL FUNDS |General Fund Lottery Other Funds Federal Nonlimited Nonlimited
Description Equivalent Funds Funds Other Funds Federal
(FTE) Funds
Subtotal - - 10,397,942 773,114 5,850,177 3,774,651 - -
040 - Mandated Caseload
040 - Mandated Caseload - - - - - - - -
050 - Fundshifts and Revenue Reductions
050 - Fundshifts - - - - 7,355,141 (7,355,141) - -
060 - Technical Adjustments
060 - Technical Adjustments - - - - - - - -
Subtotal: 2017-19 Current Service Level 309 300.01 352,391,950 19,747,800 235,209,324 97,434,826 - -

01/10/17
8:12 AM
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Transportation Development
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-400-00-00-00000

Description

Positions

Full-Time
Equivalent
(FTE)

ALL FUNDS

General Fund

Lottery
Funds

Other Funds

Federal
Funds

Nonlimited
Other Funds

Nonlimited
Federal
Funds

Subtotal: 2017-19 Current Service Level

309

300.01

352,391,950

19,747,800

235,209,324

97,434,826

070 - Revenue Reductions/Shortfall
070 - Revenue Shortfalls

Modified 2017-19 Current Service Level

309

300.01

352,391,950

19,747,800

235,209,324

97,434,826

080 - E-Boards
080 - May 2016 E-Board
081 - September 2016 Emergency Board

Subtotal Emergency Board Packages

Policy Packages
090 - Analyst Adjustments
091 - Statewide Adjustment DAS Chgs
092 - Statewide AG Adjustment
501 - Cig Tax & Other Tobacco Product Increase
101 - Transportation Funding
104 - State Radio Program Maintenance
110 - DMV STP I
130 - ConnectOregon VII
160 - Passenger Rail
180 - South Coast Phase Il
181 - East Portland Facility
182 - Ona Beach Replacement

190 - Security and ITS positions

(2,369,736)
(381,450)
(154,243)

71,961,509

(2,369,736)
(15,735)
(48,316)

(290,962)
(24,683)

71,961,509

(74,753)
(81,244)

Subtotal Policy Packages

69,056,080

(2,433,787)

71,645,864

(155,997)

01/10/17
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Transportation Development
2017-19 Biennium

Governor's Budget

Cross Reference Number: 73000-400-00-00-00000

Positions | Full-Time | ALL FUNDS |General Fund Lottery Other Funds Federal Nonlimited Nonlimited
Description Equivalent Funds Funds Other Funds Federal
(FTE) Funds
Total 2017-19 Governor's Budget 309 300.01 421,448,030 17,314,013 - 306,855,188 97,278,829 - -
Percentage Change From 2015-17 Leg Approved Budget 0.98% 1.06% 7.94% -12.59% - 13.76% -3.59% - -
Percentage Change From 2017-19 Current Service Level - - 19.60% -12.32% - 30.46% -0.16% - -

01/10/17
8:12 AM
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Transportation Prog Dev

Governor's Budget
Cross Reference Number: 73000-400-10-00-00000

2017-19 Biennium

Positions | Full-Time | ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited Nonlimited
Description Equivalent Funds Funds Other Funds Federal
(FTE) Funds
2015-17 Leg Adopted Budget 229 219.85 177,379,941 - 177,307,137 72,804 -
2015-17 Emergency Boards - - 2,553,186 - 2,423,772 129,414 -
2015-17 Leg Approved Budget 229 219.85 179,933,127 - 179,730,909 202,218 -
2017-19 Base Budget Adjustments
Net Cost of Position Actions
Administrative Biennialized E-Board, Phase-Out 2 2.16 2,993,925 - 3,000,793 (6,868) -
Estimated Cost of Merit Increase - - - - -
Base Debt Service Adjustment - - - - -
Base Nonlimited Adjustment - - - - -
Capital Construction - - - - -
Subtotal 2017-19 Base Budget 231 222.01 182,927,052 - 182,731,702 195,350 -
Essential Packages
010 - Non-PICS Pers Svc/Vacancy Factor
Vacancy Factor (Increase)/Decrease - - 123,550 - 123,550 - -
Non-PICS Personal Service Increase/(Decrease) - - 192,296 - 191,788 508 -
Subtotal - - 315,846 - 315,338 508 -
020 - Phase In/ Out Pgm & One-time Cost
021 - Phase - In - - - - - - -
022 - Phase-out Pgm & One-time Costs - - (42,636,260) - (42,636,260) - -
Subtotal - - (42,636,260) - (42,636,260) - -
030 - Inflation & Price List Adjustments
Cost of Goods & Services Increase/(Decrease) - - 3,385,012 - 3,383,523 1,489 -
State Gov"t & Services Charges Increase/(Decrease) (6,807) - (6,807) - -

01/10/17
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Transportation Prog Dev
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-400-10-00-00000

Positions | Full-Time | ALL FUNDS |General Fund Lottery Other Funds Federal Nonlimited Nonlimited
Description Equivalent Funds Funds Other Funds Federal
(FTE) Funds
Subtotal - - 3,378,205 3,376,716 1,489 - -
040 - Mandated Caseload
040 - Mandated Caseload - - - - - - -
050 - Fundshifts and Revenue Reductions
050 - Fundshifts - - - - - - -
060 - Technical Adjustments
060 - Technical Adjustments - - - - - - -
Subtotal: 2017-19 Current Service Level 231 222.01 143,984,843 143,787,496 197,347 - -

01/10/17
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Transportation Prog Dev
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-400-10-00-00000

Description

Positions

Full-Time
Equivalent
(FTE)

ALL FUNDS

General Fund

Lottery
Funds

Other Funds

Federal
Funds

Nonlimited
Other Funds

Nonlimited
Federal
Funds

Subtotal: 2017-19 Current Service Level

231

222.01

143,984,843

143,787,496

197,347

070 - Revenue Reductions/Shortfall
070 - Revenue Shortfalls

Modified 2017-19 Current Service Level

231

222.01

143,984,843

143,787,496

197,347

080 - E-Boards
080 - May 2016 E-Board
081 - September 2016 Emergency Board

Subtotal Emergency Board Packages

Policy Packages
090 - Analyst Adjustments
091 - Statewide Adjustment DAS Chgs
092 - Statewide AG Adjustment
501 - Cig Tax & Other Tobacco Product Increase
101 - Transportation Funding
104 - State Radio Program Maintenance
110 - DMV STP I
130 - ConnectOregon VII
160 - Passenger Rail
180 - South Coast Phase Il
181 - East Portland Facility
182 - Ona Beach Replacement

190 - Security and ITS positions

(225,659)
(18,276)

71,961,509

(225,460)
(18,276)

71,961,509

Subtotal Policy Packages

71,717,574

71,717,773

(199)

01/10/17
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Transportation Prog Dev
2017-19 Biennium

Governor's Budget

Cross Reference Number: 73000-400-10-00-00000

Positions | Full-Time | ALL FUNDS |General Fund Lottery Other Funds Federal Nonlimited Nonlimited
Description Equivalent Funds Funds Other Funds Federal
(FTE) Funds
Total 2017-19 Governor's Budget 231 222.01 215,702,417 - - 215,505,269 197,148 - -
Percentage Change From 2015-17 Leg Approved Budget 0.87% 0.98% 19.88% - - 19.90% -2.51% - -
Percentage Change From 2017-19 Current Service Level - - 49.81% - - 49.88% -0.10% - -

01/10/17
8:12 AM
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Public Transit
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-400-11-00-00000

Positions | Full-Time | ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited Nonlimited
Description Equivalent Funds Funds Other Funds Federal
(FTE) Funds

2015-17 Leg Adopted Budget 19 19.00 95,572,166 9,400,000 30,349,036 55,823,130 - -

2015-17 Emergency Boards - - 166,575 - 166,970 (395) - -
2015-17 Leg Approved Budget 19 19.00 95,738,741 9,400,000 30,516,006 55,822,735 - -
2017-19 Base Budget Adjustments
Net Cost of Position Actions

Administrative Biennialized E-Board, Phase-Out 1) (1.00) 193,731 - 193,731 - - -

Estimated Cost of Merit Increase - - - - - -
Base Debt Service Adjustment - - - - - -
Base Nonlimited Adjustment - - - - - -
Capital Construction - - - - - -
Subtotal 2017-19 Base Budget 18 18.00 95,932,472 9,400,000 30,709,737 55,822,735 - -
Essential Packages
010 - Non-PICS Pers Svc/Vacancy Factor

Non-PICS Personal Service Increase/(Decrease) - - 15,084 - 15,084 - - -

Subtotal - - 15,084 - 15,084 - - -
020 - Phase In/ Out Pgm & One-time Cost

021 - Phase - In - - - - - - - -

022 - Phase-out Pgm & One-time Costs - - - - - - - -

Subtotal - - - - - - - -
030 - Inflation & Price List Adjustments

Cost of Goods & Services Increase/(Decrease) - - 3,410,923 347,800 990,994 2,072,129 - -

Subtotal - - 3,410,923 347,800 990,994 2,072,129 - -

040 - Mandated Caseload

01/10/17
8:12 AM
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Public Transit
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-400-11-00-00000

Positions | Full-Time | ALL FUNDS |General Fund Lottery Other Funds Federal Nonlimited Nonlimited
Description Equivalent Funds Funds Other Funds Federal
(FTE) Funds
040 - Mandated Caseload - - - - - - -
050 - Fundshifts and Revenue Reductions
050 - Fundshifts - - - (3,481,888) 3,481,888 - -
060 - Technical Adjustments
060 - Technical Adjustments - - - - - - -
Subtotal: 2017-19 Current Service Level 18 18.00 99,358,479 9,747,800 28,233,927 61,376,752 - -

01/10/17
8:12 AM
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Public Transit
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-400-11-00-00000

Description

Positions

Full-Time
Equivalent
(FTE)

ALL FUNDS

General Fund

Lottery
Funds

Other Funds

Federal
Funds

Nonlimited
Other Funds

Nonlimited
Federal
Funds

Subtotal: 2017-19 Current Service Level

18

18.00

99,358,479

9,747,800

28,233,927

61,376,752

070 - Revenue Reductions/Shortfall
070 - Revenue Shortfalls

Modified 2017-19 Current Service Level

18

18.00

99,358,479

9,747,800

28,233,927

61,376,752

080 - E-Boards
080 - May 2016 E-Board
081 - September 2016 Emergency Board

Subtotal Emergency Board Packages

Policy Packages
090 - Analyst Adjustments
091 - Statewide Adjustment DAS Chgs
092 - Statewide AG Adjustment
501 - Cig Tax & Other Tobacco Product Increase
101 - Transportation Funding
104 - State Radio Program Maintenance
110 - DMV STP 1
130 - ConnectOregon VII
160 - Passenger Rail
180 - South Coast Phase I
181 - East Portland Facility
182 - Ona Beach Replacement

190 - Security and ITS positions

(1,169,736)
(33,032)
(544)

(1,169,736)

(6,298)
(241)

(26,734)
(303)

Subtotal Policy Packages

(1,203,312)

(1,169,736)

(6,539)

(27,037)

01/10/17
8:12 AM
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Public Transit
2017-19 Biennium

Governor's Budget

Cross Reference Number: 73000-400-11-00-00000

Positions | Full-Time | ALL FUNDS |General Fund Lottery Other Funds Federal Nonlimited Nonlimited
Description Equivalent Funds Funds Other Funds Federal
(FTE) Funds
Total 2017-19 Governor's Budget 18 18.00 98,155,167 8,578,064 - 28,227,388 61,349,715 - -
Percentage Change From 2015-17 Leg Approved Budget -5.26% -5.26% 2.52% -8.74% - -7.50% 9.90% - -
Percentage Change From 2017-19 Current Service Level - - -1.21% -12.00% - -0.02% -0.04% - -

01/10/17
8:12 AM
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Rail
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-400-12-00-00000

Positions | Full-Time | ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited Nonlimited
Description Equivalent Funds Funds Other Funds Federal
(FTE) Funds

2015-17 Leg Adopted Budget 30 30.00 77,916,495 10,408,710 - 41,255,874 26,251,911 - -

2015-17 Emergency Boards - - 384,249 - - 489,793 (105,544) - -
2015-17 Leg Approved Budget 30 30.00 78,300,744 10,408,710 - 41,745,667 26,146,367 - -
2017-19 Base Budget Adjustments
Net Cost of Position Actions

Administrative Biennialized E-Board, Phase-Out 3 3.00 1,477,433 - - 1,477,433 - - -

Estimated Cost of Merit Increase - - - - - - -
Base Debt Service Adjustment - - - - - - -
Base Nonlimited Adjustment - - - - - - -
Capital Construction - - - - - - -
Subtotal 2017-19 Base Budget 33 33.00 79,778,177 10,408,710 - 43,223,100 26,146,367 - -
Essential Packages
010 - Non-PICS Pers Svc/Vacancy Factor

Vacancy Factor (Increase)/Decrease - - 105,971 - - 105,971 - - -

Non-PICS Personal Service Increase/(Decrease) - - 50,318 - - 50,318 - - -

Subtotal - - 156,289 - - 156,289 - - -
020 - Phase In / Out Pgm & One-time Cost

021 - Phase - In - - - - - - - - -

022 - Phase-out Pgm & One-time Costs - - (11,306,643) (834,024) - (10,472,619) - - -

Subtotal - - (11,306,643) (834,024) - (10,472,619) - - -
030 - Inflation & Price List Adjustments

Cost of Goods & Services Increase/(Decrease) - - 2,451,329 425,314 - 940,999 1,085,016 - -

Subtotal - - 2,451,329 425,314 - 940,999 1,085,016 - -
01/10/17 Page 76 of 91 BDV104 - Biennial Budget Summary
8:12 AM BDV104

Page 223



Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of Governor's Budget
Rail Cross Reference Number: 73000-400-12-00-00000
2017-19 Biennium
Positions | Full-Time | ALL FUNDS |General Fund Lottery Other Funds Federal Nonlimited Nonlimited
Description Equivalent Funds Funds Other Funds Federal
(FTE) Funds
040 - Mandated Caseload
040 - Mandated Caseload - - - - - - - - -
050 - Fundshifts and Revenue Reductions
050 - Fundshifts - - - - - 10,837,029 (10,837,029) - -
060 - Technical Adjustments
060 - Technical Adjustments - - - - - - - - -
Subtotal: 2017-19 Current Service Level 33 33.00 71,079,152 10,000,000 - 44,684,798 16,394,354 - -
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Rail
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-400-12-00-00000

Description

Positions

Full-Time
Equivalent
(FTE)

ALL FUNDS

General Fund

Lottery
Funds

Other Funds

Federal
Funds

Nonlimited
Other Funds

Nonlimited
Federal
Funds

Subtotal: 2017-19 Current Service Level

33

33.00

71,079,152

10,000,000

44,684,798

16,394,354

070 - Revenue Reductions/Shortfall
070 - Revenue Shortfalls

Modified 2017-19 Current Service Level

33

33.00

71,079,152

10,000,000

44,684,798

16,394,354

080 - E-Boards
080 - May 2016 E-Board
081 - September 2016 Emergency Board

Subtotal Emergency Board Packages

Policy Packages
090 - Analyst Adjustments
091 - Statewide Adjustment DAS Chgs
092 - Statewide AG Adjustment
501 - Cig Tax & Other Tobacco Product Increase
101 - Transportation Funding
104 - State Radio Program Maintenance
110 - DMV STP I
130 - ConnectOregon VII
160 - Passenger Rail
180 - South Coast Phase Il
181 - East Portland Facility
182 - Ona Beach Replacement

190 - Security and ITS positions

(1,200,000)
(101,065)
(134,755)

(1,200,000)
(15,735)
(48,316)

(55,856)
(5,680)

(29,474)
(80,759)

Subtotal Policy Packages

(1,435,820)

(1,264,051)

(61,536)

(110,233)

01/10/17
8:12 AM
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Rail
2017-19 Biennium

Governor's Budget

Cross Reference Number: 73000-400-12-00-00000

Positions | Full-Time | ALL FUNDS |General Fund Lottery Other Funds Federal Nonlimited Nonlimited
Description Equivalent Funds Funds Other Funds Federal
(FTE) Funds
Total 2017-19 Governor's Budget 33 33.00 69,643,332 8,735,949 - 44,623,262 16,284,121 - -
Percentage Change From 2015-17 Leg Approved Budget 10.00% 10.00% -11.06% -16.07% - 6.89% -37.72% - -
Percentage Change From 2017-19 Current Service Level - - -2.02% -12.64% - -0.14% -0.67% - -

01/10/17
8:12 AM
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Transportation Safety
2017-19 Biennium

Governor's Budget

Cross Reference Number: 73000-400-13-00-00000

Positions | Full-Time | ALL FUNDS |General Fund Lottery Other Funds Federal Nonlimited Nonlimited
Description Equivalent Funds Funds Other Funds Federal
(FTE) Funds

2015-17 Leg Adopted Budget 28 28.00 36,297,561 17,627,613 18,669,948 - -

2015-17 Emergency Boards - - 169,401 111,784 57,617 - -
2015-17 Leg Approved Budget 28 28.00 36,466,962 17,739,397 18,727,565 - -
2017-19 Base Budget Adjustments
Net Cost of Position Actions

Administrative Biennialized E-Board, Phase-Out 1) (1.00) 332,527 213,597 118,930 - -

Estimated Cost of Merit Increase - - - - -
Base Debt Service Adjustment - - - - -
Base Nonlimited Adjustment - - - - -
Capital Construction - - - - -
Subtotal 2017-19 Base Budget 27 27.00 36,799,489 17,952,994 18,846,495 - -
Essential Packages
010 - Non-PICS Pers Svc/Vacancy Factor

Non-PICS Personal Service Increase/(Decrease) - - 12,502 8,641 3,861 - -

Subtotal - - 12,502 8,641 3,861 - -
020 - Phase In/ Out Pgm & One-time Cost

021 - Phase - In - - - - - - -

022 - Phase-out Pgm & One-time Costs - - - - - - -

Subtotal - - - - - - -
030 - Inflation & Price List Adjustments

Cost of Goods & Services Increase/(Decrease) - - 1,157,485 541,468 616,017 - -

Subtotal - - 1,157,485 541,468 616,017 - -

040 - Mandated Caseload

01/10/17
8:12 AM
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Transportation Safety
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-400-13-00-00000

Positions | Full-Time | ALL FUNDS |General Fund Lottery Other Funds Federal Nonlimited Nonlimited
Description Equivalent Funds Funds Other Funds Federal
(FTE) Funds
040 - Mandated Caseload - - - - - - -
050 - Fundshifts and Revenue Reductions
050 - Fundshifts - - - - - - -
060 - Technical Adjustments
060 - Technical Adjustments - - - - - - R
Subtotal: 2017-19 Current Service Level 27 27.00 37,969,476 - 18,503,103 19,466,373 - -

01/10/17
8:12 AM
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Transportation Safety
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-400-13-00-00000

Description

Positions

Full-Time
Equivalent
(FTE)

ALL FUNDS

General Fund

Lottery
Funds

Other Funds

Federal
Funds

Nonlimited
Other Funds

Nonlimited
Federal
Funds

Subtotal: 2017-19 Current Service Level

27

27.00

37,969,476

18,503,103

19,466,373

070 - Revenue Reductions/Shortfall
070 - Revenue Shortfalls

Modified 2017-19 Current Service Level

27

27.00

37,969,476

18,503,103

19,466,373

080 - E-Boards
080 - May 2016 E-Board
081 - September 2016 Emergency Board

Subtotal Emergency Board Packages

Policy Packages
090 - Analyst Adjustments
091 - Statewide Adjustment DAS Chgs
092 - Statewide AG Adjustment
501 - Cig Tax & Other Tobacco Product Increase
101 - Transportation Funding
104 - State Radio Program Maintenance
110 - DMV STP 1l
130 - ConnectOregon VII
160 - Passenger Rail
180 - South Coast Phase Il
181 - East Portland Facility
182 - Ona Beach Replacement

190 - Security and ITS positions

(21,694)
(668)

(3,348)
(486)

(18,346)
(182)

Subtotal Policy Packages

(22,362)

(3,834)

(18,528)

01/10/17
8:12 AM
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Transportation Safety
2017-19 Biennium

Governor's Budget

Cross Reference Number: 73000-400-13-00-00000

Positions | Full-Time | ALL FUNDS |General Fund Lottery Other Funds Federal Nonlimited Nonlimited
Description Equivalent Funds Funds Other Funds Federal
(FTE) Funds
Total 2017-19 Governor's Budget 27 27.00 37,947,114 - - 18,499,269 19,447,845 - -
Percentage Change From 2015-17 Leg Approved Budget -3.57% -3.57% 4.06% - - 4.28% 3.85% - -
Percentage Change From 2017-19 Current Service Level - - -0.06% - - -0.02% -0.10% - -

01/10/17
8:12 AM
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Debt Service
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-500-00-00-00000

Description

Positions

Full-Time
Equivalent
(FTE)

ALL FUNDS

General Fund

Lottery
Funds

Other Funds

Federal
Funds

Nonlimited
Other Funds

Nonlimited
Federal
Funds

2015-17 Leg Adopted Budget
2015-17 Emergency Boards

580,538,676
(6,549,515)

7,967,450
(5,194,781)

107,484,140

443,465,557
(1,354,734)

21,621,529

2015-17 Leg Approved Budget

573,989,161

2,772,669

107,484,140

442,110,823

21,621,529

2017-19 Base Budget Adjustments

Net Cost of Position Actions
Administrative Biennialized E-Board, Phase-Out
Estimated Cost of Merit Increase

Base Debt Service Adjustment

Base Nonlimited Adjustment

Capital Construction

(11,506,865)

6,850,983

13,160,082

(31,472,176)

(45,754)

Subtotal 2017-19 Base Budget

562,482,296

9,623,652

120,644,222

410,638,647

21,575,775

020 - Phase In/ Out Pgm & One-time Cost
021 - Phase - In
022 - Phase-out Pgm & One-time Costs
Subtotal

030 - Inflation & Price List Adjustments
Cost of Goods & Services Increase/(Decrease)
Subtotal

040 - Mandated Caseload
040 - Mandated Caseload

050 - Fundshifts and Revenue Reductions
050 - Fundshifts

060 - Technical Adjustments

24,920,386

(24,920,386)

01/10/17
8:12 AM

Page 84 of 91

BDV104 - Biennial Budget Summary

BDV104

Page 231



Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Debt Service
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-500-00-00-00000

Positions | Full-Time | ALL FUNDS |General Fund Lottery Other Funds Federal Nonlimited Nonlimited
Description Equivalent Funds Funds Other Funds Federal
(FTE) Funds
060 - Technical Adjustments - - - - - - - - R
- - 562,482,296 34,544,038 120,644,222 385,718,261 - - 21,575,775

Subtotal: 2017-19 Current Service Level

01/10/17
8:12 AM
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Debt Service
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-500-00-00-00000

Positions | Full-Time | ALL FUNDS |General Fund Lottery Other Funds Federal Nonlimited Nonlimited
Description Equivalent Funds Funds Other Funds Federal
(FTE) Funds
Subtotal: 2017-19 Current Service Level - - 562,482,296 34,544,038 120,644,222 385,718,261 - - 21,575,775
070 - Revenue Reductions/Shortfall
070 - Revenue Shortfalls - - - - - - - - -
Modified 2017-19 Current Service Level - - 562,482,296 34,544,038 120,644,222 385,718,261 - - 21,575,775

080 - E-Boards
080 - May 2016 E-Board
081 - September 2016 Emergency Board

Subtotal Emergency Board Packages

Policy Packages
090 - Analyst Adjustments
091 - Statewide Adjustment DAS Chgs
092 - Statewide AG Adjustment
501 - Cig Tax & Other Tobacco Product Increase
101 - Transportation Funding
104 - State Radio Program Maintenance
110 - DMV STP 1l
130 - ConnectOregon VII
160 - Passenger Rail
180 - South Coast Phase Il
181 - East Portland Facility
182 - Ona Beach Replacement

190 - Security and ITS positions

Subtotal Policy Packages

01/10/17
8:12 AM
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Debt Service
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-500-00-00-00000

Positions | Full-Time | ALL FUNDS |General Fund Lottery Other Funds Federal Nonlimited Nonlimited
Description Equivalent Funds Funds Other Funds Federal
(FTE) Funds
Total 2017-19 Governor's Budget - 562,482,296 34,544,038 120,644,222 385,718,261 - - 21,575,775
Percentage Change From 2015-17 Leg Approved Budget - -2.00% 1,145.88% 12.24% -12.76% - - -0.21%
Percentage Change From 2017-19 Current Service Level - - - - - - - -
01/10/17 Page 87 of 91 BDV104 - Biennial Budget Summary
8:12 AM
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Central Services
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-700-00-00-00000

Positions | Full-Time | ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited Nonlimited
Description Equivalent Funds Funds Other Funds Federal
(FTE) Funds

2015-17 Leg Adopted Budget 499 494.50 207,455,609 207,177,288 278,321 - -

2015-17 Emergency Boards - - 4,028,697 4,028,697 - - -
2015-17 Leg Approved Budget 499 494.50 211,484,306 211,205,985 278,321 - -
2017-19 Base Budget Adjustments
Net Cost of Position Actions

Administrative Biennialized E-Board, Phase-Out 6 6.54 8,157,572 8,157,572 - - -

Estimated Cost of Merit Increase - - - - -
Base Debt Service Adjustment - - - - -
Base Nonlimited Adjustment - - - - -
Capital Construction - - - - -
Subtotal 2017-19 Base Budget 505 501.04 219,641,878 219,363,557 278,321 - -
Essential Packages
010 - Non-PICS Pers Svc/Vacancy Factor

Vacancy Factor (Increase)/Decrease - - (24,938) (24,938) - - -

Non-PICS Personal Service Increase/(Decrease) - - 481,329 481,329 - - -

Subtotal - - 456,391 456,391 - - -
020 - Phase In / Out Pgm & One-time Cost

021 - Phase - In - - - - - - -

022 - Phase-out Pgm & One-time Costs - - - - - - -

Subtotal - - - - - - -
030 - Inflation & Price List Adjustments

Cost of Goods & Services Increase/(Decrease) - - 17,558,000 17,546,670 11,330 - -

State Gov"t & Services Charges Increase/(Decrease) 6,292,612 6,292,612 - - -

01/10/17
8:12 AM
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Central Services
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-700-00-00-00000

Positions | Full-Time | ALL FUNDS |General Fund Lottery Other Funds Federal Nonlimited Nonlimited
Description Equivalent Funds Funds Other Funds Federal
(FTE) Funds
Subtotal - - 23,850,612 23,839,282 11,330 - -
040 - Mandated Caseload
040 - Mandated Caseload - - - - - - -
050 - Fundshifts and Revenue Reductions
050 - Fundshifts - - - - - - -
060 - Technical Adjustments
060 - Technical Adjustments - - 178,016 178,016 - - -
Subtotal: 2017-19 Current Service Level 505 501.04 244,126,897 243,837,246 289,651 - -

01/10/17
8:12 AM
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Central Services
2017-19 Biennium

Governor's Budget
Cross Reference Number: 73000-700-00-00-00000

Description

Positions

Full-Time
Equivalent
(FTE)

ALL FUNDS

General Fund

Lottery
Funds

Other Funds

Federal
Funds

Nonlimited
Other Funds

Nonlimited
Federal
Funds

Subtotal: 2017-19 Current Service Level

505

501.04

244,126,897

243,837,246

289,651

070 - Revenue Reductions/Shortfall
070 - Revenue Shortfalls

Modified 2017-19 Current Service Level

505

501.04

244,126,897

243,837,246

289,651

080 - E-Boards
080 - May 2016 E-Board
081 - September 2016 Emergency Board

Subtotal Emergency Board Packages

Policy Packages
090 - Analyst Adjustments
091 - Statewide Adjustment DAS Chgs
092 - Statewide AG Adjustment
501 - Cig Tax & Other Tobacco Product Increase
101 - Transportation Funding
104 - State Radio Program Maintenance
110 - DMV STP I
130 - ConnectOregon VII
160 - Passenger Rail
180 - South Coast Phase Il
181 - East Portland Facility
182 - Ona Beach Replacement

190 - Security and ITS positions

(7.00)

2.68

(1,862,133)
(1,947,650)
(58,144)

(1,862,133)
(1,946,270)
(58,144)

Subtotal Policy Packages

4)

(4.32)

(3,867,927)

(3,866,547)

(1,380)

01/10/17
8:12 AM
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Summary of 2017-19 Biennium Budget

Transportation, Oregon Dept of
Central Services
2017-19 Biennium

Governor's Budget

Cross Reference Number: 73000-700-00-00-00000

Positions | Full-Time | ALL FUNDS |General Fund Lottery Other Funds Federal Nonlimited Nonlimited
Description Equivalent Funds Funds Other Funds Federal
(FTE) Funds
Total 2017-19 Governor's Budget 501 496.72 240,258,970 - - 239,970,699 288,271 - -
Percentage Change From 2015-17 Leg Approved Budget 0.40% 0.45% 13.61% - - 13.62% 3.58% - -
Percentage Change From 2017-19 Current Service Level -0.79% -0.86% -1.58% - - -1.59% -0.48% - -

01/10/17
8:12 AM
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Transportation, Oregon Dept of

Agencywide Program Unit Summary
2017-19 Biennium

Agency Number: 73000

Version: Y - 01 - Governor's Budget

Summary Cross Reference Description 2013-15 2015-17 Leg 2015-17 Leg 2017-19 2017-19 2017-19 Leg
Cross Reference Actuals Adopted Approved Agency Governor's Adopted
Number Budget Budget Request Budget Budget
Budget

087-01-00-00000 NL Debt Service and Loan Fund

Other Funds 11,280,128 18,158,214 18,158,214 18,158,214 18,158,214
088-00-00-00000 Capital Improvements

Other Funds 3,228,858 5,438,164 5,438,164 5,639,376 5,639,376
089-00-00-00000 Capital Construction

Other Funds 278,841 47,000,001 47,000,001 10,800,000 6,300,000

Federal Funds 1,827,307 - - - -

All Funds 2,106,148 47,000,001 47,000,001 10,800,000 6,300,000

100-20-00-00000 Maintenance

Other Funds 437,682,724 472,301,517 486,560,811 517,543,681 515,719,561
100-25-00-00000 Preservation

Other Funds 234,800,179 265,978,839 266,666,888 255,506,414 254,424,372
100-30-00-00000 Bridge

Other Funds 248,543,009 204,288,566 205,101,610 211,982,702 269,842,593
100-40-00-00000 Highway Operations

Other Funds 133,844,375 134,672,311 136,209,098 224,187,683 223,286,869
100-45-00-00000 Modernization

Other Funds 404,269,772 304,976,141 306,159,509 326,749,992 325,353,416

Agency Request
2017-19 Biennium

X __Governor's Budget

Page 239

Legislatively Adopted
Agencywide Program Unit Summary - BPR010




Transportation, Oregon Dept of

Agencywide Program Unit Summary
2017-19 Biennium

Agency Number: 73000

Version: Y - 01 - Governor's Budget

Summary Cross Reference Description 2013-15 2015-17 Leg 2015-17 Leg 2017-19 2017-19 2017-19 Leg
Cross Reference Actuals Adopted Approved Agency Governor's Adopted
Number Budget Budget Request Budget Budget
Budget
100-55-00-00000 Special Programs
Other Funds 225,919,667 260,443,420 264,364,980 292,447,658 355,043,067
100-65-00-00000 Local Government
Other Funds 311,025,740 397,907,378 400,168,268 393,303,442 391,748,576
200-00-00-00000 Driver and Motor Vehicles Svcs
General Fund 70,074 51,835 3,878 - -
Other Funds 159,880,488 205,747,193 210,744,164 232,392,215 231,919,165
Federal Funds 1,014,650 3,598,632 3,598,632 2,023,588 2,013,947
All Funds 160,965,212 209,397,660 214,346,674 234,415,803 233,933,112
300-00-00-00000 Motor Carrier Transportation
Other Funds 55,903,667 60,007,623 62,014,940 65,127,369 65,045,273
Federal Funds 4,691,351 5,416,140 5,399,653 - -
All Funds 60,595,018 65,423,763 67,414,593 65,127,369 65,045,273
400-10-00-00000 Transportation Prog Dev
Other Funds 148,310,158 177,307,137 179,730,909 143,787,497 215,505,269
Federal Funds 144,453 72,804 202,218 197,347 197,148
All Funds 148,454,611 177,379,941 179,933,127 143,984,844 215,702,417
400-11-00-00000 Public Transit
General Fund 12,640,000 9,400,000 9,400,000 9,747,800 8,578,064

Agency Request
2017-19 Biennium

X __Governor's Budget
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Transportation, Oregon Dept of

Agencywide Program Unit Summary
2017-19 Biennium

Agency Number: 73000

Version: Y - 01 - Governor's Budget

Summary Cross Reference Description 2013-15 2015-17 Leg 2015-17 Leg 2017-19 2017-19 2017-19 Leg
Cross Reference Actuals Adopted Approved Agency Governor's Adopted
Number Budget Budget Request Budget Budget
Budget
400-11-00-00000 Public Transit
Other Funds 25,198,250 30,349,036 30,516,006 28,233,927 28,227,388
Federal Funds 54,014,158 55,823,130 55,822,735 61,376,752 61,349,715
All Funds 91,852,408 95,572,166 95,738,741 99,358,479 98,155,167
400-12-00-00000 Rail
General Fund - 10,408,710 10,408,710 10,000,000 8,735,949
Other Funds 35,130,058 41,255,874 41,745,667 44,684,798 44,623,262
Federal Funds 16,285,550 26,251,911 26,146,367 16,394,354 16,284,121
All Funds 51,415,608 77,916,495 78,300,744 71,079,152 69,643,332
400-13-00-00000 Transportation Safety
Other Funds 11,406,030 17,627,613 17,739,397 18,503,103 18,499,269
Federal Funds 14,174,479 18,669,948 18,727,565 19,466,373 19,447,845
All Funds 25,580,509 36,297,561 36,466,962 37,969,476 37,947,114
500-00-00-00000 Debt Service
General Fund - 7,967,450 2,772,669 34,544,038 34,544,038
Lottery Funds 92,643,018 107,484,140 107,484,140 120,644,222 120,644,222
Other Funds 1,785,017,656 443,465,557 442,110,823 386,191,104 385,718,261
Federal Funds 20,053,968 21,621,529 21,621,529 21,575,775 21,575,775
All Funds 1,897,714,642 580,538,676 573,989,161 562,955,139 562,482,296

Agency Request

2017-19 Biennium

X __Governor's Budget
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Transportation, Oregon Dept of

Agencywide Program Unit Summary
2017-19 Biennium

Agency Number: 73000

Version: Y - 01 - Governor's Budget

Summary Cross Reference Description 2013-15 2015-17 Leg 2015-17 Leg 2017-19 2017-19 2017-19 Leg
Cross Reference Actuals Adopted Approved Agency Governor's Adopted
Number Budget Budget Request Budget Budget
Budget

700-00-00-00000 Central Services

Other Funds 184,359,385 207,177,288 211,205,985 243,837,246 239,970,699

Federal Funds 226,573 278,321 278,321 289,651 288,271

All Funds 184,585,958 207,455,609 211,484,306 244,126,897 240,258,970

TOTAL AGENCY

General Fund 12,710,074 27,827,995 22,585,257 54,291,838 51,858,051

Lottery Funds 92,643,018 107,484,140 107,484,140 120,644,222 120,644,222

Other Funds 4,416,078,985 3,294,101,872 3,331,635,434 3,419,076,421 3,595,024,630

Federal Funds 112,432,489 131,732,415 131,797,020 121,323,840 121,156,822

All Funds

4,633,864,566

3,561,146,422

3,593,501,851

3,715,336,321

3,888,683,725

Agency Request
2017-19 Biennium

X __Governor's Budget
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OREGON DEPARTMENT OF TRANSPORTATION (73000)
PROGRAM PRIORITIZATION FOR 2017-2019
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OREGON DEPARTMENT OF TRANSPORTATION (73000)
PROGRAM PRIORITIZATION FOR 2017-2019

1:2 4 S S 7 8 10 12 14 15 16 17 | 18 19 20 21
= —
. T s a
Prloiilt;/ e o §
(ranke . B m o
with g v 3 8| o8 i 3
highest | Program or Program Identify Key z < 3 |3l 2% Legal Explain What is
priority Activity Unit/Activity Performance | £ 3 GF OF FF TOTAL FUNDS Pos. FTE o g 21 =8 Citagtjion Mandatory (for C,
first) Initials Description Measure(s) o 3 o | E 8 o FM, and FO Only)
o T o o ~ o
® 35 S E n
<« > o < o
™ S
o 5 = !
& 9a - 2 ]
2 <3 z
Federal Mandate can
only be used for
Transporation related,
Highway KPM ;0 - 23 USC, 23 Oregon Constitution
; Construction Job states that Gas Tax
Construction CFR, ORS
Projects (Statewide Impact, KPM 11 - 366. ORS funds can only be used
4|l 1 Hwy-Mod ! - Pavement 6 0 326,749,992 0 326,749,992|| 169 168.50 N Y ||Fm, c, S ’ within the Highway
Transportation L 366.507 for .
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for Modernization
programs
Federal Mandate can
Highwa: only be used for
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5 1 Hwy-Oper s Impact, KPM 7 - 8 0 23,532,459 0 23,532,459 75 74.08 N Y |[|FM, C, S|| CFR, ORS states that Gas Tax
Operation Centers,
A Travelers Feel 366 funds can only be used
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Motor Carrier Safety 23 CFR 657 .
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MCSAP grant.
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OREGON DEPARTMENT OF TRANSPORTATION (73000)
PROGRAM PRIORITIZATION FOR 2017-2019
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States that choose to
have a commercial
driver licensing
program must follow
Driver Safety: KPM 19 - ORS 801, the federal regulations.
. . 802, 807, .
License, Permits, Customer 309 811 If FMCSA determines
8 1 DMV Control and Satisfaction, KPM 4 0 88,733,461 2023588 90,757,049 399 389.45 N Y S ! ! that Oregon is out of
. X X 813, CFR 49 . .
Sanctions, and ID || 20 - Field Office Part 383 compliance, it can
Cards Wait Time § result in a loss of
384, 390, 391 .
federal highway funds
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of the licensing
program.
Federal Mandate can
only be used for
Maintenance - Snow Transporation related,
& Ice and Extra KPM 19 - 23 USC, 23 || Oregon Constitution
9 1 Hwy-Maint : Customer 8 0 104,436,737 0 104,436,737 283 270.08 N Y ||IFM, C, S|| CFR, ORS states that Gas Tax
Ordinary Items ) .
(Emergency Relief) Satisfaction 366 funds can only be used
gency within the Highway
Right of Way for
Transportation related
Federal Mandate can
only be used for
Maintenance - Traffic] Transporation related,
Services and KPM 19 - 23 USC, 23 || Oregon Constitution
10 2 Hwy-Maint Intelligent Customer 8 0 84,415,534 0 84,415,534 229 218.31 N Y ||IFM, C, S|| CFR, ORS states that Gas Tax
Transportation Satisfaction 366 funds can only be used
Systems within the Highway
Right of Way for
Transportation related

2017-2019 Governor's Budget
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OREGON DEPARTMENT OF TRANSPORTATION (73000)
PROGRAM PRIORITIZATION FOR 2017-2019

1:2 4 S S 7 8 10 12 14 15 16 17 | 18 19 20 21
B
L R 2 o
Priority E S =
(rar?ked > & g 8195
with _ SR 3 7] o i i
highest | Program or Program Identify Key Z < 2 <3 g Legal Explain What is
priority Activity Unit/Activity Performance | £ 3 GF OF FF TOTAL FUNDS Pos. FTE 2 |> 21 =8 Citation Mandatory (for C,
first) Initials Description Measure(s) o 3 o | E 8 o FM, and FO Only)
o T o o ~ o
® 35 S E n
S % o ~ @
> i D 2 g g
a i9g [ = °
g <3 z >
Federal Mandate can
only be used for
Maintenance - KPM 11 - Transporation r_ela_ted,
_ Surface. Shoulder Pa_v_ement 23 USC, 23 || Oregon Constitution
11 3 Hwy-Maint ’ " || Condition, KPM 8 0 159,674,673 0 159,674,673 432 412.93 N Y |IFM, C, S|| CFR, ORS states that Gas Tax
Low Volume Road,
and Contract 19 - _Custo_mer 366 fungs _can onI){ be used
Satisfaction within the Highway
Right of Way for
Transportation related
Federal Mandate can
only be used for
. Transporation related,
Maintenance - gz{:ﬂdiﬁénm&dg; 23 USC, 23 || Oregon Constitution
12 4 Hwy-Maint . ' 8 0 21,522,212 0 21,522,212 58 55.66 N Y ||FM,C, S|| CFR, ORS states that Gas Tax
Bridge 19 - Customer
Satisfaction 366 funds f:an onl){ be used
within the Highway
Right of Way for
Transportation related
Federal Mandate can
only be used for
KPM 13 - Fish Transporation related,
Maintenance - Passage at State 23 USC, 23 || Oregon Constitution
13 5 Hwy-Maint Drainage and Culverts, KPM 19 8 0 27,923,399 0 27,923,399 76 72.21 N Y [|FM, C, S|| CFR, ORS states that Gas Tax
Culvert Retrofit Customer 366 funds can only be used
Satisfaction within the Highway
Right of Way for
Transportation related

2017-2019 Governor's Budget

Page 4 of 17

Page 246



OREGON DEPARTMENT OF TRANSPORTATION (73000)
PROGRAM PRIORITIZATION FOR 2017-2019

~

10

12

14

15

16

[
~

1

0|

20

21

Priority
(ranked
with
highest
priority
first)

AobBy
Ald
Jwbid

Program or
Activity
Initials

Program
Unit/Activity
Description

Identify Key
Performance
Measure(s)

apo) AlAnoY
-welboid asodind Arewiid

GF

OF

FF

TOTAL FUNDS

Pos.

