75th OREGON LEGISLATIVE ASSEMBLY — 2010 Special Sesion MEASURE: SB 1013 A
STAFF MEASURE SUMMARY CARRIER: Rep. J. Smith
House Committee on Consumer Protection and GovernmeAccountability

REVENUE: No revenue impact
FISCAL: No fiscal impact

Action: Do Pass

Vote: 7-0-2
Yeas:  Gilliam, Krieger, Riley, Smith J., Whisnant, WindaHolvey
Nays: 0
Exc.: Matthews, Tomei

Prepared By: Patrick Brennan, Administrator

Meeting Dates: 2/15, 2/17

WHAT THE MEASURE DOES: Stipulates that the requirement to provide cemaitices to tenants of foreclosed
properties apply only to residential tenants. €tibes the form to be used for the required noti8pecifies that if
tenant elects to apply prepaid rent or securitpdigpo their rent obligation, the purchaser ofpheperty at a trustee’s
sale is not obligated to return the security demogprepaid rent to the tenant. Declares an emeygand takes effect
upon passage.

ISSUES DISCUSSED:
° Purpose of the required notice
° Responsibilities of new owners following foreclosur

EFFECT OF COMMITTEE AMENDMENT:  No amendment.

BACKGROUND: Senate Bill 952 (2009) provided additional riglitgenants living in residential properties subject
a foreclosure sale. Prior to passage of the measure a property was foreclosed the tenants weea §0 days notice
of the intent to remove tenants in preparation &e sf the property. Senate Bill 952 amended tiea requirement to
give tenants additional notice of foreclosure pealbegs and provided new requirements for the restientenant’s
prepaid rent or security deposit. Federal legsigpassed in 2009 also provided new protectioteioants in
foreclosure.

Since the passage of state and federal legisliatidd09, several questions of application and pretation have arisen.
Senate Bill 1013-A revises the required noticegginvided to tenants of a foreclosed dwelling eadfies that the
notice requirement applies only to residential temaf the property. The measure also clarifiegptgisions in current
law relating to the application of prepaid rentsecurity deposits to alleviate potential conféintd confusion.
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