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The revenue impact of this measure is indeterminate for the following reasons: 
 
This policy change pertains to the sale of intangibles and services, not tangible personal 
property. Corporations that sell only tangible personal property will be unaffected by this 
change. (The current method of apportionment for these companies is already market-based.) 
For those corporations that have sales of intangibles or services, whether they experience a tax 
increase or decrease depends on their specific circumstances. This change in apportionment is 
expected to increase taxes for some corporations while decreasing taxes for other corporations. 
Because sufficient data are not available to estimate the relative magnitudes of the gains and 
losses, the estimated revenue impact is indeterminate. The expectation, however, is that these 
gains and losses will roughly offset each. 