FTE

(N/A) weuboid pasueyug 1o MmaN

(N/A)
uondo uononpay se papn|ou|

(s‘od4'W4'a*o)
apo) "hay ebs

Legal
Citation

Explain What is
Mandatory (for C,
FM, and FO Only)

14 6

Hwy-Maint

Maintenance -
Roadside and
Vegetation

KPM 19 -
Customer
Satisfaction

72,960,746

72,960,746

198

188.68

FM, C, S|

23 USC, 23
CFR, ORS
366

Federal Mandate can
only be used for
Transporation related,
Oregon Constitution
states that Gas Tax
funds can only be used
within the Highway
Right of Way for
Transportation related

15 7

Hwy-Maint

Maintenance -
Operations / Special
Programs / Permits /

Outside Billing

KPM 19 -
Customer
Satisfaction

13,918,752

13,918,752

38

36.00

FM, C, S|

23 USC, 23
CFR, ORS
366

Federal Mandate can
only be used for
Transporation related,
Oregon Constitution
states that Gas Tax
funds can only be used
within the Highway
Right of Way for
Transportation related

16 8

Hwy-Maint

Maintenance - Risk
Management

2017-2019 Governor's Budget

KPM 19 -
Customer
Satisfaction

13,266,408

Page 5 of 17

13,266,408

0.00

FM, C, S|

23 USC, 23
CFR, ORS
366

Federal Mandate can
only be used for
Transporation related,
Oregon Constitution
states that Gas Tax

funds can only be used
within the Highway
Right of Way for
Transportation related
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1:2 4 S S 7 8 10 12 14 15 16 17 | 18 19 20 21
£ —
. T s a
Prloiilt;/ e =) §
(rar? el > 3 m S o
with g v 3 8| o8 i 3
highest | Program or Program Identify Key z < 3 |3l 2% Legal Explain What is
priority Activity Unit/Activity Performance | £ 3 GF OF FF TOTAL FUNDS Pos. FTE o g 21 =8 Citagtjion Mandatory (for C,
first) Initials Description Measure(s) Q ® b =~ E 5 FM, and FO Only)
o T o o p o
® 3 g S| wg
« N o ~ O
® S
o 5 = !
& iog - 2 S
g <3 Z
Federal Mandate can
only be used for
Transporation related,
Maintenance - State KPM 19 - 23 USC, 23 || Oregon Constitution
17 9 Hwy-Maint . Customer 8 0 19,425,221 0 19,425,221 49 49.00 N Y ||FM, C, S|| CFR, ORS states that Gas Tax
Radio System ; .
Satisfaction 366 funds can only be used
within the Highway
Right of Way for
Transportation related
Rail Crossing Safety
Regulate public
highway-railroad
grade crossings;
manage grade )
- RS824.200-
18 1 Rail crossing KP,M 4 Ra" 10 0 11,051,798 0 11,051,798 14 14.00 N Y S ORS8 00
. Crossing Incidents 824.256
improvement
construction projects
and track
improvement
projects
FM=49CFR,
Parts 655 &
Rail Safety - 659
Regulate railroad KPM5 - S=0ORS . .
FM=Rail T f
19 2 Rail  [[safety; provide safety|| Derailment 10 0 4,233,195 2,840,325 7073520f 10 || 2000 || N || N || Fm. s || 824.026, ail Transit Safety
. ) . and Security Oversight
oversight of rail Incidents 824.045 to
transit operations 824.110,
824.300 to
824.310

Page 248
2017-2019 Governor's Budget

Page 6 of 17




OREGON DEPARTMENT OF TRANSPORTATION (73000)
PROGRAM PRIORITIZATION FOR 2017-2019

1:2 4 S S 7 8 10 12 14 15 16 17 | 18 19 20 21
= —
. T s a
Prloiilt;/ g o §
(ranke L2 m o
with 2 v = 2 oS . .
highest | Program or Program Identify Key 25 3 |3l 2% Legal Explain What is
priority Activity Unit/Activity Performance | £ 3 GF OF FF TOTAL FUNDS Pos. FTE o g 21 =8 Citagtjion Mandatory (for C,
first) Initials Description Measure(s) o 3 o | E 8 o FM, and FO Only)
o E o o ~ o
° 3 S S5|lwg
Q ) =
= 3 o
o 5 = !
& 9a - 2 S
g <3 Z
Driver Education-
instructor training,
school
relmbursgments, KPM 1- Traffic ORS
materials, Fatalities. KPM 3 - 802.110,
Administrative Rule, Large T}uck At 336.795,
20 1 TSD testing, data, g 10 0 7,231,569 7,231,569 2 2.00 N N S 336.800,
Fault Crashes,
research, general 336.805,
KPM 7 - Travel
awareness Dela 336.810,
campaigns, web site,| Y 336.815
course content
support, compliance
reviews
Motorcycle Training-
Instructor training,
Oosu KPM 1- Traffic ORS
reimbursements, ||Fatalities, KPM 3 - 802.320
21 2 TSD materials, Large Truck At- |l ) 0 2,000,000 2,000,000 1 1.00 N N s 807.170,
Administrative Rule, || Fault Crashes, 807 175
testing, data, KPM 7 - Travel 807. 370’
research, general Delay '
awareness
campaigns, web site
Other Transportation
Safety Programs
(youth, school safety, )
. KPM 1- Traffic
P roarams, | [Fetales. kPw 3 ol be gaed o
2] 3 TSD equipment LF"’:SE gzzﬁ g' 10 0 5,182,168 7,596,551 12,778,719 18 1800 || N % o |2 Lé?:(é 49| Transportation Safety
standards, regional KPM 7 - Traveyl Related per NHTSA
programs, roadway Dela funding guidelines
safety, trauma Y
nurses, risk
prevention, etc.)
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OREGON DEPARTMENT OF TRANSPORTATION (73000)
PROGRAM PRIORITIZATION FOR 2017-2019

1:2 4 S S 7 8 10 12 14 15 16 17 | 18 19 20 21
= —
o B = 3
Prloiilt;/ g o §
(ranke L2 m o
with g v 3 8| o8 i 3
highest | Program or Program Identify Key 25 3 |3l 2% Legal Explain What is
priority Activity Unit/Activity Performance | £ 3 GF OF FF TOTAL FUNDS Pos. FTE o g 21 =8 Citagtjion Mandatory (for C,
first) Initials Description Measure(s) o 3 o | s PPN FM, and FO Only)
a T o = oFg !
® 35 S E n
(9‘ > o < o
i) 2 3 =1
& 9a ? 2| g
g <3 Z
Impaired Driving-
a'co:rﬁzr‘;:';:az;”gs' KPM 1- Traffic
7 Fatalities, KPM 3 -
prosecution, Federal Mandate can
. Large Truck At-
education, Fault Crashes 23 USC. 49 only be used for
23 4 TSD awareness, mass ' 10 0 - 3,524,548 3,524,548 1 1.00 N N FO ' Transportation Safety
L . KPM5 - CFR
media, innovative . Related per NHTSA
rants, OLCC Derailment funding guidelines
9 o Incidents, KPM 7 99
training, data,
. Travel Delay
research, communit
programs
KPM 1- Traffic
Workzone- Fi:"t;e?_’rii'\ig ’ 23 USC. 49 Federal Mandate can
24 5 TSD enforcement, mass 9 10 0 3,683,200 - 3,683,200 1 1.00 N Y FO ’ only be used for
media, supplies Fault Crashes, CFR Transportation related
» SUPP KPM 7 - Travel P
Delay
her Ti i KPM 1- Traffi
Other Transportation M raffic Federal Mandate can
Safety-Occupant |[Fatalities, KPM 3 - only be used for
s | 6 TSD Protection, Traffic || Large Truck At- ff 0 ; 7,345,274 7345274 1 1.00 N N Fo || 22 YSC #° || transportation Safety
Records, Impaired Fault Crashes, CFR
L . Related per NHTSA
Driving, Motorcyclist]] KPM 7 - Travel funding quidelines
Safety Delay 99
Safe Routes to
School -assist
cc_)mm_un_ltles in KPM5 -
identifying & Derailment ORS Federal Mandate can
26 7 TSD reducing barriers . 0 0 - 1,000,000 1,000,000 0 0.00 N Y FO 184.740, only be used for
Incidents, KPM 7 - .
and hazards to 184.741 Transportation related
. ) Travel Delay
children walking &
biking to and from
school
Office of Employee
27 TSD Safety - Prevention, 10 0 406,166 0 406,166 3 3.00 N N
education and
compliance.
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OREGON DEPARTMENT OF TRANSPORTATION (73000)
PROGRAM PRIORITIZATION FOR 2017-2019

1:2 4 S [ 7 8 10 12 14 15 16 17 | 18 19 20 21
= —
. T s a
Prloiilt;/ g o §
(ranke L2 m o
with g v 3 8| o8 i 3
highest | Program or Program Identify Key 25 3 |3l 2% Legal Explain What is
priority Activity Unit/Activity Performance | £ 3 GF OF FF TOTAL FUNDS Pos. FTE o g 21 =8 Citagtjion Mandatory (for C,
first) Initials Description Measure(s) o 3 o | s PPN FM, and FO Only)
a T o = oFg !
® 35 = S| wneg
«Q @ o ~ O
™ S
3 g 2| =
& og - 2 S
2 K3 =
28| 2 pmy  |[Vehicle Registration, || ¢ e ction, kPM[ 4 0 84,637,510 0 84,637,510 365 || 36018 || N || v s 802, 803, N/A
Permits, and Titles ) ) 805, 809,
20 - Field Office 819, 821
Wait Time :
Registration:
Commercial Vehicle Functions are all
Registration; required by state law
Permitting: Over- ORS 803, and subject to
29 2 MCTD Dimension 4 0 23,579,432 0 23,579,432 96 96.00 N N C 18, 825, 826 Constitutional
Permitting; Tax restrictions on the use
Collection; Division of Highway Funds
Administration
Functions are all
required by state law
. . ORS 803, and subject to
30 4 MCTD Motor Carrier Audit 4 0 9,832,640 0 9,832,640 48 48.00 N N C 518, 825, 826 Constitutional
restrictions on the use
of Highway Funds
State must maintain an
Truck Size and effective size and
Weight Enforcement| weight enforcement
31 3 MCTD ; 10 0 18,978,545 0 18,978,545 87 87.00 N Y F 23 CFR 657 -
(includes Green program or it risks
Light maintenance) losing Federal Highwa
Funds.
FTA requires
mandated activities to
be eligible for use of
ORS391 800 funds: Oversight of
Elderly & Disabled || KPM 8 - Transit 830/49 UsC |[ Frocurement, ADA,
32 1 PTD y . R 12 9747800 23,165,778 32120767 65,034,345 0 0.00 N Y SIFO Civil Rights, Financial,
Transportation Annual Rides Chapters Proaram and Safet
5310/5317 g ety
compliance required.
5310 may be used for
eligible transit capital
expenditures only.
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1:2 4 S [ 7 8 10 12 14 15 16 17 | 18 19 20 21
= —
. T s a
Prloiilt;/ e o §
(ranke . B m o
with g v 3 8| o8 i 3
highest | Program or Program Identify Key Zc 2 == a3 Leqal Explain What is
priority Activity Unit/Activity Performance | £ 3 GF OF FF TOTAL FUNDS Pos. FTE o g 21 =8 Citagtjion Mandatory (for C,
first) Initials Description Measure(s) o ® o |~ 5 PPN FM, and FO Only)
2 S =3 ISR
® 35 g 5 n
«Q @ o ~ O
= B 3 g
& va ? 2|8
Q < g E
irect Sorvioes and Federal Mandste can
Managing the 23 USC, 23 only be used for
S stem%lngludes CFR, ORS || Transporation related,
P?/o‘ect Deliver & KPM 10 - 366, ORS Oregon Constitution
33 2 Hwy-SpProg ]4 'y Construction Job 4 0 162,665,457 0 162,665,457 405 401.21 N Y [||FM,C, S|| 377.700 - states that Gas Tax
Design, Materials
- Impact 377.992 for |[funds can only be used
Testing Lab, Prop . . .
. . Sign within the Highway
Mgmt, Financial .
Program Right of Way for
Support, Systems .
Transportation related
Management)
Federal Mandate can
I f
Highway only be ysed or
Construction Transporation related,
Projects (Statewide KPM 10 - 23 USC, 23 || Oregon Constitution
34 3 Hwy-Local ! . Construction Job 6 0 393,303,442 0 393,303,442 55 55.00 N Y ||IFM, C, S|| CFR, ORS states that Gas Tax
Transportation
Impact 366 funds can only be used
Improvement . .
P within the Highway
rogram) Right of Way for
Transportation related
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1:2 4 S S 7 8 10 12 14 15 16 17 | 18 19 20 21
z —
. T g 3
Priority E S =
(rar?ked > 3 m @ '8 =
with _ SR 3 7] o i i
highest | Program or Program Identify Key Z < 2 <3 g Legal Explain What is
priority Activity Unit/Activity Performance | € 3 GF OF FF TOTAL FUNDS Pos. FTE 2 |38 =2 Citation Mandatory (for C,
first) Initials Description Measure(s) Q ® b =~ E 8 o FM, and FO Only)
o T o o = g
® 3 g S| wg
= 5 =
B 3 =1
g oa ? = g
e <3 2 >
Rail Operations -
Provide passenger &
commuter rail
planning; coordinate
Oregon's
participation in
Pacific Northwest
High-Speed Rail
Corridor; provide KPM 4 - Rail
freight rail planning; .
advocate for Oregon . Crossing
‘ rail concerms: InC|dent§, KPM 5 - ORS824.040,
3B 3 Rail manage interci’ty Derailment 6 10000000 29,399,805 13554029 52,953,834 9 9.00 N Y S 367.067,
. Incidents, KPM 9 - 367.070
passenger rail N
. . . Passenger Rail
operations including Ridership
Amtrak Thruway
motor coach
services; manage
shortline railroad
rehabilitation and
industrial rail spur
projects; manage
state-owned rail right|
of-way.
FTA requires
mandated activities to
be eligible for use of
funds: Oversight of
Procurement, ADA,
) . 49USC Civil Rights, Drug and
3% 2 PTD General Public || KPM8 - Transit | 0 181,749 || 25585668 25767,417]| 0 0.00 N Y FO || chapters || Alcohol, Financial,
Transportation Annual Rides 5307/5311 || Program and Safet
compliance required.
May be used for
eligible transit capital
or operating
expenditures only. .|
Transportation Can only be used for
37 || 3 PTD Demand 6 0 10,305 1523241 1,533,546 0 0.00 Y Y FO 23USC 133 || transportation related
Management activities.
Page 253
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OREGON DEPARTMENT OF TRANSPORTATION (73000)
PROGRAM PRIORITIZATION FOR 2017-2019

1:2 4 S [ 7 8 10 12 14 15 16 17 | 18 19 20 21
g | s
L R 2 o
Priority E S =
(rar?ked > & g 8195
with _ SR 3 7] o i i
highest | Program or Program Identify Key Z < 2 <3 g Legal Explain What is
priority Activity Unit/Activity Performance | £ 3 GF OF FF TOTAL FUNDS Pos. FTE 2 |> 21 =8 Citation Mandatory (for C,
first) Initials Description Measure(s) o 3 o | E 8 o FM, and FO Only)
o T o o ~ o
® o S 5| w2
e g 0
> i D 2 g g
e Y9a ' S 2
g K3 2 >
This work is primarily
for the purposes of
scoping and identifying
projects to develop the
STIP, which is required
by FHWA and FTA in
order to receive federal
funds for all projects
that are funded through
FHWA or FTA. This
STIP Development includes funds that go
and Program to the state's MPOs as
Oversight well. Oregon's
(Highway participation in
Construction federally-funded
Projects, Statewide ||KPM 1 - Fatalities, 23 USC. 450 programs such as
Program KPM 2 - Bridge oRS 366 51 Transportation
Management - Condition, KPM 7 oRs 367.08 Alternative Program,
Bike/Ped, Travel Delay, 086 23 ljSC Congestion Mitigation
38 2 TPD Transportation KPM 11 6 0 17,868,892 0 17,868,892 41 40.50 N N [[FM/FO/S] 101 and Air Quality,
Enhancement, Pavement 23 USC 133 utilization of flexible
Congestion Condition, KPM 23 USC 149 Surface Transportation
Mitigation & Air 14 - Bike Lanes otal Program funds and
Quiality, and Sidewalks others require
ConnectOregon, processes to identify
Sustainability, projects, obligate
Scenic Byways, funding, and monitor
Local Certification progress and
Program compliance from a
statewide perspective.
State-mandated
programs like
ConnectOregon and
the Bicycle/Pedestrian
program require similari
statewide
implementation,
coordination and
monitoring.
Page 254
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PROGRAM PRIORITIZATION FOR 2017-2019

1:2 4 S S 7 8 10 12 14 15 16 17 | 18 19 20 21
z —
- b g a
Priority e o s
(ranked Y m 2l 5 =
with 2s 3 8] of i i
highest | Program or Program Identify Key Z < 2 Y I1ET Legal Explain What is
priority Activity Unit/Activity Performance | £ 3 GF OF FF TOTAL FUNDS Pos. FTE 2 |> 21 =8 Citation Mandatory (for C,
first) Initials Description Measure(s) o 3 o | E 8 o FM, and FO Only)
o T o o ~ o
® o S 5| w2
a 5| o
2 =l
g oa ? = g
Q < g E
Much of this work is
mandated by FHWA
data reporting
requirements to ensure
continued federal
funding.
Funds are also used to
support both state and
23UsC Metropolitan Planning
307(c) Organization modeling,
23 USC 420 || which is required to be
KPM 1 - Fatalities, 23 USC 303 maintained in its
KPM 2 - Bridge 23CFR 1.5 existing form. The
. Condition, KPM 3 23 CFR 500 || support provided to
Datal’?A“a'ys's and 1"\ arge Truck At- 23CFR655]| MPOs, and the
(Asset i/ls;:a:;ement Fault Crashes, [OAR 734-051)| technical assistance
. KPM 7 - Travel 23 UsC that is part of the
Systems (Bridge, Delay, KPM 11 - 103(c) research program, are
39 3 TPD Pavement, Safety, ! 6 0 47,431,599 197347 47,628,946 131 123.43 N N ||[FM/FO/S ,
etc), Research, Paygment 23 USC 307 both mandated by
Data Systems, and Condltlon, KPM 23CFR 15 FHWA. '
Project Planr;ing 13 - Fish Passage, 49 CFR Federal funds provided
Analysis at State Culverts, 390.5 for research can only
KPM 14 - Bike 23 CFR be used for those
Lanes and 460.3(b) purposes. Other data
Sidewalks (ORS 802.050}|collection, supports the|
ORS 802.22 selection and
ORS 825.24 prioritization of
ORS 184.886||projects, particularly for
bridge and
preservation, and
supports reporting on
eleven of ODOT's
KPMs and emerging
federal performance
measures under
FASTACT.
Page 255
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PROGRAM PRIORITIZATION FOR 2017-2019

1:2 4 S S 7 8 10 12 14 15 16 17 | 18 19 20 21
= —
. T s a
Prloiilt;/ g o §
(ranke L2 m o
with g v 3 8| o8 i 3
highest | Program or Program Identify Key z < 3 |3l 2% Legal Explain What is
priority Activity Unit/Activity Performance | £ 3 GF OF FF TOTAL FUNDS Pos. FTE o g 21 =8 Citagtjion Mandatory (for C,
first) Initials Description Measure(s) o 3 o | E 8 o FM, and FO Only)
o E o o ~ o
° 3 S S5|lwg
«Q @ ~
= 3 o
o 5 = !
& 9a - 2 ]
g <3 Z
Statewide and
Regional Planning
; Federal and state law
(ODOT Strategic requires ODOT to
Plan, Oregon KPM 2 - Bridge prepare and maintain
Transportation Plan, ||Condition, KPM 7 long-range
Oregon Highway Travel Delay, transportation vision
Plan, T i KPM 11 - 2 . 307 . . X
a0 || 4 TPD an, Transportation 6 0 35,653,777 0 35,653,777|| 59 5808 |[ N N [lEmrors]| 22 YSC307H o policy direction.
Systems and Pavement 23 USC. 420 . Lo
. . Statewide Planning is
Refinement Plans, || Condition, KPM )
. . federal mandate; Local
Cost Allocation 14 - Bike Lanes System Plans & the
Trans ;ttl;?;’n Asset and Sidewalks Cost Allocation study
’ are statutorily required.
Management Plan,
Bike/Ped Plan)
The support provided
public to MPOs and the
. 49 USC Technical Assistance
41 4 PTD Tra;l;;:]%ri:ltlon 6 0 424 2113102 2,113,526 0 0.00 N Y FO 5303/5304 which is part of the
9 program are both
mandatory for FTA.
HB5040-
2015-17
Department
DMV Service Change business of
42 3 DMV Transformation process and 4 0 18,108,845 0 18,108,845 42 42.00 Y Y S Transportatio N/A
Program (STP) legacy system. n
Legislatively
Adopted
Budaet
Page 256
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1:2 4 S [ 7 8 10 12 14 15 16 17 | 18 19 20 21
= —
. T s a
Prloiilt;/ g o §
(ranke L2 m o
with 2 v = 2 oS . .
highest | Program or Program Identify Key | £ £ 2 |2 ms Lo Explain What is
priority Activity Unit/Activity Performance | £ 3 GF OF FF TOTAL FUNDS Pos. FTE o g 21 =8 Citagtjion Mandatory (for C,
first) Initials Description Measure(s) o 3 o | E PPN FM, and FO Only)
o T o o p o
® 35 = S| wneg
«Q @ o ~ O
B 3
o 5 2| =
& 9a - 2 )
2 <3 =
Federal Mandate can
only be used for
Transporation related,
. KPM 10 - 23 USC, 23 || Oregon Constitution
Special Programs - .
43 4 || Hwy-SpProg . - Construction Job 4 0 18,073,940 0 18,073,940 47 47.00 N Y ||FM, C, S|| CFR, ORS states that Gas Tax
Administration
Impact 366 funds can only be used
within the Highway
Right of Way for
Transportation related
Division admin
44 5 PTD L . 4 0 4,875,671 33974 4,909,645 18 18.00 N Y S usc : h
Administration 5303/5304 managerial capacity
required by ORS,
OMB, FHWA and FTA.
KPM 19 -
Insurance and Customer
45 4 DMV Financial Satisfaction, KPM 3 0 6,509,040 0 6,509,040 30 28.00 N Y S ORS 806 N/A
Responsibility 20 - Field Office
Wait Time
KPM 19 -
Customer ORS
46 5 DMV Record Requests || Satisfaction, KPM 4 0 2,925,605 0 2,925,605 14 13.86 N Y S 802.200, N/A
20 - Field Office 802.220
Wait Time
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1:2 4 S S 7 8 10 12 14 15 16 17 | 18 19 20 21
= —
. T s a
Prloiilt;/ g = §
(ranke L2 m o
with 2 v = 2 oS . .
highest | Program or Program Identify Key 25 3 |3l 2% Legal Explain What is
priority Activity Unit/Activity Performance | £ 3 GF OF FF TOTAL FUNDS Pos. FTE o g 21 =8 Citagtjion Mandatory (for C,
first) Initials Description Measure(s) o 3 o | s PPN FM, and FO Only)
a T o = oFg !
® 35 = S| wneg
2 E ol =°
5 g > | 2
& 9a ? 2| g
2 <3 z
Highway
Construction
Projects (Statewide
Transportation KPM 10 - Federal Mandate can
Improvement Construction Job only be used for
Program: Salmon Impact. KPM 13 23 USC, 23 || Transporation related,
and Watersheds, Fizh P’assa o at CFR, ORS || Oregon Constitution
47 6 Hwy-SpProg Bicycle and g 2,6,9,11 0 111,708,261 0 111,708,261 87 80.44 N Y |IFM, C, S|| 366, ORS states that Gas Tax
. . State Culverts,
Pedestrian, Winter . 366.514 for ||funds can only be used
. . KPM 14 - Bike X L L
Recreation Parking, . Bike Ped within the Highway
. lanes and Side )
Snowmobile walks Right of Way for
Facilities, Statewide Transportation related
Enhancement and
Scenic Byways
projects.)
Business KPM 19 - 802?)21
48 6 DMV . Customer 4 0 2,444,678 0 2,444,678 14 14.00 N Y S ’ ! N/A
Regulations R . 802.370, 819,
Satisfaction
822
Non-Highway
Funded Programs:
Motor Voter, Organ
Dor_lor, Yeterans ORS
Designation, CDL 825.410
Positive Drug Test KPM 19 - ore o.n La'vvs
49 7 DMV Notification, Customer 4 0 560,014 0 560,014 0 0.00 N Y S g N/A
. . ) . 2014 Chapter|
Expedited Titles, Satisfaction
e 14, ORS
ODVA Natification of]
. . 807.110
Uniform Service
Status, and
Voluntary Odometer
Notification
KPM 19 - ORS
50 8 DMV Disabled Placards Customer 12 0 1,419,524 0 1,419,524 7 6.76 N Y S 801.387, N/A
Satisfaction 811.602-637
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C Constitutional
D Debt Service

FM Federal - Mandatory

S Statutory

Federal - Optional (once you choose to
FO participate, certain requirements exist)

1:2 4 S 7 8 10 12 14 15 16 17 18 19 20 21
% —
. T s a
Prloiilt;/ e o §
anke , 2 o | &g
with g v 3 8| o8 i 3
highest | Program or Program Identify Key Z < 2 |l=2|l 4% Leqal Explain What is
priority Activity Unit/Activity Performance | € 3 GF OF FF TOTAL FUNDS Pos. FTE o g 21 =8 Cita?ion Mandatory (for C,
first) Initials Description Measure(s) Q a b ~ E 8 O FM, and FO OnIy)
o T o = ~ o
&3 & =] v s
«Q QD o ~
> 3
o 5 = !
& 9a - 2 S
L <3 Z
Functions are all
required by state law
Household Goods: and subiect o
51 5 MCTD Economic Entry and 3 0 2,531,833 0 2,531,833 9 9.00 N N C ORS 825 Constitdtional
Rate Regulation restrictions on the use
of Highway Funds
[Administration, not ranked
ODOT Headquarters 36,923,722 36923722 69| 68.50]
Internal Audit 2,498,681 2498681 d 9.00
Financial Services 43,147,077 289,651 43436728 70 70.00
Human Resources 12,885,828 12885828 54 51.04)
Information Systems 124,071,426 124071426l 218 218.00
Business Programs 5,042,113 5042113 g 18.00
Purchasing 12,776,535 12776535 ag 4850
Facilities Ops 6,491,864 6491864| 18| 18.00
Total 19,747,800 2,971,234,187 99,748,065 3,090,730,052 4,504 || 4403.11
19. Legal Requirement Code 854.25
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10% REDUCTION OPTIONS

Below is a summary of the House Bill 3182 (1999) reduction targets by fund type for each ODOT Division. A detailed description of

each Division's proposed program reductions follows.

2017-2019 BUDGET — MODIFIED CURRENT SERVICE LEVEL

10% REDUCTION TARGETS BY DIVISION
(Excludes: Debt Service, Capital Improvement, Capital Construction, and Non-Limited Programs)

Highway Division

Total Funds

$222,172,157

General Fund

Other Funds

$222,172,157

Federal Funds

Driver and Motor Vehicle Services 20,736,227 20,533,868 $202,359
Motor Carrier Transportation 6,512,737 6,512,737
Transportation Program Development 14,398,485 14,378,750 19,735
Public Transit Division 9,935,848 974,780 2,823,393 6,137,675
Rail Division 7,107,915 1,000,000 4,468,480 1,639,435
Transportation Safety Division 3,796,947 1,850,310 1,946,637
Central Services 24,412,690 24,383,725 28,965
Department Total $309,073,006 $1,974,780 $297,132,420 $9,974,806
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Highway Division—Construction Program

For the Construction program of the Highway Division, projects that are selected for reduction will depend on timing of the reduction
decision. ODOT will have greater flexibility selecting appropriate projects to delay or cancel if given adequate advance notice of
reductions. Monthly, ODOT awards contracts for construction projects which incur a fiscal obligation for ODOT which commits the
department to honor the terms of the contract. Any reductions needed to reach a target of a 10 percent reduction in the early part of a
biennium most likely would not be the same reductions that the department would have to choose in latter months of the biennium.

The most important consideration in reducing ODOT's construction program is that in order to reach a 10 percent reduction level,
ODOT would not be able to obligate all available Federal Highway Administration (FHWA) funds. The result of this action would be that
for the first time ODOT would be returning federal funds to FHWA to be re-allocated to other states.

The 10 percent reductions are focused on construction projects and will include all phases in the project delivery process from project
design through contractor payments.

ACTIVITY OR PROGRAM

DESCRIBE REDUCTION

AMOUNT AND FUND TYPE

RANK AND
JUSTIFICATION

1. Preservation
Program

Reduction in the Preservation Program will lower the level of
paving activity and reduce the pavement condition rating. The
proposed funding in the Agency Request budget will result in a
drop in pavement condition of 2-3%. Higher volume roads will
continue to decline in condition. A further reduction of $25.6
million during the 2017-19 biennium will result in further decline of
pavement condition.

Positions: 0 FTE: O

($25,550,641) OF
5%= ($12,775,321)

The funding for the
Preservation Program is
entirely Other Funds from
Federal Highway
Administration (FHWA) and
dedicated State Highway
funds.

2. Bridge Program

The Bridge program preserves more than 2,700 bridges, tunnels
and large culverts on the state highway system. Typically, a
bridge lasts from 50 to 80 years. Design standards have changed
over time to address the heavier, longer loads of today’s freight
shippers, increased traffic volumes, and the higher vehicle

($21,198,270) OF
5%-= ($10,599,135)
The funding for the Bridge

limitation comes from
bonding proceeds for the

2017-2019 Governor’'s Budget
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speeds that result in greater impact loading. More than one-third
of the state’s bridges are over 50 years old. Although the OTIA 11l
program has helped to address some of the most immediate
bridge repair work, the list of bridge needs continues to exceed
the available funding. A reduction of $21.2 million will delay much
needed bridge repair work and could result in long detours for
heavy loads. Positions: 0 FTE: 0

OTIA program and from
Federal Highway
Administration (FHWA)
and dedicated State
Highway funds.

3. Highway Safety and
Operations

Highway Safety - Expected growth in vehicle miles traveled will
increase the potential for fatalities without focused investment.
Also, there is a backlog of problems. There are over 670 unique
high crash locations on the state highway system as identified by
the Safety Priority Index System. Also, about 1,650 roadway
miles (22%) of the state highway system have a priority safety
designation. These sections have a history of fatal and severe
injury crashes.

Highway Operations - Current population and highway revenue
projections indicate revenue will continue to fail to keep pace with
increases in travel on the highway system. Without innovative
solutions, congestion can be expected to increase on Oregon
highways. Activities within the Operations Program enhance the
safety and efficiency of our existing transportation infrastructure.
Reduced Operations budgets will lessen capability to solve
system capacity problems resulting from growth in highway traffic.

A $22.4 million program reduction will lessen the ability to address
safety problems possibly leading to an increased fatality rate and
affect all four Operations programs: Traffic control, Transportation
System Management and Operations, Transportation Demand
Management, and Slides and Rockfall.

Positions: 0 FTE: O

($22,418,768) OF
50= ($11,209,384)

The funding for the
Highway Safety and
Operations limitation is
entirely Other Funds from
Federal Highway
Administration (FHWA) and
dedicated State Highway
funds.

4. Modernization

Modernization projects improve safety, relieve congestion, and
allow more efficient movement of people and goods across the
state. These improvements increase livability and economic
opportunities for Oregon residents and businesses. Reductions in
funding the Modernization Program results in greater congestion,

($32,674,999) OF
5%= ($16,337,500)

The funding for the
Modernization limitation

2017-2019 Governor’'s Budget

Page 262



2017-2019 Budget Narrative

higher levels of carbon monoxide emissions as vehicles sit idling
in traffic, less efficient freight movement, greater risks to drivers
and higher project costs. These results, in turn, negatively impact
air quality, livability, economic health, and other associated
transportation issues. Because ODOT is already funding state
Mod at the statutory minimum, any additional cuts would be taken
in federal earmarks.

Positions: 0 FTE: 0

comes from bonding
proceeds for the OITA
program and from Federal
Highway Administration
(FHWA) and dedicated
State Highway funds.

5. Special Programs

The projects in the Special Programs limitation include bike and
pedestrian projects, salmon and watershed projects, Electric
Vehicle projects and Scenic Byway projects. Each of these areas
serves a very narrow niche and if funding is reduced, many of the
projects could not be completed. This budgetary limitation also
includes all of the administration and non-direct activities that are
needed to support the entire Construction and Maintenance
program.

Positions: 0 FTE: 0

($29,244,766) OF
5%= ($14,622,383)

The funding for the Special
Programs limitation is
entirely Other Funds from
Federal Highway
Administration (FHWA) and
dedicated State Highway
funds.

6. Local Government

The Local Government reductions will affect the two funds that
are shared by ODOT with Local partners — the Local Bridge
Program and the Local Surface Transportation Program. The
reductions will result in fewer completed projects. More bridges
will need emergency repair work, pavement conditions will
continue to decline, and safety projects will not be completed.

Positions: 0 FTE: O

($39,330,344) OF
5%= ($19,665,172)

Funding for the Local
Government limitation is
entirely Other Funds from
Federal Highway
Administration (FHWA),
funds from local agencies,
and dedicated State
Highway funds.

TOTAL Highway Construction

($170,417,788) OF
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Highway Division—Maintenance Program

Federal and state laws require ODOT to maintain the state highway system. State law prohibits ODOT from simply abandoning
highways; federal law requires that projects built with federal dollars be maintained by the state. Almost all of the state highway system
is also on the federal aid system, thus both types of laws are applicable to ODOT.

A few of the reductions in the following chart, ranked by grouping, can be implemented in the short term without immediate impact. But
funding for those cuts must be planned in the intermediate term or ODOT will likely be subject to criticism for inadequate management
of its resources, and litigation could occur for allowing unsafe conditions to exist. Also, repair of any closed or threatened highway will
have to be funded by delaying a STIP project because there will be no maintenance funds to address the problems. The rank by
grouping is being used as most of these activities are tied together and the timing of cuts may result in changing these rankings.

Most of the reductions require significant policy changes by the OTC. If the reductions occur, they will be made in each of the areas.
Reductions in these areas should only be made with formal OTC understanding and approval of the impacts:

ACTIVITY OR PROGRAM

DESCRIBE REDUCTION

AMOUNT AND FUND
TYPE

RANK AND
JUSTIFICATION

1. Low Volume Paving

Reducing dollars dedicated to low volume roads will not have an
immediate impact, but will require large investments in future years
because the roads essentially disintegrate from lack of treatment.
The previous change to this category to include all roads under
5,000 ADT (Average Daily Travel) will result in a significant impact
to many farm—-to—market roads, potentially carrying a severe

($9,000,000) OF
5% = ($4,500,000)

Federal Highway
Administration

Reduce this grouping
1%, These reductions
affect conditions of the
system infrastructure
with potential to impact
motorist safety over

economic impact. dégg\;\{gg g?gte time. These would be
Positions: 0 FTE: 0 Highway funds the first cuts made.
2. Roadside Vegetation | Eliminating landscape and other maintenance outside of the ($2,500,000) OF 1% Group
immediate roadway area. 5%= ($1,250,000)
POSitionS: 0 FTE:O State H|ghway funds
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3. Surface Maintenance | Reducing surface maintenance would lessen pothole maintenance ($6,500,000) OF 1% Group
and Repair in good weather and result in repair of only severe potholes in 5%= ($3,250,000)
inclement weather. Treating potholes only on a planned basis T
means that all get repaired eventually, but not as fast as they are State Highway funds
reported.
Positions: 0 FTE: 0
4. Facilities Reducing facilities maintenance will stop most or all minor facilities ($2,254,369) OF 1% Group
Maintenance improvements, including energy efficiency projects, increasing a 506= ($1,127,185)
large backlog of ODOT facility needs. Modifications to T
accommodate employee moves for efficiency or effectiveness will :
be postponed. State Highway funds
Positions: 0 FTE: 0
5. Fleet Acquisition Reducing fleet acquisition will result in further aging ODOT’s fleet ($6,500,000) OF 1% Group

inventory which may cause safety issues and costly future
increases in vehicle maintenance costs. Also, reducing fleet
acquisition will decrease the ability to seek green alternatives in
fleet equipment such as elimination of the ability to purchase
emission reduction enabling technology.

Positions: 0 FTE: 0

5%= ($3,250,000)

State Highway funds

6. Shoulder Reducing Shoulder maintenance funding would result in a ($1,500,000) OF 2" group of cuts affects
Maintenance and reduction in the condition of shoulders along the roadway. This 506= ($750,000) safety features on the
Sweeping may cause a safety hazard to the traveling public as shoulders are ' system in lower risk

used to pull vehicles out of the traveling path if they become locations.
inoperable. Also, a reduction in sweeping may pose a hazard to the | State Highway funds
traveling public including bicyclists as debris is removed less
frequently from the roadway.
Positions: 0 FTE: 0
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7. Delineators and Eliminating delineators on tangent sections, and marking but not ($3,500,000) OF 2" Group
Guardrail repairing damaged guardrail will result in motorists relying on fog 5%= ($1,750,000)
stripes to identify roadway edges in tangent sections, making o
navigation tedious. _
Positions: 0 FTE: 0 | State Highway funds
8. Pavement Markings Reducing durable pavement marking will not have an immediate ($3,000,000) OF 2 Group

effect, but as existing durable markings wear out, they will be
replaced with short-lived paint rather than the longer life durables
that improve driver safety.

Positions: 0 FTE: 0

5%= ($1,500,000)

Federal Highway
Administration
(FHWA) and
dedicated State
Highway funds.

9. Emergency Repair

Eliminating will delay or cancel STIP projects if extraordinary
damage repairs such as slides or heavy winter maintenance costs
occur.

($3,500,000) OF
5%= ($1,750,000)

3" group of cuts affects
safety and access of the
system and would be

State Highway funds cut last.
Positions: 0 FTE: 0
10. Drainage Reducing funding for drainage will lessen ditch and culvert ($3,500,000) OF 3 Group
maintenance including ditch cleaning, debris removal, culvert 5%= ($1,750,000)
repair, and erosion control projects. These types of reductions o
could have a negative impact on roadways as ditches and culverts State High fund
can start to erode the roadway if not maintained properly. ate Highway funds
Positions: 0 FTE: 0
11. Sanding and Eliminating or severely reducing sanding and deicing on state ($6,000,000) OF 3" Group
Deicing highways could save $6 million per biennium, but would likely 5%= ($3,000,000)
trigger negative public reaction. Many counties do not use road A
sand; however, the public expectation for state highways is higher. State Highway funds
Positions: 0 FTE: 0
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12. Snow Removal

Reducing Snow plowing would lessen ODOT's ability to respond to
storms, resulting in longer and more frequent closures of mountain
pass routes. This would also eliminate ODOT’s availability to plow
Sno-Parks during anything other than light snowfall. Because
ODOT performs snow removal in many commercial ski areas, there
will likely be significant public backlash. ODOT has initiated
discussions with ski areas to transfer snow removal responsibility
to them; however this will be a financial burden for some areas.
Positions: 0 FTE: 0

($4,000,000) OF
5%= ($2,000,000)

State Highway funds

3" Group

TOTAL Highway Maintenance

($51,754,369) OF
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Driver and Motor Vehicle Services

ACTIVITY OR D R AMOUNT AND FUND RANK AND
1. Require Use of DMV would no longer provide in-house testing for commercial driver ($4,374,801) OF REDUCE 1%
Alternative Service | licenses, motorcycle endorsements, and provisional driver licenses. Trip 5%= ($2,187,401)
Channels permits would not be sold at DMV offices. These services would be T
provided by outside vendors. DMV currently uses 3rd party testers for
most of its CDL and motorcycle testing. Knowledge/skill testing for REVENUE SOURCE
provisional drivers would be conducted by Certified Driver's Education DMV FEES
instructors or authorized Commercial Driver Training Schools. Customers
would provide certificates from vendors as proof they completed all
requirements prior to being issued a driver license or endorsement.
DMV also would require all franchise (new car) vehicle dealers to use
electronic filing of title and registration with DMV. The electronic system
for filing this paperwork is currently available and optional for vehicle
dealers.
Positions: (38) FTE: (37.25)
2. Reduce Field DMV would close up to 13 of its 60 field offices. Customers who conduct ($657,144) OF Rebuce 2"°
Office Availability business at these offices would visit other nearby locations or utilize other 5%= ($328,572)
service delivery channels. Positions would be transferred to other ’
locations to absorb the additional customer volume.
Positions: 0 FTE: 0 | NOREVENUE SOURCE
3. Reduce Service Reduce the quality of program deliverables for the Service Transformation ($2,916,363) OF REDUCE 3%
Transformation Program by doing less program oversight, eliminating vendor-supported 5%= ($1,458,182)
Program (STP) Organizational Change Leadership, and hiring fewer employees to work o
on STP projects. This will reduce the ability to prepare the existing
workforce for business process changes driven by technology
improvements.
Positions: (12) FTE: (12.00)
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4. Eliminate DMV field offices would stop accepting vehicle registration renewals over ($2,981,123) OF REDUCE 4™
Programs and the counter; registrations would only be accepted with title transactions. 506= ($1,490,562)
Services Renewal transactions would be processed through the mail, online, or at A
DEQ emissions testing stations. Additionally, DMV would no longer REVENUE SOURCE
process citizen completed accident reports, except for accidents involving DMV FEES
commercial motor vehicles. The accident notation on the driver record is
used by DMV to determine inclusion in the Driver Improvement program,
which counts convictions and accidents. Accident reports are also used by
ODOT Crash Analysis and Research Section for safety related analysis.
Positions: (25) FTE: (24.69)
. Reduce Services DMV would take a reduction to Services and Supplies in both Other and ($4,123,907) OF REDUCE 5™
and Supplies Federal Funds. Other Fund reductions would include employee training, 5%= ($2,061,954}
professional services, travel, Attorney General services, and building R
maintenance costs. A reduction to federal funds would be from FMCSA NO REVENUE SOURCE
grants (Commercial Driver License Information System), primarily in IT
Related Professional Services.
Positions: 0 FTE: 0.00 ($202,359) FF
5%-= ($101,180)
Federal Motor Carrier
Safety Administration
(FMCSA) Grants
. Eliminate DMV would reduce the number of temporary workers hired, severely ($5,480,530) OF REDUCE 6™
temporary curtail employee overtime, and hold vacancies open for 90 days before 506= ($2,740,265)
workers, overtime, | opening recruitments for positions. These changes will result in increased v
and hold processing times for customer titles, registrations and licensing NG REVENUE SOURCE
vacancies for 90 transactions as well as increased wait times in field offices.
days Positions: 0 FTE: 0.00
($20,533,868) OF Positions: (75)
TOTAL Driver and Motor Vehicle ($202 359) FF FTE: (7394)
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Motor Carrier Transportation Division

ACTIVITY OR PROGRAM

DESCRIBE REDUCTION

AMOUNT AND FUND
TYPE

RANK AND
JUSTIFICATION

1. Reduce Motor Carrier
Enforcement and
reduce registration
services

Impact in terms of possible damage to and/or premature
deterioration of highway infrastructure is not measurable in any
objective manner. Also, reduction in registration eliminates
Portland Satellite Office and will pose inconvenience to Portland
motor carriers who will then need to conduct business over the
phone, on the internet, or in Salem.

Positions: (31) FTE: (31.00)

($6,512,737) OF
5%= ($3,256,369)

REDUCE 1°7

TOTAL Motor Carrier Transport Division

($6,512,737) OF

Positions: (31)
FTE: (31.00)
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Transportation Program Development

ACTIVITY OR
PROGRAM

DESCRIBE REDUCTION

AMOUNT AND
FunD TYPE

RANK AND
JUSTIFICATION

1. Statewide and
Regional Planning

This program carries out short-term and long-term transportation
system planning, including producing and implementing the long-
range Oregon Transportation Plan, the Oregon Highway Plan (OHP),
corridor plans, and the recently adopted Oregon Rail Plan,
Transportation Options Plan and Bicycle and Pedestrian Plan, and
local transportation system plans.

This option will reduce Transportation Growth Management (TGM)
planning grant funds for long-range planning, as well as State
Planning and Research Funds (SPR) that support local community
and regional planning. It will affect the local and regional planning
needed to support strong economic vitality, as well as ensure limited
transportation funding resources are invested in the most strategic
manner. Modal plan updates will occur less frequently and may be
less comprehensive.

TGM and SPR programs enhance Oregon's livability by fostering
integrated land use, transportation planning and development.
Reductions would affect the number of projects funded, reducing
support to local governments, Quick Response, Outreach and Code
Assistance.

Positions: (2) FTE: (2.00)

($3,565,378) OF
5%= ($1,782,689)

REDUCE 1"

Reducing planning
efforts has delayed
consequences both for
planning work
necessary to address
strategic planning
efforts in partnership
with our Metropolitan
Planning Organizations,
and long-range
planning in support of
project development.
Reductions could also
affect the ability to plan
and strategically invest
limited resources to
promote healthy, safe,
economically vibrant,
and livable
communities.
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2. Data, Analysis and
Research

This program carries out federally-mandated Research,
Development and Technology Transfer programs, the Bridge
Inspection program, and Transportation Planning and Analysis. It
will eliminate the Transportation Needs and Issues Survey for one
biennium, and will reduce the number of research projects funded. It
will reduce work on the Inventory of Assets project and support for
Asset Management tools.

This option will reduce traffic counts for KPM reporting and the
federally-required Highway Performance Monitoring System (HPMS),
causing the HPMS and the Statewide Traffic Counting program to
not meet federal requirements.

