75th OREGON LEGISLATIVE ASSEMBLY - 2009 Regular Session MEASURE: HIR 13 A
STAFF MEASURE SUMMARY CARRIER: Rep. Gelser
House Committee on Rules

REVENUE: Revenue statement issued
FISCAL: Fiscal satement issued

Action: Be Adopted

Vote: 5-0-3
Yeas. Berger, Edwards C., Gelser, Read, Roblan
Nays: 0
Exc.: Garrard, Jenson, Nolan

Prepared By: Jerry Watson, Administrator

M eeting Dates: 5/20

WHAT THE MEASURE DOES: Revises the Oregon constitution subject to voter approval. Exempts taxing
districts from Measures 5 and 50 bond limitations if bonds incurred after January 1, 2011 to finance capital costs.
Defines capital costs and limits life of bonds. Allows the State to issue general obligation bonds up to 0.5 percent of
the market value of real property. Requiresthat bond proceeds be used to match school district general obligation
bonds approved by votersfor capital costs. Provides for repayment of state bonds from (1) General Fund
appropriations, (2) appropriations or alocations from other funds or (3) other available moneys. Prohibits use of
property taxes for the repayment of these state bonds. Creates a school capital matching fund. Repeal s the school
capital matching subaccount in the Education Stability Fund. Transfers any subaccount ending balance to the new
fund. Directs 15 percent of net lottery proceeds to the new fund when the Education Stability Fund is capped out.
Requires new fund to be used to provide matching grants to school districts for capital costs and to repay state bonds
issued for capital matching grants. Defines capital costs as costs of land and other assets with a useful life of more
than one year including construction, remodeling, furnishing, maintenance or repair. Submits revision resolution to
the voters at the May 2010 primary election.

| SSUES DI SCUSSED:
» Higtory of measure in the 2007 legidative session
»  Expansion of the definition of what can be funded from general obligation bonds
* Unlike the State of Washington, Oregon currently offers no state general obligation bonding authority for K-12
school districtsfor their capital projects

EFFECT OF COMMITTEE AMENDMENT: No amendment.

BACKGROUND: There have been similar constitutional amendmentsin prior legid ative sessionsto assist school
districts with capita construction funding. School districts do not currently have access to state assistance for capital
funding needs other than the facility grant in the school equalization formula. The facility grant funds up to 8 percent
of construction costs but the grant is limited to $25 million per biennium and is prorated if 8 percent of eligible costs
exceed $25 million.
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