
Health Insurance Rate Review 
and 

Time For Affordability  

Leanne Gassaway 

Regional Vice President, State Advocacy 

America’s Health Insurance Plans 

May 3, 2013 



Carrier Files  

Rates 

• Rate changes must be 
filed for approval or 
disapproval by the OID 
and are made available 
for public inspection. 

OID  

Review 

• OID conducts review of premium 
rates which must be: 

• actuarially sound,  

• reasonable and not excessive, 
inadequate or unfairly 
discriminatory, and 

• based on reasonable 
administrative expenses.   

Public 
Comment  

• 30-day period for public 
comments; All public comments 
are posted online.  

• Public Hearing Held 

Oregon Rate Review Process 

Rate Review Authority (ORS 743.018 and OAR 836-053-0471) 

Required Elements in Every Rate Filing: 
1. Filing Description 
2. Rate Filing Summary 
3. Actuarial Memorandum 
4. Rate Tables and Factors 
5. Plan Relatives 
6. Development of Rate Change and 

Base Rate 
7. Trend Information and Projections 
8. Premium Retention 
9. Worksheet for Individual Rates 
10. Covered Benefit or Plan Design 

Changes 
11. Cost Containment and Quality 

Improvement Efforts 
12. Insurer’s Financial Position 
13. Certification of Compliance 
14. Administrative Cost Itemization 
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Wakely Report  

• Wakely, an national actuarial consulting firm, 
was retained by the state of Oregon to analyze 
the impact of the ACA on Oregon’s individual 
and small group markets in 2014. 
 

• “Actuarial Analysis: Impact of the Affordable 
Care Act (ACA) on Small Group and Individual 
Market Premiums in Oregon”  

• Published July 31, 2012 
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Accessible at http://www.cbs.state.or.us/ins/consumer/federal-health-
reform/wakely-aca-ActuarialAnalysis-20120731.pdf 



Wakely Report (July 2012) 
• Included Assumptions: 

• Implementation of guaranteed issue 
and other ACA requirements is will 
significantly raise premiums in the 
individual market. 

• The impact to each individual will vary 
significantly based on: 

• Current insured status, eligibility for 
subsidy, age, current benefit design 

• ACA impact will also vary by carrier due 
to many factors including: 

• Current risk profile of plan’s 
membership, current underwriting 
practices, benefit levels and 
demographic composition 

• A broad range of uncertainty exists 
around the impact of changes in 
morbidity from the newly 
insured/uninsured. 4 

Items NOT Considered: 
•   Changes in the participation of 
currently insured individuals, small 
groups, and large groups. 

•   Assumes everyone currently 
buying insurance will stay, even if 
rates increase dramatically. 
•   Assumes small employers will 
continue to offer insurance. 
•  Assumes large employers will still 
offer insurance. 

•   Adverse selection due to guaranteed 
issues provisions. 

•   Assumes individuals will not 
“time” insurance purchase with 
health needs.  
•  Assumes penalties are sufficient to 
influence individuals’ behaviors.  
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