This option will delay the department’s statewide bridge repair and
replacement efforts, slowing the pace of required routine and
fracture-critical inspections of major bridges. This could result in the
lack of compliance with existing commitments to FHWA to complete
these inspections on time.

This option will reduce the amount of transportation modeling and
analysis performed, negatively affecting goals for Greenhouse Gas
(GhG) emissions, transportation and land use integration, multimodal
analysis, strategic investment decisions, and community planning.

Positions: (1) FTE: (1.00)

($4,743,160) OF
5%= ($2,371,580)

REDUCE 2ND

This is a lower
reduction priority
because of the work
required to address
legislative mandates,
KPM reporting, and
asset information in
support of STIP
development, especially
bridge inspection
information.

3. STIP Development
and Program
Oversight

Reduce scoping activities, primarily in some of the early scoping
assessments and support to local governments with some of their
preliminary scoping needs.

Positions: (0) FTE: (0.00)

($1,786,889) OF
5%= ($893,445)

REDUCE 3

Reducing scoping can
put ODOT at risk for not
having clear estimates
for STIP projects which
could eventually lead to
other decisions whether
projects will be able to
retain funding once they
are added to the STIP.
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4. Transportation
System Projects

ConnectOregon is the result of the creation of the Lottery
Transportation Infrastructure Account. The purpose of the account is
to provide grants to fund up to 80% of the cost of transportation
projects that are not eligible for funding from the Highway Fund.

This reduction will reduce the amount available for grants, but will not
impede the Oregon Transportation Commission’s obligation to
allocate a minimum of 10% of the monies available in the account to
each of the five ODOT regions.

Positions: (0) FTE: (0.00)

($4,283,323) OF
5%= ($2,141,662)

REDUCE 4™

Reduce grants. Funding
can only be used for
ConnectOregon
program, but could
reduce the potential for
job creation due to the
construction of the
projects and long-term
job creation based on
the individual projects.

5. Fatality Analysis
Reporting System

The Fatality Analysis Reporting System (FARS) program is a
National Highway Traffic Safety Administration (NHTSA) contracted
program that collects detailed crash information on all fatal vehicle
crashes in Oregon. This program is funded entirely with NHTSA
funds, which do not require state matching funds. This reduction
option would compromise Oregon’s ability to meet program quality
and quantity agreements, which would affect national safety
reporting and analysis efforts.

Each one dollar reduction will result in a one dollar reduction in
Federal Funds (FF) revenue.

Positions: (0) FTE: (0.00)

($19,735) FF
5%= ($9,868)

REDUCE 5™

Federal funds received
for FARS program
cannot be used for any
other type of work.

TOTAL Transportation Program Development

($14,378,750) OF
($19,735) FF

Positions: (3)
FTE: (3.00)
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Rail and Public Transit Division — Transit Section

AMOUNT AND FUND RANK AND
ACTIVITY OR PROGRAM DESCRIBE REDUCTION TVPE JUSTIFICATION
Transit Operations This reduction reflects less financial support for transportation ($487,609) OF Rebuce 1°7
services through reduced support for Transportation Administration. 506= ($243,805)
And
($3,397) FF
5%=(1,699)
Statewide Planning This reduction reflects less financial support for transportation (211,310) FF Reduce 2"°
services through reduced support for statewide transit planning. 5%= (105,655)
The lack of support will reduce coordination of transit services at
the statewide and local level.
Transit Innovation & This reduction reflects less financial support for innovative transit (1,031) OF REDUCE 3R°
Transportation projects, rideshare, marketing, transportation demand management. 5% - (515)
Options And
(152,324) FF
5%=(76,162)
General Public This reduction reflects less financial support for transportation services REDUCE 4™

through reduced grant support for Rural Area Formula Programs,
Intercity and Rural Transit Assistance. The lack of support will reduce
or eliminate key intercity transportation routes connecting rural areas to
urban transportation hubs. It may also reduce or eliminate general
public transportation services in certain areas.

($18,175) OF
5% =($9,087)

And

($2,558,567) FF
5%= ($1,279,284)
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Special Needs Since the vast majority of our budget consists of pass-through ($974,780) GF REDUCE 5™
payments to local governments and not-for-profit corporations offering 506=($487,390)
transportation for rural general public as well as the elderly and ’
disabled, we cannot meet the 10 percent target without significant And
impacts to grants for Elderly and Individuals with Disabilities. ($2,316,578) OF
This reduction reflects less financial support for transportation services 5%= ($1,158,289)
through reduced grant support. The lack of support will reduce or
eliminate services to elderly and disabled passengers in certain areas. And
It may also inhibit local transportation providers from adequately ($3,212,077) FF
maintaining their vehicle fleet. 5%= ($1,606,039)
(974,780) GF
TOTAL Public Transit ($2,823,393) OF
($6,137,675) FF
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Rail and Public Transit Division — Rail Section

ACTIVITY OR PROGRAM

DESCRIBE REDUCTION

AMOUNT AND FUND
TYPE

RANK AND
JUSTIFICATION

1. Railroad related
federal programs and
capital projects

Federal funds in this category from the Federal Railroad
Administration (FRA) are directed to the FRA Rail Safety program.
Funds from the Federal Transit Administration (FTA) are directed
to the State Safety Oversight program. FRA project funds are
directed to the Eugene Train Station, North Portland and
Peninsula Junction, Union Station PE/NEPA and the Pacific
Northwest Rail Corridor Oregon Segment study. ODOT is
obligated to manage all of these programs and projects. Federal
Funds.

($1,639,435) FF
5% = ($819,718)

The FRA Rail Safety
program and the FTA
State Safety Oversight
program are on-going.
The FRA Project funds
are on-going and not
ranked. They will all be
completed by the end
of BI17-19.

2. Hazard Elimination at
Highway-Railroad
Crossings

Reducing expenditures of federal highway funds dedicated to
improving safety at railroad-highway crossings would delay or
eliminate 6-7 crossing safety projects. Most projects are on city
and county roads and have been identified as crossings with a
high probability of train-vehicle accidents. All Other Funds in Rall
Division budget are dedicated by law and cannot be used for any
other purpose.

($4,468,480) OF
5%= ($2,234,240)

While delaying or
eliminating safety
projects increases the
risk of accident, other
options would come
with a higher risk to
public safety. Other
reductions would
reduce the rail and
crossing safety
inspections that help
ensure that railroads
operate safely and that
crossings comply with
safety regulations.

3. Passenger Rail
Program

Reducing the amount of funds available for the Passenger Ralil
program will jeopardize the program’s ability to operate two, daily
roundtrips between Portland and Eugene. This program is related
to Performance Measure 9.

($1,000,000) GF
5%= ($500,000)

This program is on-
going and is the only
Rail program funded
with General Funds.
Depending on the
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reduction amount, the
result may be the
cancelation of one or
both of the two daily
roundtrips between
Eugene and Portland
which are currently in

place.

($1,000,000) GF

TOTAL Rail ($4,468,480) OF
($1,639,435) FF

Transportation Safety Division
AMOUNT AND FUND RANK AND
ACTIVITY OR PROGRAM DESCRIBE REDUCTION
TYPE JUSTIFICATION
1. Work zone Special payments reduced to OSP, cities, counties ($1,850,310) OF
Enforcement

. 5%= ($925,155
on State Highways o= (3 )

2. Community, Special payments reduced to city, county, other governments, ($1,946,637) FF
Enforcement, S&S-printing, offices supplies 506= ($973,319)
Education grants-All ’

programs

($1,850,310) OF

TOTAL Transportation Safety ($1,946,637) FF
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Central Services Division
ODOT Headquarter Reductions

RANK AND

A;;g/égpﬂ? DESCRIBE REDUCTION AMOUN_IT_YAP'\IIED FUND JUSTIFICATION

1. Director’s Office Special Projects/Statewide Priorities ($1,000,000) OF REDUCE 1%
5%= ($500,000)

2. OReGO Program | Reduce Professional Services ($500,000) OF REDUCE 2'°
5%= ($250,000)

3. OIPP Reduce Professional Services ($490,392) OF REDUCE 3%°
5%= ($245,196)

4. Communications | Attorney General- reduced presence at OTC meetings ($25,000) OF REDUCE 4™
5%= ($12,500)

5. Headquarters Employee Training ($40,000) OF REDUCE 5™
5%-= ($20,000)

6. Government Eliminate Temp Appointment — Leg tracking ($56,980) OF REDUCE 6™
Relations 5%= ($28,490)

7. Civil Rights Mentor Protégé program (Port of Portland) ($100,000) OF REDUCE 7™
5%= ($50,000)

8. Civil Rights Outreach trade shows, Expos and partnership events ($50,000) OF REDUCE 8™
5%= ($25,000)

9. Civil Rights Title VI - Reduction in Professional Services ($20,000) OF REDUCE 9™
5%= ($10,000)

2017-2019 Governor’'s Budget Page 278




2017-2019 Budget Narrative

10. OreGO Program | Reduce use of LD, DF, Rotational positions ($450,000) OF REDUCE 10™
5%= ($225,000)

11. Communications | Eliminate 1 Staff Position ($207,000) OF REDUCE 11™
Position: (1) FTE: (1.00) 5%-= ($103,500)

12. OreGO Program | Eliminate 1 Staff Position ($189,000) OF REDUCE 12™
Position: (1) FTE: (1.00) 5%= ($94,500)

13. Government Eliminate 1 Staff Position ($215,000) OF REDUCE 13™
Relations Position: (1) FTE: (1.00) 5%= ($107,500)

14. Business Eliminate 1 Ask ODOT Staff Position ($149,000) OF REDUCE 14™
Management Position: (1) FTE: (1.00) 5%= ($74,500)

15. Director’s Office Eliminate Governor’'s Advisor — LD DF (@60%) ($200,000) OF REDuUCE 15™
5%= ($100,000)

16. Director’s Office Eliminate position held for permanent financing ($23,000) OF REDUCE 16™
Position: (1) FTE: (1.00) 5%= ($11,500)

TOTAL ODOT Headquarters ($3,715,372) OF Positions: (5)
FTE: (5.00)
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Central Services Division - Agency Support Reductions

RANK AND

services to the agency. This is used for contract and other payments that
are not anticipate or for costs that are greater than expected including
those from our largest service supplier.

5%= ($200,000)

ACTIVITY OR AMOUNT AND FUND

. FSB Reduction in SGSC: Based on DAS 10% Reduction ($2,491,458) OF

5%-= ($1,245,729)

. 1SB Reduction in SGSC Based on DAS 10% Reduction ($1,670,500) OF

5% ($835,250)

. 1SB Publicity and Publications: Minimal Impact ($519) OF

5%= ($260)

. 1SB Out of State Travel: Missed attendance at conferences potentially ($26,250) OF
resulting in lack of efficiencies. ODOT may miss out on other cost savings 506= ($13,125)
as a result of missed training opportunities. ’

. 1SB Dues and Subscription: Costs to belong to professional organizations ($4,000) OF
either eliminated or shifted to the individuals. We may not be keeping up 5%= ($2,000)
with current technological and professional trends. ’

. ISB Office Expense: Reducing purchase of office supplies ($60,000) OF

5%= ($,30,000)

. 1SB Auto: ISB has 12 vehicles. The current plan is to replace 2 vehicles each ($62,842) OF
biennium. Retaining vehicles longer leads to higher maintenance cost. 506= ($31,421)

. 1SB In-State Travel: Reduction of and inconsistent services will result as 1S will ($30,000) OF
not be able to bring individuals from regions to training at headquarters. 506= ($15,000)
There will be delay in fixes for some IT problems. ’

. 1SB Program Related Service and Supplies: Impact will be on ability to provide ($400,000) OF
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10. BSB Program Related Service and Supplies: This would result in moving ($179,351) OF
additional costs or eliminating services for the customers of reprographic 506= ($89,676)
services. ’

11. FSB Service and Supplies: Reduce funds related to office expenses, data ($200,000) OF
processing charges. 5%= ($100,000)

($28,965) FF
5%= ($14,483)

12. FSB Professional Services, used to hire consultants to assist with special ($212,538) OF
projects and issues. 5%= ($106,269)

13. FAC Modify T-Building Custodial Contract: Cancel the Custodial contract with ($293,898) OF
DAS and enter into a new contract with a Qualified Rehabilitation Facility 5%= ($146,949))
(QRF) vendor. No reduction in services. DAS would shift the three ’
custodians to other DAS buildings so there would not be any layoffs.

14. ISB Other Services and Supplies Reduction: Reduce the number of ($80,725) OF
independent and contract administrative staff; Delays in the work 5%= ($40,363)
potentially could create violation of specific policies around inventory and ’
payments.

15. ISB Telecom: Moving to one phone per individual in ISB. ($25,000) OF

5%= ($12,500)

16. FAC Facilities Building Maintenance Service and Supplies: Reduce employee ($93,308) OF
training, travel, tool and equipment purchases, non-critical equipment 506= ($46,654)
repair and maintenance. ’

17.1SB Attorney General: With the reduction of contractors, we would need less ($3,000) OF
work performed by the AG 5%= ($1,500)

18 ISB Reduction of Overtime: Could result in delays of service performance and ($64,375) OF

operational ability to complete potentially critical tasks such as validation
of software patches.

5% = ($32,188)
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19. OPO Service and Supply: Reduce funds for travel, DOJ costs, office expenses, ($104,974) OF
training and certification. The impact of eliminating in-state travel for 506= ($52,487)
procurement staff to support customers statewide. ’

20.1SB Employee Recruitment: Reduce advertising costs for vacant positions ($22,150) OF

5% =($11,075)

21. FSB Eliminate 1 contract IT programmer, impacting progress on service ($212,538) OF
request for changes to systems. Remaining contract programmers are not 5%= ($106,269)
familiar with the cash flow system and may be need to be supported by ’
ODOT state programming staff.

22. FAC Reduce the maintenance of the T-Building—Low impact to the T-Building ($15,000) OF

5%= ($7,500)

23. FSB Eliminate Operations and Policy Analyst 2 position supporting CFO: loss ($205,535) OF
of ability to timely and effectively deal with supporting the FSB Strategic 5%= ($102,768)
Plan, legislative and support requirements and support for the Branch ’
approach to all policies and procedures. 1.00 FTE

24.1SB Facility Maintenance, risk of potential safety issues and higher future ($10,000) OF
costs. 5%= ($5,000)

25.1SB Capital Outlay Data Processing Software: Eliminate purchase of software ($350,000) OF
resulting in potential loss of efficiencies. 5%= ($175,000)

26. I1SB Employee Training: Reduction in training will impact abilities in current ($290,000) OF
software and ability to provide newer, more efficient technologies. 5%= ($145,000)

27. 1SB Ter_nporary employees: Reduction increases length of time for service ($62,000) OF
delivery 5% = ($31,000)

28. FSB Eliminate the Financial Training Program, resulting in less effective and ($232,428) OF

efficient payroll, vendor payments, standard labor and equipment
allocation processing. 1.00 FTE

5%= ($116,214)
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29. FAC Eliminate T-Building Security/Reception; Visitors will need to coordinate ($130,810) OF
with resident ODOT staff for access to individual suites. 506= ($65,405)

30. HR Administrative Support: Eliminate one Office Specialist 2, impacts HR- ($144,475) OF
wide invoice coding and payment services, employment verification 5%= ($72,238)
services and general reception duties. 1.00 FTE ’

31. BSB Eliminate one Print Service Technician: While this would push the ($150,930) OF
reprographic work back on our customers/partners it would enable 506= ($75,465)
Business Services to continue to provide the other specialized services ’
(forms, photo/video, graphic design, records management, administrative
rules, and policies and procedures) that will benefit the agency.

1.00 FTE

32.1SB IT Expendable Property and Expendable Property reductions: lengthen ($668,256) OF

the IT lifecycle replacement of computers, printers, monitors and other 50p=
e " ok o 0= ($334,128)

non-capital items, risking reduction in productivity and loss of data.

33. Audit Service Eliminate Senior Internal Auditor position, reducing the number of audits ($219,315) OF

completed increasing risk to the agency. (1300 less audit hours per year.)
1.00 FTE

5%= ($109,658)

34. OPO Eliminate Office Specialist 1 position. The duties will shift to the OPA2 ($47,888) OF
position. 0.50 FTE 506= ($23,944)

35. FAC Eliminate 1 Office Specialist 1: security reports will be forwarded directly to ($116,170) OF
primary building contacts; work orders, key card access badges and 506= ($58,085)
customer reports will require longer wait time. Phone coverage will be ’
impacted. 1.00 FTE

36. 1SB Data Processing: Elimination of some upgraded versions of software ($2,844,022) OF
resulting in vulnerabilities which may impact data security. 5%= ($1,422,011)

37. HR Administrative Support: Eliminate one half time Office Specialist 2. Puts ($88,969) OF

agency at risk to process payroll and unemployment claims in a timely and
accurate fashion as well as administer the Driving Force Award program..

0.50 FTE

5%= ($44,485)
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support for statewide A&E price agreements invoice payment, contract

38 ISB Eliminate one Information Systems Specialist 4 position. This will reduce ($173,916) OF
the response time for computer issues 1.00 FTE 506 ($86,958)
39 OPO Services & Supplies: Reduces funds for all procurement related program ($248,767) OF
operations supporting the Personal Services and Agreements program. 5% = (124,384)
40. I1SB Professional Services and IT Professional Services: This may slow ($4,330,000) OF
administrative functions and the ability of IS to support statewide and _
e " 5%= ($2,165,000)
administrative initiatives. Loss of ability to evaluate small scale and
emerging technologies. Loss of software maintenance who support
mainframe applications. Inability to as effectively utilize technologies and
development of Filenet, Client/Server and new technologies. The result is
that the agency could only maintain what it has and not do any new
projects. The potential for projects that have long term savings would be
eliminated. Delays in rolling out and managing IT solutions. Delays in
rolling out Critical technology upgrades.
41. FSB Eliminate the Central Authorization program; vendor payment will no long ($508,428) OF
be approved by FSB. Risk of not complying with OAM requirements. 5%= ($254,214)
3.00 FTE
42. HR Administrative Support: Eliminate one half time Office Specialist 2, ($90,669) OF
impacts the ability to scan personnel records according to retention in a 5= ($45 335
timely fashion.. 0.50 FTE 6= ($45,335)
43.1SB Capital Outlay Data Processing Hardware; Fix when they break; increase ($105,000) OF
long term maintenance costs. 506= ($52,250)
44 |ISB Eliminate one Information Systems Specialist 6 position. Elimination of ($184,682) OF
programmer and analyst 1.00 FTE 50 ($92,341)
45. OPO Services & Supplies: Reduces funds for all procurement related program ($226,498 ) OF
operations supporting the Goods, Trades, Public Improvement region 5%= ($113,249)
program and the Highway and Bridge Public Improvement program. ’
46. OPO Eliminate Operations & Policy Analyst 2 position, eliminating agency-wide

($175,053) OF
5%= ($87,526)
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closeout activities, and related contract administration training.
1.00 FTE

47 OPO Services and Supplies: Reduce funds for training and certification for ($58,667) OF
employees. Reduce our ability to maintain DAS Tiered Delegation and 5%= ($29,334)
comply with HB 2375 requirements. Reduces productivity, increases ’
timelines and risk.

48 1SB Reduction of Information Systems Operations & Policy Analyst 3 (OPA3) ($250,768) OF
position. Shift the work to the managers. Eliminate potential research of 506 = ($125,384)
solutions to problems. Reduce opportunities for other area of savings ’
managers do not have the time to investigate. 1.00 FTE

49. BSB Eliminate one Print Services Technician. While this would push the ($150,930) OF
reprographic work back on our customers/partners it would enable 506= ($75,465)
Business Services to continue to provide the other specialized services ’
(forms, photo/video, graphic design, records management, administrative
rules, and policies and procedure) that will benefit the agency.

1.00 FTE

50 HR FMLA: Eliminate one Human Resource Analyst 1 position; puts Agency at ($174,503) OF
risk to meet required timelines for FMLA. 1.00 FTE 506= ($87,252)

51. HR Recruitment: Eliminate one Human Resource Analyst 1 position; will ($188,817) OF
impact HR's ability to deliver recruitment services in a timely manner. 506= ($94,400)

1.00 FTE

52 ISB Eliminate one Information Systems Specialist 5 position responsible for ($213,550) OF
operations; may result in delays in development of improvements and 5% ($106.775
efficiencies 1.00 FTE b ($106,775)

53. HR Training: Reduce Operation and Policy Analyst 2; impacts ability to ($178,184) OF
develop and deliver training to Agency. 1.00 FTE 506= ($89,092)

54. HR Reduce Operation and Policy Analyst 3; impacts the ability to manage ($204,845) OF

employee engagement program and other HR projects and programs.
1.00 FTE

5%= ($102,423)
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55. HR Labor Relations: Reduces customer service levels for HR Business ($196,581) OF
Partner services. 506= ($98,291)
56. HR Services & Supplies associated with position reductions ($21,540) OF
5%-= ($10,770)
57. OPO Eliminate one Procurement and Contract Specialist 2 —Eliminates support ($195,237) OF
for DMV; work will shift to higher level positions assigned to DMV and 506= ($97,619)
OPO'’s equal and higher level centralized procurement specialists. ’
1.00 FTE
58. OPO Eliminate one Procurement & Contract Specialist 3 position, which ($220,572) OF
performs non-procurement functions and is tied to other reductions. This 5%= ($110,286)
will eliminate the Oversight Unit work, all of which are non-procurement ’
functions.. 1.00 FTE
59. Audit Services Services & Supplies. Any reduction in S & S would be unsustainable in

meeting the operational needs of a professional audit program.

($30,553) OF
5%= ($15,277)

60 FSB Eliminate Compliance Specialist 3 position in Fuels Tax, Audit ($251,783) OF
coordination would be assumed by the Fuels Tax Group Manager. 506 =($125,892)
1.00 FTE
61 1SB Eliminate one Information Systems Specialist 6. This would result is a ($244,768) OF
loss of knowledge base of ODOT software. 506 = (122,384)
62 I1SB Eliminate one Information Systems Specialist 5. This would result in

slower response rates and a loss of base knowledge of ODOT systems.

($230,820) OF
5% = (115,410)

TOTAL Central Services — Agency Support

($20,668,353) OF
($ 28,965) FF

(9.50) FTE

2017-2019 Governor’'s Budget

Page 286



2017-2019 Budget Narrative

2015-2017 Legislatively Adopted

Positions: 4510 FTE: 4400.89
Oregon Department of Transportation

Sr. Director for Federal
and Regional Affairs
Office and Transportation
Karmen Fore

( OREGON
TRANSPORTATION
L COMMISSION
( oDoT
DIRECTOR
Matthew Garrett

November 2015

CENTRAL OFFICE OF CIVIL

SERVICES
DEPUTY DIRECTOR RIGHTS
Kurtis Danka* Angela Ramos

OFFICE OF THE
DIRECTOR
Travis Brouwer

DRIVER & MOTOR
VEHICLE SERVICES
Tom McClellan

HIGHWAY DIVISION

Paul Mather

Field & Business
Support
Vacant

Budget Office
Darryl Ficker

Audit Services
Marlene Hartinger
Business
Services
Chris Warden
Financial Services
Tracy Wroblewski

Information
Systems
Dave Franks®

Facilities
Wirginia Carey

ROAD USAGE
CHARGE
PROGRAM

Maureen Bock

Resources
Jane Lee

Procurement
Office
Melissa Canfield

YN Teates

)
)
Human }
)

* Interim

HQ Business
Management
Jeff Towers

Communications
Tom Fuller

Customer Service
Lana Tribbey*

Field Services
Stefanie Coons

Government
Relations
Leah Craft

Processing
Services
Mark Cadotte

ce of Innovative
Partnerships
and Alternative
Funding
James VWhitt

Program Services
Lana Tribbey

Transformation
Ben Kahn

Technical Services
Tom Lauer

MOTOR CARRIER

TRANSPORTATION
Gregg Dal Ponte

ctive

Transportation
Section

Megregor Lynde

Field Motor
Carrier Services
Ed Scrivner

RANSPORTATION

DEVELOPMENT
DIVISION

Jerri Bohard

TRANSPORTATION

SAFETY DIVISION
Troy Costales

Planning
Erik Havig

_[

Maintenance and
‘Operations
Lucinda Moore

trategic Busines:
Services
Stefan Hamlin
Jennifer Lara
Eryca McCartin

ODOT Regions

Rian Windsheimer
N R1
Sonny Chickering R2
Frank Reading R3
Robert Bryant R4
Monte Grove R5

Investigation/
Safety/Federal
Programs
David McKane

Research
Michael Bufalino

Transportation
Data
Dave Ringeisen

Motor Carrier
Audit
Sven Johnson

Salem Motor
Carrier Services
Ric Listella

Transit
Operations
Robin Bjurstrom

RAIL/TRANSIT
DIVISION
Hal Gard

Rail Crossing
Safety
Richard A.
Shankle

omplaint Resolution
Economic Regulation
Kimberly Cline

Transit Programs

Rail Safety
John Johnson
Rail Operations
Stacy Snider

Operations
Stacey Johnson

Programs

Employee Safety

i

David Sclomon
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Oregon Department of Transportation

Positions: 4510 FTE: 4397.36

Oregon Department of Transportation

OREGON
TRANSPORTATION January 2017
COMMISSION
~
e 0oDoT
Office and Transportation DIRECTOR
Karmen Fore Matthew Garrett
| [ |
CHIEF OFFICE OF CIVIL OFFICE OF THE DRIVER & MOTOR MOTOR CARRIER FANSPORTATION

TRANSPORTATION
SAFETY DIVISION
Troy Costales

ADMINISTRATIVE
OFFICER
Robert Gebhardt

HIGHWAY DIVISION
Paul Mather

DEVELOPMENT
DIVISION
Jerri Bohard

RIGHTS DIRECTOR VEHICLE SERVICES
Angela Crain Travis Brouwer Tom McClellan

TRANSPORTATION
Amy Ramsdell

CENTRAUSERVICES

Audit Services Budget Office
Marlene Hartinger Darryl Ficker

Business
Services
Chris Warden
Enancial Services Human
T —l

Workforce, Field

C HQ Business

& Business Management
Support Jeff Towers

Corissa Neufeldt

Field Motor
Carrier Services
Ed Scrivner

Operations
Stacey Johnson

Programs
Traci Pearl

David Solomon

Customer Service Technical Services

Transportation Planning
Lana Tribbey Tom Lauer

Section Erik Havig

rice o

Maintenance and
Operations
scinda Moore

nvestigation)
Safety/Federal
Programs

Transportation
Data
Dave Ringeisen

Research

Randy Gengler Tom Fuller Stefanie Coons Michael Bufalino

trategic Busines-;
Services

Stefan Hamlin

Jennifer Lara

Government Processing
Relations Services
Leah Homer Mark Cadotte

RAIL/TRANSIT
DIVISION
Hal Gard

Motor Carrier
Audit

racy Wroblewski Resources Sven Johnson

Jane Lee

Facilities J Programs Communications Field Services

Infermation Pi t S i Salem Motor Transit
rocuremen Partnerships Program Services ODOT Regions Carrier Services
Systems Office and Alternative Linda Beuckens Rian Windsheimer Operations Richard A.
Kurtis Danka Melissa Ganfield Funding R1 Vacan! Marsha Hoskins )

Eryca Dinsdale Shankle

Sonny Chickering R2

Frank Reading R3
Robert Bryant R4
Craig Sipp R5

Rail Safety
John Johnson

Rail Operations
Stacy Snider

Transformation
Ben Kahn

Transit Programs
Economic Regulation

Kimberly Cline

OReGO Program
Maureen Bock

* Interim
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Revenue
Revenue Forecast

ODOT'’s budget is based on the official revenue forecast, which is updated every six months. The 2017-19 budget is based on the
December, 2015 forecast. Each update considers the new economic data and assumptions impacting transportation revenue. The
ODOT revenue forecast model consists of about 250 transactions, with well over 200 located in DMV. The inputs to the model come
from three primary sources; 1) actual data, 2) Official State of Oregon forecast by Department of Administrative Services (DAS), and 3)
national variables forecast produced by IHS Markit. The forecast is consistent with the DAS Office of Economic Analysis state economic
and revenue forecast with the same date.

ODOT'’s forecast is published June and December in a public document located here:
http://www.oregon.qov/ODOT/TD/EA/Pages/revenueforecasts.aspx

Other Funds

Primary sources of state revenues for the Oregon Department of Transportation are:
= Motor Fuels Taxes—Motor fuel and aviation fuel taxes.
=  Weight-mile Tax—Graduated tax based on vehicle weight and miles traveled on public roads.

= Driver and Vehicle Licenses and Fees—Driver license fees, vehicle registrations, titling fees for passenger
vehicles, buses, trailers, motorcycles, etc. This category contains a large number of fees for various areas from
snowmobile titling to specialty license plates.

= Transportation Licenses and Fees—Truck registrations and Sno-Park permits.

= The Other Funds revenue sources identified above include fees collected for the following dedicated uses and are
transferred to the appropriate agency or program unit after the collection costs are deducted.

= Safety and Training Funds:

e Student Driver Training Fund—funded by a fee required to obtain a driver license. Funds public-
offered ODOT approved driver education through Community Colleges, Educational Service Districts,
and High Schools.

e Motorcycle Safety Fund—Funded by fee required to obtain an original motorcycle endorsement or a
fee required to obtain a renewal motorcycle endorsement fee. Funds statewide motorcycle training
classes and public information and educational materials.
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= Winter Recreational Fund (Sno-Park)—Funds collected for Sno-Park permits are used to pay for snow
removal from designated winter recreation area parking locations, enforce permit requirements, and develop
and maintain winter parking areas.

= Snowmobile Fund—Snowmobile registration fees used to finance the cost of an enforcement and education
program.

= Recreational Vehicle Fund—Funds collected for recreational vehicles license and trip permit fees are
transferred to Oregon Park and Recreation Department.

= Marine Fuel—Fuels Tax for gasoline used in boats is transferred to the Marine Board.

= Aviation and Jet Fuels Tax—Fuels tax revenue for jet and aviation gas fuel is transferred to the Department
of Aviation.

= ATV Fuel—Fuels Tax for All Terrain Vehicles is transferred to Oregon Parks and Recreation Department.

= Specialty License Plates—Funds collected are transferred to the appropriate agency (Veteran's Affairs,
Watershed Enhancement Board, Park and Recreation, etc.) or program.

= Special County and City Fuels Tax collected for numerous cities and counties.

Federal Funds

= Federal Highway Administration Moving Ahead for Progress in the 21%' Century MAP-21 initially authorized the
Federal surface transportation programs for highways, highway safety, and transit for the two-year period 2013-
2014. The majority of these funds are budgeted as Other Funds for accounting purposes. A new federal
transportation program, Fixing America’s Surface Transportation Act (FAST Act), was authorized in December of
2015.

= National Highway Traffic Safety Administration—for traffic safety programs.

» Federal Railroad Administration—High-speed Rail and Local Freight Assistance. Project-specific funds used for
engineering, design, construction, equipment purchases, and contracts.

» Federal Transit Administration (FTA)—Fund the administration of the grant program and grants within the Public
Transit Division for the Small Urban System, Senior and Disabled Capital Assistance, and Transit Planning grant
programs.

= Motor Carrier Safety Assistance Program (MCSAP).
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DETAIL OF LOTTERY FUNDS, OTHER FUNDS, AND FEDERAL FUNDS REVENUE

Transportation, Oregon Dept of
2017-19 Biennium

Agency Number: 73000
Cross Reference Number: 73000-000-00-00-00000

2013-15 Actuals 2015-17 Leg 2015-17 Leg 2017-19 Agency [2017-19 Governor's 2017-19 Leg
Source Adopted Budget | Approved Budget | Request Budget Budget Adopted Budget
Lottery Funds
Interest Income 275,648 - - - - -
Tsfr From Administrative Svcs 92,263,649 107,020,978 107,020,978 120,644,222 120,509,847 -
Total Lottery Funds $92,539,297 $107,020,978 $107,020,978 $120,644,222 $120,509,847 -
Other Funds
Gross Receipts Business Taxes/Fees 4,798,961 4,000,000 4,000,000 5,600,000 5,600,000 -
Motor Fuels Taxes 1,003,000,121 1,087,114,501 1,087,114,501 1,161,603,741 1,161,603,741 -
Weight-Mile Taxes 554,620,727 608,108,654 608,108,654 632,833,231 632,833,231 -
Business Lic and Fees 14,518,109 5,384,568 5,384,568 5,414,998 5,414,998 -
Non-business Lic. and Fees 88,005,983 591,523 591,523 706,969 706,969 -
Vehicle Licenses 594,786,781 604,511,664 604,511,664 638,755,114 638,755,114 -
Drivers Licenses 81,173,086 72,402,951 72,402,951 81,540,099 81,540,099 -
Transportation Lic and Fees 2,973,872 95,063,943 95,063,943 96,506,790 96,506,790 -
Federal Revenues 876,172,297 725,226,410 745,707,153 1,020,482,672 1,093,434,088 -
Charges for Services 15,505,934 5,833,287 5,833,287 6,958,834 6,958,834 -
Admin and Service Charges 1,662,768 1,607,182 1,607,182 2,285,464 2,285,464 -
Fines and Forfeitures 10,498,976 2,321,541 2,321,541 2,557,463 2,557,463 -
Rents and Royalties 7,150,079 1,193,985 1,193,985 1,814,806 1,814,806 -
General Fund Obligation Bonds - 35,000,000 35,000,000 - - -
Dedicated Fund Oblig Bonds - 475,000 475,000 - - -
Lottery Bonds 57,945,071 55,879,734 55,879,734 - 71,961,509 -
Revenue Bonds 454,389,197 390,000,000 390,000,000 - - -
Interest Income 13,818,077 10,099,740 10,099,740 17,416,155 17,416,155 -
Sales Income 35,137,398 22,518,704 22,518,704 13,172,249 13,172,249 -
Donations 58,200 - - - - -
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DETAIL OF LOTTERY FUNDS, OTHER FUNDS, AND FEDERAL FUNDS REVENUE

Transportation, Oregon Dept of
2017-19 Biennium

Agency Number: 73000
Cross Reference Number: 73000-000-00-00-00000

Transfer Out - Intrafund
Transfer to Other
Transfer to Cities
Transfer to Counties

(3,569,527,890)
(15,309,295)
(313,216,501)
(462,285,522)

(2,795,620,526)
(15,358,136)
(341,759,304)
(517,336,932)

(2,795,620,526)
(15,358,136)
(341,759,304)
(517,336,932)

(2,560,717,558)
(16,125,480)
(351,358,387)
(514,033,134)

(2,556,217,558)
(16,125,480)
(351,358,387)
(514,033,134)

2013-15 Actuals 2015-17 Leg 2015-17 Leg 2017-19 Agency [2017-19 Governor's 2017-19 Leg
Source Adopted Budget | Approved Budget | Request Budget Budget Adopted Budget
Other Funds
Loan Repayments 8,951,046 - - - - -
Other Revenues 21,261,507 14,691,182 14,691,182 10,792,115 10,792,115 -
Loan Proceeds 21,300 - - - - -
Transfer In - Intrafund 3,567,787,424 2,799,484,198 2,799,484,198 2,562,717,558 2,558,217,558 -
Transfer In - Indirect Cost 3,504,427 - - 4,875,671 4,875,671 -
Transfer In Other 44,989,194 110,411,653 110,411,653 233,236,866 249,604,496 -
Tsfr From Aviation, Dept of - 391,419 391,419 445,691 445,691 -
Tsfr From OR Business Development 365,000 - - - - -
Tsfr From Revenue, Dept of 7,336,416 6,635,363 6,635,363 6,399,667 9,022,216 -
Tsfr From Military Dept, Or 35,000 - - - - -
Tsfr From Marine Bd, Or State 85,120 - - - - -
Tsfr From Police, Dept of State - 5,580,836 5,580,836 6,058,726 6,058,726 -
Tsfr From Environmental Quality 178,602 297,142 297,142 339,634 339,634 -
Tsfr From Parks and Rec Dept 571,206 546,000 546,000 538,928 538,928 -

Tsfr To Administrative Svcs (4,762,924) - - - - -
Tsfr To Aviation, Dept of (3,980,036) (9,581,651) (9,581,651) (11,119,090) (11,119,090) -
Tsfr To Governor, Office of the (130,000) (140,000) (140,000) (160,000) (160,000) -
Tsfr To OR Business Development (1,867,427) (1,661,911) (1,661,911) (2,150,598) (2,150,598) -
Tsfr To Marine Bd, Or State (9,093,952) (8,031,919) (8,031,919) (8,102,000) (8,102,000) -
Tsfr To Veterans' Affairs (170,841) (160,038) (160,038) (209,447) (209,447) -

Agency Request
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DETAIL OF LOTTERY FUNDS, OTHER FUNDS, AND FEDERAL FUNDS REVENUE

Transportation, Oregon Dept of
2017-19 Biennium

Agency Number: 73000
Cross Reference Number: 73000-000-00-00-00000

2013-15 Actuals 2015-17 Leg 2015-17 Leg 2017-19 Agency [2017-19 Governor's 2017-19 Leg
Adopted Budget | Approved Budget | Request Budget Budget Adopted Budget
Other Funds
Tsfr To Environmental Quality - (1,230,811) (1,230,811) (1,230,811) (1,230,811) -
Tsfr To Parks and Rec Dept (48,857,901) (46,322,776) (46,322,776) (48,071,828) (48,071,828) -
Tsfr To Fish/Wildlife, Dept of - (1,975,000) (1,975,000) - - -
Tsfr To Watershd Enhance Bd (479,363) (468,848) (468,848) (438,303) (438,303) -

Total Other Funds

$3,041,620,227

$2,925,723,328

$2,946,204,071

$2,999,336,805

$3,163,239,909

Federal Funds

Federal Funds 95,882,948 112,070,254 112,199,668 104,623,736 104,456,718 -
Transfer Out - Indirect Cost (3,504,427) - - (4,875,671) (4,875,671) -
Tsfr To Administrative Svcs - (1,234,122) (1,234,122) - - -
Total Federal Funds $92,378,521 $110,836,132 $110,965,546 $99,748,065 $99,581,047 -
Nonlimited Other Funds
Charges for Services 184,299 - - - - -
Revenue Bonds 200,016,794 - - - - -
Refunding Bonds 1,226,619,624 - - - - -
Interest Income 1,723,416 - - - - -
Loan Repayments 8,240,645 6,097,504 6,097,504 8,173,000 8,173,000 -
Other Revenues 120 - - - - -
Loan Proceeds (21,300) - - - - -
Transfer In - Intrafund 1,740,466 - - - - -
Transfer Out - Intrafund - (3,863,672) (3,863,672) (2,000,000) (2,000,000) -
Total Nonlimited Other Funds $1,438,504,064 $2,233,832 $2,233,832 $6,173,000 $6,173,000 -
Nonlimited Federal Funds
Federal Funds 20,053,968 21,621,529 21,621,529 21,575,775 21,575,775 -
Total Nonlimited Federal Funds $20,053,968 $21,621,529 $21,621,529 $21,575,775 $21,575,775 -

Agency Request
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Highway Division

Positions: 2,536 FTE: 2,464.81

Highway Division
Administrator

Paul Mather Central Services
Positions: 1 Division
FTE: 1.00
I
Maintenance .
) Support Services
Region 1 and E?per";“ons Facilities
Positions: 472 Positrig:g'ZZS Positions: 16
FTE: 463.98 : FTE: 16.
FTE: 228.00 6.00
Region 2 Technical
Positions: 522 Services
FTE: 513.40 Positions: 316
FTE: 315.50
Region 3 -
Positions: 311 StféteQIC
FTE: 308.34 Business
L— Services Branch
Positions: 36
Region 4 FTE: 35.00
Positions: 337
FTE: 305.90
Region 5
Positions: 297
FTE: 277.69

Program Contact: Paul Mather, Highway Division Administrator
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Highway Division

ODOT operates and maintains approximately 8,000 miles of highways throughout Oregon. The highway system is as diverse as the
state itself. It ranges from six-lane, limited-access freeways with metered entrances in the Portland area and Eugene, to a graveled
state highway in central Oregon. Oregon’s economy and industries—including agriculture, timber, tourism, and technology—all depend
on a sound highway system.

Oregon has almost 74,000 miles of roads owned by federal, state, county and city governments. State highways comprise a little more
than 11 percent of total road miles, but carry 58 percent of the traffic and more than 20.7 billion vehicle miles a year. A strong economy
needs good highways. State highways link producers, shippers, markets and transportation facilities. The most recent federal surface
transportation act, Fixing America’s Surface Transportation Act (FAST Act), maintains the focus on safety, keeps intact the established
structure of the various highway-related programs, continues efforts to streamline project delivery and, for the first time, provides a
dedicated source of federal dollars for freight projects.

Commercial trucks rely on state highways for both short- and long-haul freight movements. Annually, trucks travel more than two billion
miles on Oregon Highways. According to a Federal Highway Administration (FHWA) report, trucks moved an estimated 166 million tons
of goods to, from and within Oregon in 2015. This same report estimates that by 2045, trucks will move some 238 million tons of freight
on Oregon roads. (Source: http://faf.ornl.gov/fafweb/FUT.aspx)

The highway system continues to evolve to serve its many users. Many state highways, especially heavily traveled routes and urban-
area highways, are built to support a variety of travel modes. Enhance projects typically contain features that include bicycle and
walking paths, transit stops, bus pullouts and shelters and park-and-ride lots. Intercity buses, transit buses and vans, car pools,
motorcycles, bicycles and pedestrians also use highways. Highway right of way is also used by vital services such as electric, gas,
telephone, and other utility lines.

Activities and Programs
The Highway Division consists of two major program areas: Maintenance and Construction. The statutory limitations are shown within

these program areas.

Maintenance Programs
Highway Maintenance includes the daily activities of maintaining and repairing existing highways to keep them safe and usable for
travelers. Highway maintenance may include replacing what is necessary to keep highways safe (such as signs, pavement markings
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and traffic signals), but generally does not include road reconstruction. Maintenance activities include: surface and shoulder repair,
drainage, roadside vegetation control, snow and ice removal, bridge maintenance, traffic services, and emergency repairs.

There are two types of general highway maintenance functions: reactive and proactive.
- Reactive — if it breaks, fix it. These activities usually fix an existing problem or concern. This type of highway maintenance is

incident-driven. Patching a pothole, would be an example of a reactive activity.

- Proactive — Spend now to save later. These activities include inspection, upkeep or restoration to prevent problems or damage to
highways or other highway-related infrastructure and to reduce life cycle costs. This type of highway maintenance considers cost
versus benefit. A proactive activity may be to apply a chip-seal over a pavement in fair condition, extending the life of the pavement

for a few more years.

Highway Maintenance includes maintaining buildings and equipment for ODOT employee use. ODOT’s maintenance offices are a
visible presence in communities throughout Oregon. They serve as local points of public contact regarding questions about state
highways, requests for special highway-use permits, and general maintenance information.

Highway Maintenance also includes responding to catastrophic events by re-opening roadways impacted by natural events. Keeping
roads open for travel is a key objective. From relatively common weather events that impact travel over mountain passes during the
winter to major wind and rain events that close entire highways, the Highway Division responds quickly to restore options for travelers
and ensure that businesses can remain open.

Please reference the separate budget narrative for detailed program information on the Maintenance Program.

Construction Programs
Statewide Transportation Improvement Program (STIP):
= Preservation Program
» Bridge Program
» Modernization Program
» Highway Safety and Operations Program
Local Government Program
Special Programs
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Please reference the separate budget narratives for detailed program information on all the above listed areas except the Statewide
Transportation Improvement Program (STIP), which is included herein.

Statewide Transportation Improvement Program (STIP)

The Statewide Transportation Improvement Program (STIP) is the state’s transportation preservation and capital improvement program.
It identifies transportation projects using federal, state and local government transportation funds. It includes projects of regional
significance (projects with high public interest or air-quality impacts), regardless of funding source, and projects in the National Parks,
National Forests and Indian Reservations. The STIP encompasses a four-year construction period based on a federal fiscal year; it is
updated every two years unless funding constraints require a change to this schedule. The currently approved program covers the
period of 2015-2018.

