
HB 4142 A is a necessary fix to assure that the Rural Strategic Investment Program 
supports real rural communities. This bill, with broad bipartisan support, amends 
the definition of “rural area” to mean an area outside an urban growth boundary of 
city of 40,000 or more, and deletes a December 1, 2002 time stamp for “rural” 
designation. 
 
Among tax exemptions and credits in Oregon is the Rural Strategic Investment 
Program.  

 
 
A rural SIP is highly favorable for large property investments because of the 
aforementioned caps. Industrial lots developed on rural areas before Dec. 2002 get 
this tax break. 5302 urban industrial acres added to the Metro Urban Growth 
Boundary since 2002 are eligible. 
 
It doesn’t matter whether the lot is already incorporated in a city population 
approaching 100,000 people and included in a metropolitan over 2,000,000 people.  
 
$433,136,472: That's the amount that Genentech invested in Washington County 
since 2010. Genentech, a corporate citizen residing in the City of Hillsboro, has 12 
more years to benefit from these “rural” tax breaks. The current property tax 
exemptions were valued at $23 million over the 15-year life of the deal under 
Oregon's Strategic Investment Program. But that could be just the start! 

With only 15 of 75 acres developed, "The long-term potential for an expansion of 
that facility, into R&D or other areas, is relatively high," said Arundeep Pradhan, vice 
president of technology transfer and business development at Oregon Health & 
Science University. 

Genentech is a subsidiary of Swiss-based Roche Pharmaceuticals. With new cancer 
drugs, Roche sees 2014 profit.  "Net income last year jumped 18 percent to 11.4 
billion Swiss francs ($12.7 billion) from 9.7 billion francs a year earlier, Basel, 
Switzerland-based Roche said in a statement today...  Andrew Weiss, an analyst for 
Bank Vontobel in Zurich. “That’s a lot of money,” Weiss said. “Here you see the power of 
the business model.”  
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From this table, we see Roche's CEOs have been amply rewarded. (For those who 
are having difficulty with the fine print: $146,605,514 from 2003-2012.) 
 

 
 
If Genetech shutters its doors in Oregon, it could pass on this tax break to the next 
corporation. Corporate heirs need not be related as the will of current law gives this 
subsidy immortality. 

No doubt that “rural” lands that abut Genetech will lure cluster industries that insist 
“Me too!”  
 
Real rural communities should not have to compete with fake rural industrial lots 
that shave revenue from the surrounding communities—revenue necessary for 
schools, fire districts and other infrastructure that all businesses need to survive. 
 
The rules on “rural” must change now. Please support HB 4142A. 
 
Kris Alman 
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