77th OREGON LEGISLATIVE ASSEMBLY - 2014 Regular Session MEASURE: SB 1555 A
STAFF MEASURE SUMMARY CARRIER: Sen. Girod
Senate Committee on Rural Communities & Economic Development

REVENUE: No revenue impact
FISCAL: Minimal fiscal impact, no statement issued

Action: Do Pass as Amended and Be Printed Engrossed
Vote: 5-0-0
Yeas: Baertschiger Jr, Burdick, Close, Prozanski, Roblan
Nays: 0
Exc.: 0
Prepared By: Beth Patrino, Administrator
Meeting Dates: 2/13

WHAT THE MEASURE DOES: Caps amount of bonds or other securities required of bidder or purchaser in
connection with forest product sale by State Forester to not more than $500,000. Limits time to no later than 180 days
for State Forester to return unexpended amount from performance bond or other security after earlier of completion of
operations or termination date in sales contract. Applies revised provisions to bond or other security requirements for
sale of forest products by Department of State Lands. Applies to forest product sales occurring on or after July 1,
2014. Declares emergency, effective upon passage.

ISSUES DISCUSSED:
e Current requirements
e Low default rate on timber sales
e  Cap will lower costs to timber sale purchasers
e Lower costs to purchasers may result in higher bids to state

EFFECT OF COMMITTEE AMENDMENT: Changes 90 to 180 days for State Forester to return unexpended
amount from bond or other security.

BACKGROUND: The State Forester currently requires a performance bond equal to 20 percent of the bid value for
timber sales, with no cap on the amount. These bonds are typically held for 180 days after completion of a sales contract,
which aligns with the amount of time a person who provides labor or furnished materials has to file a claim against a
performance bond. Senate Bill 1555 A would establish a cap of $500,000 on both performance and bid bonds for timber
sales contracts after July 1, 2014.
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