$:§”daf 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020
Federal Fiscal Year 2012 2013 2014 2015 2016 2017 2018 2019 2020
Oct. 1 - Sept. 30

State Fiscal vear 2012 2013 2014 2015 2016 2017 2018 2019 2020
July 1 - June 30

State Biennium 2011-2013 2013-2015 2015-2017 2017-2019 2019-2021
July 1 - June 30

2012-2015 STIP
| 2015-2018 STIP

| Draft 2018-2021 STIP Development

| 2018-2021 STIP |

STIP projects are developed in accordance with state statues as well as the goals, policies and guidance set forth in the Oregon
Transportation Plan, ODOT's overall policy document directing transportation investments.
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Project Delivery

Highway construction involves detailed planning and engineering, often spanning several years, before construction begins. Each
project in the STIP passes through several phases, which are defined below. These phases are shown as elements under the four
highway construction programs: Preservation, Bridge, Modernization and Highway Safety and Operations.

Preliminary Engineering Phase

Preliminary Engineering includes all work necessary to prepare a project for contract bidding. Initial work may include environmental
research and analysis, surveying of physical features, geotechnical exploration, pavement analysis and traffic analysis, and design
work to develop a set of construction plans. Typically about 30% of this work is outsourced to private consultants. Community
outreach is an important part of preliminary engineering. Working with local and statewide stakeholders, ODOT asks for input from
citizens directly affected by projects.

Right-of-Way Phase
Right-of-way includes all work necessary to secure property for road construction. These steps include value determination, formal
offers and settlement negotiations.

Construction Phase
Construction Engineering

Construction Engineering includes all work necessary to construct or build the project to its designed specifications, using appropriate
construction methods and practices, while providing a safe environment for both the traveling public and workers throughout the
duration of the project. During construction, it is the responsibility of the ODOT’s project manager to ensure that the work that occurred
in the development phase materializes into reality and meets the expectations of the stakeholders.

The construction engineering phase includes costs ODOT pays during project construction. This includes project management,
inspection, materials testing, surveying, construction design calculations, technical support and office support. Project managers and
regional and Salem-based Technical Services staff also are involved with aspects of the project during the construction phase. Private-
sector engineering consultants also participate. Project leaders, inspectors and other support staff continue the outreach efforts during
this phase of the project with the community, homeowners, businesses and the traveling public.

Contract Payments
Contract Payments are payments to contractors for work performed on ODOT construction projects. Generally, all state highway
projects are built by private contractors and are awarded by ODOT through a competitive bidding process.
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Project Selection Process
Projects in the STIP are identified and prioritized using planning processes described in the federal transportation funding act, Fixing
America’s Surface Transportation Act (FAST Act). ODOT utilizes two broad categories: Fix-It and Enhance for project selection.

The Fix-It project selection process is similar to prior STIPs, as these projects are developed mainly from management systems that
help identify needs based on technical information such as pavement and bridges. The Enhance process is the significant change for
the future and reflects ODOT's goal to become a more multimodal agency and make investment decisions based on the system as a
whole, not for each mode or project type separately. This process has a variety of benefits:

Local governments and ODOT Regions can submit one type of application for a variety of Enhance projects
Area Commissions on Transportation (ACT) and others can more fully participate in the STIP development process by helping to
select all Enhance projects

The same information is now available for all kinds of Enhance projects, including anticipated benefits
Different investments and modes can be compared and considered all together
ACTs can prioritize all Enhance projects important to the area

ODOT is looking forward to this process helping the agency and its partners to better look across the system and across modes and
individual needs to better support an integrated statewide transportation system. The process also better reflects Oregon
Transportation Plan policy and helps to better meet direction from the OTC, the Governor and Legislature, and from federal agencies
and legislation.

Issues and Trends

The highway infrastructure, including pavements, bridges, and traffic control systems, continues to age, and as it does, requires
more maintenance and a larger share of ODOT’s revenue each year. With an aging infrastructure, it becomes more difficult to
keep pace with growing costs through efficiency gains. A recent report on pavement and bridge conditions entitled Rough Roads
Ahead details that Oregon is falling behind on the fundamental need to preserve and maintain highways and bridges. The current
budget forecast for the state highway system will not sustain the system condition and performance experienced. Please see this
link for the entire report: http://www.oregon.gov/ODOT/COMM/Documents/RoughRoads2014.pdf

Another recent report, Oregon Highways Seismic Plus Report, details the need for retrofitting many of our bridges in anticipation of
future earthquakes, especially a Cascadia Subduction Zone earthquake. The need to retrofit bridges for seismic events along with
repairing and replacing aging bridges continues to stress the transportation system. Please see this link for the entire report:
http://www.oregon.qov/ODOT/HWY/BRIDGE/docs/2014 Seismic_Plus_Report.pdf
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= Based on the data from the 2000 U.S. Census, Oregon is expected to grow to 4.8 million people by 2030. Sixty-nine percent of
this growth will occur in the Willamette Valley (Portland to Eugene). Growth places additional stress on highways and bridges.
http://www.census.gov/population/projections/data/statepyramid.html

= Highway Safety concerns. ODOT continues to work on improvements to construction work zones to protect workers and
motorist. We also are retooling our project selection process for safety projects. The new, data driven process looks at funding
safety needs on all roads, not just state highways and puts a new focus on systemic solutions that are proactive in implementing
proven safety measures. Oregon’s population is aging. Ensuring mobility for older citizens requires creative solutions, such as
innovative traffic control devices (e.g., more visible pavement markings, traffic signal displays, signing, etc.).

= ODOT’s workforce is also aging and a recent Secretary of State Audit highlighted the need for ODOT to work on better workforce
planning to address core competencies and succession planning.

= The future needs of the Transportation System are driving more Intelligent Transportation Systems (ITS) be deployed and
maintained. A recent example is the variable speed corridor for State Route 217 in west Portland.

* The $1.3 billion bonded OTIA Il bridge program is wrapping up and is coming in on time and under budget.

= The recent Jobs and Transportation Act (JTA) projects are well underway with construction on many of the projects started and
some projects already having been completed and open to traffic.

Containing Costs and Improving Program Delivery

The Highway Division has completed a series of reduction exercises in order to both reduce the footprint of the division and to gain
efficiencies. These reductions included eliminating more than 200 positions, more than 250 pieces of equipment and some planned
closures of facilities. Most of these actions were accomplished by attrition, surplusing older fleet equipment and consolidating facilities
where possible. Other streamlining efforts are being made on the environmental front by working with our federal, state and local
partners to gain efficiencies, and by partnering with cities and counties through Cooperative Agreements to address on-going road
maintenance efforts. Additionally, the Highway Division is working with Regional Solutions Centers to determine the best way to
coordinate efforts at the local level.

Additional information about the Highway Division programs is available at:

http://cms.oregon.qov/ODOT/HW Y/pages/index.aspx
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Key Performance Measures

KPM #2 — Bridge Condition: Percent of state highway bridges that are not “distressed”

Our strategy

population and the specific types of bridges

The current ODOT bridge preservation cpnstructed here over time. Bridges “not
strategy was developed when the Bridge distressed” means the bridges have not
Program began repaying OTIA Ill bonds in been identified by the Oregon Bridge
response to reduced funding, but also in Management System as having freight
recognition of the significant number of mobility, deterioration, safety or

bridges reaching the end of their service life serviceability needs and have not been

over the next several decades. ODOT

rated as Structurally Deficient based on the

developed a unique measure only used in Federal Highway Administration criteria.

Oregon to reflect our aging bridge

The Bridge Program adopted seven

s ~
Bridge Condition - Percent of State Highway
bridges that are not 'distressed’
100%
B80%
60%
40%
20%
0%
2006 | 2007 | 2008 | 2009 | 2010 | 2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017
B Actual | 69% | 729% | 73% | 75% | V6% | 76% | 77% | 78% | 78% | 79%
I—Goal 66% | 66% | B66% | 72% | 76% | 77% | 78% | 78% | 78% | 78% | 78% | 78%
\. J

strategies which include: protecting high-
value coastal, historic, major river crossings
and border structures; using practical
design and funding only basic bridge
rehabilitation projects and rare
replacements; giving priority to maintaining
the highest priority freight corridors;
developing a bridge preventive maintenance
program; continuing to raise awareness to
the lack of seismic preparation; addressing
significant structural problems on all bridges
to protect public safety; and monitoring the
health of bridges.

About the target

The target for “not distressed” bridges is
established by assessing the impact of
program funding targets approved by the
Oregon Transportation Commission,
deterioration rates of our aging structures
and considering the historic performance of
the Bridge Program in addressing needs in
twelve categories.

How we are doing and

how we compare

The improvement in the percent "not
distressed” measure since 2007 is largely
due to the OTIA Il State Bridge Delivery
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Program which included the repair of 122
bridges and replacement of 149 bridges.
While we have been able to meet and
maintain the bridge performance measure
for the last three years at the State Bridge
Program funding level, we expect to see a
decline in the near future due to the age and
deteriorated condition of Oregon bridges.

Current federal measures are
Structurally Deficient and

Factors affecting results and

what needs to be done
Oregon has moved quickly in getting bridge
repair and replacement projects under way
on high priority freight corridors. As a result
of planned bridge construction through
2018, including OTIA 11l and special federal
funding over the past decade, fewer
distressed bridges are expected through
2020. After a

Projected Conditions

relatively flat

Functionally Obsolete. 85% ) .
Oregon ranks near the s - Target perlg_d_, bridge
bottom at 43 (based on . f DTN gineg;(;gst sre
square feet of deck) for z ~ 3@% o pline
National Highway System 3 ¥, eCd v and
bridges, while neighboring £ 5% \‘(?éo gradually an
Idaho ranks 16 and - N then at an

= ‘o increasing rate.

Washington state ranks 46.
Oregon’s low ranking is
primarily due to the number 2005
of Functionally Obsolete

bridges. Idaho and

Washington rankings can be expected to
improve due to revenue generated from
2015 State transportation funding initiatives.

Federal measures require Percentage of
NHS bridges in “poor” condition and
percentage of NHS bridges in “good”
condition. For these measures, Oregon
ranks high with a low number of NHS “poor”
bridges, but also ranks low with a relatively
low number of NHS "good” bridges.

2015

Reductions in
Bridge Program
funding will
hinder the effort
to keep pace
with the rate of deterioration of Oregon’s
bridges, especially the large group of
bridges that are one point away, on a ten
point scale, from becoming structurally
deficient. A sustainable bridge program
includes bridges in various conditions with
planned maintenance, preservation, and
replacements for bridges that have reached
the end of their service life. Based on ODOT
Bridge Preservation Strategy and funding
levels, an average of three state highway

2025 2035 2045 2055

Decade Group

bridges are replaced each year. At that
replacement rate — about 0.1 percent of
our system per year — a bridge designed to
last 75 to 100 years will have to last more
than 900 years on average.

About the data

Each state reports bridge condition for
bridges included in the National Bridge
Inventory, using standard criteria which are
established by FHWA. The FHWA does not
report data based on ownership, but does
report deficient bridge data for all National
Highway System bridges within states.

Contact information
Ken Franklin, ODOT Highway Division
503-986-3511

Data source

A snapshot of the bridge inventory is taken
each April. Data in the snapshot is
consistent with the annual NBI submittal
required by FHWA. The snapshot provides
a convenient and consistent reference point
each year.
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KPM# 10 - Jobs from construction spending: Number of jobs sustained as a

Our strategy

Improve Oregon’s livability and economic
prosperity by stimulating the economy in the
near-term and supporting long-term
economic growth through investment in
highway and bridge infrastructure. This
measure estimates the number of jobs
sustained in the short-term (during
construction) by annual construction project
expenditures. Job impacts in the short-term
are: Direct - preliminary engineering, right-
of-way and construction activity; Indirect -
purchases of supplies, materials, and

result of annual construction expenditures

services; and Induced - the spending by
workers and small business owners. Direct,
indirect, and induced jobs are summed to
calculate the total short-term job estimation.

About the target

Beginning with the 2006 report and for state
fiscal year 2007 and beyond, the goals are
short-term job estimates based on projects
currently in the State Transportation
Improvement Program. “Actual” figures are
the result of the programmatic spending that

occurred during the state fiscal year. Labor
multipliers, representing the number of jobs
created per million spent, change with each
biannual model update to reflect the current
economic patterns of trading goods and
services. The 2015 fiscal year jobs impact
factor was 10.1 jobs per $1M. The current
model update calculated the fiscal year
2016 jobs impact factor at 9.15 jobs per
$1M. The forecasted targets reflect
legislatively approved planned construction
spending and change as the job multiplier
changes with each model update.

g ™y
Construction Jobs - Number of jobs sustained as a result of
annual construction expenditures
20,000
15,000
a
2 10,000
o
) 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016
B Actual| 10,530 | 11,600 | 13,600 | 9900 | 12,800 | 9,000 | 10,215 | 11,700 | 10,138 | 10,116
L E =1 14500 | 11,700 | 12,300 | 16,200 | 13,000 | 9700 | 11,800 | 10470 | 10,600 | 10955 | 8,831
\. J
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How we are doing and how we

compare

The total number of actual FTE jobs
supported by agency project spending in
fiscal year 2015 was approximately 10,116.

This measure is not currently used by other
states.

Factors affecting results and

what needs to be done

The two largest factors affecting the number
of jobs from construction spending are the
number and size of construction projects
funded and the rate of inflation; therefore
jobs created, are largely out of the control of
ODOT. Additionally, difficulty in accurately
predicting future federal funding of projects
makes goal setting for this measure difficult.
Internal job projections are revised more
frequently than the biannual key
performance measure target setting
legislative cycle.

About the data

The measure always presents estimated
and projected jobs impacts. The measure
identifies jobs sustained by state level
contractor payments occurring within
specific Oregon fiscal years. This differs
from total budgets for current projects under
contract. ODOT uses IMPLAN, a widely
recognized regional economic impact
modeling tool to estimate a jobs impact

factor. The results are expressed in
combined full-time and part-time jobs
supported.
We convert
full-time and
e part-time jobs
2 to estimated
full-time
equivalents
through
analysis of
covered
employment
data on hours
of work
statewide by
employment
sector
provided by
the Oregon
Employment

' W= Department.
ODOT Highway Budget Office and Highway
Division provide actual (and for targets -
projected) construction-related spending
data. The current jobs impact factor is about
9.15 jobs per $1 million of construction-
related spending. Annual construction-
related spending (actual or projected) is
multiplied by the jobs impact factor to
project the total number of short-term jobs
sustained. Adjustments are made for
inflation in projected jobs numbers.

Contact information

Lani S. Pennington

ODOT Transportation Development Division
503-986-5364

Data source
ODOT Highway Division, Highway Budget
Office
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KPM #11 - Pavement condition: Percent of pavement centerline miles
rated “fair” or better out of total centerline miles in the state highway system

Our strategy

The goal of the ODOT pavement
preservation program is to keep highways in
the best condition possible, at the lowest
cost, by taking a preventive approach to
maintenance. The most cost-effective
strategy is to resurface highways while they
are still in “fair” or better condition, which
extends pavement life at a reduced
resurfacing cost.

About the target

A higher percentage of miles in good
condition translates to smoother roads and
lower pavement and vehicle repair costs.
Funding allocations to the pavement
program are set to maintain pavement
conditions at a target of 78 percent “fair” or
better over the long term. The legislature set
the target to 85 percent for 2016 and 2017.
Currently, pavement conditions are above
target but are forecast to drop in the future.
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How we are doing and how we

compare

The last few years, pavement condition has
ranged between 85 and 87 percent “fair” or
better. Given uncertain federal funding over
the last few years, pavement program
allocations were reduced which would have
caused pavement conditions to drop below
target. However as federal revenues have
become more certain, recent additions have
been made to the pavement program which
will hold pavement conditions relatively flat
over the next two to four years. Sitill, long
term, our pavement programs resurface
less than one-half the need, and higher cost
projects can’t be completed with available
funds.

Even with the recent funding additions,
pavement program funding levels are lower
than they were a decade ago, while costs
have increased due to inflation. Pavement
resurfacing treatments typically last 10 to 20
years but pavement funding in the next few
years provides for an average resurfacing
interval in excess of 30 years. Over time,
pavement conditions will drop below the
target, impacting safety and mobility. As
road conditions deteriorate, thicker paving
and/or complete replacement (e.qg.
reconstruction) will become necessary at a
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higher cost than what would be required to
simply maintain them in fair or better
condition.

No standardized system exists for
classifying the pavement condition of all
highways nationwide. Each state uses a
unique procedure for classifying pavement
defects and assessing structural and
functional pavement conditions. However,
pavement smoothness, which is one
indicator of pavement condition, is collected
by all states using standardized procedures.
A smoothness comparison between Oregon
and our neighboring states of California,
Idaho, Washington, and Nevada based on
2013 Highway Statistics data shows that
Oregon’s interstate pavements are in better
condition than the surrounding states, while
Oregon’s remaining arterial and primary
highways are mid-pack compared with the
neighboring states but better than the
nationwide average.
http://www.fhwa.dot.gov/policyinformation/st
atistics/2013/

Factors affecting results and

what needs to be done

Lower than anticipated federal revenues
resulted in major funding reductions to the
Preservation program, which is the primary
program for resurfacing work. With the
passage of the FAST Act, Preservation
program funding was increased through
2018 which will stabilize pavement

conditions over the short term. Funding after
2018 has not yet been established and may
be substantially less. Other factors
impacting the program are standards,
mobility, and access management
requirements. Often, paving work is
conducted in conjunction with other
enhancements which can impact project
costs and timelines. The funding shortfall is
most acute in urban areas. Where possible,
we have implemented more low-cost chip
seal treatments, and a 1R paving (pave
only) program which focuses preservation
investments in the pavement surface when
only minor deterioration exists to help offset
declining pavement conditions.

About the data

Pavement conditions are measured via a
combination of automated equipment and
visual assessment. Rigorous checks are
made on the data to ensure integrity.
Conditions are measured and reported
every two years in even numbered years.
Our Pavement Condition Report provides
detailed pavement condition data and
statistical summaries across various parts of
the highway system and is available online:

http://www.oregon.gov/ODOT/HWY/CONST
RUCTION/pages/pms_reports.aspx

Contact information

Cole Mullis

ODOT Highway Division, Construction
Section, Pavement Services Unit
503-986-3115

Data source
ODOT Highway Division, Pavement
Services Unit
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KPM #12 - Incident response: Percent of lane blocking

crashes cleared within 90 minutes

Our strategy percent of lane blocking crashes in 90
A focused strategy to quickly clear traffic minutes or less, as established in the
incidents reduces travel delay. It is an Oregon Department of Transportation

important component for improving
operations and management of the state
highway system. Traffic incidents account
for approximately 25 percent of the
congestion on the highway system,
according to research from the Federal
Highway Administration.

About the target
Our target for this measure is to clear 100

/

Oregon State Police Mutual Assistance
Agreement. Roadway clearance is defined
as the time we are first aware of a lane
blocking crash to the time all lanes are re-
opened to traffic. Based on a legislative

change in 2013, ODOT’s target for this

measure was increased from 80 to 100

percent of lane-blocking crashes cleared
within 90 minutes or less. The target has
since been adjusted to 85%, recognizing
that in may not even be possible to reach

e N
Incident Response - Percent of lane blocking crashes
cleared within 90 minutes
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crash locations in some parts of the state
within 90 minutes..

How we are doing and how we

compare

In 2015, we cleared 80 percent of lane
blocking crashes in under 90 minutes. Our
neighboring states of California and
Washington have incident response
clearance goals; however, the performance
measure definitions vary significantly
between the states making direct
comparison difficult. California’s target is to
clear 50 percent of major incidents in less
than 90 minutes. Major incidents are
defined as those to which both the
California Highway Patrol and Caltrans
respond. Their actual performance, for the
guarter ending September 30, 2015, is 33
percent with an average clearance time of 3
hours 19 minutes.
(http://www.dot.ca.gov/MileMarker/2015-
3/index.html)

Currently, Washington’s measure also
focuses on major incidents. Major incidents
are defined as incidents on nine corridors in
the Puget Sound area for which Washington
State Patrol is the primary responder and
for which clearance times are between 90
minutes and 6 hours.
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Roadway clearance time is defined as the
time between the IR
team’s first awareness
of an incident and
when all lanes are
available for traffic flow.

Washington'’s target for
major incidents is 155
minutes. For the
guarter ending Dec. 31,
2015, Washington’s
average incident
clearance time on
these nine key corridors was 182 minutes.
(http://www.wsdot.wa.gov/accountability/)

Factors affecting results and

what needs to be done

Actions to clear travel lanes after a crash
can range from simple to complex. More
complex incident clearance activities often
involve multiple public and private
responders. The complexity of the response
effort impacts the results of this measure.
For example, whether or not an incident
involves a police investigation, hazardous
material spill, cargo recovery effort, or
fatality are all factors that influence the
roadway clearance time for the incident.
While the initial on-scene focus must be on
responder and public safety, collaborating
with other responders on a secondary focus
to reestablish traffic flow can result in
opening the lanes more quickly. Oregon is

implementing the federal Traffic Incident
Management
Responder Training
program. Oregon’s
group of TIM
trainers has grown
to 86, representing
every discipline
involved in TIM and
more than 35
different response
agencies across the
state. As a whole,
over the last year
Oregon has one of the most active groups
of trainers in the nation. Together they've
delivered the training to more than 3,000 of
Oregon’s responders in just two short years,
facilitating a common vision for safe and
quick clearance of traffic incidents.

About the data

Data obtained from the dispatch system use
by our four Transportation Operations
Centers.

Contact information

Galen McGilll

Maintenance and Operations Branch
Intelligent Transportation System Manager
503-986-4486

Data source
ODOT Highway Division, Intelligent
Transportation Systems
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KPM #13 - Fish passage: Stream miles of access
restored or improved to blocked fish habitat

Our strategy About the target
We are committed to backing The Oregon We have used different program targets to
Plan for Salmon and Watersheds, which evaluate performance for this KPM. From
includes supporting the recovery of 2005 to 2014 we reported the remaining
threatened and endangered fish as well as balance of high priority culverts (e.g.
native migratory fish by removing fish actuals) The actuals represented the total
passage barriers on the state highway number of statewide high priority culverts
system. The program uses limited owned and managed by ODOT that still
transportation funds to retrofit and replace need to be replaced or retrofitted.
culverts in the most cost effective
way. ODOT partners with government Starting in 2015 we will be reporting
agencies, watershed councils and other improved or restored access to stream
stakeholders to improve fish passage. miles of fish habitat. Stream miles of habitat
s ™)
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or improved to blocked fish habitat
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will provide a more useful measurement of
the benefit and contribution of the program
to the recovery of listed salmon and native
migratory fish.

We have good data on the amount of
habitat access ODOT is restoring on an
annual basis with culvert replacements and
retrofits (see below table). We are still
developing information on the total amount
of habitat blocked by barriers on the state
highway system. Our current information on
miles of habitat blocked above the state
highway system is based on dated and
incomplete barrier information. According to
this data, in 2005 there were 1,403
identified barriers on the state highway
system blocking access to 1,712 miles of
native migratory fish habitat. We believe the
actual number is significantly higher.

In the last 10 years (2005 to 2015) we have
improved or restored access to 218.7 miles
of habitat for native migratory fish. In the
future we will be able to report the amount
of access restored relative to the amount of
habitat blocked.
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How we are doing and

how we compare

During fiscal year 2015 we are constructing
three fish passage projects that will restore
access to 15.5 miles of habitat. From 1997-
2015 this program repaired or replaced a
total of 145 culverts and opened or
improved access to 476.5 miles of stream
habitat.

For fiscal years 2011-2015, Salmon
Program funds were divided between fish
passage and storm
water projects,
under an
agreement with the
Northwest
Environmental
Defense Council.
Because of this,
the rate of
retrofitting or
replacing culverts
slowed. However,
these funds did
address water
guality
improvements that will benefit salmon.

Unlike other states, our program is
discretionary and independent of other
Statewide Transportation Improvement
Program (STIP) and maintenance projects.
Our projected fish passage target is to
complete the number of projects program

funds will allow, currently two to three
projects each year. Current fish passage
design criteria generally require larger, more
expensive structures to replace existing
infrastructure. Our Fish Passage Program
has the ability to target high value streams
that bring the greatest benefit to native
migratory fish. This is unique among
western states.

Factors affecting results and

what needs to be done

The rate of project
delivery diminished
since the start of the
program. Factors
contributing to this
include increased costs
for construction, right of
way and project
development. In
addition, much of the
high benefit, low cost
fish passage
improvements are
already finished. The
remaining fish passage
barriers are typically more costly projects.
Many of the early program projects were
culvert retrofits that provided a higher
benefit per cost than full culvert replacement
projects.

To continue improving fish passage we
need more funding. We are exploring

processes to streamline project permits and
plan review timelines. We are also
evaluating fish passage ‘banking’ that would
provide mitigation options while targeting
high value streams.

About the data

Oregon Department of Fish and Wildlife
manages the statewide fish passage culvert
inventory list at highway-stream crossings.
This list is updated based on projects
completed, changes in habitat condition,
and new culvert survey data.

Contact information

Bill Warncke

ODOT Highway Division, Geo-
Environmental Services Section, Fish
Passage Program

503-986-3518

Data source

ODOT Statewide Culvert Inventory for
Priority Culverts Data, Oregon Department
of Fish & Wildlife, Highway Division, ODOT
Fish Passage Program

2017-2019 Governor’'s Budget

Page 311



2017-2019 Budget Narrative

KPM # 14 - Bike lanes and sidewalks: Percent of urban state highway miles with bike lanes
and pedestrian facilities in “fair” or better condition

Our strategy

With our local partners, ODOT is working to
create safe, walkable and bikeable
communities in Oregon. To further that goal,
Oregon law requires walkways and
bikeways be provided when roads in urban
areas are constructed or rebuilt, and
mandates that at least one percent of the
state highway fund be used for walking and
biking facilities. This performance measure
reports our progress in adding walkways
and bikeways to the state system.

About the target
This target addresses the percentage of
total highway roadside miles in urban areas

that have complete walkways and bikeways.

Urban areas are defined as those areas
with populations over 5,000 where the
population density meets federal definitions
in the area bordering the highway. Small
incorporated cities with populations under
5,000 are also included. Walkways must be
present, five feet or more in width, and in
fair or better physical condition. Bikeways
are defined as a marked and striped bike
lane five or more feet in width, a paved
shoulder five feet or more in width, a travel
lane shared by people biking and people
driving where the posted speed is 25 MPH
or less, or a multi-use path within the
highway right-of-way. As walkways and

s ™
Bike Lanes and Sidewalks - Percent of urban state
highways with bike lanes and sidewalks
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bikeways are not needed in undeveloped
urban fringe areas, ODOT has set the target
of providing walkways and bikeways on
65% of highway roadside mileage in urban
areas. The Oregon Transportation Plan
seeks to meet this target by 2030, in order
to provide Oregonians with good
transportation options that include biking
and walking.

Factors affecting results

Between 2015 and 2016, ODOT built 40
new miles of walkways and bikeways on our
urban highways. However, our progress in
meeting this target isn't just determined by
how many miles we build each year. As the
chart shows, the percent of urban highways
with complete walkways and bikeways has
trended down in recent years. Why is this
happening? Recent adjustments to the
federally defined urban areas brought many
new roadway miles into Oregon’s expanding
urban areas. As former rural roads, these
highways are unlikely to have walkways and
bikeways. We also see occasional declines
due to jurisdictional transfers, where a local
government assumes ownership of a state
highway. When such transfers take place,
they are typically preceded by significant
improvements to the highway, including
adding walkways and bikeways, because it
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is less burdensome for a local government
to take responsibility for a road if it is
already complete and in good repair. So
ODOT may build walkways and bikeways
on a highway one year, increasing our
progress toward our goals, only to

transfer the road into local ownership the
next year, causing our percent completed
to drop.

How we are doing and how we

compare

ODOT is making strategic investments in
walking and biking improvements where
Oregon communities have identified the
greatest need. We collaborate with local
governments to fund programs and
improvements that support biking and
walking, and provide them with technical
assistance so that they can ensure local
systems are bikeable and walkable as well.
As a result, the number of people who walk
and bike in Oregon continues to increase.
On an average weekday, Oregonians make
8% of their trips on foot and 2% by bicycle.
One in five households meets a daily travel
need by walking and one in twenty does so
by biking.* When it comes to commuting by
active modes of travel, Oregon is one of the
top-ranked states in the nation. We're #1 for

K. Clifton & P. Singleton (2013). Quantitative
analysis of 2008-2011 Oregon Travel Activity Survey,
produced for ODOT.

biking to work (2.3% of commute trips), and
#8 for walking to work (3.9%).2

Next steps to

reach our goals
ODOT has an updated
Oregon Bicycle and
Pedestrian Mode Plan,
which defines new
policies and strategies
meant to make biking
and walking safe,
comfortable options that
provide good
connections for
Oregonians. The plan
identifies multiple ways
to measure our progress
in meeting that goal. Now that the plan has
been adopted, ODOT will review this
performance measure and may recommend
changes based on the direction set by the
plan.

About the data

This performance measure was revised in
2006 to better reflect the goals of the
program and to establish clear targets. In
2008, ODOT completed a two year effort to

% Alliance for Biking & Walking (2014). Bicycling &
Walking in the United States: 2014 Benchmarking
Report.

physically inventory and assess all
highways in urban areas and small cities
across the state. Since then, the inventory
has been updated each federal fiscal year,
based on site visits, construction contract
review, and highway video logs.

Contact information

Susan Peithman

ODOT Active Transportation Policy Lead
503-986-3491

Data source

ODOT Highway Division:
Bicycle/Pedestrian Program,

Road Inventory & Class Services Unit
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KPM #15 - Construction Contracting Timeliness:
Percent of projects issued notice to proceed within 57 days of bid opening

Our strategy

Develop efficient, complete and attainable
project development schedules, and then
aggressively manage all milestones,
ensuring all deliverables are complete and
on time.

The Process

There are specified timelines for milestones
starting at bid opening and ending at Notice
to Proceed. ODOT'’s Procurement Office
(OPO) opens bids and reviews for bidder
responsiveness and responsibility, and

when applicable, they coordinate the
responsiveness review for projects with
Disadvantaged Business Enterprise (DBE)
goals. OPO identifies the low, responsive
bidder and requests costs analysis and
award recommendation from the Office of
Project Letting. When the award
recommendation is communicated to OPO,
Notice of Intent to Award is posted on
OPQ'’s website when the three day protest
period starts.

OPO obtains all appropriate approvals
(Highway Division Administrator, Chief

-

100% +

Contracting Timeliness - Percent of projects issued notice to
proceed from the bid opening date within the upper specification limit of
57 days

80% -+
60% -+
40% -+
20% +

—_—

0%

2006

2007

2008

2009

2010

2011

2012

2013

2014

2015

2016

2017

e G Ooal

80%

80%

80%

80%

80%

80%

80%

80%

90%

90%

90%

90%

e Previous Incorrect Values

71%

64%

61%

76%

78%

65%

64%

76%

Corrected Values

97%

94%

95%

97%

100%

99%

98%

96%

99%

100%

-

Engineer, FHWA) and assembles the
contract, award letter, and requests the
project construction engineering budget.
The timeframe from bid opening to contract
award is specified to occur within 30 days.
(00130.10 Award of Contract)

OPO sends the award letter and three
copies of the bound contract to the awarded
bidder. Upon receipt of the award letter, the
bidder has 15 days to return signed
contracts and bonds. (000130.50(a)
Execution of Contract and Bonds)

Upon receipt of the signed contract and
correct insurance and bonds, OPO has
seven days to execute the contract.
(00130.50(b) Execution of Contract and
Bonds) OPO has five days after executing
the contract to issue a Notice to Proceed.
(00130.90 Notice to Proceed)

These specifications add up to 57 days from
bid opening to Notice to Proceed.

How we are doing and how we

compare

After conducting an internal assessment of
this measure, we determined that it had
been incorrectly defined and calculated. The
graph now represents corrected results from
2006 through 2014. Data is for both state
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and locally administered
projects.

Process performance is
actually much better than
had been the case under
the incorrect measure
definition. For 2015, OPO
awarded contracts on
average in 12 days; OPO
issued Notice to
Proceed, on average, in
26 days.

Factors affecting results and

what needs to be done

Items that make projects late in the award
phase of project delivery include: valid bid
protests and approval of additional funding
from local agencies. If OPO denies the bid
protest, the protesting bidder has the option
to seek judicial remedy. Most bid protests
are denied and do not affect the timelines.
Since 2009, OPO has been to court on four
projects, and the courts upheld OPO’s
decisions in three of those cases.

For projects with local funding, if the bids
are higher than project estimates and
awarding is recommended with local agency
concurrence, OPO must wait for local
agency governing bodies to approve
additional funding. Most frequently, these
are the types of projects that end up
exceeding the 57 day time frame.

In 2014, three
projects exceeded
57 days. Two of
those projects
were local agency
funding issues.
The third project
was an unusual
issue regarding the
bidder's TERO
certification in
which the Grand
Ronde TERO
incorrectly reported
to OPO that the low bidder was not TERO
certified. OPO rejected the low bid based
on this information, and subsequently had to
rescind the rejection. OPO has reached out
to the Office of Civil Rights to address
concerns regarding TERO certification
information from the Umatilla and Grand
Ronde TEROs.

In 2015, out of 91 awarded projects, no
projects exceeded 57 days—100% were on
time.

Contact information
Business Systems Operations
ODOT Highway Division
503-986-4030

Data source

Project Control System and the actual
Notice to Proceed date from the Trns*port
LAS module
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KPM #16 - Construction Project Completion: Percent of projects with the construction phase
completed within 90 days of original contract completion date

Our strategy

The goal is to ensure development of viable
and efficient construction schedules which
minimize freight and traveler impact and
then aggressively manage adherence to the
final construction schedule. Project
construction schedules are created during
development of the project prior to bidding.
This information becomes the basis for the
project special provisions which
contractually define completion, either by

specific ending dates, or allowable
construction days. All contracts require the
contractor to develop project construction
schedules. Contracts have financial
consequences, via liquidated damages, for
failure to complete on time. Some contracts
have financial incentives for the contractor
to finish early. These are contracts where
there is a significant quantifiable cost benefit
to the public to minimize road closure time.
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About the target

A goal of 80 percent on-time was set for this
measure. While this percentage needs to
remain relatively high (70-80 percent
range), having it approach 100 percent
would likely cause other issues to arise. For
example, by keeping the original
construction completion date, we could not
make changes to the project in the best
interest of the investment and/or the public.

How we are doing and

how we compare

In 2009 and 2010, we hovered just below
the goal of 80 percent, an improvement
from prior years when it ranged between 60
and 64 percent. For 2011 and 2012, we
dropped to 65 percent. An examination of
each delayed project reveals a variety of
valid reasons to extend the contract
completion date. Forcing these projects to
finish on their originally estimated
completion dates would not have been in
the best interest of the public's investment.

While the 2015 result (74%) is a decrease
from 2014, the change is within the routine
variation of this measure’s performance
since 2005.
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Accurate comparisons between Oregon’s
on-time delivery to other state's on time
delivery may not be possible due to
differences in contracting methods, the
types of projects compared, and differences
in measurement methodologies and
definitions. Metrics from some states with
similar, though not identical,
metrics include: Washington with
91 percent on time average for
the 2003 — 2006 time period, and
Virginia with 27 percent on time
for 2003, 35 percent for 2004, and
75 percent for 2005.

Factors affecting results
and what needs to be

done
Data entry and processing times

can delay reporting by a month in - .'

some cases. In other instances

the construction completion notice may be
rescinded if a problem is found or if
additional work is needed. Justified reasons
for moving the contract completion date also
affect the results. Justified reasons include:
added work from local agencies;
unanticipated site conditions; efficiencies in
project delivery by combining work being
done by the same contractor on adjacent
projects; weather delays that can push a
project into the next construction season;
and, delays in obtaining additional right-of-
way.

About the data

The data is for state administered projects
only. When projects are awarded to a
contractor, the construction contract
specifies a date for construction to be
completed (there may be multiple
completion dates). This measure reports on
time delivery by
examining the
projects which
reached 2nd
note (when
contractors are
paid) in a given
year, and
calculating
percent of
projects
reaching 2nd
note no greater
than 90 days
after the last
contract specified completion date. We are
currently looking into either modifying the
measure to consider the date when the
project is open for public use or finding a
proxy measure for this public-oriented
milestone.

Contact information

ODOT Highway Division, Business Systems
Operations

503-986-4030

Data source

Contractor Payment System for contract
specified completion date and actual
completion date. Data is reported by State
Fiscal Year.
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KPM #17 - Construction projects on budget: Percent of construction authorization spent

Our strategy

Our goal is for construction costs to be 99
percent of original construction authorization
or lower and to more accurately estimate
costs early in project development and then
manage costs (paying special attention to
the tendency of complex projects to
increase in scope) throughout the life of the
project. In support of this goal, we ensure
that any changes to the programmed
construction cost are approved by program
managers, (e.g. Bridge or Area Manager).
We strive to continuously improve our
estimating skills — both scoping estimating

(parametric estimating for different project
types and elements, accounting for inflation
and commodity issues) and final
engineering estimating. We also use a
robust construction quality control / quality
assurance program coupled with a very
structured statewide contract administration
program to ensure effective project
management.

About the target
Our goal is to spend 99 percent or less of
the amount authorized to stay within budget.
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How we are doing and how we

compare

In an environment of double digit inflation,
previous years showed slightly higher
construction costs than originally
authorized, by about 1-2 percent. Many of
the recent project cost increases were
caused by adding federal American
Recovery Response Act work to existing
projects to ensure jobs were created as
soon as possible. On average, project
construction expenses have come in within
99.9 percent of their original authorization
over the last 13 years. For 2011 and 2012,
we once again dropped back down under
99 percent, coming in at a healthy 98
percent and 97 percent respectively. For
2013 ODOT reversed the positive trend,
with projects coming in at 106 percent of the
original authaorization primarily due to
overruns on a single project (Highway 20 -
Pioneer Mountain /Eddyville).

For 2015, we came in at 101% but well
within the routine variation of this measure.

Due to differing methodologies and
definitions, there are no direct comparisons
with other states' measures.
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Factors affecting results and

what needs to be done

All factors are examined when project
budgets are established, but world trends
such as higher than expected inflation and
rises in steel, oil, and asphalt prices
contribute to cost increases. Unanticipated
geological features, archeological finds, or
environmental impacts may also contribute
to cost increases. We must continually
monitor to ensure ODOT'’s construction
expenses remain under the authorized
amount.

About the data

For projects where final payment has been
issued in the given year, the amount spent
is divided by the original contract
authorization. The reporting cycle is the
Oregon state fiscal year. In the past, we
reported data for this measure (not as a
KPM) using calendar year. Projects
included in this metric only include the major
work types of BRIDGE, PRESERVATION,
MODERNIZATION, SAFETY, and
OPERATIONS. Locally administered
projects and projects let through Central
Services Division are not included.

Contact information

ODOT Highway Division, Business Systems
Operations

503-986-4030

Data source

ODOT Contractor Payment System (CPS)
for Original Authorization and Construction
Expenditures

2017-2019 Governor’'s Budget

Page 319



2017-2019 Budget Narrative

Enabling Legislation/Program Authorization

Portions of the work within this program are mandated at both the federal and state levels. At the federal level, the mandates are
mainly found in 23 CFR (Code of Federal Regulations) and 23 USC (United States Code). At the state level, the mandates are mainly
found in ORS 366 and ORS 367.

Revenue Sources

There are three main revenue sources for the Highway programs, State, Federal and Local. The majority of the Federal funds available
for the Highway program are Federal Highway Administration funds (FHWA). The State funds come from a mixture of fuel tax receipts,
weight mile taxes, vehicle registration and other dedicated funds. The Local funds are for projects that Cities and Counties fund from
their revenues. They pay ODOT to complete part of all of the project work or contribute to a state project.

Highway Division Funds

$970,423,356

identified in the STIP

Funds Source Program Revenue Limits on use of Funds *Match
Other | Rest Area Vending Construction $706,969
Other | Federal as Other Construction Highway Fund Projects Ranges from 7.78%

to 20% depending
upon project type.

