Budget Notes

Education

Budget Note:

The Subcommittee recognizes that the Current Service Level (CSL) is intended to
estimate the cost of legislatively approved programs in the upcoming biennium. In
2009, the Joint Committee on Way and Means approved the adoption of a CSL model
for the Community College Support Fund (CCSF) to reflect health benefit and retirement
costs expected to exceed the Department of Administrative Services standard inflation
rate.

To ensure consistency in post-secondary state support CSL calculations, the Department
of Administrative Services (DAS) and the Legislative Fiscal Office (LFO) are directed to
develop, in consultation with the Higher Education Coordinating Commission and the
seven public universities, an estimated cost of applying the Community College Support
Fund model to the Public University Support Fund, the Agricultural Experiment Station,
the Extension Service, the Forest Research Laboratory, and Public University State
Programs. The estimate will include data elements that the public universities will be
required to submit to HECC in order to implement the model.

DAS and LFO will provide the estimated cost to implement the Community College
Support Fund CSL model for Public University state support to the Emergency Board,
through the Legislative Fiscal Office, by July 1, 2016.

Human Services

Budget Note:

The Oregon Health Authority shall identify and track related outcomes on each project
that is implemented as a result of the $10 million investment in rural hospital
transformation and sustainability, shall provide regular updates to the Legislative Fiscal
Office and the Department of Administrative Services Chief Financial Office, and shall
report back to the Joint Committee on Ways and Means during the 2017 legislative
session on the implementation and status of the projects, outcomes to date, costs to
date, as well as recommended policies which will improve population health outcomes
in rural Oregon.



Budget Note:

The Oregon Health Authority is directed to develop a plan and recommendations for
extending medical assistance to children not eligible under ORS 414.231(3) including:
eligibility criteria, coverage options, enrollment estimates, issues of equity and inclusion,
integration with other programs, outreach, administrative and staffing changes, phasing
options, and cost estimates. In developing the recommendations, the agency is
expected to engage stakeholders and legislators, and utilize information on experiences
in other states. The agency will report back to the appropriate committees during the
2017 legislative session on their plan and recommendations.

Budget Note:

1) The Department of Human Services is directed to take steps to provide policy and
budget options for decision making that will be required during the 2017 legislative
session to ensure future sustainability of the APD and IDD programs. Steps include
further refinement, analysis, and pricing of viable options or ideas brought forth by
the agency, stakeholders, and other interested parties; the focus should be on ways
to control caseload growth and utilization. The agency will reach out to legislators,
stakeholders, and partners to assist in this effort. In developing sustainability
proposals, the Department shall prioritize options that minimize impacts on
consumers and providers. The Department will also formally report, at a minimum,
to the Emergency Board during Legislative Days in May and December 2016 on
progress made under both parts of this budget note. The agency may also be
requested to report to interim legislative policy committees on human services.

2) In addition to the work described above, the Department is also directed to take
immediate actions that may help contain costs without changing the current service
system structure and that do not require statutory changes. The agency’s action
plan includes:

e Review and correct, if needed, the relationship between assessment tools
and program eligibility criteria;

e Take action to more efficiently align service authorization with people’s
needs, also consider appropriate limits;

e Work to limit use of overtime in service plans; but the agency should take
into account workforce shortage areas, the needs of consumers, and changes
to current consumer provider relationships;

e Continue discussions with CMS to prevent the conversion of natural support
to paid support, with consideration for parental responsibility; and

e Further restrict the live-in program to prohibit live-in service plans when the
individual lives in their family’s home or the family lives with the individual
and is served by that relative (they would still be served in the hourly
program).



Judicial

Budget Note

The Chief Justice or his designee is requested to present a report to the Emergency
Board, no later than December 2016, with a priority ranking and the projected costs of
courthouse capital construction projects for which he may, within the next twelve years,
request state funding support from the Oregon Courthouse Capital Construction and
Improvement Fund. The report shall include recommendations for stabilizing biennial
funding request amounts over the ten-year period beginning with the 2019-21
biennium.

Public Safety

Budget Note:

The Department of Justice is to report at each meeting of the Emergency Board and the
Interim Joint Committee on Information Management and Technology at each interim
meeting with detailed project status reports (performance against plan) on the Child
Support Enforcement Automated System (CSEAS). As part of the agency’s report for the
Emergency Board meeting in May of 2016, the agency is to: (a) justify why an advisory
steering committee is an appropriate form of governance; (b) provide a detailed cost-
benefit analysis of the decision to use a private vendor vs. Department of Administrative
Services State Data Center; (c) provide a justification for the indirect agency
administrative charges to the CSEAS project, which may need to be repurposed and
used for a general project contingency fund; and (d) report on improvements to quality
assurance and agency status reporting.

Consumer and Business Services

Budget Note:

The purpose of this budget note is to clarify the Department of Consumer and Business Services’
(DCBS) authority to regulate pharmacy benefit managers (PBMs). DCBS is directed to convene a
workgroup to develop recommendations for rulemaking regarding PBM compliance. Based on
those recommendations, the agency will draft rules regarding PBM compliance and report to
the appropriate legislative policy committees by November 1, 2016. The report should include
the draft rules, as well as any statutory changes or clarifications necessary to fully implement
the draft rules, including fee recommendations for administration of the program.



Draft rules must include, but are not limited to:

Notification system that includes a method for informing PBMs of new
regulations, and for informing PBMs of complaints, investigations, and possible
sanctions

Investigation procedures
Fees, fines, and resolution process that includes:
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©)
©)
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Overall schedule of fees and fines

Provisions for warnings before fines, based on circumstances

Possible escalation of fine for multiple occurrences including combining
multiple occurrences into a single complaint or enforcement action, or
multiple claims related to a single reason or cause

Setting a maximum annual per PBM fine

Exceptions based on type of violation or other criteria

A reasonable time to re-enter compliance

Other provisions consistent with DCBS’ existing enforcement authority
and procedures



