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74th OREGON LEGISLATIVE ASSEMBLY - 2007 Regular Session MEASURE: SB 256 A
STAFF MEASURE SUMMARY CARRIER: Rep. Nelson
House Committee on Consumer Protection

REVENUE: No revenue impact
FISCAL: Minimal fiscal impact, no statement issued
Action: Do Pass
Vote: 7 - 0 - 0

Yeas: Bonamici, Galizio, Gilliam, Girod, Nelson, Riley, Holvey
Nays: 0
Exc.: 0

Prepared By: Steve Dixon, Administrator
Meeting Dates: 5/7

WHAT THE MEASURE DOES: Specifies requirements for auto liability arbitration proceedings unless the parties
agree otherwise. Includes the submission of uninsured motorist disputes to a three-person arbitration panel consisting
of one arbitrator chosen by each party to the dispute and a third chosen by the first two arbitrators. For personal injury
protection arbitration proceedings, requires findings and awards to be binding on both parties to the dispute but not for
other litigation. Requires proceedings for both types of arbitration to be conducted under local county trial court rules.
Sunsets the three-judge panel requirement for uninsured motorist disputes on January 2, 2012.

ISSUES DISCUSSED:
• Problems under current law
• Local trial court rules regarding doctor appearance
• Admissibility in other proceedings
• How arbitration currently functions

EFFECT OF COMMITTEE AMENDMENT: No Amendment

BACKGROUND: Most, but not all, insurance companies use an arbitration process with a three-person arbitration
panel, but there is no state requirement that this process be used. SB 256-A would require use of three-person binding
arbitration panel for uninsured motorist arbitration proceedings unless the parties to the dispute agree to a different
process. The change is intended to help consumers when they are injured by an uninsured driver or have a
disagreement with their own insurance company. It requires the same process for all insurance companies. Many
personal injury protection claims are small enough that a three-judge panel is not necessary. Bringing all proceedings
under county trial court rules means that a consumer’s doctor may submit a written report instead of requiring the
doctor to appear in person.