Other | Federal as Other for Maintenance Maintenance $44,414,897

Other | Services to Outside Parties Construction $6,488,934 | Recovers cost of service
Other | Highway Property Rental $1,562,806 Highway Fund
Other | Interest Income $17,011,155 Highway Fund
Other | Property & Equipment Sales Income $6,041,144 Highway Fund
Other | Other Highway Income $10,658,563 Highway Fund
Other | Transfer-In (Vehicle Registration) DMV $44,817,084 Highway Fund
Other | Transfer-In (Weight Mile Tax) Motor Carrier $294,390,294 Highway Fund
Other | Transfer-In (Motor Fuels Tax) Fuels Tax $611,783,634 Highway Fund
Other | Transfer-in TOF Lawnmower $125,000

2017-2019 Governor’'s Budget

Page 320




2017-2019 Budget Narrative

Fund
Other | Transfer-in OTIB Clackamas
Repayment $2,000,000

Other IF_)oc_aI Participation on Construction Construction $238.796,608 _

rojects Highway Fund
Other | Transfer-In from Parks & Recreation $538,928 Snowmobile Fund
Other | Transfer-in from OSP SRP $6,058,726
0| st
Other lransfer-Out Rail Grade Crossing Rail ($1,400,000) Grade Crossing Projects

rogram
Other | Transfer-Out Transportation Safety Safety ($781,951)
Other | Transfer-Out Central Services Central Services ($139,970,592)
Other | Transfer-Out Debt Service Debt Service ($48,535,325) | Debt Service Payments
Other | Transfer-Out Capital Improvements Cap. Improve. ($5,639,376) Capital Improvements
Other | Transfer-Out Parks and Recreation Maintenance ($3,797,750)
Other | Transfer-Out Capital Construction Cap. Construct ($6,300,000) Maintenance Station
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Transportation, Oregon Dept of

Pkg: 010 - Non-PICS Psnl Svc / Vacancy Factor

Cross Reference Name: Highway
Cross Reference Number: 73000-100-00-00-00000

Description

General Fund

Lottery Funds

Other Funds

Federal Funds

Nonlimited Other
Funds

Nonlimited Federal

Funds

All Funds

Personal Services
Temporary Appointments
Overtime Payments

Shift Differential

All Other Differential

Public Employees' Retire Cont
Pension Obligation Bond
Social Security Taxes
Unemployment Assessments
Mass Transit Tax

Vacancy Savings

260,126
486,032
16,035
86,164
112,293
1,295,017
64,899
25,229
847,908
1,096,675

260,126
486,032
16,035
86,164
112,293
1,295,017
64,899
25,229
847,908
1,096,675

Total Personal Services

$4,290,378

$4,290,378

Total Expenditures
Total Expenditures

4,290,378

4,290,378

Total Expenditures

$4,290,378

$4,290,378

Ending Balance
Ending Balance

(4,290,378)

(4,290,378)

Total Ending Balance

($4,290,378)

($4,290,378)

Agency Request
2017-19 Biennium
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Transportation, Oregon Dept of
Pkg: 021 - Phase - In

Cross Reference Name: Highway
Cross Reference Number:

73000-100-00-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds

Description Funds Funds
Transfers Out
Tsfr To Parks and Rec Dept - 609,552 - 609,552
Total Transfers Out - $609,552 - $609,552
Services & Supplies
Agency Program Related S and S - 124,350,903 - 124,350,903
Total Services & Supplies - $124,350,903 - $124,350,903
Total Expenditures
Total Expenditures - 124,350,903 - 124,350,903
Total Expenditures - $124,350,903 - $124,350,903

Ending Balance
Ending Balance

- (123,741,351)

- (123,741,351)

Total Ending Balance

($123,741,351)

- ($123,741,351)

Agency Request
2017-19 Biennium
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Transportation, Oregon Dept of

Pkg: 022 - Phase-out Pgm & One-time Costs

Cross Reference Name: Highway
Cross Reference Number:

73000-100-00-00-00000

Description

General Fund

Lottery Funds

Other Funds

Federal Funds

Nonlimited Other
Funds

Nonlimited Federal

Funds

All Funds

Services & Supplies
Agency Program Related S and S
Other COI Costs

- (50,008,499)
- (526,804)

(50,008,499)
(526,804)

Total Services & Supplies

- ($50,535,303)

($50,535,303)

Total Expenditures
Total Expenditures

- (50,535,303)

(50,535,303)

Total Expenditures

- ($50,535,303)

($50,535,303)

Ending Balance
Ending Balance

- 50,535,303

50,535,303

Total Ending Balance

- $50,535,303

$50,535,303

Agency Request
2017-19 Biennium
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of
Pkg: 031 - Standard Inflation

Cross Reference Name: Highway
73000-100-00-00-00000

Cross Reference Number:

Description

General Fund

Lottery Funds

Other Funds

Federal Funds

Nonlimited Other
Funds

Nonlimited Federal

Funds

All Funds

Services & Supplies
Instate Travel

Out of State Travel
Employee Training

Office Expenses
Telecommunications

State Gov. Service Charges
Data Processing

Publicity and Publications
Professional Services

IT Professional Services
Attorney General

Employee Recruitment and Develop
Dues and Subscriptions
Facilities Rental and Taxes
Fuels and Utilities

Facilities Maintenance
Agency Program Related S and S
Intra-agency Charges

Other Services and Supplies
Expendable Prop 250 - 5000
IT Expendable Property

248,988
9,408
71,594
183,327
203,794
(6,495,082)
42,087
20,428
14,220,170
225,438
478,544
160,582
12,115
537,935
480,571
1,578,569
33,836,763
967,521
354,252
41,296
197,133

248,988
9,408
71,594
183,327
203,794
(6,495,082)
42,087
20,428
14,220,170
225,438
478,544
160,582
12,115
537,935
480,571
1,578,569
33,836,763
967,521
354,252
41,296
197,133

Total Services & Supplies

$47,375,433

$47,375,433

Capital Outlay
Office Furniture and Fixtures

4,605

4,605

Agency Request
2017-19 Biennium
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of
Pkg: 031 - Standard Inflation

Cross Reference Name: Highway
Cross Reference Number: 73000-100-00-00-00000

Description

General Fund

Lottery Funds

Other Funds

Federal Funds

Nonlimited Other | Nonlimited Federal
Funds Funds

All Funds

Capital Outlay
Telecommunications Equipment
Technical Equipment

Industrial and Heavy Equipment
Automotive and Aircraft

Data Processing Software

Data Processing Hardware
Land and Improvements
Building Structures

Other Capital Outlay

41,694
117,575
17,925
760,550
24,851
31,169
12,720
6,322

41,694
117,575
17,925
760,550
24,851
31,169
12,720
6,322

Total Capital Outlay

$1,017,411

$1,017,411

Special Payments

Dist to Cities

Dist to Counties

Dist to Other Gov Unit

Dist to Non-Gov Units

Other Special Payments

Spc Pmt to Police, Dept of State
Spc Pmt to Environmental Quality
Spc Pmt to OR University System
Spc Pmt to Fish/Wildlife, Dept of

958,749
1,106,721
128,387
54,118
173,153

20,619

11,406

958,749
1,106,721
128,387
54,118
173,153

20,619

11,406

Total Special Payments

$2,453,153

$2,453,153

Agency Request
2017-19 Biennium
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of
Pkg: 031 - Standard Inflation

Cross Reference Name: Highway
Cross Reference Number:

73000-100-00-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds
Description Funds Funds
Total Expenditures
Total Expenditures - 50,845,997 - 50,845,997
Total Expenditures - $50,845,997 - $50,845,997

Ending Balance
Ending Balance

- (50,845,997)

- (50,845,997)

Total Ending Balance

- ($50,845,997)

- ($50,845,997)

Agency Request
2017-19 Biennium
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of
Pkg: 060 - Technical Adjustments

Cross Reference Name: Highway

Cross Reference Number: 73000-100-00-00-00000

Description

General Fund

Lottery Funds

Other Funds

Federal Funds

Nonlimited Other
Funds

Nonlimited Federal All Funds

Funds

Services & Supplies

Instate Travel

Out of State Travel

Employee Training

Office Expenses
Telecommunications

Data Processing

Publicity and Publications
Professional Services

IT Professional Services
Employee Recruitment and Develop
Dues and Subscriptions

Fuels and Utilities

Facilities Maintenance

Agency Program Related S and S
Intra-agency Charges

Other Services and Supplies
Expendable Prop 250 - 5000

IT Expendable Property

- 39,406
- 5,185
- 28,107
- 41,055
- (35,181)
- 2,592
- 518
- (197,940)
- 895,737
- (14,689)
- 1,037
- 34,198
- 74,564
- (623,270)
- 93,378
- 80,357
- 34,953
- 45529

- 39,406
- 5,185
- 28,107
- 41,055
- (35,181)
- 2,592
- 518
- (197,940)
- 895,737
- (14,689)
- 1,037
- 34,198
- 74,564
- (623,270)
- 93,378
- 80,357
- 34,953
- 45,529

Total Services & Supplies

- $505,536

- $505,536

Capital Outlay
Telecommunications Equipment
Technical Equipment
Automotive and Aircraft

- (428,036)
- (120,292)
- (114,277)

- (428,036)
- (120,292)
- (114,277)

Agency Request
2017-19 Biennium
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of
Pkg: 060 - Technical Adjustments

Cross Reference Name: Highway
Cross Reference Number:

73000-100-00-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds

Description Funds Funds
Capital Outlay
Other Capital Outlay - 142,069 - 142,069
Total Capital Outlay - ($520,536) - ($520,536)
Total Expenditures
Total Expenditures - (15,000) - (15,000)
Total Expenditures - ($15,000) - ($15,000)
Ending Balance
Ending Balance - 15,000 - 15,000
Total Ending Balance - $15,000 - $15,000

Agency Request
2017-19 Biennium
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of
Pkg: 090 - Analyst Adjustments

Cross Reference Name: Highway
Cross Reference Number:

73000-100-00-00-00000

Description

General Fund

Lottery Funds

Other Funds

Federal Funds

Nonlimited Other
Funds

Nonlimited Federal

Funds

All Funds

Beginning Balance
Beginning Balance Adjustment

50,000,001

50,000,001

Total Beginning Balance

$50,000,001

$50,000,001

Revenues
Federal Revenues
Transfer In Other

72,951,417
16,367,630

72,951,417
16,367,630

Total Revenues

$89,319,047

$89,319,047

Services & Supplies
Agency Program Related S and S

122,252,847

122,252,847

Total Services & Supplies

$122,252,847

$122,252,847

Total Expenditures
Total Expenditures

122,252,847

122,252,847

Total Expenditures

$122,252,847

$122,252,847

Ending Balance
Ending Balance

17,066,201

17,066,201

Total Ending Balance

$17,066,201

$17,066,201

Agency Request
2017-19 Biennium
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Transportation, Oregon Dept of

Pkg: 091 - Statewide Adjustment DAS Chgs

Cross Reference Name: Highway
Cross Reference Number: 73000-100-00-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds
Description Funds Funds
Services & Supplies
State Gov. Service Charges - (747,885) - (747,885)
Agency Program Related S and S - (7,537,368) - (7,537,368)

Total Services & Supplies

- ($8,285,253)

- ($8,285,253)

Total Expenditures
Total Expenditures

- (8,285,253)

- (8,285,253)

Total Expenditures

- ($8,285,253)

- ($8,285,253)

Ending Balance
Ending Balance

- 8,285,253

- 8,285,253

Total Ending Balance

- $8,285,253

- $8,285,253

Agency Request
2017-19 Biennium
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of
Pkg: 092 - Statewide AG Adjustment

Cross Reference Name: Highway
Cross Reference Number:

73000-100-00-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds

Description Funds Funds
Services & Supplies
Attorney General - (270,7112) - (270,711)
Total Services & Supplies - ($270,711) - ($270,711)
Total Expenditures
Total Expenditures - (270,711) - (270,711)
Total Expenditures - ($270,711) - ($270,711)
Ending Balance
Ending Balance - 270,711 - 270,711
Total Ending Balance - $270,711 - $270,711

Agency Request
2017-19 Biennium
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of Cross Reference Name: Highway
Pkg: 101 - Transportation Funding Cross Reference Number: 73000-100-00-00-00000
General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds
Description Funds Funds
Revenues

Federal Revenues - - - - - - R

Total Revenues - - - - - - -

Services & Supplies
Agency Program Related S and S - - - - - - -

Total Services & Supplies - - - - - - -

Total Expenditures
Total Expenditures - - - - - - -

Total Expenditures - - - - - - -

Ending Balance
Ending Balance - - - - - - -

Total Ending Balance - - - - - - -

Agency Request X__ Governor's Budget Legislatively Adopted
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Transportation, Oregon Dept of Cross Reference Name: Highway
Pkg: 181 - East Portland Facility Cross Reference Number: 73000-100-00-00-00000
General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds
Description Funds Funds

Transfers Out
Transfer Out - Intrafund - - - - - - R

Total Transfers Out - - - - - - -

Ending Balance
Ending Balance - - - - - - -

Total Ending Balance - - - - - - -

Agency Request X__ Governor's Budget Legislatively Adopted
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Transportation, Oregon Dept of
Pkg: 182 - Ona Beach Replacement

Cross Reference Name: Highway
Cross Reference Number:

73000-100-00-00-00000

Description

General Fund

Lottery Funds

Other Funds

Federal Funds

Nonlimited Other
Funds

Nonlimited Federal All Funds

Funds

Transfers Out
Transfer Out - Intrafund

- (6,300,000)

- (6,300,000)

Total Transfers Out

- ($6,300,000)

- ($6,300,000)

Ending Balance
Ending Balance

- (6,300,000)

- (6,300,000)

Total Ending Balance

- ($6,300,000)

- ($6,300,000)

Agency Request
2017-19 Biennium
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DETAIL OF LOTTERY FUNDS, OTHER FUNDS, AND FEDERAL FUNDS REVENUE

Transportation, Oregon Dept of
2017-19 Biennium

Agency Number: 73000
Cross Reference Number: 73000-100-00-00-00000

Transfer to Other
Transfer to Cities
Transfer to Counties

(13,100,000)
(313,216,501)
(462,285,522)

2013-15 Actuals 2015-17 Leg 2015-17 Leg 2017-19 Agency [2017-19 Governor's 2017-19 Leg
Source Adopted Budget | Approved Budget | Request Budget Budget Adopted Budget
Other Funds
Business Lic and Fees 6,000,705 - - - - -
Non-business Lic. and Fees - 591,523 591,523 706,969 706,969 -
Federal Revenues 803,814,239 650,959,602 669,016,573 941,886,837 1,014,838,253 -
Charges for Services 13,924,905 5,363,387 5,363,387 6,488,934 6,488,934 -
Admin and Service Charges 21,215 - - - - -
Fines and Forfeitures 42,840 - - - - -
Rents and Royalties 7,112,283 941,985 941,985 1,562,806 1,562,806 -
Revenue Bonds 452,340,712 390,000,000 390,000,000 - - -
Interest Income 8,436,800 9,694,740 9,694,740 17,011,155 17,011,155 -
Sales Income 22,783,836 4,523,070 4,523,070 6,041,144 6,041,144 -
Donations 10,200 - - - - -
Loan Repayments 6,292,946 - - - - -
Other Revenues 7,100,407 14,593,758 14,593,758 10,658,563 10,658,563 -
Transfer In - Intrafund 2,963,733,707 2,026,677,853 2,026,677,853 1,831,411,226 1,831,411,226 -
Transfer In Other 43,013,154 99,185,833 99,185,833 222,428,978 238,796,608 -
Tsfr From OR Business Development 365,000 - - - - -
Tsfr From Marine Bd, Or State 85,120 - - - - -
Tsfr From Police, Dept of State - 5,580,836 5,580,836 6,058,726 6,058,726 -
Tsfr From Parks and Rec Dept 551,206 546,000 546,000 538,928 538,928 -
Transfer Out - Intrafund (1,478,924,307) (1,459,388,431) (1,459,388,431) (1,139,907,216) (1,135,407,216) -

Tsfr To Administrative Svcs (512,551) - - - - -
Agency Request _ X Legislatively Adopted
2017-19 Biennium Governor's Detail of LF, OF, and FF Revenues - BPR012
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DETAIL OF LOTTERY FUNDS, OTHER FUNDS, AND FEDERAL FUNDS REVENUE

Transportation, Oregon Dept of Agency Number: 73000
2017-19 Biennium Cross Reference Number: 73000-100-00-00-00000
2013-15 Actuals 2015-17 Leg 2015-17 Leg 2017-19 Agency [2017-19 Governor's 2017-19 Leg
Source Adopted Budget | Approved Budget | Request Budget Budget Adopted Budget

Other Funds

Tsfr To OR Business Development (278,520) - - - - -
Tsfr To Parks and Rec Dept (4,080,805) (4,407,302) (4,407,302) (3,797,750) (3,797,750) -
Tsfr To Fish/Wildlife, Dept of - (1,975,000) (1,975,000) - - -
Total Other Funds $2,063,231,069 $1,742,887,854 $1,760,944,825 $1,901,089,300 $1,994,908,346 -
Agency Request X __Governor's Budget Legislatively Adopted
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Maintenance Program
Executive Summary:

Focus Areas: A Thriving Oregon Economy Safer, Healthier Communities Responsible Environmental Stewardship
Program Contact: Paul Mather, Highway Division Administrator

Positions: 1,362 FTE: 1,302.87

Request: $515,719,561
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The Highway Maintenance program provides for a safe and useable state highway system that promotes efficient vehicle, passenger
and freight movement through routine daily activities of maintaining, preserving, repairing and restoring existing highways. Highway
maintenance activities may include replacing what is necessary to keep the highways safe (such as signs, pavement markings, and
traffic signal components), but generally does not include road reconstruction.
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Maintenance Strategy

The maintenance program is composed of two types of general highway maintenance functions: reactive - fix it if it breaks, and
proactive - spend now to save later. Reactive activities include responding to weather caused events to make the roads passable,
responding to crashes, cleaning ditches, repairing guardrails, potholes and signals. Proactive activities include inspection, upkeep,
preservation or restoration to prevent problems or damage to highways or other highway-related infrastructure and to reduce life cycle
costs. This type of highway maintenance considers the amount of the benefit versus the cost.

The following major activity groups detail how ODOT provides these functions:

Winter maintenance is performed to keep roads safe for the prepared driver and open in winter conditions. These activities include
plowing snow, sanding for increased traction and applying environmentally friendly anti-icing products.

Pavement, shoulder and drainage maintenance is done to improve the ability of the driver to maintain or regain control of the
vehicle and to protect the investment in the infrastructure. Water trapped on the road can decrease traction, which can cause loss of
control of the vehicle. Cleaning and shaping ditches, cleaning and repairing culverts and restoring vegetation on slopes to limit
erosion is done to minimize slope failures that block roads.

Roadside and vegetation maintenance includes removing debris from the roadway, removing hazard trees that could fall on the
roadway, and managing noxious weeds. It also includes removing vegetation to improve visibility for the driver and maintaining
access to sidewalks and bike paths.

Bridge maintenance includes repairing structural components, removing debris from bridge piers to prevent failure, cleaning, spot
painting and patching. These activities also include operating drawbridges.

Traffic Services activities include maintaining safety features that guide drivers, prevent vehicles from straying into oncoming
traffic or off the road and keep traffic moving. Activities include marking traffic lanes, fixing and replacing signs, repairing traffic
signals and ramp meters, replacing roadside lighting and repairing or replacing guardrails and barriers.

Emergency Response and Emergency Management activities include responding to unplanned incidents and crashes to restore
traffic mobility and access to the system, or protect roadways from extraordinary damage from natural disasters.

ODOT/OSP Radio System provides radio communications equipment, products, maintenance, repair and consulting services for
ODOT maintenance crews and construction project managers and for Oregon State Police troopers and dispatchers statewide.
These radio systems support the daily operations of the state’s (ODOT and OSP) dispatch centers and emergency response
operation.

Facilities and Fleet provides statewide management and maintenance of department maintenance offices, region and central office
buildings, equipment shops, maintenance yards, material storage sites and ODOT fleet.
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Recent Maintenance Emergency Projects

Oregon Coast Highway No.9, US 101 Carpenterville Highway No. 255
A sink hole from January 2016 A portion of the highway washed out in December 2015

The Maintenance Program ensures the safety of people by maintaining, preserving, repairing and operating the state highway system
to provide a safe, usable and efficient transportation system that supports economic opportunity and livable communities for Oregon.
The state highway system is considered critical public infrastructure and this program plays a major role in preserving and restoring the
transportation system to prevent problems or damage to the system.
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The activities managed and conducted through this program lead to providing for adequate response to natural and human disaster.
The state level emergency management program for all modes of transportation in the state is funded and managed within this
program. The program is an all-hazards program that prepares ODOT and its transportation partners to respond to emergencies in a
coordinated, cooperative approach with all other responding entities to ensure the safety of people in their communities by keeping or
restoring access to emergency service providers. ODOT participates in this coordinated effort along with its state, local and federal
partners. The program presently meets the federal disaster preparedness, response and recovery standards.

Issues and Trends

The highway infrastructure continues to age, requiring more maintenance. As the infrastructure ages, it becomes more difficult to
keep pace with growing costs through efficiency gains.

There is an increasing risk of extraordinary damage because of an aging highway infrastructure.
Traffic volumes continue to increase, requiring more night time work that reduces traveler delays but increases worker risk.

Inflation is a significant cost driver because maintenance is material dependent. Inflation is currently outstripping the gains from
efficiencies, decreasing the amount of maintenance that can be accomplished.

Environmental concerns require changes to practices and additional work to accomplish traditional activities.
There are increased demands to mitigate environmental damages when emergency or urgent repairs are necessary.

When there are insufficient federal funds for extraordinary damage from natural disasters, it can be difficult to complete repair
work without adversely affecting state programs.

The facilities infrastructure continues to age and requires more maintenance. Buildings may not withstand poor weather
conditions or earthquakes. Air quality issues, appropriate accessibility issues, energy inefficiencies and employees working in
maintenance shops that cannot fit existing fleet equipment are a few of the challenges the agency faces.

There are increased needs to mitigate potential environmental damage that may be present at ODOT facilities. These include
containment barriers, improved well monitoring, development of secure structures for storing chemicals and other improvements.

Performance Measures
Highlighted metrics are as follows:

More than 20.7 billion vehicle miles a year are traveled on approximately 8,000 miles of the state highway system

62.1% of customers responding to a 2014 Oregon State University survey indicated that they were very or somewhat satisfied
with the conditions of the state highway system. This is a decrease from 69.7% in 2012, 68.1% in 2010 and 62.6% in 2008.

2017-2019 Governor’'s Budget Page 342



2017-2019 Budget Narrative

e Responded to more than 90,000 highway incidents in 2015.

e The condition of maintenance of the state highway system has improved slightly over the last three years as shown on the

following table.

96%

94%

92%

90%

88%

86%

84%

Percentage of Target Condition Met

=== Traffic Services === Drainage Roadside

P
\\/

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015

Please see the Highway Division section for additional performance measure information.

Revenue Sources

Please see the Highway Division section for revenue sources information.

Policy Packages

Highway Maintenance: 2017-2019 Governor’s Budget includes the following Policy Option Packages.

#091 Statewide Adjustment

($1,772,628)

(0) Positions

(0) FTE
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This package represents changes to State Government Service Charges and DAS pricelist charges for services made for the
Governor’s Budget.

#092 Statewide AG Adjustment ($51,492) (0) Positions (0) FTE

This package adjusts Attorney General rate from the published price list of $198/hour to $185/hour in the Governor’s Budget.
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Maintenance Program Essential Packages

Purpose

The Essential Packages represent changes made to the 2015-2017 budget that estimate the cost to continue legislatively approved
programs into the 2017-2019 biennium.

010 Vacancy Factor and Non-PICS Personal Services
= Vacancy Factor reduces the PICS-generated personal services budget for the current positions. The adjustment represents
the projected savings from staff turnover. This package contains only the change from the prior approved budget.

= Non-PICS items include temporary, overtime, shift differentials, unemployment assessment and mass transit taxes (rate
0.006). This package reflects the inflation increase for these items.

021 Phase-In
= The increase in the Maintenance limitation reflects the scheduling of projects adopted in the Statewide Transportation
Improvement Program (STIP). The increase does not necessarily reflect a change in the number of projects in the approved
STIP, just their anticipated scheduling and completion. Phase-in $13,999,318

= Maintenance phased-in revenue and expenditures. Parks and Recreation is no longer maintaining roads and rest areas for
ODOT. Phase-in $609,552

030 Inflation/Price List Increases Vacancy Factor and Non-PICS Personal Services
= 3.70 percent general inflation factor applied to most Services and Supplies, Capital Outlay and Special Payments expenditures

= Up to 13.14 percent inflation for Attorney General costs
= Up to 6.90 percent inflation for leasing of Non-Uniform Rent
= 4.10 percent inflation for non-state employees services (Professional Services and IT Related Professional Services)

060 Technical Adjustments
= Movement within and between Maintenance and State Radio Project, to align budget to actual expenditures.

2017-2019 Governor's Budget Page 345



ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of

Pkg: 010 - Non-PICS Psnl Svc / Vacancy Factor

Cross Reference Name: Maintenance
Cross Reference Number: 73000-100-20-00-00000

Description

General Fund

Lottery Funds

Other Funds

Federal Funds

Nonlimited Other
Funds

Nonlimited Federal

Funds

All Funds

Personal Services
Temporary Appointments
Overtime Payments

Shift Differential

All Other Differential

Public Employees' Retire Cont
Pension Obligation Bond
Social Security Taxes
Unemployment Assessments
Mass Transit Tax

Vacancy Savings

158,817
242,722
16,035
86,164
65,846
828,302
38,536
17,561
548,465
(29,867)

158,817
242,722
16,035
86,164
65,846
828,302
38,536
17,561
548,465
(29,867)

Total Personal Services

$1,972,581

$1,972,581

Total Expenditures
Total Expenditures

1,972,581

1,972,581

Total Expenditures

$1,972,581

$1,972,581

Ending Balance
Ending Balance

(1,972,581)

(1,972,581)

Total Ending Balance

($1,972,581)

($1,972,581)

Agency Request
2017-19 Biennium
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of
Pkg: 021 - Phase - In

Cross Reference Name: Maintenance
Cross Reference Number:

73000-100-20-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds

Description Funds Funds
Transfers Out
Tsfr To Parks and Rec Dept - 609,552 - 609,552
Total Transfers Out - $609,552 - $609,552
Services & Supplies
Agency Program Related S and S - 13,999,318 - 13,999,318
Total Services & Supplies - $13,999,318 - $13,999,318
Total Expenditures
Total Expenditures - 13,999,318 - 13,999,318
Total Expenditures - $13,999,318 - $13,999,318

Ending Balance
Ending Balance

- (13,389,766)

- (13,389,766)

Total Ending Balance

- ($13,389,766)

- ($13,389,766)

Agency Request
2017-19 Biennium
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of
Pkg: 031 - Standard Inflation

Cross Reference Name: Maintenance
73000-100-20-00-00000

Cross Reference Number:

Description

General Fund

Lottery Funds

Other Funds

Federal Funds

Nonlimited Other
Funds

Nonlimited Federal

Funds

All Funds

Services & Supplies
Instate Travel

Out of State Travel
Employee Training

Office Expenses
Telecommunications

State Gov. Service Charges
Data Processing

Publicity and Publications
Professional Services

IT Professional Services
Attorney General

Employee Recruitment and Develop
Dues and Subscriptions
Facilities Rental and Taxes
Fuels and Utilities

Facilities Maintenance
Agency Program Related S and S
Intra-agency Charges

Other Services and Supplies
Expendable Prop 250 - 5000
IT Expendable Property

117,948
393
22,192
74,505
94,074
(5,861,519)
12,732
2,537
300,883
20,615
91,024
71,813
2,423
165,742
370,068
834,674
4,742,110
734,564
128,394
24,121
55,569

117,948
393
22,192
74,505
94,074
(5,861,519)
12,732
2,537
300,883
20,615
91,024
71,813
2,423
165,742
370,068
834,674
4,742,110
734,564
128,394
24,121
55,569

Total Services & Supplies

$2,004,862

$2,004,862

Capital Outlay
Office Furniture and Fixtures

4,605

4,605

Agency Request
2017-19 Biennium
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of
Pkg: 031 - Standard Inflation

Cross Reference Name: Maintenance
Cross Reference Number: 73000-100-20-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds

Description Funds Funds
Capital Outlay
Telecommunications Equipment 40,747 - - 40,747
Technical Equipment 7,622 - - 7,622
Industrial and Heavy Equipment 14,462 - - 14,462
Automotive and Aircraft 760,550 - - 760,550
Data Processing Software - - - -
Data Processing Hardware - - - -
Building Structures - - - -
Other Capital Outlay - - - -
Total Capital Outlay $827,986 - - $827,986
Special Payments
Dist to Non-Gov Units - - - -
Total Special Payments - - - -
Total Expenditures
Total Expenditures 2,832,848 - - 2,832,848
Total Expenditures $2,832,848 - - $2,832,848
Ending Balance
Ending Balance (2,832,848) - - (2,832,848)

Total Ending Balance

($2,832,848)

($2,832,848)

Agency Request
2017-19 Biennium
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of
Pkg: 060 - Technical Adjustments

Cross Reference Name: Maintenance
Cross Reference Number:

73000-100-20-00-00000

Description

General Fund

Lottery Funds

Other Funds

Federal Funds

Nonlimited Other
Funds

Nonlimited Federal All Funds

Funds

Services & Supplies

Instate Travel

Out of State Travel

Employee Training

Office Expenses
Telecommunications

Data Processing

Publicity and Publications
Professional Services

IT Professional Services
Employee Recruitment and Develop
Dues and Subscriptions

Fuels and Utilities

Facilities Maintenance

Agency Program Related S and S
Intra-agency Charges

Other Services and Supplies
Expendable Prop 250 - 5000

IT Expendable Property

- 39,406
- 5,185
- 28,107
- 41,055
- (35,181)
- 2,592
- 518
- (197,940)
- 895,737
- (14,689)
- 1,037
- 34,198
- 74,564
- (608,270)
- 93,378
- 80,357
- 34,953
- 45529

- 39,406
- 5,185
- 28,107
- 41,055
- (35,181)
- 2,592
- 518
- (197,940)
- 895,737
- (14,689)
- 1,037
- 34,198
- 74,564
- (608,270)
- 93,378
- 80,357
- 34,953
- 45,529

Total Services & Supplies

- $520,536

- $520,536

Capital Outlay
Telecommunications Equipment
Technical Equipment
Automotive and Aircraft

- (428,036)
- (120,292)
- (114,277)

- (428,036)
- (120,292)
- (114,277)

Agency Request
2017-19 Biennium
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of
Pkg: 060 - Technical Adjustments

Cross Reference Name: Maintenance
Cross Reference Number:

73000-100-20-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds
Description Funds Funds
Capital Outlay
Other Capital Outlay - 142,069 - 142,069
Total Capital Outlay - ($520,536) - ($520,536)

Total Expenditures
Total Expenditures

Total Expenditures

Ending Balance
Ending Balance

Total Ending Balance

Agency Request
2017-19 Biennium
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of

Pkg: 091 - Statewide Adjustment DAS Chgs

Cross Reference Number:

Cross Reference Name: Maintenance

73000-100-20-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds
Description Funds Funds
Services & Supplies
State Gov. Service Charges - (670,882) - (670,882)
Agency Program Related S and S - (1,101,746) - (1,101,746)

Total Services & Supplies

- ($1,772,628)

- ($1,772,628)

Total Expenditures
Total Expenditures

- (1,772,628)

- (1,772,628)

Total Expenditures

- ($1,772,628)

- ($1,772,628)

Ending Balance
Ending Balance

- 1,772,628

- 1,772,628

Total Ending Balance

- $1,772,628

- $1,772,628

Agency Request
2017-19 Biennium
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of
Pkg: 092 - Statewide AG Adjustment

Cross Reference Name: Maintenance
Cross Reference Number:

73000-100-20-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds

Description Funds Funds
Services & Supplies
Attorney General - (51,492) - (51,492)
Total Services & Supplies - ($51,492) - ($51,492)
Total Expenditures
Total Expenditures - (51,492) - (51,492)
Total Expenditures - ($51,492) - ($51,492)
Ending Balance
Ending Balance - 51,492 - 51,492
Total Ending Balance - $51,492 - $51,492

Agency Request
2017-19 Biennium
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DETAIL OF LOTTERY FUNDS, OTHER FUNDS, AND FEDERAL FUNDS REVENUE

Transportation, Oregon Dept of
2017-19 Biennium

Agency Number: 73000
Cross Reference Number: 73000-100-20-00-00000

2013-15 Actuals 2015-17 Leg 2015-17 Leg 2017-19 Agency [2017-19 Governor's 2017-19 Leg
Source Adopted Budget | Approved Budget | Request Budget Budget Adopted Budget
Other Funds
Business Lic and Fees (63,100) - - - - -
Federal Revenues 17,646,784 15,894,335 30,153,629 44,414,897 44,414,897 -
Charges for Services 8,231,621 - - - - -
Rents and Royalties 697,485 - - - - -
Sales Income 2,417,653 - - - - -
Other Revenues 591,765 - - - - -
Transfer In - Intrafund 412,241,321 456,683,055 456,683,055 470,867,808 470,867,808 -
Tsfr From Police, Dept of State - 5,580,836 5,580,836 6,058,726 6,058,726 -
Transfer Out - Intrafund - (658,900) (658,900) - - -
Tsfr To Parks and Rec Dept (4,080,805) (4,407,302) (4,407,302) (3,797,750) (3,797,750) -

Total Other Funds

$437,682,724

$473,092,024

$487,351,318

$517,543,681

$517,543,681

Agency Request
2017-19 Biennium
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Preservation Program
Executive Summary:

Focus Areas: A Thriving Oregon Economy Safer, Healthier Communities
Program Contact: Paul Mather, Highway Division Administrator

Positions: 115 FTE: 115.00

Request: $254,424,372

350,000,000

300,000,000
250,000,000 -
200,000,000 -
150,000,000 -
100,000,000 -
50,000,000 -
- A , N

ODOT's Highway Preservation Program maintains the pavement of Oregon’s highways to prevent them from becoming a threat to safe
travel, from costing more to rebuild and from having a negative effect on the state’s economy.

The Preservation Program preserves the pavement surface, maintains safety, and reduces maintenance costs on over 8,000 miles of
Oregon highways. These highways carry more than 20 billion vehicle miles and more than 300 million tons of freight annually.

2017-2019 Governor's Budget Page 355



2017-2019 Budget Narrative

Pavement Preservation Strategy

The Pavement Preservation Program resurfaces rough and
rutted pavements to preserve their structure, maintain safety, and
reduce maintenance costs. Pavement usually lasts about 10 to
20 years before it reaches a point where resurfacing is needed to
keep the highway smooth and safe for travel and protect the
base and foundation from degradation. If resurfacing is delayed
for too long, the pavement structure and underlying base
materials can become excessively damaged and complete
replacement (reconstruction) becomes necessary at much higher
cost. The impacts of deferring maintenance on future repair costs
are illustrated in the figure to the right.

Pavement Condition: Good

Pavement Condition

s Preventive Maintenance

$ Minor Rehabilitation

Each $1 spent here

Pavement Age

Pavement Condition: Poor

Fair or Better g Moderate Rehab
PoororWorse § Major Rehab | - Will cost $3 to 35
if delayed to here ..
Reconstruct - Or$810 $12f
delayed to here
0 5 10 15 20
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The goal of the ODOT pavement preservation program is to keep highways in the best condition possible, at the lowest cost, by taking
a preventive approach to maintenance. The most cost-effective strategy is to resurface highways while they are still in “fair” or better
condition, which extends pavement life at a reduced resurfacing cost. As of 2014, the overall pavement condition for state highways
was 87 percent “fair or better”. Pavement condition goals are highest for the highways that carry the largest freight and traffic volumes.
The program follows a workplan which sets priority by highway class, traffic volume, truck loading, and speed. The Interstate system is
the highest priority followed by moderate to high traffic non-interstate highways. Highways with relatively low traffic volumes and truck
loading are managed in a “maintenance only” mode at a reduced service level under the Maintenance limitation. In addition to paving,
the program funding includes line item allocations to interstate signs and safety feature improvements, and non-pavement
improvements are often made within preservation projects.

Recent Preservation Projects

Microsurfacing in eastern Oregon

The Oregon Transportation Plan (OTP) is the guiding long-range policy document for ODOT and sets the vision for transportation in
Oregon. The OTP considers all modes and jurisdictions of Oregon’s transportation system as one integrated system and addresses
the future needs of transportation in Oregon. It contains seven goals (with associated policies and strategies) that aim to guide the
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actions, investments, and other key decisions of state and local agencies, regional and local governments, and transportation providers.
The Preservation Program falls under goal two: “Managing the System — Improve the efficiency of the transportation system by
optimizing operations and management. Manage transportation assets to extend their life and reduce maintenance costs.”

The Preservation Program sustains over 1,000 full-time family wage jobs annually in the private construction industry.

Issues and Trends

At current funding levels, pavement conditions are projected to decline within the next few years.

Pavement resurfacing treatments typically last 10 to 20 years but pavement funding in the next few years only provides for
resurfacing in excess of 30 year intervals.

Preservation investments have favored lower cost per mile resurfacing projects. Highways in very poor condition, which need
extensive rehabilitation or which require costly upgrades to meet current standards, are typically too expensive to compete for
limited preservation funds. Many of these highways are urban routes with high traffic volumes.

Poor pavement surfaces—very rough texture, potholes, ruts, low friction areas, worn out striping—decrease safety and
negatively impact mobility.

Inability to resurface at the optimal time results in more costly treatments in the future.

Preservation projects are subject to price fluctuations of oil, cement, and aggregates.

The average age of the pavement system is advancing, which means that more of the system is nearing the end of its service
life. Older pavement becomes more susceptible to damage by traffic and weather effects, particularly during the winter season,
leading to higher maintenance costs.

As pavement conditions continue to decline, funding will have to be shifted away from “proactive” maintenance to “reactive”
maintenance, which is more costly in the long run.

Performance Measures
Please see the Highway Division section for performance measures.

Revenue Sources
Please see the Highway Division section for revenue sources information.
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Significant Proposed Program Changes from 2015-2017
The budget for the Preservation Program reflects the completion of the OTIA I, Il and Il projects.

ODOT’s 2014 Rough Roads Ahead report shows that “higher transportation costs associated with declining pavement and bridge
conditions will likely reduce Oregon’s future economic growth and could cost the state an estimated 100,000 future jobs. The forecast
estimates a loss of $94 billion in cumulative Oregon Gross Domestic Product by 2035 due to higher transportation costs.”

Fixing America’s Surface Transportation Act (FAST Act)

FAST Act reauthorizes federal highway, transit, transportation safety, and rail programs for federal fiscal years 2016 through 2020.
Federal fiscal years (FY) run October 1 — September 30. After several years of flat funding, FAST Act provides modest increases to
states over the five-year life of the bill.

Policy Packages
Highway Preservation: 2017-2019 Governor’'s Budget includes the following Policy Option Packages.
#091 Statewide Adjustment ($1,081,111) (0) Positions (O) FTE

This package represents changes to State Government Service Charges and DAS pricelist charges for services made for the
Governor’s Budget.

#092 Statewide AG Adjustment ($930) (0) Positions (0) FTE

This package adjusts Attorney General rate from the published price list of $198/hour to $185/hour in the Governor’s Budget.
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Preservation Essential Packages

Purpose

The Essential Packages represent changes made to the 2015-2017 budget that estimate the cost to continue legislatively approved
programs into the 2017-2019 biennium.

010

022

030

Vacancy Factor and Non-PICS Personal Services
= Vacancy Factor reduces the PICS-generated personal services budget for the current positions. The adjustment represents
the projected savings from staff turnover. This package contains only the change from the prior approved budget.

= Non-PICS items include temporary, overtime, shift differentials, unemployment assessment and mass transit taxes (rate
0.006). This package reflects the inflation increase for these items.

Phase-Out

= The reduction in the Preservation limitation reflects the completion of projects adopted in the Statewide Transportation
Improvement Program (STIP). The decrease does not necessarily reflect a change in the number of projects in the approved
STIP, just their anticipated scheduling and completion. Phase-out ($21,698,577)

Inflation/Price List Increases Vacancy Factor and Non-PICS Personal Services

= 3.70 percent general inflation factor applied to most Services and Supplies, Capital Outlay and Special Payments expenditures
= Up to 13.14 percent inflation for Attorney General costs

= Up to 6.90 percent inflation for leasing of Non-Uniform Rent

= 4.10 percent inflation for non-state employees services (Professional Services and IT Related Professional Services)
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of

Pkg: 010 - Non-PICS Psnl Svc / Vacancy Factor

Cross Reference Name: Preservation
Cross Reference Number: 73000-100-25-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds
Description Funds Funds

Personal Services

Overtime Payments - 87,378 - 87,378
Shift Differential - - - -
All Other Differential - - - -
Public Employees' Retire Cont - 16,680 - 16,680
Pension Obligation Bond - 33,302 - 33,302
Social Security Taxes - 6,684 - 6,684
Mass Transit Tax - 45,874 - 45,874
Vacancy Savings - 6,482 - 6,482
Total Personal Services - $196,400 - $196,400
Total Expenditures

Total Expenditures - 196,400 - 196,400
Total Expenditures - $196,400 - $196,400
Ending Balance

Ending Balance - (196,400) - (196,400)
Total Ending Balance - ($196,400) - ($196,400)

Agency Request
2017-19 Biennium
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of

Pkg: 022 - Phase-out Pgm & One-time Costs

Cross Reference Name: Preservation
Cross Reference Number:

73000-100-25-00-00000

Description

General Fund

Lottery Funds

Other Funds

Federal Funds

Nonlimited Other
Funds

Nonlimited Federal

Funds

All Funds

Services & Supplies
Agency Program Related S and S

- (21,698,557)

(21,698,557)

Total Services & Supplies

- (%$21,698,557)

($21,698,557)

Total Expenditures
Total Expenditures

- (21,698,557)

(21,698,557)

Total Expenditures

- ($21,698,557)

($21,698,557)

Ending Balance
Ending Balance

- 21,698,557

21,698,557

Total Ending Balance

- $21,698,557

$21,698,557

Agency Request
2017-19 Biennium
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of
Pkg: 031 - Standard Inflation

Cross Reference Name: Preservation
Cross Reference Number:

73000-100-25-00-00000

Description

General Fund

Lottery Funds

Other Funds

Federal Funds

Nonlimited Other
Funds

Nonlimited Federal

Funds

All Funds

Services & Supplies

Instate Travel

Employee Training

Office Expenses
Telecommunications

Publicity and Publications
Professional Services

Attorney General

Employee Recruitment and Develop
Dues and Subscriptions

Facilities Rental and Taxes

Fuels and Utilities

Facilities Maintenance

Agency Program Related S and S
Intra-agency Charges

Other Services and Supplies

IT Expendable Property

15,069
3,945
432
6,408
432,102
1,644
169

2

1,995

4
197,882
7,435,428
40,364
3,138

15,069
3,945
432
6,408
432,102
1,644
169

2

1,995

4
197,882
7,435,428
40,364
3,138

Total Services & Supplies

$8,138,582

$8,138,582

Total Expenditures
Total Expenditures

8,138,582

8,138,582

Total Expenditures

$8,138,582

$8,138,582

Agency Request
2017-19 Biennium
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of
Pkg: 031 - Standard Inflation

Cross Reference Name: Preservation

Cross Reference Number:

73000-100-25-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds
Description Funds Funds
Ending Balance
Ending Balance - (8,138,582) - (8,138,582)

Total Ending Balance

- ($8,138,582)

($8,138,582)

Agency Request
2017-19 Biennium
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of

Pkg: 091 - Statewide Adjustment DAS Chgs

Cross Reference Number:

Cross Reference Name: Preservation

73000-100-25-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds
Description Funds Funds
Services & Supplies
Agency Program Related S and S - (1,081,111) - (1,081,111)

Total Services & Supplies

- ($1,081,111)

- ($1,081,111)

Total Expenditures
Total Expenditures

- (1,081,111)

- (1,081,111)

Total Expenditures

- ($1,081,111)

- ($1,081,111)

Ending Balance
Ending Balance

- 1,081,111

- 1,081,111

Total Ending Balance

- $1,081,111

- $1,081,111

Agency Request
2017-19 Biennium
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of
Pkg: 092 - Statewide AG Adjustment

Cross Reference Name: Preservation
Cross Reference Number:

73000-100-25-00-00000

Description

General Fund

Lottery Funds

Other Funds

Federal Funds

Nonlimited Other
Funds

Nonlimited Federal All Funds

Funds

Services & Supplies

Attorney General - (930) - (930)
Total Services & Supplies - ($930) - ($930)
Total Expenditures

Total Expenditures - (930) - (930)
Total Expenditures - ($930) - ($930)
Ending Balance

Ending Balance - 930 - 930
Total Ending Balance - $930 - $930

Agency Request
2017-19 Biennium
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of Cross Reference Name: Preservation
Pkg: 101 - Transportation Funding Cross Reference Number: 73000-100-25-00-00000
General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds
Description Funds Funds
Revenues

Federal Revenues - - - - - - R

Total Revenues - - - - - - -

Services & Supplies
Agency Program Related S and S - - - - - - -

Total Services & Supplies - - - - - - -

Total Expenditures
Total Expenditures - - - - - - -

Total Expenditures - - - - - - -

Ending Balance
Ending Balance - - - - - - -

Total Ending Balance - - - - - - -

Agency Request X__ Governor's Budget Legislatively Adopted
2017-19 Biennium Page 367 Essential and Policy Package Fiscal Impact Summary - BPR013



DETAIL OF LOTTERY FUNDS, OTHER FUNDS, AND FEDERAL FUNDS REVENUE
Transportation, Oregon Dept of

Agency Number: 73000

2017-19 Biennium Cross Reference Number: 73000-100-25-00-00000
2013-15 Actuals 2015-17 Leg 2015-17 Leg 2017-19 Agency [2017-19 Governor's 2017-19 Leg
Source Adopted Budget | Approved Budget Request Budget Budget Adopted Budget
Other Funds
Federal Revenues 204,430,089 143,366,169 143,366,169 216,796,148 216,796,147 -
Transfer In - Intrafund 30,370,090 124,974,531 124,974,531 37,910,838 37,910,838 -
Transfer In Other - 193,291 193,291 799,428 799,428 -
Transfer Out - Intrafund - (1,215) (1,215) - - -
Total Other Funds $234,800,179 $268,532,776 $268,532,776 $255,506,414 $255,506,413 -

Agency Request
2017-19 Biennium

X __Governor's Budget
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2017-2019 Budget Narrative

Bridge Program
Executive Summary:

Focus Areas: A Thriving Oregon Economy Safer, Healthier Communities
Program Contact: Paul Mather, Highway Division Administrator

Positions: 116 FTE: 116.00

Request: $269,842,593
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The Bridge program is responsible for the inspection, preservation, design standards, load capacity evaluation, and asset management
of more than 2,700 highway bridges, overcrossings, railroad undercrossings, tunnels and other structural elements. This work directly
benefits the state’s economy by extending the life expectancy of bridges, reducing the number of high risk bridges (those with weight
restrictions, timber members, steel fatigue cracks, or flooding deficiencies), and limiting detours around structurally deficient bridges®.

