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76th OREGON LEGISLATIVE ASSEMBLY – 2011 Regular Session MEASURE:  SB 686   

STAFF MEASURE SUMMARY CARRIER:  

Senate Committee on Business, Transportation, and Economic Development  
 
REVENUE: Revenue statement issued 

FISCAL:  No fiscal impact 
Action:  Do Pass and Be Referred to the Committee on Tax Credits by prior reference 

Vote:  6 - 0 - 0 

 Yeas: Atkinson, Burdick, Edwards, Girod, Starr, Beyer 

 Nays: 0 

 Exc.: 0 

Prepared By: Richard Berger, Administrator 

Meeting Dates: 3/22, 3/24, 4/18 

 

WHAT THE MEASURE DOES:  Extends the sunset for the tax credit for insurers transacting fire insurance to 

January 1, 2018. Takes effect on the 91
st
 day following adjournment sine die.  

  

 

ISSUES DISCUSSED:  
 Whether the program is actually a tax credit 

 Whether there is an alternative funding mechanism that is better suited 

 

 

EFFECT OF COMMITTEE AMENDMENT: No amendment. 

 

 

BACKGROUND: Property and casualty insurers that write fire insurance policies pay both corporation income tax and 

fire insurance gross premiums tax, which is used to fund the Office of State Fire Marshall. They are then allowed a credit 

against the corporation income tax for paid fire insurance premium taxes. The gross premium tax, outlined in ORS 

731.820, requires affected insurers to pay a tax to the Department of Consumer and Business Services, on or before 

April 1
st
 of each year, that is equal to one percent of the gross amount of premiums received by the insurer or its 

producers, from and under its policies covering current domestic risks in the preceding calendar, after deducting the 

amount of return premiums paid and the amount of dividend payments made to policyholders. In the case of a 

reciprocal insurer (an unincorporated aggregation of persons known as “subscribers,” operating individually and 

collectively through an attorney in fact common to all such persons, interexchanging among themselves reciprocal 

agreements of indemnity), the deduction is replaced with the amount of savings paid or credited to the accounts of 

subscribers with respect to such policies.  
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