L A condition rating used by the Federal Highway Administration (FHWA) to indicate deteriorated physical conditions of a bridge’s structural elements and reduced
load capacity.
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Candidate projects that will rebuild or extend the service life of an existing bridge (including replacement) are identified through the use
of the Bridge Management System (BMS) and stakeholder input. The Bridge Management System is also used to store inventory and
condition data and to analyze and predict performance measurement goals, system conditions and needs. Routine bridge inspections
are performed every two years as well as periodic in-depth inspections for special structures such as fracture critical bridges, bridges
prone to fatigue cracking, timber members, underwater features subject to scour, coastal bridges and tunnels, and provide much of the
information for the BMS. Selected bridges with unusual distress or load capacity reductions are monitored using advanced structural
health monitoring instrumentation and non-destructive evaluation equipment. Data from the BMS is used to develop programs for the
Statewide Transportation Improvement Program (STIP) and the Major Bridge Maintenance program using an iterative process of
problem identification, alternative solution development, cost estimates, vetting with stakeholders and use of a project ranking system.
The draft 2018-21 program is being developed using a new project assessment method that compares the benefits of bridge projects
together with pavement preservation projects that is being evaluated in comparison to the traditional separate program prioritization
methods.

Bridge Preservation Strategy

In early 2011, ODOT revised its strategy for bridge preservation activities to include the following:
= Protection of high value coastal, historic, major river crossings and border structures by acting before cost becomes prohibitive
= Use of Practical Design and funding of basic bridge rehabilitation projects and rare replacements with bridge program funding
= Giving priority to maintaining the highest priority freight corridors
= Developing a bridge preventive maintenance program to extend the service life of decks and other components
= Continue to raise awareness of the lack of seismic preparation
= Bring Structurally Deficient (SD) bridges to Fair Condition using partial rehabilitation
= | everage other programs where possible to do additional bridge preservation on the system
= Continue use of bridge inspection, health monitoring and improved deterioration prediction

High Value Bridge Preservation

There is a small number of Oregon bridges that ODOT is attempting to maintain indefinitely. It is anticipated that maintenance of these
valuable and large structures will require an increasing share of Bridge Program funding as overall funding levels decline. These
bridges include the historic coastal bridges designed by Conde B. McCullough. These are exceptional bridges, and as a matter of
policy, ODOT has chosen functional obsolescence and high maintenance costs as a fair trade-off for preserving these priceless assets.
Many other large Oregon bridges are simply beyond program resources to replace. Priority activities include bridge painting and use of
special anti-corrosion methods and systems. In addition to preserving Oregon’s historic bridges, we have border bridge obligations for
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shared maintenance and repair costs with Washington and Idaho for bridges connecting these states to protect the overall economic
value of Interstate transport of goods and services.

Freight Route Bridges

Freight mobility has been a key driver for the bridge program since the inception of the corridor-based OTIA Il program, which
addressed the needs of “through” movements of truck freight over the past decade. Current ODOT strategy gives priority to
maintaining the highest priority freight corridors to ensure efficient freight movement. Over the next decades, it will become increasingly
difficult to maintain the remaining large inventory of Interstate-era concrete bridges on important freight routes in sufficiently good
condition to meet anticipated demands. Many of the bridges constructed in the 1950s and 1960s were designed for loads weighing
much less than allowed by state law since the mid-1980s. It is not cost effect to preserve those bridges with weaker elements.
However, there is currently no funding to begin the process of replacing them. This creates the potential of widespread freight
restrictions in 20 to 30 years.

Recent Bridge Projects

UMATILLA RIVER (HINKLE) BR# 21716 HWY 333 MP 11.86
RTSIDE  9/2215  IM21716_A1.jpg

Columbia River (Astoria-Megler), Clatsop County Umatilla River (Hinkle), Umatilla County
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While rail, marine, and air transportation all play a major role in the economy, highways are particularly important because most freight
moves by highway at some point. Maintaining freight mobility on highways is absolutely crucial to the health of the businesses—from
high-tech and manufacturing to farming and timber—that form the backbone of Oregon’s economy.

Oregon is the ninth most trade-dependent state in the nation, which underscores the need for maintaining, preserving and strategically
improving transportation infrastructure and services to assist the Oregon businesses market be competitive.

ODOT's 2003 Economic and Bridge Options Report showed that “If bridges are allowed to deteriorate to load limits of 80,000 Ibs. (for
example) the state faces a potential reduction in future productivity of $14 billion and 16,000 jobs. If bridge weight limits drop to 64,000
Ibs., the loss of future productivity could be $123 billion and 88,000 jobs.”

This program fosters coordination at all levels of government and the creation of positive public-private partnerships to provide
infrastructure by
e Leveraging investments, incentivizing actions, and coordinating agencies at state, regional and local levels to maximize
resources
e Increasing the long-term average of federal, state, local and private investment in local transportation, water and sewer
infrastructure to meet or exceed the long-term growth rate in the state’s population
¢ Identifying infrastructure (including transportation) needs, creating a “pipeline” of projects to fund, and developing new methods
of funding projects.

The program’s success in achieving these outcomes is evidenced by the OTIA bridge delivery program. 271 bridges have been
replaced or repaired by OTIA.

By maintaining freight mobility on the Interstate 5 corridor as well as other important state and regional routes, the program plays a vital
role in preserving the competitiveness of Oregon’s trade-dependent economy and benefiting the entire West Coast and the nation.

Issues and Trends

Aging Bridges —The service life of a bridge, though long, is not forever. No series of continued repairs, no matter how well timed, can
extend the life of a bridge indefinitely. Eventually, all bridges will need to be replaced. Design standards have changed over time to
address the heavier, longer loads of today’s freight shippers, increased traffic volumes, and the higher vehicle speeds that result in
greater impact loading. More than one-third of the state’s bridges are over 50 years old. This means that a large number are nearing
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the end of their design life, and they were built to standards and designs that are no longer valid for current and future traffic needs.
These bridges require extensive rehabilitation, or in certain cases, replacement.

Because of demands on the transportation system for maintenance, preservation and modernization, many of Oregon’s bridges have
had to be maintained in service long after an ideal period for replacement. If bridge needs are not addressed in a timely manner,
ODOT must consider weight restrictions to ensure public safety. These weight restrictions can make it more difficult to deliver goods to
Oregon’s communities and higher shipping costs and delays may result. The impact of weight restrictions on freight movements and
the Oregon economy were primary drivers in the OTIA Ill Bridge Program. Although gains have been made, OTIA Ill did not provide
long-term sustainable funding for bridges.

Cusp Bridges — During the 20 Year Bridge Needs Study, a large number of bridges on the cusp of becoming structurally deficient were
identified. These bridges are one point, on a 10 point bridge condition scale, from classification as structurally deficient, based on
federal guidelines. We assume that without intervention, all of these bridges are likely to become structurally deficient over a twenty
year period. Because of the large “bubble” of bridges constructed during the 1950s and 60s, our most current forecasts indicate a
large increase in bridge needs beginning in the 2020s. These needs will continue to increase though the 30s and 40s and begin to
taper in the 2050s with adequate funding to address the problem. Although Oregon bridges are considered safe (if load restrictions
signs are obeyed), there are a large number of bridges with critical and near-critical conditions whose service life have been extended
beyond a normal time period because of long standing inadequate funding for bridges. Those bridges demand vigilance and dedication
of inspectors and maintenance personnel to maintain safe conditions.

Seismic Considerations - In late 2009, ODOT completed a report on the seismic vulnerability of Oregon state highway bridges. The
report indicates that in a large Cascadia Subduction Zone earthquake ODOT bridges will likely impair transportation mobility along
Highway 101, on all routes between the coast and valley, and sections of Interstate 5, and may experience over $1 billion in damage
and $350 billion loss in gross state product over 10 years. At ODOT’s current pace of seismic bridge improvements, it would take over
200 years to strengthen some 900 seismically vulnerable bridges. ODOT has developed priority lifeline routes, to aid in prioritizing
future infrastructure resilience investments. Strategic retrofit of state highway bridges has not been included and is not envisioned as
part of the Bridge Program due to limited funding and the number of serious structural issues in the current inventory. An increase in
the current Bridge Program of $40 million per year for 10 years would be needed to secure the highest priority Tier 1, Phase 1 routes so
they would be usable shortly after a major seismic event. An investment of $100 million for 30 years would be needed to secure Tier 1-
3 routes that would provide a well-connected State Highway system that could greatly increase Oregon’s resiliency for both rescue and
recovery after a major seismic event.
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Performance Measures
Please see the Highway Division section for performance measure information.

Revenue Sources
Please see the Highway Division section for revenue sources information.

Significant Proposed Program Changes from 2015-2017

The budget for the Bridge Program reflects the completion of the OTIA 1l projects and a return to the base level of funding. There is a
small portion of OTIA Il projects that will pay out in the first part of the 2017-19 biennium.

ODOT’s 2014 Rough Roads Ahead report shows that “Higher transportation costs associated with declining pavement and bridge
conditions will likely reduce Oregon’s future economic growth and could cost the state an estimated 100,000 future jobs. The forecast
estimates a loss of $94 billion in cumulative Oregon Gross Domestic Product by 2035 due to higher transportation costs.

Fixing America’s Surface Transportation Act (FAST Act)

FAST Act reauthorizes federal highway, transit, transportation safety, and rail programs for federal fiscal years 2016 through 2020.
Federal fiscal years (FY) run October 1 — September 30. After several years of flat funding, FAST Act provides modest increases to
states over the five-year life of the bill.

Policy Packages
Highway Bridge: 2017-2019 Governor’s Budget includes the following Policy Option Packages.
#090  Analyst Adjustment $58,741,239 (0) Positions (O) FTE

Due to the timing of payout and highway projects, the agency was able to use federal funds on projects that were originally planned for
state funds.

#091 Statewide Adjustment ($878,424) (0) Positions (0) FTE

This package represents changes to State Government Service Charges and DAS pricelist charges for services made for the
Governor’s Budget.
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#092 Statewide AG Adjustment ($2,924) (0) Positions (0) FTE

This package adjusts Attorney General rate from the published price list of $198/hour to $185/hour in the Governor’s Budget.

2017-2019 Governor’'s Budget Page 375



2017-2019 Budget Narrative

Bridge Program Essential Packages
Purpose

The Essential Packages represent changes made to the 2015-2017 budget that estimate the cost to continue legislatively approved
programs into the 2017-2019 biennium.

010 Vacancy Factor and Non-PICS Personal Services
= Vacancy Factor reduces the PICS-generated personal services budget for the current positions. The adjustment represents
the projected savings from staff turnover. This package contains only the change from the prior approved budget.

= Non-PICS items include temporary, overtime, shift differentials, unemployment assessment and mass transit taxes (rate
0.006). This package reflects the inflation increase for these items.

022 Phase-Out
= The reduction in the Bridge limitation is to align the program to construction payout schedules of projects adopted in the
Statewide Transportation Improvement Program (STIP). The decrease does not necessarily reflect a change in the number of
projects in the approved STIP, just their anticipated scheduling and completion. Phase-out ($1,945,367)

030 Inflation/Price List Increases Vacancy Factor and Non-PICS Personal Services
= 3.70 percent general inflation factor applied to most Services and Supplies, Capital Outlay and Special Payments expenditures
= Up to 13.14 percent inflation for Attorney General costs
= Up to 6.90 percent inflation for leasing of Non-Uniform Rent
= 4.10 percent inflation for non-state employees services (Professional Services and IT Related Professional Services)
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of

Pkg: 010 - Non-PICS Psnl Svc / Vacancy Factor

Cross Reference Name: Bridge
Cross Reference Number: 73000-100-30-00-00000

Description

General Fund

Lottery Funds

Other Funds

Federal Funds

Nonlimited Other
Funds

Nonlimited Federal
Funds

All Funds

Personal Services
Temporary Appointments
Overtime Payments

Shift Differential

All Other Differential

Public Employees' Retire Cont
Pension Obligation Bond
Social Security Taxes
Unemployment Assessments
Mass Transit Tax

Vacancy Savings

- 46,958

- 8,964
- 12,041
- 3,592
- 40,709
- 26,590

46,958

8,964
12,041
3,592
40,709
26,590

Total Personal Services

- $138,854

$138,854

Total Expenditures
Total Expenditures

- 138,854

138,854

Total Expenditures

- $138,854

$138,854

Ending Balance
Ending Balance

- (138,854)

(138,854)

Total Ending Balance

- ($138,854)

($138,854)

Agency Request
2017-19 Biennium
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of

Pkg: 022 - Phase-out Pgm & One-time Costs

Cross Reference Name: Bridge
Cross Reference Number:

73000-100-30-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds
Description Funds Funds
Services & Supplies
Agency Program Related S and S - (1,945,367) - (1,945,367)

Total Services & Supplies

- ($1,945,367)

- ($1,945,367)

Total Expenditures
Total Expenditures

- (1,945,367)

- (1,945,367)

Total Expenditures

- ($1,945,367)

- ($1,945,367)

Ending Balance
Ending Balance

- 1,945,367

- 1,945,367

Total Ending Balance

- $1,945,367

- $1,945,367

Agency Request
2017-19 Biennium
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of
Pkg: 031 - Standard Inflation

Cross Reference Name: Bridge

Cross Reference Number: 73000-100-30-00-00000

Description

General Fund

Lottery Funds

Other Funds

Federal Funds

Nonlimited Other
Funds

Nonlimited Federal

All Funds
Funds

Services & Supplies
Instate Travel

Out of State Travel
Employee Training

Office Expenses
Telecommunications

Data Processing

Publicity and Publications
Professional Services

IT Professional Services
Attorney General

Employee Recruitment and Develop
Dues and Subscriptions
Facilities Rental and Taxes
Fuels and Utilities

Facilities Maintenance
Agency Program Related S and S
Intra-agency Charges

Other Services and Supplies
Expendable Prop 250 - 5000
IT Expendable Property

22,591
394

1,825
2,970
1,880

29

1,109
4,301,432
5,169
3,529

13

19,931
1,545
139,683
2,403,670
70,597
9,449

38

1,207

- 22,591
. 394
. 1,825
- 2,970
. 1,880
. 29
. 1,109
- 4,301,432
- 5,169
. 3,529
. 13
- 19,931
. 1,545
- 139,683
. 2,403,670
. 70,597
- 9,449
. 38
- 1,207

Total Services & Supplies

$6,987,061

- $6,987,061

Capital Outlay
Data Processing Software
Data Processing Hardware

Agency Request
2017-19 Biennium
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of
Pkg: 031 - Standard Inflation

Cross Reference Name: Bridge
Cross Reference Number:

73000-100-30-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds

Description Funds Funds
Capital Outlay
Other Capital Outlay - - - -
Total Capital Outlay - - - -
Total Expenditures
Total Expenditures - 6,987,061 - 6,987,061
Total Expenditures - $6,987,061 - $6,987,061
Ending Balance
Ending Balance - (6,987,061) - (6,987,061)
Total Ending Balance - ($6,987,061) - ($6,987,061)

Agency Request
2017-19 Biennium
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of
Pkg: 090 - Analyst Adjustments

Cross Reference Name: Bridge
Cross Reference Number: 73000-100-30-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds

Description Funds Funds
Beginning Balance
Beginning Balance Adjustment 9,159,419 9,159,419
Total Beginning Balance $9,159,419 $9,159,419
Revenues
Federal Revenues 37,434,778 37,434,778
Transfer In Other 12,147,043 12,147,043
Total Revenues $49,581,821 $49,581,821
Services & Supplies
Agency Program Related S and S 58,741,239 58,741,239
Total Services & Supplies $58,741,239 $58,741,239
Total Expenditures
Total Expenditures 58,741,239 58,741,239
Total Expenditures $58,741,239 $58,741,239
Ending Balance
Ending Balance 1 1
Total Ending Balance $1 $1

Agency Request
2017-19 Biennium
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of

Pkg: 091 - Statewide Adjustment DAS Chgs

Cross Reference Name: Bridge
Cross Reference Number: 73000-100-30-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds

Description Funds Funds
Services & Supplies
Agency Program Related S and S - (878,424) - (878,424)
Total Services & Supplies - ($878,424) - ($878,424)
Total Expenditures
Total Expenditures - (878,424) - (878,424)
Total Expenditures - ($878,424) - ($878,424)
Ending Balance
Ending Balance - 878,424 - 878,424
Total Ending Balance - $878,424 - $878,424

Agency Request
2017-19 Biennium
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of
Pkg: 092 - Statewide AG Adjustment

Cross Reference Name: Bridge
Cross Reference Number:

73000-100-30-00-00000

Description

General Fund

Lottery Funds

Other Funds

Federal Funds

Nonlimited Other
Funds

Nonlimited Federal All Funds

Funds

Services & Supplies

Attorney General - (2,924) - (2,924)
Total Services & Supplies - ($2,924) - ($2,924)
Total Expenditures

Total Expenditures - (2,924) - (2,924)
Total Expenditures - (%$2,924) - ($2,924)
Ending Balance

Ending Balance - 2,924 - 2,924
Total Ending Balance - $2,924 - $2,924

Agency Request
2017-19 Biennium
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DETAIL OF LOTTERY FUNDS, OTHER FUNDS, AND FEDERAL FUNDS REVENUE

Transportation, Oregon Dept of
2017-19 Biennium

Agency Number: 73000
Cross Reference Number: 73000-100-30-00-00000

2013-15 Actuals 2015-17 Leg 2015-17 Leg 2017-19 Agency [2017-19 Governor's 2017-19 Leg
Source Adopted Budget | Approved Budget | Request Budget Budget Adopted Budget
Other Funds
Federal Revenues 145,768,269 135,970,543 135,970,543 166,596,814 204,031,592 -
Transfer In - Intrafund 102,774,740 64,526,021 64,526,021 30,345,116 30,345,116 -
Transfer In Other - 5,615,585 5,615,585 15,040,772 27,187,815 -
Transfer Out - Intrafund - (3,821) (3,821) - - -

Total Other Funds

$248,543,009

$206,108,328

$206,108,328

$211,982,702

$261,564,523

Agency Request
2017-19 Biennium
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2017-2019 Budget Narrative

Highway Safety and Operations Program
Executive Summary:

Focus Areas: Safer, Healthier Communities A Thriving Oregon Economy
Program Contact: Paul Mather, Highway Division Administrator

Positions: 180 FTE: 178.79

Request: $223,286,869
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The Highway Safety and Operations Program is comprised of two separate programs — Highway Safety and Highway Operations. The
primary purpose of ODOT’s Highway Safety Program is to reduce the number of fatal and serious injury crashes that occur on the state
system. The primary purpose of ODOT’s Highway Operations Program is to improve the safety and efficiency of the transportation
system through operational improvements and enhanced system management.
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Safety and Operations Strategy

ODOT’s Highway Safety Program is focused on reducing the number of fatal and serious injury crashes that occur on the state system.
The program includes several system management tools that help guide and prioritize how public investments are made to improve
traffic safety and reduce the potential for crashes. The Highway Safety Improvement Program provides for infrastructure improvements
at high crash locations and systemic relatively low cost and cost effective countermeasures on target highway segments or
intersections with a history of crashes. The Safety Priority Index System (SPIS) is the primary tool used for the identification of possible
safety problems. The SPIS is a method developed by ODOT for identifying and scoring safety problem locations on state highways.
SPIS identifies crash history in 0.10 mile segments on state highways. SPIS scores are developed based on crash frequency (25
percent), severity (50 percent) and rate (25 percent). A prioritized list is created for each Region (the top 5 percent of statewide SPIS
sites) and is provided to the Regions annually for analysis and possible corrective action.

The primary purpose of ODOT’s Highway Operations Program is to improve the safety and efficiency of the transportation system.
ODOT accomplishes this through implementing strategies, tools and projects that optimize the operation and management of the
system. Operations solutions provide a cost effective approach to meet the challenge presented by increased demands on the system
coupled with increasing constraints on available funding. Response from the public shows strong support for continued and expanded
use of Operations Program system efficiency tools. The key components of the Operations Program include traffic signals, signs,
roadway lighting, Intelligent Transportation Systems (ITS), and landslide and rockfall mitigation. In addition to these project areas, the
Highway Operations Program funds Transportation Operations Centers; ODOT’s dedicated incident response staff; management and
operations of intelligent transportation systems infrastructure; Transportation Demand Management; and services such as the
TripCheck traveler information system.
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Recent Operations Projects

Salt Creek Tunnel: Lane Blocking Car Crash:
Variable Message Signs help convey road conditions to travelers Incident Response helps travelers be aware of crashes and other road closures

The Transportation Safety Action Plan states the objective in terms of a reduced traffic fatality rate..

While our progress has been significant, motor vehicle deaths continue to be the leading cause of death for persons under age 35 and
account for millions of dollars in health care and other costs each year. While we can continue to expect moderate progress with the
programs in place, a systemic effort with relatively low cost investments can help drive down the numbers with a significant saving of
lives and dollars.
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The highway operations activities funded through the Highway Operations Program encompass many different project types and
activities that inform the traveler, respond to disruptions to the system created by highway incidents and weather events, improve safety
and traffic flow, and reduce the risk to highway users associated with landslides and rockfall. Tools on Oregon highways such as traffic
signals, ramp meters, incident management programs, and Intelligent Transportation System (ITS) projects such as traveler information
services, among many others, make the existing system both safer and more efficient.

Issues and Trends

The Safety Program faces significant challenges for further improving highway safety in Oregon. Although the 2014 fatality rate
was one of the lowest since 2008, the number of fatalities increased more than 25% in 2015. Initial data indicates driving under
the influence, speeding, distracted driving, and road departure all increased. While safety improvements in highway
infrastructure can do little to change driver's behavior, the continued focused investment will reduce the occurrence of fatalities
and serious injuries resulting from poor driver behaviors. The challenge is to provide cost effective solutions for the many areas
of safety needs.

ODOT transformed its Safety program to address safety needs on all public roads in Oregon and created the All Roads
Transportation Safety (ARTS) program. Working collaboratively with local road jurisdictions (cities, counties, MPQO’s and tribes)
ODOT is expecting to increase awareness of safety on all roads, promote best practices for infrastructure safety, compliment
behavioral safety efforts and focus limited resources to reduce fatal and serious injury crashes in the state of Oregon. The
common purpose is to achieve the greatest reduction of fatalities and serious injuries through a data driven process that is blind
to road jurisdiction.

Oregon’s transportation system will need to accommodate a 41 percent increase in population and an 80 percent increase in
freight traffic by 2030. This will occur in an environment where revenue will continue to fall short of what is needed to maintain
the existing highway system. Without innovative solutions, congestion can be expected to continue to increase on Oregon
highways impacting the state’s economic competitiveness. The activities within the Operations Program are designed to enhance
the safety and efficiency of our existing transportation infrastructure and are part of national and ODOT strategies to effectively
address transportation problems and respond to funding shortfalls.

Investments in Operations activities improve efficiency by providing travel condition information to the public; signal, sign, and
illumination improvements; improved incident management; and mitigation of slide and rockfall hazards. Operations activities
reduce congestion and improve air quality through signal coordination, improved signal timing, ramp metering, incident
management and traveler information systems. Reductions in vehicle miles traveled and one-person commutes are achieved
through transportation demand management strategies. Slide and rockfall projects help to preserve the system and reduce the
risk to the public from slide and rockfall hazards.
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¢ While operations improvements are cost effective solutions for managing and operating the transportation system, they do result
in additional features that gradually increase maintenance and operating costs. As features are added, additional maintenance
resources are required, and to support advanced technology features, staff with specialized skills are needed.

Performance Measures
Please see the Highway Division section for performance measure information.

Revenue Sources
Please see the Highway Division section for revenue sources information.

Significant Proposed Program Changes from 2015-2017

The budget for the Safety and Operations program does reflect an increase. This is not an increased level of commitment to Safety and
Operational goals; rather it is a reflection of construction payout expected within the next two-year cycle.

Fixing America’s Surface Transportation Act (FAST Act)

FAST Act reauthorizes federal highway, transit, transportation safety, and rail programs for federal fiscal years 2016 through 2020.
Federal fiscal years (FY) run October 1 — September 30. After several years of flat funding, FAST Act provides modest increases to
states over the five-year life of the bill.

Policy Packages
Highway Safety & Operations: 2017-2019 Governor’s Budget includes the following Policy Option Packages.
#091 Statewide Adjustment ($881,529) (0) Positions (O) FTE

This package represents changes to State Government Service Charges and DAS pricelist charges for services made for the
Governor’s Budget.

#092 Statewide AG Adjustment ($19,285) (0) Positions (0) FTE

This package adjusts Attorney General rate from the published price list of $198/hour to $185/hour in the Governor’s Budget.
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Highway Safety and Operations Program Essential Packages
Purpose

The Essential Packages represent changes made to the 2015-2017 budget that estimate the cost to continue legislatively approved
programs into the 2017-2019 biennium.

010 Vacancy Factor and Non-PICS Personal Services
= Vacancy Factor reduces the PICS-generated personal services budget for the current positions. The adjustment represents
the projected savings from staff turnover. This package contains only the change from the prior approved budget.

= Non-PICS items include temporary, overtime, shift differentials, unemployment assessment and mass transit taxes (rate
0.006). This package reflects the inflation increase for these items.

020 Phase-In/Phase-Out
= The increase in the Safety & Operations limitation reflects the scheduling of projects adopted in the Statewide Transportation
Improvement Program (STIP). The increase does not necessarily reflect a change in the number of projects in the approved
STIP, just their anticipated scheduling and completion. Phase-in $77,288,613

= Phase-out for one-time COP costs from SB 5507 for the Capital Construction $35 million GO bond issuance. Phase-out:
($475,000)
030 Inflation/Price List Increases Vacancy Factor and Non-PICS Personal Services
= 3.70 percent general inflation factor applied to most Services and Supplies, Capital Outlay and Special Payments expenditures
= Up to 13.14 percent inflation for Attorney General costs
= Up to 6.90 percent inflation for leasing of Non-Uniform Rent

= 4.10 percent inflation for non-state employees services (Professional Services and IT Related Professional Services)
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of

Pkg: 010 - Non-PICS Psnl Svc / Vacancy Factor

Cross Reference Name: Highway Operations
Cross Reference Number: 73000-100-40-00-00000

Description

General Fund

Lottery Funds

Other Funds

Federal Funds

Nonlimited Other
Funds

Nonlimited Federal

Funds

All Funds

Personal Services
Temporary Appointments
Overtime Payments

Shift Differential

All Other Differential

Public Employees' Retire Cont
Pension Obligation Bond
Social Security Taxes
Unemployment Assessments
Mass Transit Tax

Vacancy Savings

22,275

4,252
280,192
1,704
58,114
(79,489)

22,275

4,252
280,192
1,704
58,114
(79,489)

Total Personal Services

$287,048

$287,048

Total Expenditures
Total Expenditures

287,048

287,048

Total Expenditures

$287,048

$287,048

Ending Balance
Ending Balance

(287,048)

(287,048)

Total Ending Balance

($287,048)

($287,048)

Agency Request
2017-19 Biennium
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of
Pkg: 021 - Phase - In

Cross Reference Name: Highway Operations
Cross Reference Number:

73000-100-40-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds
Description Funds Funds

Services & Supplies

Agency Program Related S and S - 77,288,613 77,288,613
Total Services & Supplies - $77,288,613 $77,288,613
Total Expenditures

Total Expenditures - 77,288,613 77,288,613
Total Expenditures - $77,288,613 $77,288,613

Ending Balance
Ending Balance

- (77,288,613)

(77,288,613)

Total Ending Balance

- ($77,288,613)

($77,288,613)

Agency Request
2017-19 Biennium
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of

Pkg: 022 - Phase-out Pgm & One-time Costs

Cross Reference Name: Highway Operations
Cross Reference Number:

73000-100-40-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds

Description Funds Funds
Services & Supplies
Other COI Costs - (475,000) - (475,000)
Total Services & Supplies - ($475,000) - ($475,000)
Total Expenditures
Total Expenditures - (475,000) - (475,000)
Total Expenditures - ($475,000) - ($475,000)
Ending Balance
Ending Balance - 475,000 - 475,000
Total Ending Balance - $475,000 - $475,000

Agency Request
2017-19 Biennium
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of
Pkg: 031 - Standard Inflation

Cross Reference Name: Highway Operations
73000-100-40-00-00000

Cross Reference Number:

Description

General Fund

Lottery Funds

Other Funds

Federal Funds

Nonlimited Other
Funds

Nonlimited Federal

Funds

All Funds

Services & Supplies
Instate Travel

Out of State Travel
Employee Training

Office Expenses
Telecommunications

Data Processing

Publicity and Publications
Professional Services

IT Professional Services
Attorney General

Employee Recruitment and Develop
Dues and Subscriptions
Facilities Rental and Taxes
Fuels and Utilities

Facilities Maintenance
Agency Program Related S and S
Intra-agency Charges

Other Services and Supplies
Expendable Prop 250 - 5000
IT Expendable Property

10,838
103
1,021
7,353
35,017
1,497
1,343
430,006
128,550
34,001
1,019
92
8,018
11,254
57,448
3,151,470
24,363
13,086
99
3,909

10,838
103
1,021
7,353
35,017
1,497
1,343
430,006
128,550
34,001
1,019
92
8,018
11,254
57,448
3,151,470
24,363
13,086
99
3,909

Total Services & Supplies

$3,920,577

$3,920,577

Capital Outlay
Technical Equipment
Automotive and Aircraft

Agency Request
2017-19 Biennium
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of
Pkg: 031 - Standard Inflation

Cross Reference Name: Highway Operations
Cross Reference Number: 73000-100-40-00-00000

Description

General Fund

Lottery Funds

Other Funds

Federal Funds

Nonlimited Other | Nonlimited Federal
Funds Funds

All Funds

Capital Outlay

Data Processing Software
Data Processing Hardware
Land and Improvements
Building Structures

Other Capital Outlay

593
22,638

1,593
2,237

593
22,638

1,593
2,237

Total Capital Outlay

$27,061

$27,061

Special Payments

Dist to Cities

Dist to Counties

Dist to Other Gov Unit

Dist to Non-Gov Units

Other Special Payments

Spc Pmt to Police, Dept of State
Spc Pmt to OR University System

Total Special Payments

$2,692

$2,692

Total Expenditures
Total Expenditures

3,950,330

3,950,330

Total Expenditures

$3,950,330

$3,950,330

Agency Request
2017-19 Biennium
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of
Pkg: 031 - Standard Inflation

Cross Reference Name: Highway Operations

Cross Reference Number:

73000-100-40-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds
Description Funds Funds
Ending Balance
Ending Balance - (3,950,330) - (3,950,330)

Total Ending Balance

- ($3,950,330)

($3,950,330)

Agency Request
2017-19 Biennium
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of

Pkg: 091 - Statewide Adjustment DAS Chgs

Cross Reference Name: Highway Operations
Cross Reference Number:

73000-100-40-00-00000

Description

General Fund

Lottery Funds

Other Funds

Federal Funds

Nonlimited Other
Funds

Nonlimited Federal All Funds

Funds

Services & Supplies

Agency Program Related S and S - (881,529) - (881,529)
Total Services & Supplies - ($881,529) - ($881,529)
Total Expenditures

Total Expenditures - (881,529) - (881,529)
Total Expenditures - ($881,529) - ($881,529)
Ending Balance

Ending Balance - 881,529 - 881,529
Total Ending Balance - $881,529 - $881,529

Agency Request
2017-19 Biennium
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of
Pkg: 092 - Statewide AG Adjustment

Cross Reference Name: Highway Operations
Cross Reference Number:

73000-100-40-00-00000

Description

General Fund

Lottery Funds

Other Funds

Federal Funds

Nonlimited Other
Funds

Nonlimited Federal All Funds

Funds

Services & Supplies

Attorney General - (19,285) - (19,285)
Total Services & Supplies - ($19,285) - ($19,285)
Total Expenditures

Total Expenditures - (19,285) - (19,285)
Total Expenditures - ($19,285) - ($19,285)
Ending Balance

Ending Balance - 19,285 - 19,285
Total Ending Balance - $19,285 - $19,285

Agency Request
2017-19 Biennium
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DETAIL OF LOTTERY FUNDS, OTHER FUNDS, AND FEDERAL FUNDS REVENUE

Transportation, Oregon Dept of
2017-19 Biennium

Agency Number: 73000
Cross Reference Number: 73000-100-40-00-00000

2013-15 Actuals 2015-17 Leg 2015-17 Leg 2017-19 Agency [2017-19 Governor's 2017-19 Leg
Source Adopted Budget | Approved Budget | Request Budget Budget Adopted Budget
Other Funds
Federal Revenues 105,337,169 92,959,734 94,496,521 168,751,888 168,751,888 -
Transfer In - Intrafund 28,507,206 41,703,831 41,703,831 50,040,909 50,040,909 -
Transfer In Other - 336,240 336,240 5,394,886 5,394,886 -
Transfer Out - Intrafund - (25,203) (25,203) - - -

Total Other Funds

$133,844,375

$134,974,602

$136,511,389

$224,187,683

$224,187,683

Agency Request
2017-19 Biennium
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Modernization Program
Executive Summary:

Focus Areas: A Thriving Oregon Economy Safer, Healthier Communities
Program Contact: Paul Mather, Highway Division Administrator

Positions: 169 FTE: 168.50

Request: $325,353,416

450,000,000

400,000,000
350,000,000 -
300,000,000 -
250,000,000 -
200,000,000 -
150,000,000 -
100,000,000 -

50,000,000 -

S N

The intent of the Modernization Program (ORS 366.507) is to enhance or expand the transportation system in order to facilitate
economic development, reduce congestion and improve safety. This program is also called the Enhance Program.
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Modernization Program Strategy

The state highway system provides access to intrastate, interstate and international markets for traded sector goods and also provides
critical linkages between communities around the state and the domestic and international markets served by our airports, marine
terminals and rail lines. The Modernization Program improves the capacity and operations of the highway system to reduce congestion
and serve transportation demand more efficiently by building new bike lanes, travel lanes and sidewalks to serve development and
provide access to and from businesses and intermodal facilities. This program is also the source of funding for the Immediate
Opportunity Fund (IOF), in partnership with Business Oregon, which provides grants to communities that affirm job retention and job
creation opportunities.

The Oregon Department of Transportation administers funding dedicated to this program and contracts with private sector companies
to deliver the improvements. Project cost factors for the program include the cost of raw materials such as fuel, asphalt, and steel. If the
project requires additional property for the expansion or relocation of a facility, right-of-way can also be a substantial portion of project
cost. ODOT estimates that, in addition to the economic benefits of a more efficient transportation system, for every million dollars
invested the program creates or sustains 10.1 jobs.

The project selection process for the Enhance program is developed with statewide stakeholders and approved by the Oregon
Transportation Commission (OTC) per ORS 184.621. The process is updated as needed in consultation with the Statewide
Transportation Improvement Program (STIP) Stakeholder Committee, and other stakeholders. The evaluation of projects considers
specific project benefits related to mobility, safety, accessibility, benefits to state-owned facilities, economic vitality, environmental
stewardship, land use and growth management, livability, equity, and funding.

Recent Modernization
Projects

£ — = ) f A

Sunrise Corridor Project, Clackamas County
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The Modernization Program directly supports economic and job policy strategies:

Focus on sustainable business development and integrate economic and community planning

The Modernization Program enables the type of system improvements that would be necessary to accommodate a doubling of state
exports to international markets. The state highway system provides access to intrastate, interstate and international markets for traded
sector goods shipped by truck and also provides critical linkages between communities all around the State of Oregon and the domestic
and international markets served by our ports, airports and rail lines. The Modernization Program improves the capacity and efficiency
of the system, which reduces transportation costs and makes locating or doing business in Oregon more attractive to traded sector
companies.

The Modernization Program is developed in coordination with the Area Commissions on Transportation (ACTs), Metropolitan Planning
Organizations (MPOs), Regional Stakeholder groups and local governments to maximize the potential and to leverage resources and to
ensure selected projects enjoy strong regional support. Review of proposed projects through the Regional Solutions Centers (RSC)
provides an additional forum to identify opportunities such as the interchange improvements at Brookwood Road and US 26 in Region 1
that will provide enhanced access to sites identified by Business Oregon through its certified industrial lands program. Similarly, the
Newberg Dundee project is being jointly developed and funded by ODOT and the Cities of McMinnville, Newberg and Dundee, Yamhill
County and the Confederate Tribes of Grand Ronde who are all contributing a total local match of $20 million.

Focus on Oregon’s long-term economic prosperity and resiliency

The Modernization Program is important to maintain and improve Oregon’s competitiveness for traded sector companies and supply
chain industries. Intel is a good example of a major exporter that requires reliable and efficient transportation to international portals in
order to meet its just-in-time logistics model. Modernization improvements are targeted at reducing congestion and improving system
reliability generating an economic benefit for the entire state in the form of travel time and travel expense savings. In addition,
investment in all modes helps provide transportation choices for the state’s workforce and access to a broader labor pool for our
businesses.

Issues and Trends

e To meet the 20-year need identified in the Oregon Highway Plan, about $471 million per year would be needed assuming
3.3% inflation. Although the influx of revenue from the Oregon Transportation Investment Act legislation and the Jobs and
Transportation Act of 2009 (JTA) will assist in meeting this need in the short term, the funding level is far below what is
needed to meet the challenges from Oregon’s growing population. Under current funding sources combined (Minimum
Mod, federal earmarks and state funds) still fall short of the annual need. A major modernization project can cost upwards
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of $100 million or more. Inadequate funding requires phasing the work over several years, which results in longer traffic
disruptions and higher costs. Increases in construction costs will further eroded the ability to meet the growing needs of the
state.

e Modernization projects improve safety, relieve congestion and allow more efficient movement of people and goods across
the state. These improvements increase livability and economic opportunities for Oregon residents and businesses. Lack of
funding for the Modernization Program directly results in greater congestion, higher levels of carbon monoxide emissions as
vehicles sit idling in traffic, less efficient freight movement, greater risks to drivers and higher project costs. These results, in
turn, negatively impact air quality, livability, economic health and other associated transportation issues.

e ODOT will continue to provide state matching funds for the department’s federal earmarked modernization projects to meet
the minimum funding level legislated by ORS 366.507. State modernization projects including those funded by the Oregon
Transportation Investment Act and the Jobs and Transportation Act will be contracted out.

e Provide Transportation Options and maximize our current system with increased intermodal connections.

Performance Measures
Please see the Highway Division section for performance measure information.

Revenue Sources
Please see the Highway Division section for revenue sources information.

Significant Proposed Program Changes from 2015-2017

The budget for the Modernization Program reflects the completion of the OTIA I, 1l and Il projects, the continuation of the Jobs and
Transportation Act (JTA) projects.

ODOT’s 2014 Rough Roads Ahead report shows that “Higher transportation costs associated with declining pavement and bridge
conditions will likely reduce Oregon’s future economic growth and could cost the state an estimated 100,000 future jobs. The forecast
estimates a loss of $94 billion in cumulative Oregon Gross Domestic Product by 2035 due to higher transportation costs.

Fixing America’s Surface Transportation Act (FAST Act)

FAST Act reauthorizes federal highway, transit, transportation safety, and rail programs for federal fiscal years 2016 through 2020.
Federal fiscal years (FY) run October 1 — September 30. After several years of flat funding, FAST Act provides modest increases to
states over the five-year life of the bill.
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Policy Packages

Highway Modernization: 2017-2019 Governor’s Budget includes the following Policy Option Packages.

#091 Statewide Adjustment ($1,358,755) (0) Positions (O) FTE
This package represents changes to State Government Service Charges and DAS pricelist charges for services made for the
Governor’s Budget.

#092 Statewide AG Adjustment ($37,821) (0) Positions (0) FTE
This package adjusts Attorney General rate from the published price list of $198/hour to $185/hour in the Governor’s Budget.
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Modernization Program Essential Packages

Purpose

The Essential Packages represent changes made to the 2015-2017 budget that estimate the cost to continue legislatively approved
programs into the 2017-2019 biennium.

010

021

030

Vacancy Factor and Non-PICS Personal Services
= Vacancy Factor reduces the PICS-generated personal services budget for the current positions. The adjustment represents
the projected savings from staff turnover. This package contains only the change from the prior approved budget.

= Non-PICS items include temporary, overtime, shift differentials, unemployment assessment and mass transit taxes (rate
0.006). This package reflects the inflation increase for these items.

Phase-In

= The increase in the Modernization Program limitation reflects the scheduling of projects adopted in the Statewide
Transportation Improvement Program (STIP). The increase does not necessarily reflect a change in the number of projects in
the approved STIP, just their anticipated scheduling and completion. Phase-in $6,720,792

Inflation/Price List Increases Vacancy Factor and Non-PICS Personal Services

= 3.70 percent general inflation factor applied to most Services and Supplies, Capital Outlay and Special Payments expenditures
= Up to 13.14 percent inflation for Attorney General costs

= Up to 6.90 percent inflation for leasing of Non-Uniform Rent

= 4.10 percent inflation for non-state employees services (Professional Services and IT Related Professional Services)
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of

Pkg: 010 - Non-PICS Psnl Svc / Vacancy Factor

Cross Reference Name: Modernization
Cross Reference Number: 73000-100-45-00-00000

Description

General Fund

Lottery Funds

Other Funds

Federal Funds

Nonlimited Other
Funds

Nonlimited Federal

Funds

All Funds

Personal Services
Temporary Appointments
Overtime Payments

Shift Differential

All Other Differential

Public Employees' Retire Cont
Pension Obligation Bond
Social Security Taxes

Mass Transit Tax

Vacancy Savings

71,015

13,557
48,954
5,433
56,018
188,949

71,015

13,557
48,954
5,433
56,018
188,949

Total Personal Services

$383,926

$383,926

Total Expenditures
Total Expenditures

383,926

383,926

Total Expenditures

$383,926

$383,926

Ending Balance
Ending Balance

(383,926)

(383,926)

Total Ending Balance

($383,926)

($383,926)

Agency Request
2017-19 Biennium
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of
Pkg: 021 - Phase - In

Cross Reference Number:

Cross Reference Name: Modernization

73000-100-45-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds

Description Funds Funds
Services & Supplies
Agency Program Related S and S - 6,720,792 - 6,720,792
Total Services & Supplies - $6,720,792 - $6,720,792
Total Expenditures
Total Expenditures - 6,720,792 - 6,720,792
Total Expenditures - $6,720,792 - $6,720,792
Ending Balance
Ending Balance - (6,720,792) - (6,720,792)

Total Ending Balance

- ($6,720,792)

- ($6,720,792)

Agency Request
2017-19 Biennium
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of
Pkg: 031 - Standard Inflation

Cross Reference Name: Modernization
Cross Reference Number:

73000-100-45-00-00000

Description

General Fund

Lottery Funds

Other Funds

Federal Funds

Nonlimited Other
Funds

Nonlimited Federal

Funds

All Funds

Services & Supplies

Instate Travel

Out of State Travel

Employee Training

Office Expenses
Telecommunications

Publicity and Publications
Professional Services

IT Professional Services

Attorney General

Employee Recruitment and Develop
Dues and Subscriptions

Facilities Rental and Taxes

Fuels and Utilities

Facilities Maintenance

Agency Program Related S and S
Intra-agency Charges

Other Services and Supplies
Expendable Prop 250 - 5000

IT Expendable Property

7,795
72

13

6,023

483
4,341
5,759,395
66,857
131

61

7,409
1,712
11,118
4,612,614
39,230
6,437

233

599

7,795
72

13

6,023

483
4,341
5,759,395
66,857
131

61

7,409
1,712
11,118
4,612,614
39,230
6,437

233

599

Total Services & Supplies

$10,524,523

$10,524,523

Agency Request
2017-19 Biennium
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of
Pkg: 031 - Standard Inflation

Cross Reference Name: Modernization
Cross Reference Number:

73000-100-45-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds

Description Funds Funds
Capital Outlay
Telecommunications Equipment - - - -
Total Capital Outlay - - - -
Total Expenditures
Total Expenditures - 10,524,523 - 10,524,523
Total Expenditures - $10,524,523 - $10,524,523
Ending Balance
Ending Balance - (10,524,523) - (10,524,523)

Total Ending Balance

- ($10,524,523)

- ($10,524,523)

Agency Request
2017-19 Biennium
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of

Pkg: 091 - Statewide Adjustment DAS Chgs

Cross Reference Number:

Cross Reference Name: Modernization

73000-100-45-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds
Description Funds Funds
Services & Supplies
Agency Program Related S and S - (1,358,755) - (1,358,755)

Total Services & Supplies

- ($1,358,755)

- (%$1,358,755)

Total Expenditures
Total Expenditures

- (1,358,755)

- (1,358,755)

Total Expenditures

- ($1,358,755)

- ($1,358,755)

Ending Balance
Ending Balance

- 1,358,755

- 1,358,755

Total Ending Balance

- $1,358,755

- $1,358,755

Agency Request
2017-19 Biennium
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of
Pkg: 092 - Statewide AG Adjustment

Cross Reference Name: Modernization
Cross Reference Number:

73000-100-45-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds

Description Funds Funds
Services & Supplies
Attorney General - (37,821) - (37,821)
Total Services & Supplies - ($37,821) - ($37,821)
Total Expenditures
Total Expenditures - (37,821) - (37,821)
Total Expenditures - ($37,821) - ($37,821)
Ending Balance
Ending Balance - 37,821 - 37,821
Total Ending Balance - $37,821 - $37,821

Agency Request
2017-19 Biennium
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DETAIL OF LOTTERY FUNDS, OTHER FUNDS, AND FEDERAL FUNDS REVENUE

Transportation, Oregon Dept of
2017-19 Biennium

Agency Number: 73000
Cross Reference Number: 73000-100-45-00-00000

2013-15 Actuals 2015-17 Leg 2015-17 Leg 2017-19 Agency [2017-19 Governor's 2017-19 Leg
Source Adopted Budget | Approved Budget | Request Budget Budget Adopted Budget
Other Funds
Federal Revenues 151,010,491 76,713,595 76,713,595 106,537,450 106,537,450 -
Transfer In - Intrafund 253,259,281 218,742,880 218,742,880 192,014,150 192,014,150 -
Transfer In Other - 14,079,058 14,079,058 28,198,392 28,198,392 -
Transfer Out - Intrafund - (49,426) (49,426) - - -

Total Other Funds

$404,269,772

$309,486,107

$309,486,107

$326,749,992

$326,749,992

Agency Request
2017-19 Biennium
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2017-2019 Budget Narrative

Special Programs
Executive Summary:

Focus Areas: A Thriving Oregon Economy Safer, Healthier Communities Responsible Environmental Stewardship
Program Contact: Paul Mather, Highway Division Administrator

Positions: 539 FTE: 528.65

Request: $355,043,067
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The Special Programs Limitation provides indirect, technical and program support for the Highway Division construction program
through the development and delivery of the tools necessary to optimize management of infrastructure assets, deliver projects
efficiently, and promote sustainability and best practices for Oregon’s transportation system. This limitation also has a number of
projects that do not fit the general construction limitation categories and usually fall under special rules or program areas.
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Special Programs Strategy

Special Programs delivers technical support for project delivery, construction, operations, maintenance, and planning programs in a
variety of roles. This support uses a wide number of technical disciplines and expertise to produce statewide standards, policies and
guidelines for the design, development and bid of contract plans, construction and operations of transportation projects. To ensure
statewide strategic infrastructure management through the maintenance of transportation asset inventories, data analysis and reports to
optimize system investment decision-making is an important piece of our mission. The development of long-term comprehensive
strategic approaches to technical staff recruitment, development and retention is critical to ensure continuity, innovation and
advancement of our state-wide mobility goals. Support for projects is delivered in a number of formats such as technical training, written
specifications, manuals, advisories, conducting research, mentoring, hands-on inspections and testing, collaboration with federal, state
and local agencies, professional organizations, and internal, statewide leadership teams.

Along with technical support, the Special Programs Limitation supports specialized projects such as: Lifeline Routes, which facilitates
implementation of Policy 1E, Lifeline Routes, in the Oregon Transportation Plan, which states, “It is the policy of the State of Oregon to
provide a secure lifeline network of streets, highways, and bridges to facilitate emergency services response and to support rapid
economic recovery after a disaster”; and Speed Zones, to help ensure traffic moves safely and efficiently. Speed Zoning reflects a
reasonable balance between the needs of drivers, pedestrians and bicyclists using public roads for travel and for those who live along
these roads. These and many similar projects address special transportation issues that ultimately save time, resources, money and
lives.

Special Programs is also charged to deliver construction projects and services in several distinct program areas, including the following:

e Pedestrian and bicycle. State law (ORS 366.514) requires ODOT, cities, and counties to spend reasonable amounts of their
share of the State Highway Fund (not less than 1%) on footpaths and bicycle trails.

e Salmon and Watersheds. This program repairs and replaces priority culverts that do not currently provide fish passage in
support of the Oregon Plan for Salmon and Watersheds.

e Forest Highway Program. This program involves projects on roads that are located within or provide access to national
forests. Federal funding is used on projects selected by the Federal Highway Administration, U.S. Forest Services, ODOT,
and Oregon counties.

e Winter Recreation Parking. This program provides for snow removal in designated winter recreation parking locations (Sno-
Parks). Revenues come from selling Sno-Park parking permits.

e Snowmobile Facilities. This program develops and maintains snowmobile facilities. Revenues come from registration fees
and fuel taxes attributed to snowmobile use.
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Recent Special Programs Projects

e ,
Ladd Creek, Union County: Scenic Bikeway, Madras

Replaced blocked culvert with new culvert and
opened up 14 miles of fish habitat.

A vital component of economic and job growth is mobility. To ensure people and commerce are able to move freely, safely and
efficiently is the primary mission of ODOT. Special Programs Limitation directly supports these goals by providing the tools necessary
for the regions and other areas of the department to deliver projects efficiently, strategically, and cost effectively. In addition to highway
projects, the Special Programs Limitation manages innovative programs, including private resources when available, to develop
solutions to new and ongoing issues. Other programs focus on environmental and recreational issues important to Oregonians
throughout the state.
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These programs directly and indirectly promote sustainable and short-term jobs in the private sector through the work created in
construction, environmental, recreational and innovative partnerships. Businesses, both existing and emerging industries, benefit from
an efficient public infrastructure that supports the economic and social health of Oregon’s rural and urban communities.

Issues and Trends
= Complex environmental, regulatory and statutory requirements result in the need for very specialized technical solutions.

= Each Special Program area faces a multitude of issues including program specific stakeholder requests in relation to
other system owners, revenue constraints and increased requirements.

o Salmon and Watersheds face environmental requirements to address priority fish passage concerns with state
highway infrastructure requirements and cost effective construction methods.

o0 Pedestrian and bicycle use continues to grow increasing the demand for high quality facilities.

Performance Measures
Please see the Highway Division section for performance measure information.

Revenue Sources
Please see the Highway Division section for revenue sources information.

Significant Proposed Program Changes from 2015-2017
The budget for the Special Programs program reflects an increase in special project funding and general inflation increase.

Fixing America’s Surface Transportation Act (FAST Act)

FAST Act reauthorizes federal highway, transit, transportation safety, and rail programs for federal fiscal years 2016 through 2020.
Federal fiscal years (FY) run October 1 — September 30. After several years of flat funding, FAST Act provides modest increases to
states over the five-year life of the bill.
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Policy Packages
Highway Special Programs: 2017-2019 Governor’s Budget includes the following Policy Option Packages.

#090 Analyst Adjustment $63,511,608 (0) Positions (0) FTE
Due to the timing of payout and highway projects, the agency was able to use federal funds on projects that were originally planned for
state funds.

#091 Statewide Adjustment ($758,692) (0) Positions (O) FTE
This package represents changes to State Government Service Charges and DAS pricelist charges for services made for the
Governor’s Budget.

#092 Statewide AG Adjustment ($157,507) (0) Positions (0) FTE
This package adjusts Attorney General rate from the published price list at ARB of $198/hour to $185/hour in the Governor’s Budget.
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Special Programs Essential Packages

Purpose

The Essential Packages represent changes made to the 2015-2017 budget that estimate the cost to continue legislatively approved
programs into the 2017-2019 biennium.

010

022

030

060

Vacancy Factor and Non-PICS Personal Services
= Vacancy Factor reduces the PICS-generated personal services budget for the current positions. The adjustment represents
the projected savings from staff turnover. This package contains only the change from the prior approved budget.

= Non-PICS items include temporary, overtime, shift differentials, unemployment assessment and mass transit taxes (rate
0.006). This package reflects the inflation increase for these items.

Phase-In

= The increase in the Special Programs limitation reflects the scheduling of projects adopted in the Statewide Transportation
Improvement Program (STIP). The increase does not necessarily reflect a change in the number of projects in the approved
STIP, just their anticipated scheduling and completion. Phase-in $26,342,180

Inflation/Price List Increases Vacancy Factor and Non-PICS Personal Services
= 3.70 percent general inflation factor applied to most Services and Supplies, Capital Outlay and Special Payments expenditures

= Up to 13.14 percent inflation for Attorney General costs

= Up to 6.90 percent inflation for leasing of Non-Uniform Rent

= 4.10 percent inflation for non-state employees services (Professional Services and IT Related Professional Services)
Technical Adjustment

= Special Programs moved Services & Supplies limitation to Central Services’ Human Resources for a position that moved in
Base. ($15,000)
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of

Pkg: 010 - Non-PICS Psnl Svc / Vacancy Factor

Cross Reference Name: Special Programs
Cross Reference Number: 73000-100-55-00-00000

Description

General Fund

Lottery Funds

Other Funds

Federal Funds

Nonlimited Other
Funds

Nonlimited Federal

Funds

All Funds

Personal Services
Temporary Appointments
Overtime Payments

Shift Differential

All Other Differential

Public Employees' Retire Cont
Pension Obligation Bond
Social Security Taxes
Unemployment Assessments
Mass Transit Tax

Vacancy Savings

101,309
740

141
(126,856)
7,807
7,668
67,114
952,483

101,309
740

141
(126,856)
7,807
7,668
67,114
952,483

Total Personal Services

$1,010,406

$1,010,406

Total Expenditures
Total Expenditures

1,010,406

1,010,406

Total Expenditures

$1,010,406

$1,010,406

Ending Balance
Ending Balance

(1,010,406)

(1,010,406)

Total Ending Balance

($1,010,406)

($1,010,406)

Agency Request
2017-19 Biennium
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of
Pkg: 021 - Phase - In

Cross Reference Name: Special Programs
Cross Reference Number:

73000-100-55-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds
Description Funds Funds

Services & Supplies

Agency Program Related S and S - 26,342,180 26,342,180
Total Services & Supplies - $26,342,180 $26,342,180
Total Expenditures

Total Expenditures - 26,342,180 26,342,180
Total Expenditures - $26,342,180 $26,342,180

Ending Balance
Ending Balance

- (26,342,180)

(26,342,180)

Total Ending Balance

- ($26,342,180)

($26,342,180)

Agency Request
2017-19 Biennium
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of
Pkg: 031 - Standard Inflation

Cross Reference Name: Special Programs
73000-100-55-00-00000

Cross Reference Number:

Description

General Fund

Lottery Funds

Other Funds

Federal Funds

Nonlimited Other
Funds

Nonlimited Federal

Funds

All Funds

Services & Supplies
Instate Travel

Out of State Travel
Employee Training

Office Expenses
Telecommunications

State Gov. Service Charges
Data Processing

Publicity and Publications
Professional Services

IT Professional Services
Attorney General

Employee Recruitment and Develop
Dues and Subscriptions
Facilities Rental and Taxes
Fuels and Utilities

Facilities Maintenance
Agency Program Related S and S
Intra-agency Charges

Other Services and Supplies
Expendable Prop 250 - 5000
IT Expendable Property

70,698
8,446
46,337
85,389
71,760
(633,563)
27,825
3,883
305,533
76,045
278,429
83,909
9,524
333,835
95,932
318,240
2,425,042
49,164
97,549
16,805
135,684

70,698
8,446
46,337
85,389
71,760
(633,563)
27,825
3,883
305,533
76,045
278,429
83,909
9,524
333,835
95,932
318,240
2,425,042
49,164
97,549
16,805
135,684

Total Services & Supplies

$3,906,466

$3,906,466

Capital Outlay
Office Furniture and Fixtures

Agency Request
2017-19 Biennium
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of
Pkg: 031 - Standard Inflation

Cross Reference Name: Special Programs
Cross Reference Number: 73000-100-55-00-00000

Description

General Fund

Lottery Funds

Other Funds

Federal Funds

Nonlimited Other | Nonlimited Federal
Funds Funds

All Funds

Capital Outlay
Telecommunications Equipment
Technical Equipment

Industrial and Heavy Equipment
Automotive and Aircraft

Data Processing Software

Data Processing Hardware
Building Structures

Other Capital Outlay

947
109,953
3,463
24,258
8,531
11,127
4,085

947
109,953
3,463
24,258
8,531
11,127
4,085

Total Capital Outlay

$162,364

$162,364

Special Payments

Dist to Cities

Dist to Counties

Dist to Other Gov Unit

Dist to Non-Gov Units

Other Special Payments

Spc Pmt to Fish/Wildlife, Dept of

231,292
262,592
20,448
7,464
27,618
11,406

231,292
262,592
20,448
7,464
27,618
11,406

Total Special Payments

$560,820

$560,820

Total Expenditures
Total Expenditures

4,629,650

4,629,650

Total Expenditures

$4,629,650

$4,629,650

Agency Request
2017-19 Biennium
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of
Pkg: 031 - Standard Inflation

Cross Reference Name: Special Programs

Cross Reference Number:

73000-100-55-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds
Description Funds Funds
Ending Balance
Ending Balance - (4,629,650) - (4,629,650)

Total Ending Balance

- ($4,629,650)

($4,629,650)

Agency Request
2017-19 Biennium
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of
Pkg: 060 - Technical Adjustments

Cross Reference Name: Special Programs
Cross Reference Number:

73000-100-55-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds

Description Funds Funds
Services & Supplies
Agency Program Related S and S - (15,000) - (15,000)
Total Services & Supplies - ($15,000) - ($15,000)
Total Expenditures
Total Expenditures - (15,000) - (15,000)
Total Expenditures - ($15,000) - ($15,000)
Ending Balance
Ending Balance - 15,000 - 15,000
Total Ending Balance - $15,000 - $15,000

Agency Request
2017-19 Biennium
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of
Pkg: 090 - Analyst Adjustments

Cross Reference Name: Special Programs
Cross Reference Number:

73000-100-55-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds

Description Funds Funds
Beginning Balance
Beginning Balance Adjustment - 40,840,582 - 40,840,582
Total Beginning Balance - $40,840,582 - $40,840,582
Revenues
Federal Revenues - 35,516,639 - 35,516,639
Transfer In Other - 4,220,587 - 4,220,587
Total Revenues - $39,737,226 - $39,737,226
Services & Supplies
Agency Program Related S and S - 63,511,608 - 63,511,608
Total Services & Supplies - $63,511,608 - $63,511,608
Total Expenditures
Total Expenditures - 63,511,608 - 63,511,608
Total Expenditures - $63,511,608 - $63,511,608
Ending Balance
Ending Balance - 17,066,200 - 17,066,200
Total Ending Balance - $17,066,200 - $17,066,200

Agency Request
2017-19 Biennium
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of

Pkg: 091 - Statewide Adjustment DAS Chgs

Cross Reference Name: Special Programs
Cross Reference Number:

73000-100-55-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds

Description Funds Funds
Services & Supplies
State Gov. Service Charges - (77,003) - (77,003)
Agency Program Related S and S - (681,689) - (681,689)
Total Services & Supplies - ($758,692) - ($758,692)
Total Expenditures
Total Expenditures - (758,692) - (758,692)
Total Expenditures - ($758,692) - ($758,692)
Ending Balance
Ending Balance - 758,692 - 758,692
Total Ending Balance - $758,692 - $758,692

Agency Request
2017-19 Biennium
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of
Pkg: 092 - Statewide AG Adjustment

Cross Reference Name: Special Programs
Cross Reference Number:

73000-100-55-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds

Description Funds Funds
Services & Supplies
Attorney General - (157,507) - (157,507)
Total Services & Supplies - ($157,507) - ($157,507)
Total Expenditures
Total Expenditures - (157,507) - (157,507)
Total Expenditures - ($157,507) - ($157,507)
Ending Balance
Ending Balance - 157,507 - 157,507
Total Ending Balance - $157,507 - $157,507

Agency Request
2017-19 Biennium
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of Cross Reference Name: Special Programs
Pkg: 181 - East Portland Facility Cross Reference Number: 73000-100-55-00-00000
General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds
Description Funds Funds

Transfers Out
Transfer Out - Intrafund - - - - - - R

Total Transfers Out - - - - - - -

Ending Balance
Ending Balance - - - - - - -

Total Ending Balance - - - - - - -

Agency Request X __Governor's Budget Legislatively Adopted
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of
Pkg: 182 - Ona Beach Replacement

Cross Reference Name: Special Programs
Cross Reference Number:

73000-100-55-00-00000

Description

General Fund

Lottery Funds

Other Funds

Federal Funds

Nonlimited Other
Funds

Nonlimited Federal All Funds

Funds

Transfers Out
Transfer Out - Intrafund

- (6,300,000)

- (6,300,000)

Total Transfers Out

- ($6,300,000)

- ($6,300,000)

Ending Balance
Ending Balance

- (6,300,000)

- (6,300,000)

Total Ending Balance

- ($6,300,000)

- ($6,300,000)

Agency Request
2017-19 Biennium
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DETAIL OF LOTTERY FUNDS, OTHER FUNDS, AND FEDERAL FUNDS REVENUE

Transportation, Oregon Dept of
2017-19 Biennium

Agency Number: 73000
Cross Reference Number: 73000-100-55-00-00000

2013-15 Actuals 2015-17 Leg 2015-17 Leg 2017-19 Agency [2017-19 Governor's 2017-19 Leg
Source Adopted Budget | Approved Budget | Request Budget Budget Adopted Budget
Other Funds
Business Lic and Fees 6,063,805 - - - - -
Non-business Lic. and Fees - 591,523 591,523 706,969 706,969 -
Federal Revenues 28,176,288 48,572,272 48,572,272 85,016,933 120,533,572 -
Charges for Services 5,693,284 5,363,387 5,363,387 6,488,934 6,488,934 -
Admin and Service Charges 21,215 - - - - -
Fines and Forfeitures 42,840 - - - - -
Rents and Royalties 6,414,798 941,985 941,985 1,562,806 1,562,806 -
Revenue Bonds 452,340,712 390,000,000 390,000,000 - - -
Interest Income 8,436,800 9,694,740 9,694,740 17,011,155 17,011,155 -
Sales Income 20,366,183 4,523,070 4,523,070 6,041,144 6,041,144 -
Donations 10,200 - - - - -
Loan Repayments 6,292,946 - - - - -
Other Revenues 6,508,642 14,593,758 14,593,758 10,658,563 10,658,563 -
Transfer In - Intrafund 1,977,000,478 928,866,272 928,866,272 973,285,945 973,285,945 -
Transfer In Other 43,013,154 9,717,515 9,717,515 10,411,225 14,631,812 -
Tsfr From OR Business Development 365,000 - - - - -
Tsfr From Marine Bd, Or State 85,120 - - - - -
Tsfr From Parks and Rec Dept 551,206 546,000 546,000 538,928 538,928 -

Transfer Out - Intrafund
Transfer to Other

Transfer to Cities

Transfer to Counties

Tsfr To Administrative Svcs

Tsfr To OR Business Development

(1,478,924,307)
(13,100,000)
(313,216,501)
(462,285,522)
(512,551)
(278,520)

(1,458,648,883)

(1,458,648,883)

(1,139,907,216)

(1,135,407,216)

Agency Request
2017-19 Biennium
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DETAIL OF LOTTERY FUNDS, OTHER FUNDS, AND FEDERAL FUNDS REVENUE

Transportation, Oregon Dept of

2017-19 Biennium

Cross Reference Number:

Agency Number: 73000

73000-100-55-00-00000

2013-15 Actuals

2015-17 Leg 2015-17 Leg 2017-19 Agency [2017-19 Governor's 2017-19 Leg
Adopted Budget | Approved Budget | Request Budget Budget Adopted Budget
Other Funds
Tsfr To Fish/Wildlife, Dept of (1,975,000) (1,975,000) - - -
Total Other Funds $293,065,270 ($47,213,361) ($47,213,361) ($28,184,614) $16,052,612 -

Agency Request
2017-19 Biennium
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2017-2019 Budget Narrative

Local Government Program
Executive Summary:

Focus Areas: A Thriving Oregon Economy Safer, Healthier Communities
Program Contact: Paul Mather, Highway Division Administrator

Positions: 55 FTE: 55.00

Request: $391,748,576
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Provides program oversight, project delivery and funding administration for the development and delivery of transportation improvement
projects in partnership with local jurisdictions in Oregon.
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Local Government Program Strategy

The Oregon Department of Transportation (ODOT) Local Program provides support, management and oversight for various programs
that are funded by the state or federal government. Local projects account for approximately 25 percent of Oregon Statewide
Transportation Improvement Program (STIP) funding and up to 30 percent of the projects delivered among ODOT regions. ODOT
administers these programs and helps local governments fund and deliver transportation projects.

The ODOT Local Program delivers the Federal-aid Highway Program that is a cost-based reimbursement program between the Federal
Highway Administration (FHWA) and ODOT. ODOT'’s Federal-aid Program reimburses federal funds to local agencies such as cities
and counties, ports, special districts, tribes and other federal agencies eligible for federal transportation funding. FHWA provides funds
to ODOT through the Federal-aid Highway Program, and ODOT reimburses these funds to eligible local agencies.

Costs of this program are driven by the transportation needs of Oregon’s local agencies and the number and costs of local agency
projects funded and delivered by various programs.

Recent Local Government Project

City of Salem: Winter Street Bridge

This historic 1928 reinforced concrete bridge overtopped during the January
2012 flooding event of Shelton Ditch. This event was classified as a Federal
Disaster and became eligible for FHWA Emergency Relief Funds.

A post-flood inspection found substantial scour of the stream bed,
undermining the in-water abutment and exposing the bent footings.
Following a conceptual design and rehabilitation analysis, replacing the
structure was recommended by the City of Salem and approved by ODOT
and FHWA. This new bridge restores a critical access link to Salem Health
Hospital and included historically correct bridge rails and features.
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The purpose of the ODOT Local Program is to work toward a shared vision of the Oregon Transportation Plan and meet its goals,
policies, strategies and implementation framework to respond to the challenges facing Oregon’s transportation system. Five
fundamental themes include: 1) Accessibility and mobility, 2) Economic development, 3) Equity, 4) Safety, and
5) Sustainability. This multimodal program also implements many of the modal and topic plans such as the Oregon Highway Plan, the
Bicycle and Pedestrian Plan, the Freight Plan, the Public Transportation Plan, and the Rail Plan.

The Local Program provides a collaborative environment to design and construct transportation projects involving many partners
including the local agencies, state agencies, the Federal Highway Administration and various stakeholders. This interaction enables
local governments to leverage investments and promotes coordination between agencies at state, regional and local levels to maximize
resources to complete the projects that meet community needs.

This program delivers projects funded with federal transportation funds and also requires local participation. It is specifically targeted to
meet local agency transportation infrastructure needs for various transportation modes. Therefore, it supports the outcome to increase
the long-term level of federal, state, local and private investments in the local transportation system.

Issues and Trends

= The Local Program will continue to expend funds similar to the prior biennium.

= ODOT’s Highway Division and Transportation Development Division are currently working together on several efforts to
develop more efficient and timely delivery processes for local agency projects.

= Declining local transportation revenue sources for local public agencies make it increasingly difficult for cities and counties
to leverage federal funds and provide the required matching funds.

Performance Measures
Please see the Highway Division section for performance measure information.

Revenue Sources
Please see the Highway Division section for revenue sources information.

Significant Proposed Program Changes from 2015-2017

The budget for the Local Government program reflects a slight decrease in local project payout, due to the delivery schedule of projects
going to construction. This does not mean that the number of projects are increasing, just that the payout is slightly higher from the
current biennium to the next biennium.

2017-2019 Governor’'s Budget Page 437



2017-2019 Budget Narrative

Fixing America’s Surface Transportation Act (FAST Act)

FAST Act reauthorizes federal highway, transit, transportation safety, and rail programs for federal fiscal years 2016 through 2020.
Federal fiscal years (FY) run October 1 — September 30. After several years of flat funding, FAST Act provides modest increases to
states over the five-year life of the bill. Programs that directly support local public agencies in Oregon saw a slight increase in funding
with the approval of the FAST Act.

Policy Packages
Local Government: 2017-2019 Governor’s Budget includes the following Policy Option Packages.
#091 Statewide Adjustment ($1,554,114) (0) Positions (0) FTE

This package represents changes to State Government Service Charges and DAS pricelist charges for services made for the
Governor’s Budget.

#092 Statewide AG Adjustment ($752) (0) Positions (O) FTE

This package adjusts Attorney General rate from the published price list at ARB of $198/hour to $185/hour in the Governor’s Budget.
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Local Government Program Essential Packages
Purpose

The Essential Packages represent changes made to the 2015-2017 budget that estimate the cost to continue legislatively approved
programs into the 2017-2019 biennium.

010 Vacancy Factor and Non-PICS Personal Services
= Vacancy Factor reduces the PICS-generated personal services budget for the current positions. The adjustment represents
the projected savings from staff turnover. This package contains only the change from the prior approved budget.

= Non-PICS items include temporary, overtime, shift differentials, unemployment assessment and mass transit taxes (rate
0.006). This package reflects the inflation increase for these items.

022 Phase-Out
= The reduction in the Local Government Programs limitation reflects the completion of projects adopted in the Statewide
Transportation Improvement Program (STIP). The decrease does not necessarily reflect a change in the number of projects
in the approved STIP, just their anticipated scheduling and completion. Phase-out ($26,416,379)

030 Inflation/Price List Increases Vacancy Factor and Non-PICS Personal Services
= 3.70 percent general inflation factor applied to most Services and Supplies, Capital Outlay and Special Payments expenditures
= Up to 13.14 percent inflation for Attorney General costs
= Up to 6.90 percent inflation for leasing of Non-Uniform Rent

= 4.10 percent inflation for non-state employees services (Professional Services and IT Related Professional Services)
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of

Pkg: 010 - Non-PICS Psnl Svc / Vacancy Factor

Cross Reference Name: Local Government
Cross Reference Number: 73000-100-65-00-00000

Description

General Fund

Lottery Funds

Other Funds

Federal Funds

Nonlimited Other
Funds

Nonlimited Federal

Funds

All Funds

Personal Services
Temporary Appointments
Overtime Payments

Shift Differential

All Other Differential

Public Employees' Retire Cont
Pension Obligation Bond
Social Security Taxes

Mass Transit Tax

Vacancy Savings

14,944

2,853
219,082
1,143
31,614
31,527

14,944

2,853
219,082
1,143
31,614
31,527

Total Personal Services

$301,163

$301,163

Total Expenditures
Total Expenditures

301,163

301,163

Total Expenditures

$301,163

$301,163

Ending Balance
Ending Balance

(301,163)

(301,163)

Total Ending Balance

($301,163)

($301,163)

Agency Request
2017-19 Biennium
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of

Pkg: 022 - Phase-out Pgm & One-time Costs

Cross Reference Name: Local Government
Cross Reference Number:

73000-100-65-00-00000

Description

General Fund

Lottery Funds

Other Funds

Federal Funds

Nonlimited Other
Funds

Nonlimited Federal

Funds

All Funds

Services & Supplies
Agency Program Related S and S
Other COI Costs

- (26,364,575)
- (51,804)

(26,364,575)
(51,804)

Total Services & Supplies

- ($26,416,379)

($26,416,379)

Total Expenditures
Total Expenditures

- (26,416,379)

(26,416,379)

Total Expenditures

- ($26,416,379)

($26,416,379)

Ending Balance
Ending Balance

- 26,416,379

26,416,379

Total Ending Balance

- $26,416,379

$26,416,379

Agency Request
2017-19 Biennium
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of
Pkg: 031 - Standard Inflation

Cross Reference Name: Local Government
Cross Reference Number:

73000-100-65-00-00000

Description

General Fund

Lottery Funds

Other Funds

Federal Funds

Nonlimited Other
Funds

Nonlimited Federal

Funds

All Funds

Services & Supplies

Instate Travel

Out of State Travel

Employee Training

Office Expenses
Telecommunications

Data Processing

Publicity and Publications
Professional Services

IT Professional Services

Attorney General

Employee Recruitment and Develop
Dues and Subscriptions

Facilities Rental and Taxes

Fuels and Utilities

Facilities Maintenance

Agency Program Related S and S
Intra-agency Charges

Other Services and Supplies

IT Expendable Property

4,049

206

3,142

148

4

807
2,690,819
228

1,330

12

1,005

56

19,524
9,066,429
9,239
96,199
165

4,049

206

3,142

148

4

807
2,690,819
228

1,330

12

1,005

56

19,524
9,066,429
9,239
96,199
165

Total Services & Supplies

$11,893,362

$11,893,362

Agency Request
2017-19 Biennium

X__ Governor's Budget

Page 442

Legislatively Adopted

Essential and Policy Package Fiscal Impact Summary - BPR013



ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of
Pkg: 031 - Standard Inflation

Cross Reference Name: Local Government
Cross Reference Number: 73000-100-65-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds

Description Funds Funds
Capital Outlay
Other Capital Outlay - - - - -
Total Capital Outlay - - - - -
Special Payments
Dist to Cities - 727,457 - - 727,457
Dist to Counties - 844,129 - - 844,129
Dist to Other Gov Unit - 105,247 - - 105,247
Dist to Non-Gov Units - 46,654 - - 46,654
Other Special Payments - 145,535 - - 145,535
Spc Pmt to Environmental Quality - 20,619 - - 20,619
Total Special Payments - $1,889,641 - - $1,889,641
Total Expenditures
Total Expenditures - 13,783,003 - - 13,783,003
Total Expenditures - $13,783,003 - - $13,783,003

Ending Balance
Ending Balance

- (13,783,003)

(13,783,003)

Total Ending Balance

- ($13,783,003)

($13,783,003)

Agency Request
2017-19 Biennium
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of

Pkg: 091 - Statewide Adjustment DAS Chgs

Cross Reference Name: Local Government
Cross Reference Number:

73000-100-65-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds
Description Funds Funds
Services & Supplies
Agency Program Related S and S - (1,554,114) - (1,554,114)

Total Services & Supplies

- ($1,554,114)

- ($1,554,114)

Total Expenditures
Total Expenditures

- (1,554,114)

- (1,554,114)

Total Expenditures

- ($1,554,114)

- ($1,554,114)

Ending Balance
Ending Balance

- 1,554,114

- 1,554,114

Total Ending Balance

- $1,554,114

- $1,554,114

Agency Request
2017-19 Biennium
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of
Pkg: 092 - Statewide AG Adjustment

Cross Reference Name: Local Government
Cross Reference Number:

73000-100-65-00-00000

Description

General Fund

Lottery Funds

Other Funds

Federal Funds

Nonlimited Other
Funds

Nonlimited Federal All Funds

Funds

Services & Supplies

Attorney General - (752) - (752)
Total Services & Supplies - ($752) - ($752)
Total Expenditures

Total Expenditures - (752) - (752)
Total Expenditures - ($752) - ($752)
Ending Balance

Ending Balance - 752 - 752
Total Ending Balance - $752 - $752

Agency Request
2017-19 Biennium
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DETAIL OF LOTTERY FUNDS, OTHER FUNDS, AND FEDERAL FUNDS REVENUE

Transportation, Oregon Dept of
2017-19 Biennium

Agency Number: 73000
Cross Reference Number: 73000-100-65-00-00000

2013-15 Actuals 2015-17 Leg 2015-17 Leg 2017-19 Agency [2017-19 Governor's 2017-19 Leg
Source Adopted Budget | Approved Budget | Request Budget Budget Adopted Budget

Other Funds

Federal Revenues 151,445,149 137,482,954 139,743,844 153,772,707 153,772,707 -

Transfer In - Intrafund 159,580,591 191,181,263 191,181,263 76,946,460 76,946,460 -

Transfer In Other - 69,244,144 69,244,144 162,584,275 162,584,275 -

Transfer Out - Intrafund - (983) (983) - - -
Total Other Funds $311,025,740 $397,907,378 $400,168,268 $393,303,442 $393,303,442 -

Agency Request
2017-19 Biennium
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2017-2019 Budget Narrative

Driver and Motor Vehicle Services Division

Positions: 871 FTE: 854.25

DMV Administrator
Tom McClellan
Positions: 5
FTE: 4.5
Field Services Customer Services Program Services
Positions: 401 Positions: 101 Positions: 70
FTE: 385.00 FTE: 101.00 FTE: 70.00

Office of Transformation
(Service Transformation
Program)
Positions: 42
FTE: 42.00

Processing Services

Positions: 252
FTE: 251.75
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Executive Summary:
Focus Areas: Safer, Healthier Communities Excellence in State Government A Thriving Oregon Economy

Program Contact: Tom McClellan, DMV Administrator
Request: $233,933,112

DMV Expenditures
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100

DMV Expenditures (Millions $)
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DMV promotes driver safety, protects financial and ownership interests in vehicles, and collects revenues for Oregon’s multimodal
transportation system. DMV services touch almost every Oregonian by issuing more than 600,000 driver licenses and ID cards, one
million vehicle titles, and almost two million vehicle registrations each year. DMV also regulates and inspects about 3,500 vehicle

2017-2019 Governor's Budget Page 448



2017-2019 Budget Narrative

dealerships, dismantlers, and third-party driver testing businesses in Oregon. DMV offers excellent customer service via multiple
delivery channels.

Program Funding

The request for the 2017-19 biennium is $231 million Other Funds and $2 million Federal Funds. The Other Funds include fees
collected by DMV for cost recovery purposes of the State Highway Fund, and approximately $4 million of the Transportation Operating
Fund (TOF) from revenue sources such as ID card fees and business licensing fees for regulating vehicle dealerships and dismantlers.
The request includes about $18 million Other Funds for the DMV Service Transformation Program (STP) within the current service level
funding plus a $27 million program option package.

STP is a ten year $90 million transformation of DMV computer systems, business processes, and related technologies. It began during
the 2015-17 biennium and is anticipated to extend through the 2023-25 biennium. Modern computer systems will enable more online
and self-service capabilities, reduction of paper processes, streamlined transaction processing, and more nimble responses to changes
in policy. STP is a program of manageable projects to replace information systems created in-house with COBOL software in the
1960s, 1970s, and 1980s.

Program Description

DMV provides driver licensing, vehicle titing and
registration, and driver/vehicle records through the Office |+00.000
of Transformation and four service groups: Customer, |3soo00

Drivers License and ID Card Volumes

Field, Processing and Program. DMV serves the general 300,000 Drivers License -
public and all public, private and nonprofit entities that own ' Renewal

or operate motor vehicles used on Oregon roads and |250.000

highways. Driver licenses and ID cards expire after eight |zp0m0 o ] =#=Drivers License -
years, vehicle registration is valid for two years (four years | _ — Original

for new vehicles)), and business licenses for ' > B —

==fe=|D Card - All

dealers/dismantlers are valid for three years. DMV also | 100.000
issues various trip and temporary permits, provisional and | 50,000 | g A
limited-term licenses, and hardship/probationary permits
with varying durations and restrictions.

FY 2009 FY2010 FY2011 FY2012 FY2013 FY2014 FY2015

The increase at FY 2013 is due to the change to the 8year renewal cycle

2017-2019 Governor's Budget Page 449



2017-2019 Budget Narrative

The purpose of driver licensing is to ensure people have the
necessary knowledge and skills to operate motor vehicles safely on
Oregon roads and highways. It is also the primary form of identity
credential used in this country. A driving privilege is conveyed upon
proof of eligibility (age, identity, residency/domicile, and legal
presence), meeting additional privilege-specific eligibility criteria,
passage of tests, and payment of required fees. Driving privileges
are suspended, revoked, or withdrawn due to court orders and
administrative sanctions resulting from both driving and non-driving
behaviors and actions. Examples include violating Oregon’s implied
consent law, failing to carry vehicle liability insurance, failing to
comply with a court order, or failing to appear for a court hearing.

The purpose of vehicle titing is to protect ownership rights by

1,800,000
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1,400,000
1,200,000
1,000,000
800,000
600,000
400,000
200,000

0

Registration and Title Volumes

Registration -
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e ey Titles

== Registration -

- —'V""-‘_ Original
& i <

+
-

FY2009 FY2010 FY2011 FY2012 FY2013 FY2014 FY2015

providing prima facie evidence of ownership or a financial interest in a vehicle. A title is issued to reflect ownership, protect security
interests, and record specific information about a vehicle (make/model, odometer reading, damage/brand, etc.). The purpose of
registration is to identify vehicles driving on public roads and to collect revenue for cities/counties and the State Highway Fund.
Registration is also a tool to ensure compliance with other legal mandates such as liability insurance coverage and air emissions
standards set by the Department of Environmental Quality (DEQ). Plates and stickers are issued as indicia of vehicle registration, and

plates also serve as vehicle identifiers.

DMV delivers its services with about 400 employees working in 60
field offices in local communities throughout Oregon, plus a
headquarters building in Salem with about 470 employees. A major
partner in service delivery is the DEQ, which renews DMV
registrations as vehicles pass air emissions tests in the Portland tri-
county and Medford areas. Approximately 27 percent of vehicle
registration renewals statewide are handled by DEQ in this way.
DMV also relies upon electronic and paper records from Oregon
courts, law enforcement agencies, and insurance companies to
update driver records, administer implied consent cases, and initiate
administrative sanctions.

2,000,000

1,500,000

1,000,000

500,000

Call Volumes

.

-

e C |
Volumes

FY2009 FY2010 FY2011 FY2012 FY2013 FY2014 FY2015
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The division continues to look for opportunities to leverage third party providers of DMV services. For example, motorcycle driver skills
testing is administered by Team Oregon, and authorized driver education providers may conduct regular Class C drive tests for teens in
lieu of requiring drive tests at DMV. A program for third party Class C driver skills testing was piloted in 2015-16 with an evaluation
underway for potential programmatic improvements. Separately, a private business is now offering Electronic Vehicle Registration
services to dealerships that initiate vehicle title, plate, and sticker transaction for DMV customers. Third party testers have performed
Commercial Driver License (CDL) testing since 1986, and currently administer about 90% of the CDL tests in Oregon. Each transaction
performed by a third party provider reduces the demand on DMV field offices statewide, and leads to improved experiences for
customer transactions that can be performed only through a field office.

Program Justification

The mission of DMV is to promote driver safety, protect financial and ownership interests in vehicles, and collect revenues for Oregon’s
transportation system. DMV is a major collector of revenues for the State Highway Fund with net proceeds used for state and local
highway maintenance, debt service on bonds, and construction projects.

DMV supports public safety in Oregon by sharing its customer, driver, and vehicle data with law enforcement officials through the Law
Enforcement Data System (LEDS) managed by the Oregon State Police. Special look-ups and record queries are conducted to assist
with criminal investigations, and digital photos from driver licenses are accessible at roadside for public safety purposes. DMV works
closely with local police, highway patrol, and crime investigation units to facilitate their work. The division also supplies crash/accident
reports for analysis by transportation safety and law enforcement officials.

DMV supports the safety of local communities by suspending driving privileges of people convicted of motor vehicle violations such as
driving under the influence. The implied consent process ensures a swift and sure license suspension within 30-days of arrest or after
an administrative hearing. DMV also records all requirements imposed upon drivers to install ignition interlock devices (lID), plus any
suspensions and/or convictions relating to IID sanctions.

DMV also contributes to consumer protection due to its regulatory responsibilities for vehicle dealers, dismantlers, and related
businesses that operate in Oregon. Individuals submit applications and fees to obtain certification to operate a business, and licenses
are issued within five days of receipt. DMV enforces record-keeping requirements, inspects businesses for compliance with title and
registration laws, and investigates consumer complaints. The program assesses civil penalties for violations, and sanctions are
reviewed by the Oregon Dealer Advisory Committee (ODAC).

2017-2019 Governor's Budget Page 451



2017-2019 Budget Narrative

Key Performance Measure

DMV Customer Service: Field Office Wait Time

Our strategy

DMV strives for high quality service in each
of its 60 field offices, and a primary measure
of quality is customer wait time. Customer
satisfaction surveys include factors such as
employee courtesy, efficiency and
professionalism as equally important to how
long a customer waits.

The primary strategy is to reduce in-person
visits by completing transactions in the first
visit. DMV encourages use of alternative
channels such as online services or the
mail. Simple transactions such as vehicle
registration renewals, address changes, and

notice of vehicle sale can be done online
instead of visiting an office. Also, many
guestions can be answered over the phone
or by visiting the DMV website, rather than
appearing in person at an office.

Other strategies to reduce wait time include
express counters, information kiosks, relief
help between offices, alternative work
schedules, and other best practices. DMV
also offers third-party driver skills test
services as an option for CDL, motorcycle,
teen driver, and regular Class C licensing.
This allows time for DMV staff to assist
more lobby customers instead of being
outside the office conducting driver skills
testing.

4 N
Office Wait Time - Percent of Customers Served
in less than 20 minutes
80%
60%
40%
20%
0%
2013 2014 2015 2016 2017
. Actual 52.3% A47.4% 65.6%
e 503l 70% 70%
N\ J

About the target

The target is to serve at least 70% of field
office customers within 20 minutes of
entering the facility. Customer surveys
indicate that people generally expect to wait
20 minutes or less, and their level of
satisfaction decreases with longer delays in
receiving service. The new Key
Performance Measure approved by the
Oregon Legislature in 2015 gives a better
indicator of actual customer experience in
DMV offices. The 70% target is a stretch
goal considering forecasted customer visits
and existing computer systems, business
processes, and staffing levels.

How we are doing and how we

compare

The new measure and target were started
informally during FY 2013. About half of the
customer visits in FY 2013 and 2014
resulted in wait times under 20 minutes,
which was below the 70% target. The
results improved in FY 2015 to over 65%
due to staffing adjustments between offices
and other efficiencies. We are not aware of
other state motor vehicle agencies with a
similar measure for comparison purposes.
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Factors affecting results and

what needs to be done

The number of customers visiting an office
and the time of day, plus the mixture and
complexity of transactions, play major
factors in the customer wait time
experience. Another factor is the number of
approved positions, and the ability to keep
positions filled and employees trained.
Agency workforce rightsizing obligations in
2011-13 eliminated 11 field office positions
just as the economy was improving (vehicle
sales) and Oregon’s population began
growing (driver licensing).

Additional online services via the Service
Transformation Program (STP) will reduce
the need for in-person visits. Installing lobby
management systems and self-service
kiosks would improve the efficiency of
offices, and continued exploration of
business process improvements and
staffing strategies should increase the
throughput of existing offices.

About the data

Field office wait time data is collected daily
from simple “pull-a-ticket” wait time
machines in the 37 largest DMV field
offices. Smaller offices with two employees
or fewer do not have wait time machines,
and are assumed to serve customers in less
than 20 minutes. Likewise, express line
customers are assumed to receive service

in less than 20 minutes. The data are
routinely reported weekly and after each
fiscal year. Managers also have on-demand
access to the data, and customers now may
view real-time wait times in 37 field offices
via the DMV website.

Previous Measure

DMV’s previous measure calculated an
average wait time for each office, and then
compiled another average by summing the
office wait times and dividing by the number
of offices. Although the measure was used
for decades as the indicator of customer
wait time, it gave a skewed view of the
overall customer experience at DMV field
offices. Large and small offices were treated
as equal, even though large offices served
more people and tended to have longer wait
times. DMV consistently met the 15 minute
target, and it was lowered to 12 minutes for
FY 2012 and then 11 minutes in FY 2014.
However, it was not a true indicator of
customer experience in the field offices. The
Legislature officially approved the new
measure and target beginning with FY
2015.

Contact information

Tom McClellan, Administrator

ODOT Driver and Motor Vehicle Services
Division

503-945-5100

Data source
Oregon Driver and Motor Vehicle Services
Division
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Internal measures

Customers who call DMV for assistance receive timely and professional ~
responses from contact center staff. The goal of 45 seconds over the Telephone Wait Time - Average phone queue
course of a year recognizes that call volumes fluctuate daily and time in seconds
seasonally, and many factors go into a call center wait time such as call §g
complexity, staffing levels, and employee experience. The goal is 1:40
consistent and reliable service with minimal time waiting to speak with g %
someone directly. A

. . . 0 2006 | 2007 | 2008 | 2009 | 2010 | 2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017
In the past, DMV successfully attained phone wait time targets by mmm Actuall 435 | 302 | 333 | 2.1 | 33.2 | 205 | 518 | 295 | 213 | 250
ensuring that staffing levels were in the right place at the right time. emmGoal | 45 | 45 | 45 | 45 | 45 | 45 | 45 | 45 | 45 | 45 | 45 | 45

However, increased call volumes combined with hiring freezes and
agency staff reductions contributed to increases in phone wait time in
fiscal years 2012 and 2013. Continued high volumes of calls and staff
turnover contributed to an increase in call wait times during fiscal year
2016. DMV will continue to closely monitor its customer wait times and
take action to improve whenever possible.

Title transactions make up a majority of DMV vehicle processing
workload. This measure tracks the time from when a title application is
received at DMV Headquarters to when the title is placed in the mail to
the customer. In fiscal year 2012, the target was lowered from 21 to 19

Title Wait Times - Average Title transaction turn
around time in days

30
25

days. DMV was able to meet this target by initiating numerous 0
improvements to title processing which resulted in more efficient = s
operations. Although efficiencies continued to be implemented, title ® 1
turnaround times increased in fiscal years 2013 and 2014 as transaction s
volumes grew and staffing levels declined. In fiscal year 2015 the target ® 2006 | 2007 | 2008 [ 2009 | 2010 | 2011 | 2012 | 2013 | 2014 | 2015
was returned to 21 days as the goal for producing vehicle titles. As :gtl' 12-13 2;2 2;5 2;3 1;9 1;8 119; 2:-90 2;5 2:5

volumes continue to grow, the next opportunity to improve title
turnaround times is with the Service Transformation Program and new
technology and business processes.
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The Customer Satisfaction measure rates employee helpfulness,
courtesy, knowledge, efficiency, and wait times. DMV conducts
customer satisfaction surveys and sets targets for the percentage of
customers rating DMV service delivery as excellent or good. These
surveys are compiled monthly by randomly sampling 400 customers
who conducted business with DMV the prior month. DMV’s goal is 85
percent of customers rating their service as good or excellent in relation
to helpfulness, courtesy, knowledge and efficiency. DMV also measures
customer satisfaction with the amount of time spent waiting in field
offices. DMV’s goal is 65 percent of customers rating their DMV field
office wait time as good or excellent. Although the results for fiscal
years 2013 and 2014 fell short of the goal, fiscal year 2015 showed
improvement in customer satisfaction with wait times.

DMV tracks which service channels customers are using to renew their
vehicle registration with DMV. Transactions processed through the
Internet are the most cost effective method for DMV, but customers also
can use the mail, field offices, or DEQ after passing a vehicle emissions
test. Renewal notices mailed to homes encourage people to use the
Internet to renew their vehicle registration and pay with a credit card.
Customers who renew registration in field offices are reminded
frequently that their transaction could have been done over the Internet.
The percentage of vehicle registrations renewed online continues to
grow annually, and now exceeds those submitted by mail delivery.

DMV and DEQ partnered to allow people residing in vehicle emission
inspection areas to use the Internet to renew their vehicle registration.
In addition, an internal workgroup is exploring ways to increase online
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renewals. With legislation implemented in January 2016, a receipt from an online transaction can be used as proof of registration
renewal if stopped for expired tags by law enforcement. This should increase the number of customers using the Internet for vehicle
registration renewals, since procrastination and fear of citations from expired tags are the most common reason for visiting a DMV field

office to renew vehicle registration.
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Enabling Legislation / Program Authorization

DMV enabling legislation is contained within the Oregon Vehicle Code (ORS Chapter 801 to 826). Collection of revenues for the State
Highway Fund, and use of the revenues for administrative costs, is authorized in Article IX (Section 3a) of the Oregon Constitution.

Funding Streams

DMV is funded almost entirely with Other Funds derived from fees collected for driver licensing, vehicle title/registration, and record
sales. Fees collected from business licenses and Identification Cards are deposited in the agency’s Transportation Operating Fund
(TOF) to support Business Regulation activities and senior and disabled transportation. General TOF dollars are used to support other
activities that cannot be funded from the State Highway Fund, such as voter registration, organ/tissue donor designations, and
expedited title issuance. DMV also uses federal grants from the Federal Motor Carrier Safety Administration (FMCSA) and the U.S.
Department of Justice for mandated IT systems.

Comparison between 2017-19 funding proposal and program authorized for the agency in 2015-17

The 2017-19 requested budget includes continuing work for the Office of Transformation and the DMV Service Transformation Program
(STP). The 2015-17 budget authorized $30.4 million Other Funds to launch the 10-year $90 million program. The budget funded
program development and management, business analysis, project communications, change management, quality assurance reviews,
business process documentation, procurement of an IS Solutions Vendor, and project support functions. DMV plans to spend less than
$16 million of the $30.4 million approved for 2015-17, and is requesting ongoing and supplemental funding for the 2017-19 biennium.

Activities and Programs
DMV is organized to deliver driver, vehicle, and record services through the following groups:

= Program Services

= Field Services

= Processing Services

= Customer Services

= Office of Transformation
= Administrator’'s Office
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Program Services

This group coordinates major changes to DMV programs and operations resulting from federal/state laws, policy direction, business
process improvements, and computer system initiatives. Program Services develops and implements policies, procedures, and
administrative rules for DMV’s driver, vehicle, and business licensing services. Employees analyze the policy and fiscal impacts of
proposed legislation and other changes, and evaluate the effectiveness and resource requirements of DMV programs. They design and
publish forms and manuals, ensure adequate supplies of license plates and stickers, and manage service contracts. Employees
interpret business needs and priorities; lead strategic and tactical IT planning; coordinate DMV involvement in IT projects and other
major system changes; and ensure computer systems meet business needs through testing and monitoring. Staff licenses and
inspects vehicle dealers and related businesses, investigates unlicensed vehicle dealer and dismantler activity, and supports the
Oregon Dealer Advisory Committee (ODAC). Program Services also provides support for the prevention, detection, and investigation of
DMV-related fraudulent activity.

Field Services

This group operates DMV’s 60 field offices statewide serving approximately 12,000 customers each day and nearly 3 million customer
visits per year. There are two types of offices: full service and limited service. Full Service offices administer driver knowledge, skill and
vision tests; issue photo driver licenses and identification cards; reinstate driving privileges; register vehicles; issue plates and stickers;
handle title applications; and inspect vehicle identification numbers. Limited service offices provide all services except behind-the-wheel
skills testing and vehicle identification number inspection.

Field offices also perform work for other ODOT divisions and other agencies:
» |ssue motor carrier credentials
= |ssue truck oversize/weight permits
=  Sell Sno-Park permits
» Register voters
= Verify that vehicles have passed emissions tests, as required
» |ssue veterans designation on driver licenses and identification cards
» Record organ/tissue donor designations

Processing Services
As DMV'’s centralized processing unit, their primary responsibility is to process all mail-in business for driver licenses, titles and
registrations, and to complete all business received at DMV field offices around the state. Comprised of three operations sections and
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one support section, employees process financial transactions for customers; issue titles, plates, and stickers; renew driver licenses;
enter data into DMV’s computer systems, and prepare documents for imaging. DMV produces about one million titles and issues
almost two million registrations annually. Employees record traffic violations, convictions, and other driving record information; process
accident reports, suspensions, and license reinstatements; manage driver improvement activities and medically at risk driver case
reviews; use facial recognition software to review and clear drivers prior to issuance of all driver licenses and ID cards; issue driver
licenses with previous photos to eligible military personnel, offenders in state correctional facilities, and others who are temporarily out
of the state; and issue hardship permits to eligible suspended drivers. Employees work via mail, telephone, and in-person to assist
customers who have lost or could lose their driving privileges.

Customer Services

This group provides call center services and record services for DMV customers. Three contact centers provide telephone assistance
for about 1.5 million customer calls per year. The call centers answer all calls directed to DMV field offices as well as general
information calls directed to DMV headquarters. Employees answer questions, schedule drive tests statewide, and help callers conduct
business with DMV. Two call centers employ 50-60 contract laborers from Coffee Creek Correctional Facility and the Oregon State
Correctional Institution. DMV employees staff the third call center at the DMV headquarters building in Salem. Customer Services also
provides driver and vehicle records requested by public and private entities, and administers programs designed to ensure the security
of personal information held by DMV.

Law enforcement agencies access about 141,000 records each day from the DMV database, and businesses and individuals make
more than 2.9 million DMV record requests each year. Customer Services manages contracts with Oregon State Police for access to
DMV records through the Law Enforcement Data System (LEDS) and with the Oregon Employment Department for administrative
hearings for people who appeal DMV actions. The majority of hearings involve driver license suspensions under Oregon’s implied
consent laws for driving while under the influence of alcohol or drugs. This group also manages the DMV headquarters facility, provides
incoming and outgoing mail services for the facility, and microfilms or digitally images DMV records for future retrieval.

Office of Transformation

The Office of Transformation coordinates the Service Transformation Program (STP) and other DMV initiatives. The STP will modernize
DMV’s technology and business tools over 9-10 years at a projected total cost of $90 million. Specifically, the Office of Transformation
oversees project and change management; ensures alignment with the organization’s strategic plan; manages governance and
procurement processes; and recommends strategies to optimize cost/benefits and mitigate risks. DMV works closely with the
Department of Administrative Services’ Enterprise Technology and Chief Information Office staff, Legislative Fiscal Office, and many
other external stakeholders. This office is responsible for managing and reporting on the progress of STP within the agency and to
external partners and stakeholders.
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Administrator’s Office
This office provides the policy, oversight and administrative functions of the division.

Issues and Trends

Demographic Changes — Oregon has led the nation in in-migration during the last several years. Its population is becoming
more ethnically diverse and older, which is important to DMV from a customer service and workforce perspective. Language and
cultural differences must be bridged to enable people to complete their driver and vehicle transactions, and increasingly we are
seeing older impaired drivers referred to the Medically At-Risk Driver Program. From a workforce view, DMV must hire
employees that reflect the communities we serve and replace employees who are retiring with significant experience and
knowledge about our programs.

e Eligibility for Driver Licenses and ID Cards — Eligibility for Oregon driver licenses and identification card is rigorous, and

standards for proving identity and legal presence status are stringent. Electronic systems are queried for authenticity of
immigration documents and SSN, while facial recognition technology ensures new photos match prior customer issuances and
checks the entire DMV photo database for fraudulent identities. However, Oregon’s issuance procedures do not meet all
requirements of the federal Real ID Act, and state law prohibits the agency from spending state funds to comply. As a result,
Oregon’s driver licenses and ID cards eventually will be rejected for accessing federal facilities and passing through security
checkpoints at airports. Oregon’s third one-year enforcement deferral by Homeland Security expires in October 2016 and may
be extended, but TSA is planning to stop accepting cards from non-compliant states in January 2018. Only cards specifically
designated as Real ID compliant will be accepted for identity purposes by federal agencies as of October 2020. The biggest
obstacle to achieving compliance is for DMV to collect and retain digital images of identity source documents presented for driver
license and ID card issuance in Oregon.

Identity Theft/Fraud — State-issued driver licenses and ID cards are used widely as identity documents to conduct business with
public agencies and private companies. Increasing concern about identity theft led to creation of a fraud prevention program at
DMV. DMV continues to strengthen its policies and procedures to prevent, detect, and investigate instances of internal and
external fraud. Criminal investigations are turned over to law enforcement agencies, including cases arising from the facial
recognition technology. A new DMV driver licensing system and card design slated for 2017 will include enhanced security
provisions to resist tampering and deter counterfeiting.

Service Delivery — DMV serves its customers and business partners via several different delivery channels: field offices, mail,
online, interactive voice response, email, direct terminal access, and third-party businesses. The challenge is to determine which
channels are best for which DMV services and customer groups, and then attempt to optimize that mix of service delivery

2017-2019 Governor's Budget Page 459



2017-2019 Budget Narrative

channels. The division believes Oregonians want more online and self-service options, and those are envisioned with the
Service Transformation Program (STP). However, should the new delivery channels be added to existing options or replace
those that are more expensive to administer?

e Aging Infrastructure — The computer systems and facilities that DMV relies upon are aging and expensive to maintain and
operate. The large mainframe systems were first developed in the mid-‘60’s with various features added throughout the years,
which means the major applications are old and difficult to support. The supply of COBOL programmers is declining, so finding
gualified employees and contractors to support computer system projects is difficult. The ability to respond to statutory changes
and to link its databases with other government agencies is severely constrained by these factors. In addition, DMV faces
numerous facility infrastructure constraints. Field offices are mostly leased from private companies, so facility improvements
must be planned and funded many years in advance. Many buildings are not energy efficient and parking lots are frequently
inadequate for the number of people served and the space needed for commercial driver license testing. Overall, many DMV
facilities and furnishings are in need of repair and/or replacement due to age or lack of adequate capacity.

e Economy — The Oregon economy has recovered from the great recession of 2008, and increases in vehicle sales and in-
migration have resulted in more vehicle titles and DL/ID card issuances for DMV. Workload volumes continue to rise in most
areas of DMV business along with economic growth in the state.

e Efficiency and Productivity — DMV will continue to seek opportunities to streamline processes and increase productivity. This
is especially important as a counter-balance to new state and federal program requirements that may increase the time required
to serve the public and process transactions. Additional efficiencies and productivity are anticipated through new technology and
business processes, but new systems and employee re-training could result in lower productivity initially. Purchasing a
commercial off-the-shelf (COTS) solution reduces risks associated with system development, but requires adaptation of existing
business practices to systems built for other jurisdictions. Transitioning from the old way of doing things to a new approach can
impact overall productivity until processes are improved and streamlined with experience.

e Unconventional Vehicles — Oregon and national transportation initiatives encourage the use of alternative technologies like
plug-in hybrid, all-electric, three-wheeled auto-cycles, and autonomous vehicles. Vehicle manufacturers in Oregon and
elsewhere will continue introducing creative solutions for these new emerging vehicle types. Issues and concerns include:

o0 Should these vehicles be required to meet federal safety standards to operate on Oregon’s roads?

Are manufacturers conducting sufficient safety tests?

How should these vehicles be titled and registered?

How will we test and license persons who operate these vehicles?

How will the owners of these vehicles pay their fair share of costs to operate and maintain Oregon’s roads?

O O0OO0oo
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Revenue Sources

Driver and Motor Vehicle Services Division

Funds Source Revenue Limits on use of Funds

Other Other Business Fees $2,648,240 | Transportation Operating Fund (TOF)

Other Vehicle Licenses $477,058,104 | Highway Fund

Other Recreational Vehicle Licenses $34,686,632 | For Parks and Recreation Dept.

Other Snowmobile Licenses & Titles $379,320 | Snowmobile Fund

Other Custom License Plates $6,910,192 | Passenger Rail Fund

Other Salmon Plates $881,012 | Parks Dept. and Governor’'s Watershed
Enhancement

Other Special Group Plates $2,266,517 | Special Groups such as University of
Oregon and Oregon State University

Other Driver Licenses/ID Cards $81,540,099 | Cost Recovery

Other Vehicle Trip Permits $11,608,325 | Highway Fund

Other Transportation Fees $3,478,585

Other Title Transfer and Duplicates $93,471,126 | Highway Fund / TOF

Other Record Sales Income $11,493,886 | Cost Recovery

Other Other Revenues &Fines $9,822,120 | Fines and Forfeitures, Misc.

Federal | Federal Funds $2,023,588 | Federal Grants

Other Transfer-In Highway $316,153 | Lawnmower Fund

Other Transfer-In DEQ $339,634

Other Transfer-Out DEQ ($1,230,811)
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Funds Source Revenue Limits on use of Funds
Other Transfer-Out Highway Division ($44,817,084) | Highway Fund
Other Transfer-Out Central Services ($63,089,941)
Other Transfer-Out Debt Service ($199,979,026) | Debt Service Payments
Other Transfer-Out Transportation ($8,494,343) | Student Driver Training and Motorcycle
Safety Division Safety & Dept. of Education
Other Transfer-Out Transit Division ($4,259,174) | ID Card Revenue for STF Program
Other Transfer-Out Rail Division ($6,519,526) | Custom Plate Revenue for Passenger
Rail Program
Other Transfer-Out Cities ($63,274,898) | Highway Fund
Other Transfer-Out Counties ($78,991,254) | Highway Fund
Other Transfer-Out Economic ($748,853) | Lawnmower Fund
Development
Other Transfer-Out Veterans Affairs ($209,447)
Other Transfer-Out Watershed Enhance ($438,303)
Federal | Transfer-Out Parks and ($33,910,078)
Recreation
Other Transfer-Out Other ($16,125,480)
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Policy Packages
Driver and Motor Vehicle Services Program: 2017-2019 Governor’s Budget includes the following Policy Option Packages.

#091 Statewide Adjustment ($3(§g’%i%2g (0) Positions (0O) FTE

This package represents changes to State Government Service Charges and DAS pricelist charges for services made for the
Governor’s Budget.

#092 Statewide AG Adjustment ($135,421) OF (0) Positions (O) FTE
This package adjusts Attorney General rate from the published price list at ARB of $198/hour to $185/hour in the Governor’s Budget.
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Driver and Motor Vehicle Division Essential Packages

Purpose

The Essential Packages represent changes made to the 2015-2017 budget that estimate the cost to continue legislatively approved
programs into the 2017-2019 biennium.

010 Vacancy Factor and Non-PICS Personal Services

= Vacancy Factor reduces the PICS-generated personal services budget for the current positions. The adjustment represents
the projected savings from staff turnover. This package contains only the change from the prior approved budget.

= Non-PICS items include temporary, overtime, shift differentials, unemployment assessment, and mass transit taxes (rate 0.006).
This package reflects the inflation increase for these items.
022 Phase-out

= Phase-out to remove inflation in IT Professional Services that has grown beyond the available grants. Phase-out
($1,650,000) FF

= SB 833 (2013) was defeated by vote in November 2014. The S&S associated with the bill was phased-out in 2015-17, but the
positions were inadvertently left in. Phase-out ($711,936) OF, ($1,002) GF

= Phase-out for expenditures for the initial phase of Service Transformation Project. A POP will be introduced for the next
portion of the project. Phase-out ($16,000,000) OF

030 Inflation/Price List Increases Vacancy Factor and Non-PICS Personal Services
= 3.70 percent general inflation factor applied to most Services and Supplies, Capital Outlay and Special Payments expenditures
= Up to 13.14 percent inflation for Attorney General costs
= Up to 6.90 percent inflation for leasing of Non-Uniform Rent
= 4.10 percent inflation for non-state employees services (Professional Services and IT Related Professional Services)
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Transportation, Oregon Dept of

Pkg: 010 - Non-PICS Psnl Svc / Vacancy Factor

Cross Reference Name: Driver and Motor Vehicles Svcs
Cross Reference Number: 73000-200-00-00-00000

Description

General Fund

Lottery Funds

Other Funds

Federal Funds

Nonlimited Other
Funds

Nonlimited Federal

Funds

All Funds

Revenues

General Fund Appropriation

(2,308)

(2,308)

Total Revenues

($2,308)

($2,308)

Personal Services
Temporary Appointments
Overtime Payments

Shift Differential

All Other Differential

Public Employees' Retire Cont
Pension Obligation Bond
Social Security Taxes
Unemployment Assessments
Mass Transit Tax

Vacancy Savings

56,843
11,168
785
14,173
4,987
573,244
6,349
5,865
138,180
(711,688)

56,843
11,168
785
14,173
4,987
570,936
6,349
5,865
138,180
(711,688)

Total Personal Services

($2,308)

$99,906

$97,598

Total Expenditures
Total Expenditures

(2,308)

99,906

97,598

Total Expenditures

($2,308)

$99,906

$97,598

Ending Balance
Ending Balance

(99,906)

(99,906)

Total Ending Balance

($99,906)

($99,906)

Agency Request
2017-19 Biennium
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of

Pkg: 022 - Phase-out Pgm & One-time Costs

Cross Reference Name: Driver and Motor Vehicles Svcs
Cross Reference Number:

73000-200-00-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds

Description Funds Funds
Revenues
General Fund Appropriation (1,002) - - (2,002)
Total Revenues ($1,002) - - ($1,002)
Personal Services
Class/Unclass Sal. and Per Diem - (423,360) - (423,360)
Overtime Payments (755) - - (755)
Empl. Rel. Bd. Assessments - (342) - (342)
Public Employees' Retire Cont (144) (55,416) - (55,560)
Pension Obligation Bond (45) - - (45)
Social Security Taxes (58) (32,388) - (32,446)
Worker's Comp. Assess. (WCD) - (414) - (414)
Flexible Benefits - (200,016) - (200,016)
Total Personal Services ($1,002) ($711,936) - ($712,938)
Services & Supplies
IT Professional Services - - (1,650,000) (1,650,000)

Total Services & Supplies

($1,650,000)

($1,650,000)

Capital Outlay
Other Capital Outlay

(16,000,000)

(16,000,000)

Total Capital Outlay

($16,000,000)

($16,000,000)

Agency Request
2017-19 Biennium
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Transportation, Oregon Dept of

Pkg: 022 - Phase-out Pgm & One-time Costs

Cross Reference Name: Driver and Motor Vehicles Svcs

Cross Reference Number:

73000-200-00-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds
Description Funds Funds
Total Expenditures
Total Expenditures (1,002) - (16,711,936) (1,650,000) - (18,362,938)
Total Expenditures (%$1,002) - ($16,711,936) (%$1,650,000) - ($18,362,938)

Ending Balance

Ending Balance - - 16,711,936 1,650,000 - 18,361,936
Total Ending Balance - - $16,711,936 $1,650,000 - $18,361,936
Total Positions

Total Positions (6)
Total Positions - - - - - (6)
Total FTE

Total FTE (6.00)
Total FTE - - - - - (6.00)

Agency Request
2017-19 Biennium
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12/22/16 REPORT NO.: PPDPFISCAL DEPT. OF ADMIN. SVCS. -- PPDB PICS SYSTEM PAGE

REPORT: PACKAGE FISCAL IMPACT REPORT 2017-19 PROD FILE
AGENCY:73000 OREGON DEPT OF TRANSPORTATION PICS SYSTEM: BUDGET PREPARATION
SUMMARY XREF:200-00-00 Driver and Motor Vehicles Svcs PACKAGE: 022 - Phase-out Pgm & One-time Costs
POSITION POS GF OF FF LF AF
NUMBER CLASS COMP CLASS NAME CNT FTE MOS STEP RATE SAL/OPE SAL/OPE SAL/OPE SAL/OPE SAL/OPE
0000045 OAO C0331 AP TRANSPORTATION SVCS REP 1 1- 1.00- 24.00-02 2,940.00 70,560- 70,560-
48,096- 48,096-
0000046 OAO C0331 AP TRANSPORTATION SVCS REP 1 1- 1.00- 24.00- 02 2,940.00 70,560- 70,560-
48,096- 48,096-
0000047 OAO C0331 AP TRANSPORTATION SVCS REP 1 1- 1.00- 24.00- 02 2,940.00 70,560- 70,560-
48,096- 48,096-
0000048 OAO C0331 AP TRANSPORTATION SVCS REP 1 1- 1.00- 24.00- 02 2,940.00 70,560- 70,560-
48,096- 48,096-
0000049 OAO C0331 AP TRANSPORTATION SVCS REP 1 1- 1.00- 24.00- 02 2,940.00 70,560- 70,560-
48,096- 48,096-
0000050 OAO C0331 AP TRANSPORTATION SVCS REP 1 1- 1.00- 24.00- 02 2,940.00 70,560- 70,560-
48,096- 48,096-
TOTAL PICS SALARY 423,360- 423,360-
TOTAL PICS OPE 288,576- 288,576-
TOTAL PICS PERSONAL SERVICES = 6- 6.00- 144.00- 711,936- 711,936-

Page 468



ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of
Pkg: 031 - Standard Inflation

Cross Reference Name: Driver and Motor Vehicles Svcs
Cross Reference Number:

73000-200-00-00-00000

Description

General Fund

Lottery Funds

Other Funds

Federal Funds

Nonlimited Other
Funds

Nonlimited Federal

Funds

All Funds

Services & Supplies
Instate Travel

Out of State Travel
Employee Training

Office Expenses
Telecommunications

State Gov. Service Charges
Data Processing

Publicity and Publications
Professional Services

IT Professional Services
Attorney General

Dispute Resolution Services
Employee Recruitment and Develop
Dues and Subscriptions
Facilities Rental and Taxes
Fuels and Utilities

Facilities Maintenance
Agency Program Related S and S
Intra-agency Charges

Other Services and Supplies
Expendable Prop 250 - 5000
IT Expendable Property

27,400
871
11,288
367,505
53,806
(279,939)
2,772
15,330
337,112
176,499
239,386
5,529
2,430
466,484
42,186
98,609
415,586
35,933
303,971
15,625
64,390

45,677

27,400
871
11,288
367,505
53,806
(279,939)
2,772
15,330
337,112
205,778
239,386
5,529
2,430
466,484
42,186
98,609
415,586
35,933
303,971
15,625
110,067

Total Services & Supplies

$2,402,773

$74,956

$2,477,729

Agency Request
2017-19 Biennium
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of
Pkg: 031 - Standard Inflation

Cross Reference Name: Driver and Motor Vehicles Svcs
Cross Reference Number: 73000-200-00-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds

Description Funds Funds
Capital Outlay
Telecommunications Equipment - - - - - -
Automotive and Aircraft - 5,259 - - - 5,259
Data Processing Software - - - - - -
Data Processing Hardware - - - - - -
Building Structures - 1,158 - - - 1,158
Other Capital Outlay - 154,646 - - - 154,646
Total Capital Outlay - $161,063 - - - $161,063
Special Payments
Spc Pmt to Environmental Quality - - - - - -
Total Special Payments - - - - - -
Total Expenditures
Total Expenditures - 2,563,836 74,956 - - 2,638,792
Total Expenditures - $2,563,836 $74,956 - - $2,638,792
Ending Balance
Ending Balance - (2,563,836) (74,956) - - (2,638,792)
Total Ending Balance - ($2,563,836) ($74,956) - - ($2,638,792)

Agency Request
2017-19 Biennium
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Transportation, Oregon Dept of

Pkg: 091 - Statewide Adjustment DAS Chgs

Cross Reference Name: Driver and Motor Vehicles Svcs
Cross Reference Number: 73000-200-00-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds

Description Funds Funds
Revenues
Federal Funds - - (9,641) - - (9,641)
Total Revenues - - ($9,641) - - ($9,641)
Services & Supplies
State Gov. Service Charges - (35,876) - - - (35,876)
IT Professional Services - (301,753) (9,641) - - (311,394)
Total Services & Supplies - ($337,629) ($9,641) - - ($347,270)
Total Expenditures
Total Expenditures - (337,629) (9,641) - - (347,270)
Total Expenditures - ($337,629) ($9,641) - - ($347,270)
Ending Balance
Ending Balance - 337,629 - - - 337,629
Total Ending Balance - $337,629 - - - $337,629

Agency Request
2017-19 Biennium
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of
Pkg: 092 - Statewide AG Adjustment

Cross Reference Name: Driver and Motor Vehicles Svcs
Cross Reference Number:

73000-200-00-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds

Description Funds Funds
Services & Supplies
Attorney General - (135,421) - (135,421)
Total Services & Supplies - ($135,421) - ($135,421)
Total Expenditures
Total Expenditures - (135,421) - (135,421)
Total Expenditures - ($135,421) - ($135,421)
Ending Balance
Ending Balance - 135,421 - 135,421
Total Ending Balance - $135,421 - $135,421

Agency Request
2017-19 Biennium
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DMV Policy Package #110

DMV Service Transformation Program
Total Request: $27,053,537

Purpose

The Oregon Department of Transportation is replacing the information systems used by the Driver and Motor Vehicle Services Division
(DMV). Modernized systems are necessary to mitigate growing risks to continued operations and enhance the ability to improve
performance and meet customer service expectations.

The main DMV computer systems were designed and built starting in the 1960’s continuing over the next thirty years. This limits the
agency’s ability to meet customer expectations and operate efficiently. Systems lack integration and the ability to share information
across business programs. This results in labor intensive and time-consuming changes. The software language (COBOL) and system
architecture have exceeded their expected lifecycle, and delaying systems modernization adds risk to an already tenuous situation.
Few recent Computer Science graduates are familiar with the programming languages and methods used by DMV.

The aging design of existing DMV systems is at risk of failing to meet current and future business needs resulting in longer wait times
and increased manual processes and errors. Meeting new Federal and State mandates is time consuming, extremely difficult,
expensive, and in some cases not attainable, putting Federal Highway Funds at risk. Compliance with ever-changing security
requirements is also difficult to achieve, putting personal customer information at risk.

The Service Transformation Program (STP) is a multi-year program to improve DMV business processes, enhance service capabilities,
replace computer systems, and enable DMV to become more flexible and timely in meeting customer expectations and legislative
mandates. Customers today are able to handle their shopping, banking and even file their taxes online. The outdated and paper-heavy
processes at DMV do not match that reality. DMV’s antiquated systems make it difficult for business partners like law enforcement,
courts, and financial institutions to make their own business improvements. STP is focused on enhancing service delivery and
establishing a technology platform that is more adaptable to the changing needs of DMV customers, business partners and the
legislature. Transforming the way DMV does business, and using the technology needed to make it possible, is how we will create the
DMV of the future.
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Background

In February 2012, the Oregon Legislature approved $500,000 to begin planning for the modernization of DMV computer systems.
Based on work by the firm Mathtech in 2013, DMV developed a strategy for business process transformation and systems
modernization. Implementing this strategy and approach, which started in the 2015 — 17 biennuim, will require approximately ten years
and $90 million to complete. The 2015 legislature included in ODOT'’s budget $30,446,463 and 42 positions (29.91 FTE) to advance the
first phase of STP.

Transformation Strategy

DMV is undertaking a phased approach over several years to acquire replacement systems that enable modern business operations
and allow for the flexibility needed to accommodate changes in policy and procedure. Modern functionality and web-based services will
make it easier to do business with DMV, reduce error rates and manual processes, and improve communication with DMV customers.

The strategy is best characterized as a “program of manageable projects” based on a business transformation supported by
technology. The recommended approach seeks to procure a commercial-off-the-shelf (COTS) software application. COTS packages
are used for a variety of technical functionality including document imaging, financial management, business rule management and
reporting. The use of proven commercial software components reduces the implementation and testing time and results in a more error-
free product. This approach allows the DMV to move at an appropriate pace over time. It is understood that a COTS approach will
require DMV to adjust business processes to match the new technology.

Modern and stable information systems will empower DMV to continue pursuing the ODOT mission and values including:
e Efficiency - achieving the maximum value from the resources entrusted to the division

e Accountability — building trust with stakeholders, policymakers, and citizens through demonstrable passion for results-
based management

e Customer Focus — responding to customers’ expectations to better deliver quality service
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Service Transformation Program in 2015-17

During the 2015-17 biennium, STP focused on setting up the program and completing foundational work needed before implementation
phases. DMV created the Office of Transformation, which will administer the Service Transformation Program. Careful readiness
planning for all parts of the transformation is an important part of STP’s future success. The 2015-17 biennium was primarily devoted to
the concept development and pre-planning phase. That means changes are not implemented right away, but instead will take place in
the coming years. This work creates a solid foundation for the program’s success.

Program/Project Development
STP has established both program and project management products and processes. These meet the needs of governance bodies and
help DMV move through the State’s Chief Information Officer's Stage Gate process. This work stream includes a variety of tasks:

* Procuring and coordinating with a quality assurance vendor.

» Establishing governance groups including the ODOT STP Executive Steering Committee and the DMV STP Legislative
Oversight Task Force.

» Staffing key program positions including transformation manager, projects director, risk and portfolio manager, change and
communications manager, business manager and support staff.

* Developing an STP charter and business case.

* Writing a detailed program plan and quality management plan.

» Establishing infrastructure and documenting key program policies and procedures.

» Obtaining an approval letter for Stage Gate Il from the State’s Chief Information officer.
» Developing strategies for both communications and organizational change leadership.

* Leveraging ODOT’s Web-Reinvention project to accomplish STP web milestones. One of the key deliverables for the 2015-2017
biennium was refreshing the DMV website to support the online transaction center capabilities that will be a part of STP.

Data Migration Readiness

DMV does not have a single centralized database of information for drivers and vehicles. To prepare DMV for putting a new software
solution in place, substantial work needs to be done to improve data quality. The data migration vendor examined the current systems
to identify how and where data is stored today. A data migration vendor documented the current data model and conducted a strengths,
weakness, opportunity and threat (SWOT) analysis from a data perspective. This work informed the next steps for creating, cleansing,
and migrating the data to a centralized database of customer information. This work includes the creation of a conceptual data model,
or road map, for the new centralized database of customer information. This conceptual model defines high-level groups (e.g., drivers,
and vehicles) and the relationships between them. This is pre-work for managing data migration risks as DMV moves to a new system.
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Business Processes, Needs and Rules

A vendor was selected and began working in the 2015-17 biennium to produce a comprehensive Functional Requirements and
Business Rules report listing all the requirements that DMV will require in the new vehicles and drivers systems. The vendor is
responsible for documenting all business rules (existing and needed), DMV’s current business processes, develop business process
maps, and identify gaps, constraints, opportunities and organizational transformation issues that surface during the development of the
requirements. This project may complete additional work in the 2017-19 biennium to implement changes to existing processes identified
in the vendor findings.

Vendor Procurements
As responsible stewards of the taxpayer's money, we adhere to the procurement laws, rules and policies that govern our purchasing
needs. Over the 2015-17 biennium, STP is focusing on procurement activities that result in hiring an independent quality assurance
vendor, business process improvement expertise, a primary information systems (IS) solution vendor, and organization change
leadership/management consultant and trainers. There is some interdependency between the deliverables these vendors will produce.
Combined with the complex procurement process, this means it could take 18-24 months before new technology begins to be
implemented. DMV has adopted a position that it is better to get procurement “right the first time” rather than complete it quickly. To
support the goal of completing an RFP for an IS solution vendor, STP completed procurements for the following vendor types/activities:
» Business Processes, Needs and Rules — help DMV document current business processes and identify future business needs.
This detailed list of business needs provides critical input to the scope of work required to procure an IS Solution vendor.
* Quality Assurance (QA) — provide independent QA services to help manage quality delivery and assess risks for 1S-related
projects for the entire life of STP. Hiring a quality assurance vendor was part of reaching Stage Gate II.

* Organizational Change Leadership — develop a roadmap for employee change readiness. This work is focused on activities
related to preparing for business change, leadership development, and defining DMV'’s future staffing strategy and training
needs.

* IS Solution — deliver technology tools and solutions for all the core DMV business processes. While the vendor selection is
planned to occur during the 2015-17 biennium, the implementation of a COTS solution likely will not begin until the 2017-19
biennium. In order to complete the procurement of the IS Solution vendor, an early deliverable must be completed by the
Business Processes, Needs and Rules vendor to inform the IS Solution negotiation along with other readiness planning.
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2015-19 Timeline

2015-17 Biennium 2017-19 Biennium
2015 2016 2017 2018 2019

Project Name J|A|S|O|N|D|J|(FM[AM|J|J|A|S|ON|DJFMAMJ[(J|ASOND|JFMAMI|JA|IS|ON|D|JFMAMI
Data Migration Readiness (formerly Data Warehousing Project) [ x| x| x| x| x| x| x| x|a[a e[| x| x| x| x| x| X[ *[*[ =% F] 5|55 F 250555 5505050505808 5 5 8 L% 0% %%
DMV2U (formerly MyDMV Project) X3 X[ e x| x| X X| X[ X[ X X| x| x[x
Business Processes, Needs and Rules Vendor X X[ %[ %X x| x| X[ X[%]|x x| x| x| x

Subject Matter Expert (SME) Resources XXX [ x| X| X[ X]|x|[X]|x XXX x| x| x| X x| X x| x| XX X[ X | %

Business Requirements Gathering X | x| o o x| | [ x| o ] o] x| a3k f o e o x| x| x| X X
Independent QA Vendor ][] 2] 2| K | K K| x| | | | R M| X K| ] [ ) ] MK XXX XX
IT Solution Vendor (COTS) K| x| ] ] ] x| x X  xxx x| ) o e x| X X XX

*Work continues internally.

Governance

Building a strong governance framework, bringing internal and external experts to the table, and committing to transparent and regular
communications are just a few strategies being used to ensure that best project management practices are part of the program. STP
has finalized and launched governance groups, including an ODOT STP Executive Steering Committee chaired by the ODOT Director.
The Oregon Legislature created the DMV Service Transformation Program Oversight Task Force, which is consistent with ODOT’'s STP
budget note. The STP Oversight Task Force held introductory meetings in November 2015 and January 2016 and continues to meet on
a regular basis.
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STP Governance and Accountability Framework

Oregon Transportation Commission

‘ ODOT Director ‘

STP Oversight Task
Force

STP Executive Steering
Committee

: Independent Quality
i Assurance

‘ DMV Administrator ‘

DMV Management Team ; Office of the
State CIO

Transformation
Manager Legislative Fiscal
Office

STP Leadership Team
STP Business Manager
STP Portfolio and Risk Manager
STP Change /Communications Manager
DMV Projects Director
STP 1S Project Delivery Manager
ODOT/DMV IS Service Delivery Manager External Governance Partners
Vendor Product Delivery Manager

Internal Governance Entities

2017-19 Projects

During the 2015-17 biennium, the focus was primarily on putting foundational systems in place and completing key vendor
procurements. The 2017-19 biennium will mark the beginning of the program implementation phase, and work on the individual projects
that are part of the STP portfolio will begin. The first series of projects within the program are subject to negotiation with the IS Solution
vendor. However, it is assumed that initial projects will include enhanced web capabilities, a point-of-sale system, a dealer licensing
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system, and a replacement vehicle titling and registration system. These projects would begin during 2017-19 and extend across
several biennia.

DMV2U

DMV is participating in an agency-wide web reinvention initiative to create a more useful and usable website. It will be optimized for
mobile devices and put a platform in place to accommodate enhanced web capabilities. This preparatory work is an important step in
enabling the creation of an interactive DMV2U online transaction center. In the 2017-19 biennium, work will begin to develop the
DMV2U Transaction Center. DMV2U will provide customers and business partners with an array of new online services.

The system will be developed and rolled out incrementally over several biennium as a DMV2U Transaction Center where customers
can perform online transactions, maintain their profile, check status, and track their transactions. An initial framework will be developed
with a first set of transactions, and additional transactions and features will be added over time. As more DMV systems are modernized,
additional functionality will be added. Customers will have a single logon credential and this will be the point of entry for the customer.
Transactions will have business rules and data edits applied prior to submission, so that applications and forms are submitted
accurately and completely.

A similar partner-focused DMV2U could also be used for partners to access or provide information to the DMV. Potential partners and
third parties include:
e Courts

e Insurance Companies

e Law Enforcement

e Vehicle Dealers

e Ignition Interlock Device Installers (DUIl enforcement tool)

e State Agencies (e.g. Department of Environmental Quality)

e Medical Professionals (e.g. Medically At-Risk Driver Program)

¢ Financial Institutions (security interest holders)

e Instructors/Third-party Testers (Drivers’ Education, CDL, Motorcycle)
e Dismantlers/Salvage

2017-2019 Governor’'s Budget Page 479



2017-2019 Budget Narrative

IS Solution

The IS Solution vendor will provide and implement the COTS solution. Their work does not begin until the 2017-19 biennium and will
extend beyond into multiple biennium. This vendor is responsible for working with DMV subject matter experts and internal project
teams to implement and configure the COTS solution to meet DMVs needs as identified in the detailed list of business requirements.

During the 2017-19 biennium, DMV will work with the IS Solution vendor to begin the first in a series of manageable projects. Over the
course of the contract, the vendor will address large transformational projects including, but not limited to, a vehicle title and registration
system, driver licensing, point of sale system, a 360 Customer Relationship Management system, and a dealers licensing and
regulation system. Each of these core systems will be treated as individual projects, and implemented concurrently with many of the
foundational components for the future DMV systems. This means that although STP has an overall timeframe of approximately ten
years, substantial changes will happen throughout the course of the program instead of a “switch over” at the end of the program. STP
will work with the IS solution vendor to determine the best order to replace systems based on industry best practices.

Organizational Change Leadership

As the COTS solution is implemented, DMV will be updating their business processes to leverage the new technology. These
efficiencies will significantly impact the way that DMV employees conduct business. The organizational change vendor will develop a
plan to help guide employees and impacted business partners through change. This important work will foster employee support and
adoption of process and technology changes, an identified risk of the program.

Staffing Impact

No impact. The 42 permanent position created in the 2015-17 Legislative Approved Budget will continue this work.

Revenue Source
Highway Fund
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Transportation, Oregon Dept of
Pkg: 110 - DMV STP I

Cross Reference Name: Driver and Motor Vehicles Svcs
Cross Reference Number:

73000-200-00-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds

Description Funds Funds
Revenues
Transfer In Other - 10,807,888 - 10,807,888
Total Revenues - $10,807,888 - $10,807,888
Capital Outlay
Other Capital Outlay - 27,053,537 - 27,053,537
Total Capital Outlay - $27,053,537 - $27,053,537
Total Expenditures
Total Expenditures - 27,053,537 - 27,053,537
Total Expenditures - $27,053,537 - $27,053,537

Ending Balance
Ending Balance

- (16,245,649)

- (16,245,649)

Total Ending Balance

- ($16,245,649)

- ($16,245,649)

Agency Request
2017-19 Biennium

X __Governor's Budget
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DETAIL OF LOTTERY FUNDS, OTHER FUNDS, AND FEDERAL FUNDS REVENUE

Transportation, Oregon Dept of
2017-19 Biennium

Agency Number: 73000
Cross Reference Number: 73000-200-00-00-00000

2013-15 Actuals 2015-17 Leg 2015-17 Leg 2017-19 Agency [2017-19 Governor's 2017-19 Leg
Source Adopted Budget | Approved Budget | Request Budget Budget Adopted Budget
Other Funds
Business Lic and Fees 2,441,139 2,617,810 2,617,810 2,648,240 2,648,240 -
Vehicle Licenses 594,786,781 604,511,664 604,511,664 638,755,114 638,755,114 -
Drivers Licenses 81,173,086 72,402,951 72,402,951 81,540,099 81,540,099 -
Transportation Lic and Fees 2,973,872 3,875,292 3,875,292 3,478,585 3,478,585 -
Charges for Services 31,348 - - - - -
Fines and Forfeitures 2,554,925 2,321,541 2,321,541 2,557,463 2,557,463 -
Interest Income 3,052 - - - - -
Sales Income 12,229,101 17,995,634 17,995,634 7,131,105 7,131,105 -
Other Revenues 563,527 97,424 97,424 13